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AFifeOch-Aiitus A820 ana 
domestic fiightfrom Lyon to 
Strasbporg went missing with 
96 passengers and crew aboard. 

■searches tn the 
Vosges mountains of eastern 
France but were hampered 
*■ There was no distress 


Brooke to stay on 

Bdtijla^ Nbrfbeni Ireland min- 

isterPeter Brooke Is to con- 
a^telns3i*,O«dmeBmiisti0r 
John Major said, Brooke .. . 
offered to resign after criticism 
that ha Mug on Irish television 
hours after an IRA bombing 
which Jtifled seven. Bag® 2flj 
Observer, page 18 

BerUnguardsconvIctocI 

T*o farmisr East German b atr 
det guards werecon victedin 
Bedtu of shooting a defector 
at the Berlin WalL One was 
jailed for 3% years, the other 
received a suspended sentence. 
Pages 

Algerian militants held 

Algerian poHoe arrested . 
TgMm'fe - ninttanfcii suspactefl 
of attacks on security farces. 
Bombs woe hurled at an 
Algiers police station, radio 
reports said. Page 4 

Hyundai talks fan 

Attempts to avert a dash 
between a huge force of riot 
police'and workers barricaded 
at Hyundai, South Korea's 
largest carmaker, endstf in dis¬ 
cord. A police raid seemed 
imminent, a company spokes¬ 
man said- Page 4 : - 

Khmar Rouge attack 

The Khmer Rougejnortared 
central Cambodian villages 
after, killing IS civilians and 
sending 10,000 fleeing in the 
worst violation so for of the 
three-month-old peace accord. 
Page 4 . 

Kinshasa Iters grow- 

Zaire prime minister Ngmsa -.. 
Kari-i-Boud ordered suspension 
of the pnHjpposit&m national 
political conference, leading 
torenewed fears of street pro- 
tests in Kinshasa. Tpag» 4 

Brussels crime soars ' 

Belgium Bald horseback police 
patrols and anti-terrorist 
squads would be doubled In 
Brussels after soaring street 
crime last year shattered the 
capital's image as one of the 
safcrdries of Europe. . . 

Smyth African rampage 

A white South African with 
anasaadt rifle fotally shot 
Ms father, after a domestic 
quarrel, then rampaged 
through a shopping mall in 
T ‘^ranrifli. Natal, leaving nine 
i and 19 wounded. 


... 

Italian magistrates confiscated 
the assets of a wealthy Belgian 
businessman six days after 

his seven-year-old son was kid¬ 
napped in Sardinia. The sei¬ 
zure fa designedto prevent 
payment of a ransom: 

Bakanpencemove 


unofficial t alks in.. Athens 
atared at preventing a rift fol¬ 
lowing Bulgaria's recognition 
of the Yugoslav republic of 
Macedonia last week. Page 3 

Romanian pay warning 

* Romanian prime rninfatoi- 
Theodor Stolojan told trade 
unions demanding huge pay 
rises to avoid labour unrest 
which might lead the country 
into-chaps. . 

PHgrtms bum station 

Thousands of Moslem pilgrims 
burnt down a railway station 
near Dhaka, Bangladesh, after 
authorities' refused to lay oh 
medal traihs'toxake them 

home q trirfrly ;-- 


mats ttffl Swedfahl_ 

after a children's programme - 
down wore a knitted hat bear-, 
lug the word “JTcaway*'. 
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German ch ancell or Helmut 
Kohl yesterday urged the 
banks and Frankfurt stock 
exchange traders to crack 
down OS ineiHAr Abating to 
help boost the city's claim to 
become Europe’s firumrfni cen¬ 
tre. He promised to campaign 
for Frankfort as headquarters 
site of the future European 
■central bank. 

Page 20 

XJS TREASURY will sell more 
government securities without 
notice if it detects attempts 
to corner the market in new 
Issues. The plan is among 
reforms aimed at opening up 
the OS bond auction system, 
which used to be effectively 
closed to all but a few big insti¬ 
tutions. Page 21 

TOKYO STOCKS fell Ui per 
cent to their lowest since Octo¬ 
ber 1990 on thin but wide¬ 
spread selling. The Nikkei 
average closed 407.55 lower 
at 20,913.82. Bisk outweighs 
price, Page 4; World Stocks. 
Page 42 

THYSSEN Bdafatahl, special 
steels arm of Germany's Thys- 
sen steelmaklng group, 
reduced animal loses through 
Job cuts and other cost-savings. 
Annual sales to the end of Sep¬ 
tember 1991 fell 14 per cent 
to DM3J3bn ($2.1bn), producing 
a loss of DMB3m. Page 22 

GENERAL MOTORS' Canadian 
offshoot is laying off 750 people 
- 9 per cent of the workforce 
at its St Catharines, Ontario, 
engine plant - because of 
weakness in the North Ameri¬ 
can car market Page 24 

RATNEBS GROUP, struggling 
UK-based jeweller, suspended 
preference dividend payments, 
sparking a drop in its share 
price in London and a credit 
downgrading in New York. 
Page 21 

WFP: Bankers are braced for 
a new loan demand of up to 
£K»ai ($I80m) from the world’s 
biggest advertising group less 
than a year after Its ¥lbn debt 
was rescheduled. Page 21 

GEC AliiTHOM, Anglo-French 
power engineering group, has 
won a FlI.TSm (1977m) equip¬ 
ment contract for a new Dutch 
power station. The deal is GEC 
Alsthom’s biggest turbine 
order. Page 5 

BRITISH AEROSPACE faces 
more delays over negotiations 
on a Eiobn ($i8bn) arms con¬ 
tract with Saudi Arabia. There 
are signs that the Saudis may 
not decide before a UK general 
election tn April or May. Page 
28; Lex, Page 20 

ALLIED-LYONS, UK food, 
rtrinite and retail group, is 
reshaping its management to 
sharpen its focus cm interna¬ 
tional development. Page 28 

WEST INDIAN Shipping Cor¬ 
poration suspended operations 
after two of its vessels were 
seized for unpaid bills. The 
line, owned by the Caribbean 
Community governments, was 
being prepared for privatisa¬ 
tion. Page 24 

P&O, UK shipping group, has 
ordered a £20Gm (S358m) cruise 
liner from German shipyard 
Meyer Werft, a family-owned 
yard based, in Papenburg. 

Page 7 

LLOYDS of London: A row is 
brewing over how the Lloyd's 
insurance market is run after 
last weeks’ task force report 
advocating far-reaching 

reforms. Page 7 

BOWATKR, leading US news¬ 
print maker, reported fourth- 
quarter net income down to 
Si. 6m foam $l&3m. Full-year 
Income was $45J3m, down from 
$78.4m in 1990. Page 24 


From today, the Financial Times 
will publish the gross dhridand 
yield on the FT-SE100 Index, 
a wtU appear dally In the panel 
beneath this column- Details 
of how ft la calculated can be 
foundon the London Stock Mar- 
kat page, where the yield on 
fhe. FT Ordinary Index will con¬ 
tinue to appear as before. 



Britain's foreign secretary Douglas Hurd (right) and Boris Yeltsin during a meeting at the Kre mlin yesterday 

Miners add to pressure 
on Russian reforms 


By John Lloyd in Moscow 

RUSSIA'S economic reform 
programme came under severe 
pressure yesterday as parlia¬ 
ment sought to regain control 
over the government and mili¬ 
tant miners demanded lower 
prices. Meanwhile, government 
officials and advisers accused 
the Russian Central Bank of 
sabotaging the reforms. 

The government is already 
changing some policies as it 
becomes evident that they are 
not working. Moscow Radio 
announced that Russia was 
auctioning licences allowing 
the export of $9Qm of oil and 
other resources - with the 
money going to the import 
of badly needed foodstuffs. 


Officials said later that the 
system of licence auctioning 
would probably replace the 
requirement on exporters to 
change hard currency earned 
at Half of the market rate - a 
system which has been heavily 
criticised and widely evaded. 

Also, the new value added 
tax of 28 per cent Is likely to be 
cut or even abolished in the 
face of spiralling prices. This 
follows comments by Mr Niko¬ 
lai Ryabov, chairman of the 
Council of the Republic, one of 
tiie two houses of the Russian 
parliament 

He said at the weekend that 
parliament would propose that 
the tax be “reconsidered’’ 


Page 2 

■ IMF hopes for Russian 
entry deal by April 

■ Butter mountain in 
Moscow 

because monopolistic state 
enterprises had caused prices 
to “rise very steeply, not four 
to five times as was predicted 
hut eight, 10 or more times. It 
is clear that this is a prelude to 
a monopolistic price rise rather 
than a prelude to the market". 

Leaders of the Kuzbass min¬ 
ers, who have gone on strike 
twice in the past four years. 


are to meet the Russian presi¬ 
dent and gove rnment minis ters 

today or tomorrow to demand 
lower pices - with some of 
them predicting strike action if 
the talks feiL 

Tbe government lays much 
of the blame on a huge credit 
expansion undertaken last 
year by the Russian Central 
Bank, whose chairman, Mr 
Georg; Matiukhin, they accuse 
of irresponsibility. Officials say 
Rbs600bn of credits were 
advanced last year, at an 
annual 6 per cent rate of inter¬ 
est during a period of acceler¬ 
ating inflation, mainly to com¬ 
mercial banks, which then 
Continued on Page 20 


Nestle bid for 
Perrier may 
prompt contest 


By Alice Rawsthorn in Paris 

SOME of the most formidable 
forces in European industry 
have squared up to fight for 
ownership of Perrier, the 
French mineral water which is 
one of the world's most famous 
brands. 

Nestle, the Swiss food group, 
yesterday joined forces with 
Indosuez, the French bank, to 
mount a FFrl3.42bn ($2.48bn) 
bid for Source Perrier in a 
move which could bring them 
into conflict with the Agnellis, 
the Italian industrial 
dynasty. 

The bid for Perrier takes 
place against a labyrinthine 
background of deals, counter- 
deals and cross-shareholdings. 

Analysts in Paris yesterday 
were furiously speculating 
about the prospects of a count¬ 
er-bid for Perrier from the 
Agnellis and about their inter¬ 
est in BSN, the giant French 
food group which is an old ally 
of Nestle. 

Nestle and Indosuez pounced 
on Perrier only months after 
Ifint. one of the Agnelli holding 
companies, launched a 
FFr5.6bn offer for Exor, the 
French wine and property 
group which controls 35 per 
cent of Perrier. 

The Agnellis have already 
crossed swords with Suez, the 
parent company of Indosuez. 
The French group led a lobby 
of Exor’s minority sharehold¬ 
ers who successfully insisted 
that the Italians convert tbeir 
original partial bid into a full 
offer. 

The prospect of a battle for 
Perrier is complicated by spec¬ 
ulation over the Agnellis' 
intentions towards BSN, whose 
Evian and Badoit brands make 
it a leading force in the min¬ 
eral water market. BSN has 
joined the Nestfe camp by 
agreeing to bay Volvic, one of 
the Perrier waters, if the bid 
succeeds. 


Editorial commenL.Page 18 

Lex. Page 20 

Strange alliances in the 
water wars-Page 21 

World stocks.Back Page, 

Section II 


The Agnellis already indi¬ 
rectly hold 5.8 per cent of BSN 
and have an interest in 
another 3 per cent through 
their investment in Saiot- 
Louis, the French paper 
group that recently bought 13.8 
per cent of Perrier for 
FFrl.5bn. BSN’s shares 
yesterday rose by FFr14 to 
FFr1,154 on speculation that 
the Agnellis might increase 
their stake. 

Nestle, which already owns 
Vittel mineral water, is fund¬ 
ing its Perrier bid jointly with 
indosuez through Demilac, a 
specially created holding com¬ 
pany. They are offering 
FFr1,475 a share for Perrier 
against the suspended market 
price of FFr1,396. 

Indosuez’s involvement has 
been interpreted by analysts as 
an attempt to add a French fla¬ 
vour to Nestle's offer following 
the chauvinistic uproar that 
greeted the Agnellis* bid for 
Exor. 

“It is obvious that the 
French establishment would 
rather Perrier went to Indosuez 
and Nestle than to the Ital¬ 
ians," said Mr Adam Dickens, 
an analyst in Paris for James 
Capel, the stockbroker. 

So for the strategy seems to 
be working. Credit Agricole, 
the FTench bank which owns 
2.5 per cent of Perrier and 25 
per cent of Roquefort, its 
famous cheese company, yes¬ 
terday threw its weight behind 
the forces of Nestfe and Undo- 


EC may rule against razor group’s deal with rival 


THE European Commission is likely 
to rule against the involvement of 
Gillette, the razor company, in the 
buy-out of its main competitor, 
Wilkinson Sword. 

The British Monopolies and Merg¬ 
ers Commission ruled against the deal 
last year. It demanded that Gillette 
sell the stake in Wilkinson Sword's 
holding group which it acquired 
through the buy-out in 1989. 

The EC formally launched an 
inquiry last June when it sent Gillette 


a lengthy statement of objection 
detailing criticisms of the deal 

The Commission was responding to 
complaints from two of Gillette’s 
main competitors - Bic, the French 
manufacturer of disposable razors, 
and Warner-Lambert, the US group 
which makes Schick razors. 

The companies gave evidence to 
competition officials in Brussels last 
month. A final decision could be 
months away but officials in Brussels 
now indicate that the Commission 


By Charles Leadbealer 

will almost certainly force Gillette 
either to amend the terms of its 
involvement or unwind the transac¬ 
tion altogether. 

This would be a severe blow to the 
company. It has spent the past two 
years trying to persuade regulators 
around the world that its involvement 
in Wilkinson Sword would not wort: 


against competition in a market it 
already dominates. 

An EC ruling against the deal 
would leave Wilkinson Sword, one of 
the most famous names in British 
metal working, increasingly belea¬ 
guered. Unwinding the deal would be 
extremely complicated and might 
mean the management buy-out would 
have to seek refinancing. 

The deal at the heart of inquiries is 
the controversial $630m buy-out of 
Wilkinson Sword from Store, the 


Swedish paper and forestry group. 
Gillette Initiated, organised and 
helped to finance the deal with the 
aim of avoiding objections from com¬ 
petition authorities. 

The group’s efforts to clear the com¬ 
plex deal has involved more than 120 
Wilkinson Sword companies in 40 
countries. It has turned into an epic 
struggle between the company's law¬ 
yers and competition authorities from 
Brazil to Ireland, Switzerland and 
Canada. 


Shamir reaffirms stance 
over occupied territories 


By Hugh Camegy in Jerusalem 


MR Yitzhak Shamir, the Israeli 
prime minister, and bis senior 
Likud party colleagues yester¬ 
day proclaimed their determi¬ 
nation to maintain Israeli rule 
over the occupied territories, a 
stance likely to be the core 
issue in an impending early 
general election. 

With Washington expected 
to tie the issue of Jewish settle¬ 
ment in the West Bank and 
Gaza Strip to Israel's request 
for $10bn in US loan guaran¬ 
tees, opposition leaders say 
Likud’s commitment to the ter¬ 
ritories threatens distress for 
an economy already hard hit 
by mass Jewish immigration 
from the former Soviet Union. 

But Mr Shamir brushed this 
aside when he visited the Jew¬ 
ish settlement of Be tar Illit a 
day after his coalition lost its 
parliamentary majority follow¬ 
ing the withdrawal of two 
extreme rightwing parties, 
almost certainly precipitating a 
general election in May or 
June. 

“We see the new building of 
Be tar - the building in all 
Judaea and Samaria (the West 


Bank) and the Gaza Strip. No 
power on earth will prevent 
this building,” Mr Shamir said. 

The Likud and the main 
opposition Labour party have 
begun a game of cat-and-mouse 
to determine whether the for¬ 
mal termination of the govern¬ 
ment comes in a Labour-pro¬ 
posed no-confidence vote, due 
next Monday, or follows 
behind-the-scenes agreement 
on dissolving the Knesset and 
setting an election date. Mr 
Shamir would prefer the latter 
course. 

The Likud leadership, draw¬ 
ing confidence from opinion 
polls inriiratirtg that it is well 
ahead of Labour, has shown lit¬ 
tle sign it is worried by opposi¬ 
tion riwims that its stance on 
the occupied territories will 
jeopardise relations with the 
US, damage the aid-reliant 
economy and prevent hope of a 
peace settlement in the current 
Middle East negotiations. 

Likud has promised to con¬ 
tinue the peace process, mak¬ 
ing capital yesterday out of an 
ill-judged rail by Mr Shimon 
Peres, the Labour leader, to 


suspend the talks until after 
the election. But Mr Moshe 
Arens, the defence minister, 
said: “17118 government wants 
to bring about peace to the 
people of Israel, but not at the 
price of our rights to this 
land." 

Mr Yitzhak Moda'i, finance 
minister, said he did not 
believe reports in US newspa¬ 
pers. widely circulated in 
Israel, that President George 
Bush planned to withhold the 
loan guarantees unless Israel 
promised to freeze settlement 
building. 

Reuter reports from Gaza: An 
Israeli military review panel 
yesterday upheld an army 
order to expel seven Palestin¬ 
ians accused of fomenting vio¬ 
lence, Palestinian sources said. 
Israel had announced the 
expulsion of 12 Arabs on 
charges of inciting violence 
early this month after the 
shooting of four Israelis in 
ambushes in the occupied terri¬ 
tories. 

The other five Palestinian 
activists due to be expelled are 
from the occupied West Bank. 
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Itaty f s industrial giants 
start to run out of steam 

.- »?-. jt.. The flag bearers of 

Italian Industry are in 
trouble. Flat, Olivetti 
and Pirelli have seen 
profits and sales stag¬ 
nate. Pressure on the 
ruling families, like 
that ol Giovanni 
Agnelli. Fiat chairman 
{left), is mounling- 
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MARKETS 


STERLING 
New York: 

$1.7990 (1.7960) 
London: 

51.7910 (1.7765) 
DMZflSOO (AS55) 
FFr9.7526 (9.73) 
SFI&5325 (25275) 
Y221.50 (226.5) 

£ index 90.5 (90.4) 
GOLD 

New York Comox Feb 
S35A2 (354.5) 

London: 

$358.43 (356.35) 

N SEA OIL (Argus) 
Brant 15-day Mar 
S18.125 (18.075) 


Chief price changes 
yesterday: Page 21 


DOLLAR 
New York: 

DM15905 (1.5920) 
FFrfi.4325 (5.4310) 
SFrl.4098 (1.4035) 
Y123.25 (124.45) 
London: 

DM1.5970 (1.607) 
FFr5.445 (5.4775) 
SFrl.4135 (1.4225) 

Y123.85 (127.45) 

S Index 62.1 (62.7) 
Tokyo dote: Y 123.95 
US CLOSING RATES 
Fed Funds: 2% (2*2) 
3-mo Treasury BUIS: 
3.858% (3.859) 

Long Bond: 

1041a (10412) 
yield: 7.609% (7.606%) 


STOCK INDICES 
FT-SE 100: Yield 4.83 
2.544.9 (+&2) 

FT-A AH-Share: 
1,215.84 (+0.2%) 
FT-SE Eurotrack 100: 
1,135.91 ( + 0457) 

New York: 

DJ Ind. Av. 

3,254.03 (-1095) 

S&P Comp 
416.36 (-2.50) 

Tokyo: Nikkef 
20,913.82 (-40755) 
LONDON HONEY 
3-month Interbank: 
10%% (10ft %) 

Lille long gilt future: 

97s (Mar 97%) 



IS THIS HOW YOU FEEL IN YOUR CURRENT BUSf 

It like most business people, you measure success in terms of expang^ ■» . ^|] 

you could well profit by locating in Central Region. Why? Because w e sp^.^ w&il 

b usinesses grow . Whether you're a young company or already established, We lze i n helpi 11 ^ 

give vrui a 

wealth of advice on relocating, plant investment, training and market develop ment 
in short, you'll need to know if you feel you’ve outgrown your current busi,^ location 
you have to do is ask. Ring David Moffat now at the Development and Planning Department oft 
0786 442000 for some of the moat fitting business advice you’ll ever get. 
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W European car sales 

at record in 1991 


By Kevin Done, Motor 
industry Correspondent 


WESTERN European new car 
sales rose by 0.4 per cent last 
year to a record l&53m, from 
13.47m a year earlier. 

The increase was almost 
solely due to the 28 per cent 
jump in sales in Germany In 
the wake of the country's 
reunification, however, and 
masked a deep recession in 
several other key markets. 

Excluding Germany, new car 

sales in the rest of Europe fell 
sharply by 8.4 per cent to 9.3m, 
industry estimates show. 

Western European new car 
sales rose strongly in the first 
half of the year under the 
impact of surging demand in 
Germany, but began to weaken 
In the second half as German 
sales began to fall back from 
record levels. 

Sales were lower than a year 
earlier in four of the last six 
months of 1991, but the market 
staged a modest recovery in 
December, when sales rose by 
4.1 per cent to an estimated 
827,000. 

The Volkswagen croup of 
Germany, which includes 
Audi. SEAT and Skoda, has 
established a clear leadership 
of the western European new 
car market, not least because 
of its dominant position in the 
German market 

It increased its market share 
last year to 16.5 per cent from 
15.8 per cent a year earlier, 
thank* to a 5 per cent increase 
in sales volume. 

At the same time the chal¬ 
lenge for market leadership 
from the Fiat gronp, which 
includes Lancia, Alfa Romeo, 
Innocent! and Ferrari, has 
waned, as the Italian car mak¬ 
er's share of the domestic Ital¬ 
ian market has come under 
concerted attack, in particular 
from Ford of the US. 

Fiat and the Peugeot group 
of France, which includes 
Citroen, were the losers among 
the big six volume car makers 
in Europe last year, flat's sales 


WEST EUROPEAN NEW CAR REGISTRATIONS" 
_ January-Peccmber 1991 __ 

Volume Volume Stare {%} Stare 1%) 
(Unlls) Chsngefft) Jsa-Osc 91 Jw-Oec 90 


France 
asks Italy 
for chip 
venture aid 


By William Dawkins 

in Grenoble 


TOTAL MARKET* 

13,530,000 

+(M 

100J) 

100.0 

MANUFACTURERS: 

Votowaqan"(lnct. 

£230,000 

+ 5.0 

16.5 

15.3 

Audi,SEAT &Skoda) 
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1.731.000 
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1«L8 
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Alfa Romeo,Ferrari 
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General Motor* 
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Citroen) 
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- Jaguar 
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-34.0 
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Nissan 
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3.1 

2.7 
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360,000 

-0.7 
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2.7 

Rovert 

348,000 
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Mazda 

287,000 

+ 2.5 

2.1 

2.1 
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197,000 
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1.5 

1.7 

Mitsubishi 

191.000 
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1.4 

1.4 
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171,000 

+ 4.5 
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MARKETS: 

Germany* 

4,187,000 

+ 28.0 

30.9 

24.3 

Italy 

2.340,000 

-0.3 

17.3 

17.4 

Franca 

2.032,000 

-12.0 

15.0 

17.1 

United Kingdom 

1,592,000 

-20.7 

11.8 

14.9 

Spain 

886,000 

-9.8 

6.6 

7.3 

‘tnctudo* Mount Oormany tinea July 1980. 





UCan Imparted front US and sold b i mtgni Europe. 

~VW holds 31 par coni and managameat control of State. 

—GM boht s SO por con and manage m e n t confrul of Saab AufomoMto. 

Monda holds a 20 par cant ttmko la Rotor vatMo aparaUont. 
nnottoub and Win arm Hnketf through Otlnoriry croetKsftarenoMtnga. 

Samoa : industry asthnatoa 


dropped by 8.7 per cent, 
depressing its market share to 
12JJ per cent from 14.1 per cent 
a year earlier. 

The Peugeot group’s sales 
fell by 6 per cent, which 
resulted in it being ousted 
from third place in the western 
European car sales league by 
General Motors of the US. Its 
sales recovered in the final 
months of the year, however, 
allowing it to stay narrowly 
ahead of Ford. 

The Japanese car makers 
made further inroads into the 


western European car market, 
increasing their share to 123 
per cent from 11.7 per cent, 
mainly because of an 113 per 
cent jump in sales by Nissan, 
which is starting to benefit 
strongly from rising supply 
from its UK car plant, the first 
Japanese car plant in Europe. 

Overall new car sales fell 
last year in 11 of 17 markets 
across western Europe. The 
biggest decline among the big 
markets came in the UK, with 
a fail of 20.7 per cent, while 
France sales fell 12 per cent 


Tough Lisbon 
budget for 1992 


Plans for French TV news channel 


THREE French television 
stations - TFL Canal Plus and 
M6 - are considering launch¬ 
ing a news channel to replace 
La Cinq, the French TV com¬ 
pany which filed for bank¬ 
ruptcy three weeks ago, Alice 
Rawsthorn writes from Parte. 


The proposed news channel, 
to be staffed by journalists 
from La Cinq, would provide a 
French-language news service 
on international affairs to be 
broadcast in France and other 
French-speaking countries. 

The announcement comes at 


a critical time for the French 
government Ministers are anx¬ 
ious to avoid a confrontation 
with Mr Silvio Berlusconi, the 
Italian media mogul who was 
one of the principal sharehold¬ 
ers in La Cinq and is now 
mooting plans for its rescue. 


The Portuguese government 
yesterday announced a tough 
budget for 1992 aimed at 
reducing the public sector defi¬ 
cit, and introducing value 
added tax on baste foods, Pat¬ 
rick Blum writes from Lisboa. 

Mr Jorge Braga de Macedo, 
finance minister, described hte 
budget as a “single market 
budget”, it would prepare Por¬ 
tugal for economic and mone¬ 
tary union (Emu) and for the 
benefits of the single European 
currency after 1997. 
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Butter 

L OCKED up in Moscow': 
Warehouse No. 9 las 
week were 59 tonnes o 


mountain in Mosco^ 1 ^ (hi 

Leyla Boulton watches the west's humanitarian* 

aid on its murky , ffi’e** 1 




THE French government 
yesterday appealed to a scepti¬ 
cal Italy to contribute up to 
S22Sm (2125m) for SGS Thom¬ 
son (ST), the debt-laden Fran- 
co-Itallan mic rochip- making 
venture. 

Mr Edith Cresson, the 
French prime minister, was 
due to discuss STTs immediate 
needs, estimated at a total of 
9500m, at a dinner In Borne 
last night with Mr Ghxlio And- 
reotti, her Italian counterpart 

Refinancing for ST is an 
important part of the Parte 
government’s project to create 
a FFr75bn (£7.7bn) turnover 
nuclear energy-to-eJectroiUcs 
company by merging the civil 
nuclear and electronics activi¬ 
ties of Thomson, the state- 
owned electronics group, and 
CEA-Industrie, a nuclear plant 
htiH fuel company. 

Mrs Cresson yesterday 
began a two-day visit to the 
French Italian piantf is 
the new group, which the gov¬ 
ernment wants to get Into 
operation by mid-year under 
the name Thomson CEA Indus¬ 
trie (TCD. The purpose of the 
visit was to explain the project 
to the public and to CEA staff, 
many of whom are worried 1 
over losing independence. 

The TtaHaiM are understood 
to want more information 
about the French str a tegy far 
the TCI combine, before decid¬ 
ing whether to invest more in 
the microchip ventnre. 

ST broke even at the operat¬ 
ing level last year, after hav¬ 
ing made a $20m operating 
loss in I960, said Mr Pasquale 
Pistorio, chairman of ST, who 
took part In the tour. 


L OCKED up in Moscow’s 
Warehouse No. 9 last 
week were 59 tonnes of 
European Community butter. 
The 25kg blocks are the first 
instalm ent of an EC food aid 
programme to help Moscow 
and St Petersburg through a 
winter of harsh economic 
reforms, but there was already 
too much butter In the shops 
because aid is so far proving as 
out of step with supply and 
demand as ever the centrally- 
planned economy was. 

hi Moscow, an old man. chal¬ 
lenged by angry people in a 
bakery queue for busing four 
loaves of bread, replied that he 
was going to be eating bread 
and butter for the entire week. 

In other republics, such as 
Ukraine, food supplies are 
plentiful but medicine is in 
short supply (a third of 
patients in the former Soviet 
Union are getting inadequate 
medical treatment because of a 
shortage of drugs). 

As more than 50 foreign min¬ 
isters assemble in Washington 
tomorrow to consider co-ordin¬ 
ating h ntwanirariwn flM tO tim 
former Soviet Union, they will 
be trying to answer two ques¬ 
tions: what sort of aid is 
required, and bow can it be 
protected from theft, corrup¬ 
tion, and poor distribution? 

The first question is already 
partly answered by the confer¬ 
ence’s list of areas where aid is 
needed: fuel, food, medicine, 
housing and technical assis¬ 
tance - including ways of bol¬ 
stering tbe commonwealth's 
capacity to meet its needs in 
future (for instance in cutting 
energy waste, estimated at a 
third ol current consumption). 


T he trickiest question, 
however, is to do with 
where the aid should 
end up. Mr Michael Emerson, 
head of the EC mission in 
Moscow, admits that the 
emphasis on Moscow and St 
Petersburg was partly political. 

“If there is social unrest in 
Moscow and St Petersburg, 
that is a big problem. If it is in 
smaller a reas . Hm* is not such 
a threat to the government” 
be said in an interview. But 
conscious that shortages in 
cities such as Perm in the 
Urals may be even worse than 
in Moscow, he expressed hope 
that the conference would 
enable other countries to ping 
gaps elsewhere. 

Mr Emerson also put his fin¬ 
ger on the fact that only a 
minority of the population 
needs aid. with the rest able to 
cope despite considerable hard¬ 
ship: the question is ensuring 
it gets to the right people. 





A Muscovite looks at a low-quality, expensive piece of pork in a food shop yegtodaip. 


Another problem - which 
the conference may help tackle 
but which must be resolved 
primarily by the former Soviet 
republics - is the disappear¬ 
ance Of even a minimum of 
coordinating authority for aid 
distribution. Since the union 
collapsed Ecul.75bn (£L25bn) 
of EC credits and credit guar¬ 
antees are lying idle because 
the republics have no mecha¬ 
nism for sharing it ouL 

The answer to the second 
question - how to stop the 
losses - is that observers 
believe a certain amount of aid 
is bound to go missing while 
the corrupt old system is being 
dismantled. But ways of min¬ 
imising those losses are 
already being tried out. 

Hired to monitor the fete of 
EC food aid in Moscow alone, 
Mr Manfred Schneider uses 
statistical sampling methods to 
check for losses between the 
warehouse and the state shops 
where the butter, and subse¬ 
quent deliveries of meat and 
mine powder, are to be sold. 
The proceeds of the sales are to 
go into special bank accounts 


to support the needy. 

“We are not in a position to 
post a guard next to every car¬ 
cass of meat, nor would we 
want to,” says Mr Schneider. 


H is first conclusions are 
encouraging: he is sat¬ 
isfied that none of the 
butter has gone missing in the 
week since it was moved to the 
store rooms of 23 shops in the 
north mid west of Moscow. 

Mr Schneider's other task is 
to identify and prevent bottle¬ 
necks which may appear in 
future as aid volumes grow 
from their present “test" lev¬ 
els. One such potential bottle¬ 
neck was Identified when it 
was discovered that the 59 
tmvnM of EC butter could not 
be delivered to shops already 
saturated with older butter 
imported from other sources. 
The butter is being held back 
until there is demand for it. 

Mr Schneider is also explor¬ 
ing whether aid can help 
develop market mechanisms, 
such as pricing which responds 
to supply and demand. 

The biggest losses appear to 


be hitting small parcels sent by. 
well-meaning Individuals to 
the west. They are more dHO- 
cult to monitor than bulk 
deliveries by known senders, 
with some parcels arriving; at . 
Moscow's Sheremetyevo air-. . 
port addressed simply to Thar 
Mayor of Moscow, Ru8da a . 

What is the logie for aid at 
all If the distribution system fa 
still as poor and leaky as it ems 
last year? . - -V 

The difference Is that aM 
this year coincides with 
reforms already under way 
- for instance to privatise, foil 1 
distribution and trade net¬ 
works as well as agriculture - 
by a government seen bymapy ; 
in the west as meaning heat- * 
ness. 

“This system is going to 
waste a good pari of this 
but this is a mistake which on 
would allow the country to 
make because it Is part of a 
process," explained one watf-' "■ 
era diplomat "One would frost - ~ 
the leadership's good intea- ; 
tions and its capacity to cor¬ 
rect the mistakes in the course ; 
of reforms." 


IMF hopes for Russian 
entry deal by April 


LEADING western countries 
and the International Mone¬ 
tary Fund would like to see an 
agreement as early as April to 
awfaipit Bwwda to fiie IMF, clear¬ 
ing the way for substantial 
western support for compre¬ 
hensive market reforms, Leyla 
Boulton writes from Moscow. 

After initial doubts over 
how to respond to Russia’s 
requests for massive western 
financial aid, it Is understood 
that the fund’s political deci¬ 
sion-making body, the interim 
committee. Is likely to approve 
Russian membership when it 
meets in April. The committee 
is made up of the Smw min¬ 
isters of 22 countries, includ¬ 
ing the richest western coun¬ 
tries. Formalities for entry 
would film take several more 
months to complete. 

IMF membership will give 
Russia access to IMF funds to 
support economic reforms 


agreed with tire fund. It also 
traditionally nninckn other 
sources of western finance. 

An IMF mission is now in 
Moscow for talks on the course 
of market reforms. It is also 
collecting the economic data 
necessary to complete Russia's 
application. 

The fund would also like to 
admit other former Soviet 
republics such as Ukraine and 
the Baltic states simulta¬ 
neously. Apart from political 
concerns, it will be easier to 
work out their individual quo¬ 
tas - or rank in the IMF 
pecking order - through one 
exchange rate, while they ore I 
all still using the rouble as 
their common cur ren cy. 

The Issue of IMF member¬ 
ship may next be raised as 
early as this weekend when 
Group of Seven minis¬ 

ters are expected to meet in 
New York. 
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months, increased productivity by up to 95% 
and saved 84% on energy costs. 


There are dozens of examples like these in 
our latest brochure, a more balanced read than 
your meter. And all on the record. 


EUROPEAN NEWS 


Bundesbank 
spurns threat 


recession 


• 

.-V 

•," L *r 

. '••4* 
VS 

" ' r; ^ 


Peel in Bonn 


T^^BlUidesbank bas rejected 
wrings -. of -an imminent 
nt^Blon In the. German econ- 
stoutly defended its 
dgc£&m to raise interest rates 
inriJeoember. . : 

ifttjflie same form it remains 
caaoCTneti fay. foe possibility erf 
excessive wage rises being 
awfordfed Inthe c urr e n t wage 
round, and, at the lack of 
speading restraint in.-tbe.pob- 
lio eector.' ■" 

..The.latest monthly report of' 
the central hank, spells out the 
r t wHmi tng acceteatlon In Ger¬ 
man money supply last 
November, .which reached- 5.1' 
par;, cent Jot the. M3 measure 
(mfrfwfUw g wm-bank savings 
a^dVdeposh accounts).This is 
inddde.the 3-5 p&r cent target 
for theyear.'- 

The hank cites concern over 
the coidinning : acceleration, in 
money supply as a decisive fac¬ 
tor behind the interest rate 
rise. ' • 

At the same tune the Bund¬ 
esbank, dearly stung by Inter¬ 
national criticism of the 
increase, insisted on its rale In 
preserving the value of the 
Dmark as thfi “anchor" erf the 
Emupean: monetary system. 

“The Increase in the dis¬ 
count and Lombard rates pres¬ 
ents' no untenable risks for eco¬ 
nomic growth and employment 
in Germany” the monthly 
report concludes. 


• Economic growth in the west 
of the country has slowed after 
the ‘stormy growth” up until 
early 1991. However, “from 
today’s viewpoint there Is no 
fear that the economic calming 
down will slip into lasting eco¬ 
nomic weakness, or into a 
recession, provided there are 
no false developments in the 
current wage negotiations, and 
the world economy does not 
bring new risks." 

MT Jurgen Mollemann, eco¬ 
nomics minister, said in a 
simultaneous report that the 
German economy was facing a 
turning point in the co ming 
months, which would decide 
“whether the overall economic 
activity of west Germany will 
find its dynamism after a short 
pause for breath, or whether 
we will have a longer lasting 
economic downturn”. 

The deciding factors would 
be a strong wage-cost push 
from current negotiations, or 
the failure of negotiations in 
the Uruguay Round of trade 
talks, he said. 

The Bundesbank report cites 
the most recent development of 
demand, running at hi gher lev¬ 
els than early 1991 in such 
areas as exports, and the 
investment plans of enter¬ 
prises. Utilisation of produc¬ 
tion capacity is running 

significantly above gnnuu 
average, its adds. 


New Treuhand marketing 
strategy aims to lift sales 


THE Treuhand, Germany’s 
privatisation agency. Is adjust¬ 
ing its marketing strategy in 
an attempt to sell the remain¬ 
ing companies in its po rtfolio 
by the end of the year, writes 
Andrew Jack. . 

The 6,000 -former East Ger¬ 
man enterprises stfll hdd by 
the agency wDl be sold in sec¬ 
tors to allow more targeted 

-- advertising to potential buyers, 

starting this week with the 
wood and furniture industry. 
Price Waterhouse and 
»».Min Arthur Andersen,-the accotrn- 




tancy and consulting firms, 
have been appointed to act as 
‘mall boxes” to receive inqui¬ 
ries from potential interna¬ 
tional bidders. 

The initiatives are in part a 
reflection of Treuband disap¬ 
pointment that it has not. ^ 
more international interest in 
the sales. 

Price Waterhouse and 
Arthur Andersen will receive a 
small payment for their ser¬ 
vice, and will provide basic 
information on businesses 
being sold. 


Sweden seeks EC deal on krona 


By David Marsh, Europe Editor 


SWEDEN is aiming to secure a 
special exchange rate support 
agreement with other Euro¬ 
pean countries to underpin the 
krona before negotiations for 
EC membership begin, Mrs 
Anne Wlbble, finanre minister, 
said yesterday. 

During a visit to London, 
Mrs Wibble said Mr Bengt Den¬ 
nis, governor of the Swedish 

hnnlr hart already djS- 

cussed some form of ‘Interven¬ 
tion arrangement” with other 
EC central hanks participating 
in the exchange rate mecha¬ 
nism of the European mone¬ 
tary system (EMS). 

No deal bad yet been con¬ 
cluded. “It will be up to the 
other countries,” «he said. 

Although she gave uo 
details, such an arrangement 
could Include provision for EC 
central banks to make 


short-term credit lines avail¬ 
able to their Swedish counter¬ 
part to shore up the krona in 
case of exchange market ten¬ 
sions. Such mutual support 
fac i l iti es are an integral part of 
the EMS. 

Mrs Wibble, who yesterday 
met Mr Norman Lamout, the 
UK chancellor of the exche¬ 
quer, said she hoped an accord 
could be reached before negoti¬ 
ations on accession to the EC 
began in the second half of this 
year, when Britain takes over 
the revolving six-month EC 
presidency- 

Mrs Wlbble was confident 
Britain would support Swe¬ 
den’s aim to become a fall EC 
member by January 11995. She 
also voiced Sweden’s wish to 
take part in European mone¬ 
tary union from the earliest 
possible date. 


According to treaty changes 
agreed at the Maastricht sum¬ 
mit last month. Emu could 
take place as soon as 1997. 

Sweden's need for a more 

fo rmal exchange rate stabilisa¬ 
tion framework for the krona 
arises from its decision' last 
June to link the currency to 
the Ecu. 

Sweden has undertaken uni¬ 
laterally to keep the krona 
within a 1.5 per cent fluctua¬ 
tion band against the Ecu. In 

the event of pressure on the 
currency, Sweden does not 
have the ability to fall back on 
support made available to 
other EC members through the 
EMS’s multilateral credit 
arrangements. 

Last month, the Swedish 
central bank was forced to 
raise its key lending rate by 6 
percentage points to 17.5 per 


cent, to counter massive capi¬ 
tal outflows sparked by specu¬ 
lation of a krona devaluation. 
The lending rate has however 
since come down to 12 ^ per 
cent. 

• Sweden's non-Sodalist gov¬ 
ernment appeared last night to 
be in disarray over its eco¬ 
nomic policy after a senior fig¬ 
ure in the cabinet. Liberal 
leader Bengt Westerberg, cast 
doubt on the government's 
plan to cut taxes by SKrlObn 
($l.7bn) a year until the middle 

of the 1990s. 

Mr Westerberg, who is social 
affairs minister, said in a tele¬ 
vision interview he had 
changed his mind about the 
need to reduce Sweden’s tax 
burden. He He did not think 
further government spending 
cuts were possible or neces¬ 
sary. 


E German 
guard jailed 
for killing 

AN East German border guard 
was found guilty yesterday of 
killing an attempted escaper 
at the Berlin Wall, in the first 
trial of human rights viola¬ 
tions committed under tin* for¬ 
mer Communist regime, writes 
Leslie Colitt in Berlin. 

Mr logo Heinrich, a 27-year- 
old electrician in civilian life, 
was sentenced to 3 VI years In 
prison for firing the first fatal 
shot at 20-year old Chris Guef- 
ftoy, who was attempting to 
flee to West Germany on Feb¬ 
ruary 6 1989. 

A codefendant was given a 
suspended two-year prison 
term for severely wounding 
another escaper. Defence law¬ 
yers said they would appeal 
against the sentences. 

Two other border guards 
were found not guilty of shoot 
Lag at the escaper. 

Justice mid the ver¬ 

dicts were likely to mfhiHiee 
future trials of east German 
border guards accused of mur¬ 
der along the frontier. 

Charges were bought 
fl gafnrf the bonier guards by 
the murdered man's mother, 
Ms Karin Gueffroy. She told 
the court last week that she 
would have preferred a trial 
against the former East Ger¬ 
man politburo members 
responsible for the shoot-to- 
klll policy. 


Greece and Bulgaria head off Macedonia rift 


By Judy Dempsey in London and Laura Sflber in Belgrade 


BULGARIA and Greece 
yesterday began unofficial 
fa>iVc in Athens ahnert at pre¬ 
venting a rift following Bulgar¬ 
ia’s recognition of the Yugo¬ 
slav republic of Macedonia last 
week. 

The move came as Mr Milan 
Babic, leader of Krajina, the 
Serb-inhabited self-proclaimed 
republic in south-western Croa¬ 
tia, said no UN troops would be 
deployed in the region. 

“Without our acceptance, the 
mission to deploy [UN] peace¬ 
keepers and disarm Krajina’s 
armed forces is doomed to fail¬ 
ure.” Mr Babic told Borba, a 
Belgrade newspaper. 

Bulgarian diplomats said 
negotiations with Greece, 


which follow the re-election on 
Sunday of Mr Zhelyu Zhelev as 
Bulgarian president, would 
seek to guarantee stability in 
the Rfllkans, 

Fears over stability 
increased last week after a spe¬ 
cial arbitration commission, 
set up by the European Com¬ 
munity’s peace conference on 
Yugoslavia, recommended rec¬ 
ognition of Macedonia’s inde¬ 
pendence by EC countries. 

However, the EC postponed 
recognition following Greek 
objections on the grounds that 
the choice of name - the inde¬ 
pendent republic of Macedonia 
- could indicate future territo¬ 
rial pretensions on northern 
Greece. But Bulgaria went 


ahead, recognising Macedonia, 
Croatia, Slovenia «r>rt Bosnia- 
Hercegovlna. 

Nova Makedonika, the Mace¬ 
donian newspaper, yesterday 
accused Greece and Bulgaria of 
“exposing its concerted plans 
for MareHnnia and the Mace¬ 
donian people". Macedonia was 
once divided by the two coun¬ 
tries. 

In Croatia, Mr Babic, who 
believes Mr Slobodan Milos¬ 
evic, president of Serbia, has 
betrayed Serbs in Krajina by 
accepting the UN peace plan, 
said UN peace-keepers should 
be deployed only on the cur¬ 
rent frontline between Krajina 
and the rest of Croatia. 

This would, de facto, recog¬ 


nise Serbia's control over a 
third of Croatian territory. 

Mr Babic also repeated his 
opposition to the withdrawal of 
the federal army from Krajina, 
a linchpin of the peace plan 
which has been approved by 
the leaders of Croatia, Serbia 
and the army. 

Belgrade radio, a mouthpiece 
of the Serbian leadership, 
reported yesterday the deaths 
in Krajina of a family of Ser¬ 
bian and Croatian background, 
and the murder of three federal 
army officers. The extensive 
coverage given to the alleged 
killings may be an attempt by 
Serbia to discredit Mr Babic's 
s tanding among the military 
and foe enclave’s population. 


Athens to freeze wages 


THE Greek government 
yesterday announced radical 
tax reforms, coupled with a 
wage freeze for public sector 
workers aimad at substantially 
reducing the public sector defi¬ 
cit this year, writes Kerin 
Hope In AHiPit* 

The measures came as a 
shock to the public sector trade 
unions, w hich were preparing 
to negotiate a 6-8 per cent 
increase in 1992, well below the 
cteieat inflation rate of 17.8 
per cent Private sector work¬ 
ers had already settled for a 10 
per cent minimum rise under a 


two-year wage pact agreed in 
1991. 

Mr Ioannis Paleocrassas, the 
finance minister, said foe wage 
freeze would result in budget¬ 
ary savings of Dr35bn ($19Qm). 

Greece wants to trim central 
government borrowing from 16 
to 13 per cent of gross domestic 
product this year and cut infla¬ 
tion to 13 per cent These tar¬ 
gets are part of a medium-term 
s tabilisation plan designed to 
ensure that Greece can enter 
the exchange rate mechanism 
of the European monetary sys¬ 
tem by the end of 1993. 


Turkey privatisation plan 


THE Turkish government 
plans to sell its shares in five 
companies, raising more than 
5400m in the first stage of its 
privatisation programme, 
writes John Murray Brown In 
IstanboL 

Officials confirmed yesterday 
that foe stakes would be sold 
in block shares to foreign or 
domestic investors. 

A decision by the Co uncil of 
Ministers last week cleared the 
way for all government minor 
ity shares in privately man¬ 
aged wnn p a niPK to be sold. 

The five companies affected 


in the first stage are: Ray 
Insurance, which is to sell a 40 
per cent stake raising TLSObn 
(69.3m); Seker Insurance, 
which is to shed 13 per cent of 
its shares, worth TL7bn; Ipra- 
gas. a retail gas distributor, 
which will raise $350m by sell¬ 
ing a 51 per cent stake; Cay- 
bank, foe tea-planters' cooper¬ 
ative bank, which will shed 49 
per cent for TL3l5bn; and Tat, 
a canned fruit company 
belonging to Kog Holding, 
which is expected to fetch 
TL41bn through its sale of a 17 
per cent stake. 


Voucher 
setback for 
Prague 
sell-off 

By Ariane Genillard 
in Prague 

CZECHOSLOVAKIA’S voucher 
privatisation programme, 
which aims to distribute state- 
owned enterprises to foe popu¬ 
lation, has been disrupted by 
the activities of investment 
funds believed to be hoarding 
voucher books. 

For a small fee, all Czecho¬ 
slovak citizens over 18 can 
participate in the mass privati¬ 
sation programme by baying 
vouchers, which will become 
shares in the new private 
enterprises once the pro¬ 
gramme is completed. 

Since the scheme was 
launched, more than 300 pri¬ 
vate investments funds have 
mushroomed across the coon- 
try offering to invest the 
vouchers of citizens - often 
overwhelmed by the process 
and lacking basic information 
on the enterprises. 

Nearly 3m citizens have reg¬ 
istered so for to take part in 
foe voucher programme ahead 
of a January 31 deadline. But 
recent participants havp come 
up against a lack of voucher 
books, which have seemingly 
disappeared although 8m were 
printed. 

Hr Tomas Jezek, privatisa¬ 
tion minister for the Czech 
republic, recently accused 
investment foods of buying np 
the books to entice would-be 
participants to become cus¬ 
tomers. 

These Tonds will hold foe 
vouchers for customers and 
take investment decisions for 
them. The greater foe number 
of customers, the larger foe 
profit from customer fees. 

All big banks have set up 
Investment funds in Czechoslo¬ 
vakia. alongside managers and 
individuals able to raise 
Kcslm ($300,000). 

To tackle the problem of 
missing voucher books, Mr 
Vaclav Klaus, federal finance 
minister, announced that reg¬ 
istration cards would be 
issued until books were either 
brought back into circulation 
or reprinted. 

But the hoarding has high¬ 
lighted the lack of regulation 
in tiie process and investment 
twnWf could take their toll 
on the government as next 
Jane’s elections approach. 
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You're looking at one of the most misleading 
indicators of electrical process costs: the 
electricity meter. 

Because it only tells you what electricity 
costs, unit by unit, unremittingly. Without a 
backward glance at the costs it may be saving. 

And it does save. Often where you would 
least expect it: material, labour costs, space, 
production time, throughput, quality, con¬ 
sistency, waste recovery, effluent treatment, 
capital and even energy costs. 

WHAT A PITY IT 
DOESN’T RECORD WHAT 
IT SAVES. 

The reason electricity can do this is because 
the technologies it uses are some off the most 
advanced. Many were invented here in Britain. 

And, in spite of what you may think they 
cost, for some companies they've achieved 
pay-backs on £250,000 in as little as nine 


FAX 071-233 7330 FOR OUR BROCHURE ON 
ELECTRICITY FOR INDUSTRY. 
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Risk outweighs price for Tokyo investors 

Stefan Wagstyl investigates what is behind the gloom on Japan s falling stock market 

T HE GLOOM In the Jana- is no rfig girisfng the doom. As 'Hie economic outlook is not have more urgent matters on BIS rule, tay are h u sban d ing 
SSeflSS liSSa one fbreSftmd mlnager in all bad. Mr Yasushi Mleno, the their minds than the long-term their funds for lending to 
deepened yesterday Tokyosaid: “People t hink governor of the Bank of Japan, competitiveness of the Japa- industry. Smaller financial 


Tokyo 


Nikkei Average fDOO) 
40 .v 


T HE GLOOM In the Japa¬ 
nese financial markets 
deepened yesterday 
when equities fell sharply and 
the Nikkei index of leading 
stocks dropped through the 
psychologically important 
21,000 level for the first time 
since October 1990. 

The Nikkei closed down 
407.55 at 20.91&82, or 1.9 per 
cent, after having been down 
636 at one stage. 

The Nikkei is now perilously 
close to the bottom of the 
range in which it has been 
trading since the collapse of 
the bull market in early 1990. 
At these levels, some leading 
Japanese banks, which count a 
portion of their unrealised 
stock gam* as capital, will be 
unab le to meet the capital ade¬ 
quacy standards set by the 
Bank for International Settle¬ 
ments. 

Even though the standards 
do not come into effect until 
after March 1993, the sight of 
well-known banks falling 
below the BIS grade could fur¬ 
ther undermine stock market 
confidence. 

With trading volumes low, 
prices are swinging about 
widely, often in response to 
computer-driven, futures- 
linked trading. So it would be 
wrong to read too much into a 
single day’s business, espe¬ 
cially as prices closed well off 
their lows. Nevertheless, there 


is no disguising the gloom. As 
one foreign fluid manager in 
Tokyo said: “People think 
shares are cheap but they don't 
want to take toe risk of buy¬ 
ing." 

Some investors are con¬ 
vinced the end of the bear mar¬ 
ket must be in sight, now that 
it has lasted two yean. They 
point out that even though the 
Japanese economy is slowing, 
it is growing foster than other 
industrialised economies. 
Sooner or later this growth 
most bring a recovery in share 
prices, they argue. 

But many others see scope 
for a further decline. Even 
those who consider the Japa¬ 
nese A«winmy will eventually 

inspire the stock market are 
not expecting a rapid revival, 
-people have given up hope," 
said one Japanese salesman. 

Certainly, there has been 
some depressing economic 
news recently. Yesterday 
Tokyo Shoko Research, a lead¬ 
ing credit research agency, 
announced that the debts of 
c o m paniPfl which went bank¬ 
rupt In 1991 totalled a record 
Y8.149bn ($64.2bn) - four 

times more than for 1990. Prop¬ 
erty and stock market inves¬ 
tors accounted for most of the 
largest failures. Also, accord¬ 
ing to a housing Industry 
report, flat sales fell 44 per cent 
in 1991 to their lowest level 
since 1977. 


The economic outlook is not 
all bad. Mr Yasushi Mieno, the 
governor of the Bank of Japan, 
mcigted in a speech yesterday 
that although the economy 
was slowing faster than before, 
it was still firm. Recent eco¬ 
nomic figures reflected the fact 
that companies were adjusting 
their inventory levels and their 
rates of capital investment, he 
said. 


Most investors are 
more concerned 
about the short¬ 
term outlook for 
shares than 
long-term 
competitiveness 


The power of toe Japanese 
economy is reflected in. among 
other things, the yen’s recent 
strength. The Japanese cur¬ 
rency soared yesterday against 
the US dollar, with the dollar 
closing in Tokyo down Y4J5 at 
Y123.10, following a sharp rise 
in New York in Friday in 
response to intervention by the 
Federal Reserve Bank of New 
York and The Bank of Japan 
which bought yen in large 
amounts. 

However, most investors in 
the Japanese stock market now 


have more urgent matters on 
their minds than the long-term 
competitiveness of the Japa¬ 
nese economy. They are more 
concerned about the short-term 
outlook for the buying and sell¬ 
ing of shares. 

There is little dispute that 
equities are now inexpensive 
in terms of their value as mea¬ 
sured by toe ratio of prices to 
earnings. The first section of 
the Tokyo Stock Exchange now 
trades at around 40 times earn¬ 
ings for the year to the end of 
March 199L This is down to 
the levels of the early 1980s 
- before the bull market of the 
second half of the decade sent 
P/E ratios spiralling. 

However, many Japanese 
companies are expected to sell 
stock in the weeks before the 
end of their financial year in 
March. Some of these groups 
have been nursing losses since 
1968 and have derided they no 
longer wish to pay interest and 
other carrying charges. Also, 
many non-financfol c om panies 
have money invested in special 
funds called tokkm. which 
have come under increased 
regulatory control from the 
ministry of finance. Some tok- 
kLn investors prefer to sell 
than bi conform to toe minis¬ 
try’s new rules. 

Meanwhile, among financial 
institutions, h»tiicg have littfe 
money to spare to invest in 
shares: under pressure from 


Fighting feared as strike talks halted 

Police set to raid Hyundai workers 


TALES TO avert a clash between a huge 
force of riot police and workers barricaded 
at South Korea's largest car-maker ended 
in discord yesterday and a police raid 
seemed immin ent, a company spokesman 
said , Reuter reports from Seoul 

“The two sides foiled to narrow any dif¬ 
ferences. The chances are growing that 
police will enter the company to end the 
occupation,” a spokesman for Hyundai 
Motor Company said by telephone. 

It was not clear whether the talks 
between workers and management would 
resume today, the spokesman said. 

Police helicopters hovering overhead 
dropped tens of thousands of leaflets call¬ 
ing for an end to the occupation of Hyun¬ 
dai’s five car plants in the south-eastern 
dty of Ulsan. 

Thousands of masked and hooded car 
workers armed with metre-long steel pipes 
are dug in behind towering barricades of 


trucks, cars dragged off assembly lines, 
tyres, car doors and hijacked fire engines. 

Many of toe workers staged a “defensive 
exercise’' yesterday, hurling petrol bombs 
and iron bolts in readiness for a police 
assault, witnesses said. About 15,000 riot 
police deployed in the city were standing 
by to evict the strikers, news reports said. 

In a riverside park in Ulsan, about 30.000 
people demonstrated in favour of a quick 
end to the labour dispute that they said 
was threatening to damage the city’s econ¬ 
omy. 

Ulsan is a leading Industrial city and 
home to 14 com panies owned by Hyundai 
Group, one of South Korea’s biggest con¬ 
glomerates. 

Workers who have occupied car plants 
since last Wednesday are demanding bet¬ 
ter conditions, special bonuses and rein¬ 
statement of sacked union members. The 
union also wants legal charges against 


union leaders to be dropped. 

“We asked workers to end the occupa¬ 
tion first and discuss their demands after 
operations of production lines are normal¬ 
ised," the Hyundai spokesman said after 
tense 90-minute talks at the main company 
building. “The unin n showed no s i g ns of 
backing down today. The situation needs 
police intervention," he said. 

A onion spokesman said: “We have 
nothing to give in the way of further con¬ 
cessions. Now it's management’s turn." 

In labour-management talks on Sunday, 
union leaders offered to temper their 
demands for a special annual bonus if the 
company called off the riot police, a union 
spokesman said by telephone yesterday. 

The union proposed to work out a com¬ 
promise over its demand workers be paid 
throughout toe dispute and offered to 
make up for production losses through 
overtime. 




Hooded Hyundai car-workers on guard against a feared police attack on the main gate of the company’s Ulsan plant 


Peace accord violation leaves 13 dead 


Khmer Rouge forces attack villages 


KHMER ROUGE guerrillas 
mortared central Cambodian 
villages yesterday after killing 
13 civilians and sending 10.000 
fleeing in the worst violation 
so far of the three-mouth peace 
accord, agencies report from 
Phnom Penh. 

The attack prompted envoys 
of the five permanent members 
of the UN Security Council to 
call for the urgent stationing of 
United Nations soldiers in the 
disputed area, diplomats said. 
The five are Britain. France, 
the US. China and Russia. 

Separately, a Japanese For¬ 
eign Ministry official said in 
Tokyo that Mr Yasushi Akashi, 
newly-appointed head of tbe 
United Nations Transitional 
Authority in Cambodia, was 
suggesting that Japan send 


police to help restore peace 
there. 

The official added, however, 
that Japan would not be able 
to send police under proposed 
legislation that would allow it 
to send Japanese troops over¬ 
seas for UN peacekeeping 
operations. 

Under the October peace 
accord between the Vietnam¬ 
ese-Installed Cambodian gov¬ 
ernment and guerrillas who 
fought it for 13 years, the UN 
authority is to play an impor¬ 
tant role in keeping the peace 
and guiding tbe nation to elec¬ 
tions next year. 

The attacks which violated 
the ceasefire took place in 
Korn pong Thom province, 
150km north of Phnom Penh. 
Cambodian Red Cross officials 


said they had registered 9,700 
people displaced by the fight¬ 
ing in Kompong Thom since 

January 5. They reported at 
least 13 dead and IB seriously 
wounded in the heaviest mor¬ 
tar attacks on 25 villages 
around the district capitals of 
Stoung and Kompong Svay 
from January 6 to 7. Whole vil¬ 
lages were burned. 

Cambodian Red Cross trucks 
delivered 100 tonnes of rice, 
blankets, plastic sheeting for 
shelters and other emergency 
supplies. 

The new refugees brought to 
180,000 the number of people 
displaced by the war inside 
Cambodia. Another 370,000 
Cambodian war refugees live 
in camps in neighbouring Thai- 
fond. 


The Khmer Rouge appar¬ 
ently mounted toe attacks to 
hasten deployment of UN 
peace-keepers to the area, dip¬ 
lomats said. 

Last week Khmer Rouge 
chief Khleu Samphan pres¬ 
ented the UN with a list of 
eight areas where his group 
wanted peace-keeping troops 
deployed, they said. 

So for only a few hundred 
foreign soldiers forming the 
UN Advance Mission in Cam¬ 
bodia are in place, stationed in 
Phnom Penh, north-western 
Battambang province, neigh¬ 
bouring Slem Reap pro vinca 
and other guerrilla areas in the 
west I 

The troops now in place are 
not charged with peace-keep¬ 
ing duties. 



BIS rules, they are husbanding 
their funds for lending to 
industry. Smaller financial 
institutions are often in a par¬ 
ticularly weak position. Some 
banks have to sell equity hold¬ 
ings to cover losses suffered on 
bad debts. Some small life com¬ 
panies are in desperate need of 
raising funds to cover pay¬ 
ments to policy holders. 

Japanese individuals have 
money to spare. But the sever¬ 
ity of the bear market has 
sapped their appetite for stock 
at the seme Httip as 
last year Involving securities 
companies have made many 
people wary of stock market 
investment. People are also 
scared by the sharp swings in 
prices of some stocks induced 
by futures trading. Investment 
trusts are being liqui¬ 
dated - their total assets fell 
last year by Y4,520bn to 
Y41.473bn. 

Foreign investors have fig¬ 
ured prominently among the 
buyers in the hast year. But 
with just 5 per cent of the mar¬ 
ket in their han ds, fawig n fnnfl 
managers cannot lead a sus¬ 
tained rally on their own. 

Mr Peter Morgan, chief econ¬ 
omist at tiie Tokyo branch of 
BZW, the broker owned by Bar¬ 
clays Bank, says there is “fair 
value in the market and it will 
eventually be recognised". But 
he “Unfortunately there 
are still plenty of sellers.” 
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BRIEF 


Algerians arrested 
as tension grows 


Japan warns on N-weapons 


Indonesian names for June poll 


Indonesia yesterday announced candidates for June's general 
electi o n, including children of both Indonesia's presidents, Its 
only official sultan, gnd many businessmen, artists and intellectu¬ 
als, Reuter reports from Jakarta. 

No one doubted that the ruling Golkar party, which took 73 per 
cent of the vote in 1966, would again win by a wide margin over 
the two other political parties. 

Political analysts said interest would focus on just how wide 
that margin is as an indicator erf what Indonesians think of the 
26-year rule of President Suharto, who is widely expected to stand 
again when his current term expires next year. 

The parties will field 2^83 candidates for the 400 seats in 
parliament. The parliament has never initiated legislation, 
although ft has the power, or refused to sign laws since President 
Suharto took office in 1965. 


Malaysian support for Vietnam 


Malaysia said yesterday it would support an attempt by socialist 
Vietnam to sign a treaty and join the Association of South East 
Asian Nations (Asean), set up as an anti-communist bulwark in 
the Vietnam War, Reuter reports from Kuala Lumpur. 

Mr Mahathir Mohammed, the Malaysian prime minister, 
he would raise the issue of Vietnam’s membership at the Asean 
summit meeting in Singapore on January 27 and 28 . 

Mr Vo Van Kiel, the Vietnamese prime minister, is in Malaysia 
on a four-day visit 


Thailand acts on BIS standards 


The Thai cabinet approved proposals to liberalise criteria for 
classifying assets and liabilities of Thai banks as the country 
prepares to comply with capital adequacy standards of the R»nir 
for International Settlements (BIS), Reuter reports from Bang- 

KOK- 


The cabinet said tbe proposals call for Thailand to adopt tbe 
BIS system for weighing assets and liabilities of commercial 
banI k. Under the approved changes, commercial h anks can for 
the first time add to their assets the capital gains from property 
Mid equity holdings as well as funds raised from debt/equity 
hybrid instruments. 


Zimbabwe riot police called out 


Zimbabwean riot police were called out yesterday to control 
hundreds of anxious job seekers hoping to All positions that 
opened up when 4,000 striking rail workers were dismissed, AP 
reports from Harare. There were no reports of injuries. 

Some 6,000 semi-skilled workers began striking last Tuesday, a 
work stoppage that has cost the Indebted company an estimated 
Sim in losses. Only 2,000 strikers heeded an order to return to 
work by Friday, and Mr Alvord Mabhena, toe railway chief, 
sacked the remaining 4.000. The strikers have demanded 
increases of up to 13 per cent on monthly salaries and allowances. 


Sri Lankan Tamils leave India 


The first batch of over 600 Sri Lankans who fled to India to 
escape civil war in their country left for home yesterday heading 
for an uncertain future, Reuter reports from Madras. 

In Colombo, aid workers expressed concern over the fete of 
more than 30,000 who have volunteered to return home. They said 
that the conditions that had forced more than 200,000 Tamils to 
flee fighting between Liberation Tigers of Tamil Eelam (LTTE) 
guerrillas and government troops had not changed sufficiently to 
justify their return. 

India's southern Tamil Nadu state, which accommodated most 
of toe Sri fanhan refugees, had put them under close surveillance 
after toe May 21 assassination of Mr Rajiv Gandhi, the former 
prime minister, by a woman suicide bomber, a suspected LTTE 
activist 
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India delays 
public 
sector 
shut-down 


POLICE announced the anpsts yesterday of Islamic militants 
suspected of deadly attacks on security forces, and Algerian radio 
reported new bomb attacks against police, AP reports from 
Algiers. 

The radio, citing witnesses, said bombs were hurled on Sunday 
night at a police station in the capital's El Anasser district It 
gave no details of damage , injuries, or suspects. 

In a separate incident police claimed that several Islamic 
radicals - some armed with swords, daggers and axes - had 
been arrested and charged with assaults on army and police 
posts. 

The reports came as tension worsened between military-backed 
authorities and the fundamen talis ts from whom they snatched 
victory In this North African country’s first free parliamentary 
elections. 

The independent newspaper Le Matin reported that the govern¬ 
ment planned to dissolve local councils across the country, more 
than half of which are controlled by the fundamentalists. 

Le Matin said the L540 councils would be replaced by provi¬ 
sional administrations. The Interior Ministry denied the reports. 


By KK Sharma 
in New Delhi 


Japanese foreign minister Michio Watanabe warned India yester¬ 
day that Japan might eventually refuse to extend economic aid to 
countries that have nuclear weapons or sell conventional arms, 
Reuter reports from Tokyo. 

In a meeting with visiting Indian extern al affairs minister 
Madhavsinh SolankL Mr Watanabe urged New Delhi to sign tbe 
Nuclear Non-Proliferation Treaty. Mr Solanki said India’s compli¬ 
cated position - with China, which has nuclear weapons, and 
Pakistan, which is frequently accused of trying to develop them, 
as neighbours - meant it was not ready to join the treaty. 

India says it does not have nuclear weapons but in 1974 it 
exploded what it called a “peaceful nuclear device”. 


Zaire PM 
suspends. 
national- 

conference 


fill* 


rift 


STRONG opposition from 
labour leaders yesterday 
forced a delay in the formula* 
dan of a policy to dose down 
public and private sector com¬ 
panies considered by the gov¬ 
ernment to be beyond redemp¬ 
tion and chronically 
unprofitable. 

A meeting of management, 
labour and government repre¬ 
sentatives decided that the 
policy would be delayed tor at 
least another month while a 
unit-by-anit study is made by 
six tripartite committees. 

Yesterday’s meeting was 
called to discuss an “exit” pol¬ 
icy for unprofitable enter¬ 
prises and to formulate a con¬ 
sensus on it It has drawn up a 
Hst of 58 public sector compa¬ 
nies it wants to dose down. 
Their accumulated losses are 
estimated at RslOObn ($3.9bn). 
They have a total labour force 
of 470,000. 

The policy is a central part 
of toe government’s economic 
reforms. A “national renewal 
fund” worth Rs2bn is planned 
to re-train and redeploy work¬ 
ers declared redundant The 
World Bank is contributing 
towards the fund. 

Consultations with the 
unions concerned began three 
months ago and at yesterday’s 
meeting union leaders accused 
the government of talking 
only in terms of retrenchment 
rather than redeployment 

They urged the establish¬ 
ment of workers’ co-operatives 
to take over the running of the 
companies after writing off 
accu m ula te d losses. 

• According to the Reserve 
Bank of India, 186,441 small 
companies and 1,419 In the 
medium and large sectors 
were listed as sick, at the end 
of September 1989, the latest 
figures available, Reuter 

One proposal under study is 
tor the government to write 
off all toe loans it mad e to 
loss-making manufacturing 
companies and divest Its 
equity at zero cost, provided it 
does not have to finance any 
further losses. 

. I 2 st JuI y< the government 
initiated drastic economic 
reforms and announced struc¬ 
tural changes to tide over an 
unprecedented economic cri¬ 
sis. These included abolishing 
most industrial licences 
allowing foreign Investors a 
majority stake In Indian com¬ 
panies, a steep devaluation of 
toe rupee and partial privati- 
satom of public sector under- 

takings. 


MR Nguza KrttU-BowLJgnb 
prime minister, has or&red 
the -pro-opposition national-- 
poUtical conference to be 
impended, leading to resawed 
fears of street protests to ifao 
capital, Kinshasa, agendas 

r *Tfoe"conference is supposed 
to chart an end to37 yatrt of 
autocratic rule by . Presatent 
Mobutu Sese Seko. - - - - 

to a speech on state ttflo 
and television on Sunday* Mr 
Nguza said that theconfer¬ 
ence, dominated by o pp one n t* 
of president Mobutu Sese Seko, 
was contributing to violence ta 
toe central African country. 

Mr Nguza said he dadoed on 
the suspension after oo mw l te - 
dons with Pre sident M obutu. 

The Belgian government nas 
strongly condemned the con¬ 
ference's suspension. M r Mark 
Eyskeus, the country's foreign 
minister, said yesterday that 
the move was "to flagrant con¬ 
tradiction with the guarantees 
given to the Belgian .govern¬ 
ment" during two recent 
high-level visits. 

Mr Eyskens said thfttilfr 
Nguza, during a visit to Bel¬ 
gium, the former colonial 
power, had given “guarantees 
on the continuation of the 
democratisathm process." 

Opposition supporters yes¬ 
terday set up barricades in sev¬ 
eral districts of Kinshasa. Tin 
dty remained tense but calm. • 

Public transport stayed off 
the road. Schools and offices 
were dosed for fear of ream 
rence of violence similar to the 
the army-led looting which 
killed 250 people and wrecked 
several Zairean dties last Sep¬ 
tember. 

The conference has been 
suspended for much of tbe. 
time since it opened in AtigiBt, 
partly because of the Septem¬ 
ber riots and partly over proce¬ 
dural rows. It had resumed ses¬ 
sions last Friday, despite a 
boycott by more than 500 (tele- 
gates loyal to President Mob¬ 
utu and a cut-off of govern¬ 
ment funds. 

Supporting bis decision to 
suspend the conference, Mr 
Nguza sakl the conference had 
made two decisions which he 
deemed unconstitutional: call¬ 
ing for removal of a magistrate 
checking delegates’ creden¬ 
tials, and demanding that con¬ 
ference delegates check out .ol 
expensive hotels to cut costs. . 

Mr Nguza also cited a recent 
case in which the defence min¬ 
istry said eight people were 
killed in a battle between parti¬ 
sans of the prime minister, 
from the southern Shaba 
region, and supporters of main 
opposition leader Etienne TWd- 
sekedi, from Kasai. 

The opposition denies any 
such incident occurred and 
blamed the report on govern¬ 
ment efforts to portray toe con¬ 
ference as inflaming racial 
hatred. 


Rebel troops 
fire on crowds 
in Brazzaville 


TROOPS fired yesterday an 
supporters of Congo’s Prime 
Minister Andre Mitango in the 
first violence of a week long 
attempt to topple the re form i st 
civilian leader, AJP reports 
bom Brazzaville. Several peo¬ 
ple were wounded but there 
were no reports of deaths. ' 

The shortings came after sol¬ 
diers, angry at Mr Mflongo’s 
appointment of new military 
commanders, seized. state 
radio, television and the Inter¬ 
national airport, "-ihd 
demanded yesterday that h* 
step down. •.. 1 — 

Mr Milongo, in. hidtoffi 
appealed for mtematiomd^Wv 
to prevent the country from 
returning to military rde-w 
urged “all democnm 
forces... to use every await 
possible to help the de mnc HMa f 
being compromised in Conjtt? 

The prime mlnlatfirlasuad 
the message through a spoto* 
man denouncing the mtotexy 
move as a coup d’etat. 

The shootings occurred to 
Bacongo. where MrHfiokgo 
fives. Patrolling soldiers can? 

fronted hundreds of his stm- 

porters, and opened fire when 
the crowd refused to disperse. 


Western airliner deaths 
rise to 624 in 1991 

Bjr Paul Betts, Aerospace Correspondent I , . ' 


TH E alrii ne insurance industry 
described last year as one of 
the worst ever with hull losses 
b .y western-built air- 
S?,i? aUin L 8481111 &2Wm> 

number of passenger 
deaths up sharply on the prcvj 
ous year. H CVi 


last year’s accident* 
J®ftoted in passenger . 


Although the value of hull 
los»s was tower than in the 
previous two years (SSSOm 
1990) It was £w 
higha Uun 

age of $323m during the 1980s 
The annual statistics enw» 
P^ed by Airclainw, a Londml" 
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Bonn faces hard 
choice over CIS 
export credit curb 


K’f 

}^1 




By QuontinPooi in Bonn 

THE Gcrmaai. goveminent will 
beadylsad tomorrow to impose 
a DM5tjn.(£t7bn) limit on- an 
new export' credit guarantees 
to the republics of tbe ex-So- 
vlet Commonwealth of Ihde- 
pentoStotes^tCISX^consatu- 
tisg 7 per cent of applications 

csraenlly in thfrpipinne. 

The derision,. understood to 
be hacked by.Ufae finance and 
economics minlstriee, is being 
ta fr»P against abackground of 
chronic trade paymentfi prob¬ 
lems by tire ex-Soviet repub¬ 
lics, and rapid# rising German 
exposure there.- .- '■ ' m ■ 

- it amounts- ta an agoniang 
choice for Bonn .because any 
export credit ^guarantee curb 
will hit east German exporters 
most of all, already crippled by 
the economic. upheaval of Ger¬ 
man unification: 

The-recommendation follows 
a meeting at state secretary- 
level between the two minis¬ 
tries, confrontedwlth statistics 
from Hermes, the German 
export '- credit guarantee 
agency^ showing a DM70bn 
backlog in 'applications for 
insurance to the former Soviet 
republics. ’ 

' Hetnira’ current exposure to 
the former Soviet republics is 
slightly more than DM29bn, 
the German finance ministry 
said yesterday. On-top of that 
figure, ‘ untied: Goman govern¬ 
ment credits of some DMUbn 
are' outstanding, making a 
tohd government-backed credit 
exposure of over.DM40bn. 

Those figures still represent 
only part of the toll German 
exposure, underlining the 
urgency of a toll cabinet deci¬ 
sion oh future Hermes cover. 
Approval has already been 


gives in principle for contracts 
totalling another DM23bn, 
finance ministry officiate say p 
though they hope a good pro¬ 
portion of the contracts may 
never come to fruition. 

On top of that potential 
exposure of DM63bn comes a 
backlog in applications of over 
DM7Qbn, latest figures show, 
compared with an estimated 
backlog last December of only 
DM25bn. A finance minis try 
spokesman said yesterday: 14 All 
the applications will have to be 
rigorously examined. But the 
length of the queue shows why 
a decision is so urgent." 
Another limit on granting 
export credits is the need that 
they all earn a counterpart 
guarantee from the ex-Soviet 
side: it is uncertain if the new 
republican external trade agen¬ 
cies will have the foreign 
exchange to give such guaran¬ 
tees in the coining months. 

Mr Theo Waigel, the German 
finance minister, has said he 
favours a strict limit on Her¬ 
mes credits for the coming 
year; his figure of DM5bn 
seems likely to be approved. 

What is not certain is 
whether the special Hermes 
arrangements for eastern Ger¬ 
man exporters will be contin¬ 
ued. 

Preferential terms allowed 
customers in the former Soviet 
Union to buy east German 
goods without making is per 
cent to 20 per cent downpay¬ 
ments, although the scheme 
expired on January 1. 

The Treuhand privatisation 
agency in east Germany has 
been pushing for the special 
terms to be extended, to pre¬ 
vent closures and job losses. 


GEC Alsthom wins 
£546m Dutch gas 
turbine contract 

By Andrew Baxter in London and Ronald van de Krol in 
Amsterdam 


GEC ALSTHOM, the 
Anglo-French, power -engineer¬ 
ing ; group, yesterday under-, 
lined its growing presence in 
the world market for large gas 
turbines . by announcing a 
F4L75bn (£546m)-contract to 
supply-equipment for .a new 
Dutch'power station. 

' The deal is GEC Alsthom s 
.biggest turbine order, and 
fdnns the lion's share of a 
F12bn project planned,by Eleo- 
tridMts Produktfemaatschap- 
plj Qost en Noord-Nederland 
(EponX the biggest Dutch elec¬ 
tricity supplier.. Work begins 
this spring on the project at 
Eems, in the north of the 
Netherlands. The 1700MW 
power station will be one of the 
world’s two biggest outside 
Japan, using the combined 
cycle processwaste heat 
from a gas turbine drives a 
steam turbine, producing 
greater thermal efficiency and 
fewer emissions. 

The deal Is a-blow to GEC 
Aisthom’s two blg European 
rivals in power generating 
-equipment, "Siemens and Asea 
Brown Boverir It-confirms the 
advantage .the Anglo-French 
group has gained recently with 
its -Frame 9F gas turbine, 
developed jointly by General 


Electric of the US and GEC 
Alsthom’s- European Gas Tur¬ 
bine Company (EGT). The 9F, 
with a power rating of 212- 
22SMW, is the world's largest 
gas turbine, specifically 
designed for high performance 
in-combined cycle operation. 

Mr Kelvin Bray, EGT chair¬ 
man, said the latest order, after 
a recent contract from 
National Power in the UK and 
one with Electridte de France. 
“wiH allow us to establish the 
9F and its derivatives as the 
turbines for large combined 
cycle stations". At Eems, EGT 
will supply five 335MW Vega 
109F units, incorporating the 
gas turbine, steam turbine and 
generator on a single shaft 
Overall thermal efficiency will 
be about 55 per cent, against 
an average 41 per cent in east¬ 
ing Dutch power stations. 

in the past 18 months, GEC 
Alsthom has taken 10.000MW 
of combined cycle business 
worldwide, to become the top 
supplier of combined cycle gen¬ 
erating equipment in the UK. 
The first 9F turbine, for EdF, 
will go into operation at Gen- 
ne villi era near Paris this year. 
At Eems. the first three tur¬ 
bine units will come on stream 
in 1995. 



>, The MD-95: SAS wants aircraft to expand operations 

•'4 SA^ seeks China deal 
for new jet deliveries 


By Paul Bolts, Aerospace Correspondent 

SCANDINAVIAN Airlines 
System' (SAS) plans to caned 
firm orders for 10 McDoxmell 
Douglas MD -80 airliners worth 
about $800m.:(£l6T.5mX but 
could substitute these with the 
amaiiw mD- 95 aircraft the US 
manufacturer proposes build* 
lug jointly with China. 

SAS said yesterday it was 
talking with- MtiDcmnett Doug-~ 
las on cancelling 10 of the-15. 

MD#) afrHnere ft had booked, 

SAS, which has suffered a pas¬ 
senger traffic fall mainly In its 
home market , because -of the 
recession, jays it- no longer 
needs the 10 JIMO 139«eat air¬ 
craft. . 

It wants. smaller 9Q-100*eater 
aircraft towplace Its fleet of 
75-seat \ McDonnell. Bousias 
DC® aMiners by the mld-lSSOs. 

It hopear.^to. expand its 
operations , in an increasingly 
deregulated' European market, 

Mr ®eli Fredheim. chief oper¬ 
ating officer, said. 


SAS is already discussing 
-with McDonnell Douglas the 
possible sub sti t u tion for the 10 
. M&SOs with an order for 15 
MD-95S, the 90-100 seat deriim- 
tive of the MD40 twin-jet air- 
Hngn» : This .would make SAS a 
launch customer for the MD-95 
McDonnell Douglas is planning 
to co-produce with Chin a. But 
; the US manufacturer has yet to 
ffoaibft a put with Peking. 

Mr Garoh Chang, president, 
McDonnell Douglas Pacific and 
Asia, yesterday said the com- 
' pany hoped to finalise the Chi¬ 
nee deal soon. Under this, 
McDonnell Douglas would co¬ 
produce in China about 170 air¬ 
craft fay the year 2007. 

But Boeing is still competing 

against its US rival for the 
deal. SAS said yesterday it was 
considering other choices such 
as the Fokker 100 and BAe 146 
for its loosest aircraft needs. It 
wants the new 100 -seaters by 
1995/96. 


The trains that run on time in war-torn Yugoslavia 

Judy Dempsey on an export-oriented joint venture that injects an element of normality into chaos 


T RAINS still run on time 
in Yugoslavia, but they 
are not the ones carry¬ 
ing passengers across the coun¬ 
try’s six republics. In these 
times of rivO war, almost the 
entire public transport system 
has been disrupted, except, 
that is, for the trains running 
to and from Germany bearing 
Volkswagen cars and parts. 

Mr Berad Leissner, general 
director of Tvomica Automo- 
bila Sarajevo (TAS), a joint- 
venture set up 18 years ago 
between Volkswagen and Unis, 
a state-owned Bosnian trading 
company, has for the past the 
six months seen the company’s 
Golf cars and spare parts man¬ 
ufactured in Sarajevo reach 
their destination, on time and 
every day. 

On the wall of Mr Leissner’s 
tidy office just outside Sara¬ 
jevo, the lively, bustling capital 
of the Bosnia-Hercegovina 


republic, are maps showing the 
train routes to Germany. ”1 
know every route, every sched¬ 
ule, all the logistics, and all the 
freight managers," says Mr 
Leissner. “Everything works." 

These trains transport 95 per 
cent of TAS production: 40 
wagons wind their way 
through Yugoslavia every day. 
Mr Leissner says that his suc¬ 
cess is due to “communication 
and good relations". 

“This plant has excellent 
relations with all the republics. 
A lot of people are dependent 
on this plant War or no war, 
we keep working In fact, pro¬ 
duction is rising." 

When Mr Leissner, a Ger¬ 
man, who joined Volkswagen 
in 1970, became manager of 
TAS In October 1990, produc¬ 
tion was flagging. “We were 
producing 120 cars a day, with 
an unnnlii turnover of about 
DM500m (£176m). Today, we 


produce 240 cars, with a turn¬ 
over of DM650m. In 1990. 
annual production of cats was 
36,000. Last year, production 
bad increased to 38,600.- This 
year, 1 reckon we will exceed 
45,000 and I hope to reacb 
60,000 by the end of 1993." In 
addition TAS produces pick-up 
trucks. Profit was also increas¬ 
ing, he said, from between 
DM5ra-DM6m in 1990 to DM18m 
last year. 

It Is good management, Mr 
Leissner says: "When I came to 
Sarajevo, management tools 
were inadequate. 1 increased 
the ratio of German managers 
to local managers. We now 
have 23 Germans among the 55 
managers. 

“Alio, the old-style workers’ 
self-management structure was 
falling apart. I replaced it with 
a new trade union body. 
Through training and manage¬ 
ment programmes, we have 


created a corporate spirit 
designed to show the work 
force that what we had to pro¬ 
duce was to be the best qual¬ 
ity, fit for world markets." 

That was also what he expec¬ 
ted from suppliers. “Despite 
the war and the political 
upheaval, all my suppliers are 
working well in fact, we have 
a daughter company in Slo¬ 
venia. We are now negotiating 
terms to set one up in Croatia. 
We are very happy with our 
suppliers from Serbia." 

r Leissner admits 

that half his 3,500 
Sarajevo stafF are 
administrative and could he 
reduced. He re gal is the days of 
“top-heavy co mmunis t bureau¬ 
cracy" and says remnants of 
the old nomenklatura still exist 
on the factory floor. However, 
be maintains, this does not 
interfere too much. 

Volkswagen's decision last 


we arc i 

suppliers 

M 


year to increase its original 49 
per cent share to 50 per cent 
has meant it can make more 
decisions about production lev¬ 
els and strategy. Not that Unis 
was in a position to resist: its 
own financial problems make 
it completely dependent on 
TAS for investments. In 1990. 
TAS allocated DM200m for 
investments spread over five 
years, for the launch of the 
new Golf model later this year, 
for restructuring, and for 
increasing exports. 

About 50 per cent of produc¬ 
tion is earmarked for the 
export market, mostly Ger¬ 
many. But Mr Leissner has 
much greater ambitions: “This 
country itself, consisting of 
23m people, is a vast market. 
This is the sixth largest Euro¬ 
pean market for cars. Imagine 
expanding southwards." 

He regards Bosnia-Hercego- 
vina as the ideal bridge 


between west European mar¬ 
kets and Turkey and possibly 
on to the southern republics of 
the former Soviet Union. “We 
are talking about reaching a 
market of 200 m people,” be 
said. Meanwhile. Mr Leissner 
was already confident that, 
with the launch of the new 
Golf, the plant could be produ¬ 
cing about 150.000 cars a year 

in five years* time. 

“Of course." he said, “there 
are internal problems in the 
country. The financial infra¬ 
structure and instruments, 
such as banking and auditing 
do not exist. All the republics 
need economic laws as quickly 
as possible.” 

Nevertheless, Mr Leissner 
remains, despite the draw¬ 
backs. the indefatigable opti¬ 
mist: “Getting the trains to run 
on time takes up about 20 per 
cent of my time. But it is 
worth it" 


EC in push to revive Gulf free trade talks 


THE EC will today propose to 
the six states of the Gulf 
Co-operation Council (GCQ a 
speedier phasing-out of import 
duties on the latter’s petro¬ 
chemical products, in a move 
to revive talks for eventual 
free trade between the two 
blocs, David Buchan reports 
from Brussels. 

In the run-up to last year’s 


Gulf war, the GCC states, 
Saudi Arabia, Kuwait, Bah¬ 
rain. Qatar, Oman and the 
UAE, rejected proposals by the 
EC, which suggested phasing 
ont its import tariffs on Gulf 
petrochemical products over 
16 years. 

Spurred by the need to help 
rebuild Gulf economies, espe¬ 
cially Kuwait's, after the Golf 


war, EC governments last 
autumn decided to risk the 
wrath of their own petrochem¬ 
ical lobbies by softening the 
Community's terms. The pack¬ 
age, which European Commis¬ 
sion negotiators will today 
present to their GCC counter¬ 
parts, would do away with the 
last curbs on petrochemical 
imports from the Gulf within 


12 years. But no definitive end 
to the talks is expected this 
week. 

Some 95 per cent of GCC 
exports to the EC, totalling 
Ecu llB7bn (£ 8 . 4 bn) in 1990, 
enter the EC free, because 
crude oil and refined products 
carry no duty. But the rest, 
mainly petrochemicals, bear 
import duties of 6-13 per cent 


Japan offer on rice imports 


JAPAN took an important 
political step towards the open¬ 
ing of the rice market yester¬ 
day when Prime Minister 
Kiichi Miyazawa suggested it 
could allow rice imports with¬ 
out seriously damaging farm 
incomes, Robert Thomson 
reports from Tokyo. 

Mr Miyazawa did not clearly 
state the rice market would be 


opened, but indicated that tar¬ 
iffication, the replacement of 
the present ban with a tariff 
regime, seemed necessary to 
ensure the success of the Uru¬ 
guay Round trade talks. Tokyo 
would consider ways to protect 
farmers' livelihoods if tariffica¬ 
tion were accepted, he added, 
suggesting some farmers could 
switch to other crops. 


The best laser printers in the world. 



You'll notice that we haven't added a modest 
‘probably’. Because if you want the best in 
laser printers, the Hewlett-Packard LaserJet is 
undoubtedly it. 

Tbday, over 3 million HP LaserJet printers 
are sharpening company images around 
the world, producing stunning results time 
after time. 

What keeps these remarkable machines way 
ahead of the competition is clever new ideas. 
Lots of them. Like Resolution Enhancement 
Technology. Developed by Hewlett-Packard, it 
ensures lines so sharp, curves so smooth and 
blacks so black, that documents look as though 
they’ve been typeseL 

HP LaserJets also use HFs PCL5 advanced 
printer language. This latest generation 
language allows new, fast vector graphics and 
a range of scalable fonts that enable you to 
turn even the most mundane document into a 
thing of beauty. 


Not only is the HP LaserJet family a very gifted 
one, it’s a complete one to meet your every 
need. The latest addition is the HP LaserJet HER 
It puts LaserJet print quality where you want it 
- on your desk. Then there's the industry 
standard HP LaserJet III and its big brother 



the HID with its superb paper handling ability. 
Fbr quality allied to the speed modern 
business demands - an outstanding 16 pages a 
minute - HP LaserJet IHSi has no rival. 

Any of them will make your work look 
brilliant. 

HP LaserJet printers, the best. And with one 
year on-site warranty, there's no “probably" 
about it. 

Cali our Customer Information Service on 
(0344) 369222 for more information. 
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WHEN IT COMES TO 
CONVENIENCE. WE MAKE A 
WORLD OF DIFFERENCE 


We’re Chemical Bank’s Worldwide Consmner Banking 
Group, a unique organization dedicated to serving the spe¬ 
cial, personal banking needs of all individuals living out¬ 
side the United States. 

We offer you full-service banking with 24-hour 
access to yonr money...by phone, fax, telex, or through 
any of 60,000” cash machines worldwide on the CIRRUS® 
network. Whatever your banking needs, from opening a 
checking account to arranging an international payment 
or transfer, our trained professionals are ready to assist 
you. It’s banking at your convenience, not ours. 

What makes ns so different? Find out for yoursdfby 
ordering oar free information package. Just call us direct 
at (516) 9354908 from 9 AM to 5 PM EST._.Qr£*x ns any 
time at (516) 935-2284....0r simply cat out this ad and send 
it to us au Worldwide Consumer Banking Group, 

633 Third Ave., 7th floor. New York, NY 10017 USA 
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INEFFICIENT??- SHE STILL MAKES A LCVERtf CUP CTTEA 



Asset Consultancy Group 

Hassel House. Malvern, Worcestershire, WR14 1TF 
Telephone No: 0684 566228 Fax: 0684 561959/572895 



Come Join 
The European 
Economic 
Community Of 



Atlanta isn’t the only 
reason Georgia has an 
international reputation. 

Since 1980, the European 
economic community in 
Georgia has grown from 
326 to827 businesses. 

Such phenomenal growth 
didn’t happen by accident 
or by miracle. Instead, our 
growth was planned. In 
Georgia, government 
works with busness-not 
against business.. 

Join a community that 
can help your business 
reach a new state of 
growth. Contact Mr. 
James Blair, Managing 
Director, European Office 
of the State of Georgia, 
380 Avenue Louise, 1050 
Brussels, Belgium. Tele¬ 
phone: 32-2-647-7825, 
FAX: 32-2640-6813. 


GEORGIA 
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Monaco Business Center 

Your offices 
in Monaco 

Rental c:i daily, weekly, 
monthly or yearly basis. 

20, avenue de Fcntvieille 
MC SS000 MONACO 
Phone: (+33) 92 05 58 1 8 
Fax : (+33) 92 05 53 28 


FT-CITY COURSE 
6 April - 26 May 1992 

This event, run in 
association with the 
City University 
Business School, is 
an introductory 
course to the financial 
institutions and 
dealings in the City. 

For further information 
please return this 
advertisement with 
your business card to: 
Financial Times 
Conference 
Organisation 
126 Jermyn Street, 
London SW1Y4UJ 
Tel: 071-925 2323 
Fax:071-0252323 
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AMERICAN NEWS 


Clinton keeps ahead of Democrat pack 


By Nancy Dunne in Washington 



Bill Clinton: turned in a smooth performance 


ARKANSAS Governor Bill 
Clinton has survived the sec¬ 
ond in a series of televised 
debates among the Democratic 
p residential candidates with no 
apparent damage to his 
front-runner status for next 
month's New Hampshire pri¬ 
mary. 

The youthful governor 
turned in a smooth perfor¬ 
mance in the Sunday night 
debate in the face erf a fierce 
attack from Iowa Senator Tom 

TTarirtn. Mr T Tarton , an early 

favourite for the nomination 
among organised labour, has 
been losing union support to 
Mr Clinton, and a new poll 

showed him r unning fi fth in 
New Hampshire. 

Mr Clinton also brushed 
a strip alleg ations of womanis¬ 
ing by blaming the rumors on 
Republican opponents and 

declaring- "I can deal With the 
Mwri of sleaze the Republicans 
put out" 

For most of the two-hour 
debate the candidates sparred 
genteelly over the economy, 
taxes, crime and schools. Mr 
Harkm saved his most direct 
attack until the closing stages 


of the debate, after Governor 
Clinton had finished, critici¬ 
sing the governor’s education 
and environmental records and 
accusing him of having 
brought “Reagon omics into 
Arkansas." 

The candidates, aware that 
most Americans still do not 
know them, took time to 
emphasise their pet la p™ 

The moderator gave each 
candidate the opportunity to 
address his perceived “nega¬ 
tives,'’ and she listed them. 

Senator Bob Kerrey, said to 
lack a detailed programme 
except for bis health care plan. 

said nothing else could be done 
“until we egtahiich health care 
as a fundamental right”. 

Former California Governor 
Jerry Brown, accused of bring 
“way out”, - bis nickname in 
office was “Governor Moon¬ 
beam" - said: “I don’t know 
why people don’t believe me 
when I ten them the system is 


nlng against Republicans^ in 


Mr ffarfcin, accused of being 
“out of the mainstream of the 
American electorate and a tool 
of the labour unions”, he 
had “the longest record of nm- 


thenT. 

Former senator Paul Tson- 
eas, accused of being a boring 
Greek from Massachusetts, 
said he was proud to be a 
Greek and that President 
George Bush had also been 
bom in Massachusetts. 

New Hampshire Is a crucial 
tpgripg around because it hoUs 
tt^tprimary. in which 
party voters express prefer¬ 
ences for candidates. 

A poll of New Hampshire 
Democratic voters published 
by the Boston Globe on Sunday 
found 79 per cent undecided 
over the February 16 race, 
showing that voters have been 
slow to focus on this year’s 
c ampa ign. . 

But voters asked to pick 
from a list of candidates gave 
Mr Clinton 29 per cent, fol¬ 
lowed by Mr Tsongas - whose 
home state benders New Hamp¬ 
shire — with 17 per cent. Mr 
Kerrey was third with 16 per 
nmt Mr Brown had 7 per cent 
and Mr Harkin 3 per cent. 
Twenty-eight per cent 
expressed no preference. 


Cuban American group 
leader faces execution 


By Canute James in Kingston 

CUBA’S council of state, 
hearipri by President Fidel Cas¬ 
tro, confirmed the death 
sentence for terrorism and sab¬ 
otage on the leader of a group 
of Cuban Americans arrested 
on the island’s north coast 
three weeks ago. 

However, the council com¬ 
muted the death penalty 
a pinst aimtiwr group member 
to 30 years’ jafl. Earlier a third 

wan alwi nriginfllly pppfAtice d 

to death, had his sentence cut 
to 30 years’ imprisonment by 
the supreme court 

The men, residents of Flo¬ 
rida who the Cubans say were 
captured with arms and explo¬ 
sives, have no other avenues of 
appeal. 

Television broadcasts in 
Cuba showed the three men 
confessing that they planned to 


Trial of Brooklyn’s Dapper 
Don leaves nothing to chance 


sabotage public installations 
“to give the impression that 
the counter-revolution had 
began". The Cubans also 
broadcast the of Cuban- 
Americans they said were 

Tirtiinri the ftuwring anri t rain . 

ing of the group. 

The council af state said it 
hail provided this Iwfarmatinn 
to the US authorities, and 
chained the US with “spectacu¬ 
lar incompetence” in dealing 
with the matter. “There has 
not been a stogie arrest or a 
sign that any will be made," 
the statement said. 

The US administration has 
denied Cuban charges that 
Washington approved of terror¬ 
ist attacks on the island. The 
State Department and several 
hnman rights organisations, 
appealed for clemency. 


By Alan Friedman in New York 


THE racketeering and murder 
trial of Mr John Gotti, the 
reputed head of the biggest 
organised crime family in the 
US, begins today in Brooklyn. 

The 51-year-old Mr Gotti, 
known in the US media as foe 
"Dapper Don,” is charged by 
Federal prosecutors with five 
murders, extortion. Illegal 
gambling and obstruction of 
justice. The most important of 
foe wwwfw charges i i hh iw 11 * 
foe December 1985 shooting of 
Mr Paul Castellano, foe previ¬ 
ous head of New York’s Gam- 
bino crimp family, whom Mr 
Gotti succeeded. 

string 1986 Mr Gotti, a flam¬ 
boyant dresser who has 
become something of a popu¬ 
lar figure in the US, has been 
acquitted on lesser charges in 


three previous trials. The 
Investigation led to foe 
latest indictments was aided 
by Federal Bureau of Investi¬ 
gation agents who clandes¬ 
tinely recorded Mr Gotti’s con¬ 
versations at his heedonartera 
in Manhattan’s Ltttieftalj dis¬ 
trict 

The trial, which will be 
directed by foe US Attorney in 
Brooklyn, is expected to make 
use of three Mafia informers 
who have tinned state’s evi¬ 
dence. They tndade Mr Salva¬ 
tore Gravano. who was ini¬ 
tially a co-defendant and who 
has been identified by police 
as Mr Gotti’s trusted consig¬ 
ners or right-hand man. 

US officials are trying hard 
to ensure their quarry is not 
acquitted thto ti™* The pres¬ 


iding judge has already dis¬ 
qualified Mr Gotti’s main 
defence lawyer on the grounds 

frnt he participated in conver¬ 
sations with Mr Gotti that 
were secretly taped as part of 
the g o v ern ment's evidence. 

The first few weeks of the 
trial, which is expected to last 
three or four months, wiQ con¬ 
sist mainly of jury selection, 
which prosecutors deem 
extremely important since 
they argue that Mr Gotti's 
c riminal organisation has a 
history of influencing jury 
mewiwK not to convict him. 
The jury candidates win there¬ 
fore be chosen anonymously 
and will be sequestered under 
the protection of federal 
guards for the duration of the 
trial. 


Venezuela 
looks to 
skilled of 
E Europe 


ByJooMam* 

In Caracas 

VENEZUELA is launching * 
selective immigrationpoK 
gramme aimed at bringing a 
50,000 east Europeans wr foe 
next five yews. wxat&x q Sr 
Mr Miguel Rodrigue*, minister 
of planning. — 

The South American tesmfc. 
lie. with about 19a inhabit-, 
ants, has a shortage at experi¬ 
enced professional* and 
tradespeople in a number of 
sectors, including agriculture 
and general industry, and sw> 

vices such as health. 

Its economy grew by an 
mated 9 J per cent hut year, 
the highest rate in Latin Amer¬ 
ica.. Further growth 
although at a slower pace - Is 
expected over the next two 
years, increasing d emand fora 
wide variety of skills. 

The immigration pro* 
gramme, the first of its kind to 
be implemented in Venezuela 
since foe 1960s. b being coor¬ 
dinated by the Ministry, of 
P lannin g, with input from 
other government agencies and 
the private sector. • 

The programme would be 
“demand driven" , Ufa 1 Rodri¬ 
guez said, with private comps- 
nies drawing up lists of specific 
swiis required. These lists are 
to be used by a sp ecial govern¬ 
ment team which will visit east 
European countries to assess 
the availability of skflted indi¬ 
viduals willing to emigrate. 

The Venezuelan gove rnme nt 
is receiving assistance from a 
UN agency that works with 
international migrants. ft wfH 
also work through its e mb as¬ 
sies and consulates in Europe. 

Selected Immigrants win 
receive tree airline passage to 
Venezuela and a cash payment 
to help cover relocation costs. 
Initial costs are estimated at 
about &000 (£1.120) per per 
son. 

A private Venezuelan com¬ 
pany will guarantee each 

Immigran t a job, and will help 
with language training. 


Haiti army’s fears scuttle deal for Aristide’s return 

Canute James on what lies behind the failure of a compromise to resolve the exiled president’s status 


A FEW days after it 
appeared that there 
had been a break¬ 
through In efforts to agree con¬ 
ditions for the return to foe 
Haitian presidency of Mr Jean- 
Bertrand Aristide, ambitious 
members of the country’s 
interim government and an 
intransigent military have 
again shut the door on 

him. 

They have rejected a politi¬ 
cal compromise brokered by 
the Organisation of American 
States which was intended to 
pave the way for the return of 
Mr Aristide, who was over¬ 
thrown at the end of Septem¬ 
ber and sent into exile. Some 
Haitian legislators who have 
attempted to act Independently 
of the army and seek a negoti¬ 
ated settlement, have been 
brought into line. 

A resolution was thought 
likely in a meeting which was 
planned for foe weekend, after 
an agreement between Mr Aris¬ 
tide and a group of Haitian leg¬ 
islators on an interim prime 
minister who would head the 
government on the president's 
return. 

Bat the selection of Mr Rend 
Theodore, head of Haiti’s small 
communist party, is being 
rejected by most legislators, 
and by the leadership of the 


army which is in effective con¬ 
trol of the Caribbean state of 
7m people. Once the legislators 
accept Mr Theodore as prime 
minister, they will have in 
e ffect agreed to Mr Aristide’s 
return. 

Senior officers of the army 
fear they will suffer at the 
hands of Mr Aristide and his 
supporters if the president is 
allowed to return. Mr Aristide, 
who has been living in Car¬ 
acas, Venezuela, since the 
coup, has said that while 
enlisted men were following 
orders and would be pardoned, 
the army’s leaders would be 
either tried or exiled for their 
part in the coup. 

Behind all this are clear 
signs of a stalemate. Haiti has 
been subject to an economic 
embargo imposed by the OAS, 
and several European coun¬ 
tries, and aimed at hav ing the 
military and foe government it 
appointed accept the return of 
Mr Aristide. 

The Haitians, however, are 
asking for foe embargo to be 
fitted before they agree to the 
return of Mr Aristide. The OAS 
members say Mr Theodore’s 
appointment should be ratified 
fust The recent return to Haiti 
of the legislators who negoti¬ 
ated with Mr Aristide in Car¬ 
acas, and who settled on Mr 



Aristide: the fruits of Haiti's first election In 30 years soon turned sour 


Theodore as prime minister, 
was met by a statement from 
the Haitian foreign ministry 
that foreigners should not try 
to pressure the country. 

Although the embargo has 
brought commercial Wfe to a 
halt, crippled Haiti's small 
industrial sector and left the 
country with very limited sup¬ 
plies of electricity, the military 
has been emboldened by the 
sporadic arrival of shipm en ts 


erf fuel products. Three ship¬ 
ments since the Imposition of 
the embargo (one of which was 
a clear violation of the 
sanctions) have offered the 
administration some relief. 

Haitian politicians them¬ 
selves appear to be divided, 
and some at odds with the mili¬ 
tary, in determining bow best 
to resolve the crisis. In the 
seven months of Mr Aristide's 
government, fallowing a hand¬ 


some win in the country's first 
elections in 90 years, he was 
frequently criticised by parlia¬ 
mentarians for being too heavy 
handed. They wanted govern¬ 
ment responsibilities to be 
given to elected nffiriaiq and 
not those appointed by the 
president The selection of an 
interim prime minister, such 
as Mr Theodore who has been 
an Aristide critic, was intended 
to create a buffer between the 


president and the legislature, ft 
appears, however, that such a 
compromise will not move 
those who fear the president's 
return. 

The fear is genuine «mnqg 
Haiti's elite. It is not only the 
army and the legislator s, but 
Haiti’s prosperous business 
community which fears the 
president’s return. Mr Aris¬ 
tide’s supporters, from among 
Haiti’s majority poor, are likely 
to take revenge on those who 
were responsible for and sup¬ 
ported foe coup. Business lead¬ 
ers have said publicly that 
they do not want the president 
back. Blood-letting appears 
inevitable. 

But while the army, legisla¬ 
tors and the OAS are hwdved 
in a game of political chess in 
Port-au-Prince, the capital, foe 
old political order is reassert¬ 
ing itself In the provinces. 
Anarchy prevails with provin¬ 
cial politicians, supported by 
the military, establishing vir¬ 
tual fiefdoms, owrting taxes 
and violently punishing aQ 
opposition. Many of the leaders 
are known members of the ten- 
tons mocoute, the feared prae¬ 
torian guard of the Duvalier 
di ctato rship which was over¬ 
thrown by a wave erf popular 
unrest six years ago. 



f rom BACK SEAT to BIG SEAT. 
BUSINESS TRAVEL the CANADIAN WAY. 



E&EE LIMOUSINE 

Ac Can a dian Airlines our approach to business travel is quite simple. We believe it 
should be stress free. (After all, if you are flying all the way to Canada on business, you 
should arrive in a fit shape to do business.) 

That’s why we offer a free limousine service within an 80 mile radius of Gatwick and 
Manchester airports* That way you won't be driven to distraction getting to the airport. 

If) on die other hand, you intend caking the Gatwick Express from London's Victoria 
Station, may we suggest you check out our new check-in alongside platforms 13 and 14? 

You can off-load your luggage there, select your seat and pick up your boarding pass. 
Then you're free to travel light all die way to the airport. 

You will, in any case, find our check-ins at both Manchester and Gatwick fast 



luxury lounges 


EASI CHECK-IN 

and efficient. And our Empress Lounges for international business class passengers quiet 
and welcoming. 

Once on board our aircraft there’s a wide comfy seat waiting for you where you can 
put your feet up and enjoy our renowned in-flight service. 

Another surprise awaits you if your destination is Toronto. We fly into the spacious, 
new Terminal Three (which means we won’t keep you hanging around). 

The whole idea is that you should arrive relaxed and ready to do business. And well 
make it our business to see that you do. 

For reservations please contact your travel agent, or call 081-667 0666. From outside 
London ring Linkline 0345 616 767 (at local call rate). *Fuftfan business ctess passengers cmly. 


withfootrIsts 

Canadian 

Canadian Airlines International 
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Dispute 
threatens 
reform plan 
at Lloyd’s 


By Blchart.Capper 

A-ROW OTerfi»«ove?nance of 
Uoyd’S' of London 'is -brewing 
in the wake of last week's 
report by a task force which 
advocated far^cMagrefomu 
to the insurance market 

The task force, made up of 

underwriters, brokers' and 

Lloyd's s executives, recom¬ 
mended a number of radical 
changes - including proposals 
to modify the unlimited liabil- 
tty of Uoyd’s.Names, the Indt - 
viduals whose 'assets back 
Underwriting atXloyd’s. 

Although it ,accepted the 

balk or the, -proposals, the 
Lloyd’s COundL the market's 
gflYfr rnlp g' bo^TTdected the 
moves 

It saMiacceptance 
would have delved Implemen- 
tatkm of other retains. 

Hinting that Lloyd’s had ! 
understated- the depth of its i 
opposition on .tins issue last 
week, Mr A2an Lord, chief 
executive of Lloyd’s, said yes¬ 
terday he would have consid¬ 
ered resigning had the pro¬ 
posal on corporate governance 

been accepted. 

Mr David Coleridge, the 
rTwrirmarf of Lloyd’s, said the 
report was of incredibly 
sensible *. well-thought out 
things” but described some of 
the thinking ou governance as 
"codswallop".' 

' The task force had suggested 
that the Council, which -would 
retain-the majority of outside 
Names (who do not work at 
Lloyd's) and nominate d mem¬ 
bers -as at present, should 
retain: its regulatory role but 
would he . chaired by an inde¬ 
pendent no min ated member. 

it also , advocated the cre¬ 
ation of a market board, made 
up mainly of representatives of 
underwriting businesses, 
winch should have responsibil¬ 
ity for developing the market’s 
business strategy. ‘ 

■ Mr Lord said the creation of 
the. market board would be 
“retrogressive" because it 
would have reduced the effec¬ 
tiveness of the regulatory 
structure introduced by the 
Lloyd’s Act of 1982. 

Moreover Lloyd’s would 
have been deprived of a “sover¬ 
eign body". "You can’t run an 
outfit with two; heads," he 
added. 


Poor retail sales German yard wins £200m order for cruise liner 

j • -m By Michael Skapinker, Leisure Industries Correspondent 

II H Cl Pi 111 III P&O. the shipping group, has ordered a Lord Sterling said 20 per cent of the Passenger Shipping Association. UK is the biggest European crui 

Alvf KM V/ £200m custom-built liner from a Ger* purchase price would be paid in four About 60,000 of the UK residents ket, followed by Germany with 
man shipyard to operate cruises out of instalments between now and 1995. who take cruises annually begin their mated 150,000 passengers a ye 
M. I ( 1/ . _ the UK. The remaining 80 per cent is to be journeys in the Caribbean. Some 45,000 Italy with about 100.000. P&O 

III I I IV I r*l*|| V p& 0 hopes the liner, due to be deliv- financed by an 8 per cent sterling loan begin their cruises in the Medi terra- leading UK cruise operator, f< 

M. V/- 1 -*- 1 VVvT vi T ered in April 1995, will enable it to from German banks. nean. by CTC lines, owned by the Bh 

_____ «/ exploit the rapid growth in the UK The new ship, whose name has not P&O last year brought its ship, the Shinning Company of Odessa. 


By Emma Tucker, Economics Staff 


THE CHANCES of a 
consumer-led recovery ahead 
of Britain's general election 
diminished yesterday after 
government figures showed an 
unexpectedly sharp drop in 
retail sales volumes last 
. month. 

Figures from the Central Sta¬ 
tistical Office (CSO) revealed 
that retail sales volumes in 
-December fell a seasonally 
adjusted 1.0 per cent compared 
with the previous month, giv¬ 
ing a 0.4 per cent year-on-year 
decline. 'Hie drop followed a 
rise in November of 1.3 per 
cent on October. 

Discounting by shops failc*) 
to revive consumer spending 
before Christmas, increasing 
the pressure on Mr Norman 
Lamont, the chancellor of the 
exchequer, to provide a stimu¬ 
lus to consumer confidence in 
the budget 

Over the fourth quarter of 
1991, sales were 0.25 per cent 
up on the same period of 1990. 
Sales in the second half of 1991 
were 02 per cent up on the 
first half of the year, but 
unchanged on the second half 
erf 1990. 

The CSO said the December 
figure was “particularly uncer¬ 


tain” and may have been artifi¬ 
cially depressed due to a statis¬ 
tical quirk which the 

November figure by up to half 
a percentage point. 

Mr Simon Briscoe. UK econo¬ 
mist for Midland Montagu, said 
the six month trend was 
“going nowhere". 

“The figures were awful and 
a clear sign that tbe recession 
is continuing," he said. 

The Treasury Raid it was dis¬ 
appointed that sales had not 
recovered as it had hoped, but 
said the broader picture was 
one of flat retail sales. 

“The figures are consistent 
with the view that demand 
stopped falling from the middle 
fo the year, but hasn't picked 
up much since then," it said. 

Mr Gordon Brown, the oppo¬ 
sition Labour party’s trade and 
industry spokesman, said the 
figures exposed the govern¬ 
ment's “incompetence and 
complacency”. 

The figures from the CSO 
confirmed the findings of a 
Confederation of British Indus¬ 
try distributive trades survey, 
published yesterday. 

Lex, Page 20 


Pirelli cuts workers 
at two UK plants 

By Haig Shnonlan in Milan and John Griffiths in London 


PIRELLI, the Italian cables and 
tyres group currently in the 
throes of a large-scale restruct¬ 
uring programme to reduce 
costs, has cut back the work¬ 
force at two of its UK plants. 

Reference to the cuts, most 
of which had been made by tbe 
end of last year, is made in a 
letter to shareholders. 

Pirelli Focom, the group's 
telecommunications subsid¬ 
iary, has closed a factory in 
Leeds which makes electronic 
components for data transmis¬ 
sion, with the loss of just 
under 100 jobs. Part of the 
operation is being concen t rated 
in Pirelli General, a subsidiary 
based at Eastleigh. Hampshire. 

The move follows the acqui¬ 


sition last year by Pirelli of the 
terrestrial communications 
cable division of STC, the UK 
electronics and telecommuni¬ 
cations group. 

The restructuring has also 
meant the loss of around 300 
other jobs, mostly at Eastleig h t 
as communications and energy 
cables operations have been 
revised. 

Pirelli’s submarine cable 
plant at Southampton is unaf¬ 
fected. as are the group’s tyre 
manufacturing operations, at 
Buiton-on-Trent and Carlisle. 

As part of tbe cutbacks, how¬ 
ever, some 80 of the tyre divi¬ 
sion’s SMC “fast-fit” tyre and 
exhaust centres have been 
closed since the end of 1990. 


P&O, the shipping group, has ordered a 
£200m custom-built liner from a Ger¬ 
man shipyard to operate cruises out of 
the UK. 

P&O hopes the liner, due to be deliv¬ 
ered in April 1995, wifi enable it to 
exploit the rapid growth in the UK 
cruise market which has seen passen¬ 
ger numbers double over the past five 
years to nearly 190,000 in 1991. 

The ship, designed to carry 1,975 pas¬ 
sengers, wifi be built by Meyer Werft, a 
family-owned yard based in Papenburg, 
Germany. Lord Starling, P&O chair¬ 
man. said no UK company tendered for 
the order. 


Lord Sterling said 20 per cent of the 
purchase price would be paid in four 
instalments between now and 1995. 
The remaining 80 per cent is to be 
financed by an 8 per cent sterling loan 
from Genian banks. 

The new ship, whose name has not 
been announced, is expected to 
increase the proportion of cruise pas¬ 
sengers taking trips from the UK. In 
spite of the large increase in British 
cruise passengers, the numbers begin¬ 
ning their journeys in the UK has 
remained static at about 50,000 over 
the past four years, according to Mr 
Robert Buffett, chief executive of the 


Passenger Shipping Association. 

About 60,000 of the UK residents 
who take cruises annually begin their 
journeys in the Caribbean. Some 45,000 
begin their cruises in the Mediterra¬ 
nean. 

P&O last year brought its ship, the 
Sea Princess, from the Caribbean to the 
UK to join the Canberra, its sister ship, 
operating out of Southampton. Mr Duf- 
fett says limited capacity in UK waters 
meant that price competition is less 
fierce than in the Caribbean. 

The UK cruise market is small com¬ 
pared to the US, where an estimated 
3.5m people took cruises last year. Hie 


UK is the biggest European cruise mar¬ 
ket, followed by Germany with an esti¬ 
mated 150,000 passengers a year and 
Italy with about 100,000. P&O is the 
leading UK cruise operator, followed 
by CTC Lines, owned by the Black Sea 
Shipping Company of Odessa. 

Although passengers on longer 
cruises tend to be older, retired people, 
the industry is trying to dispel the 
notion that cruising is not for the 
young. Tbe average age of passengers 
onCaribbean cruises is 28. 

Tbe P&O ship will be the first to be 

custom-built for the UK cruise market 


Shipyards locked in a battle for the seas 

David White reports on the over-capacity in the warship-construction industry 


T HE next Ministry of 
Defence contract for 
frigates - expected by 
early next month - is likely to 
have a determining effect on 
the future shape of Britain’s 
warship-building industry. 

Whichever way the decision 
goes, it will be extremely bad 
news for at least one of the 
1 yards. Previous contracts have 
also been fiercely competed 
for, but this is tbe first since 
the government ann ounced 
plans for scaling down the 
navy fleet. 

Over-capacity has now 
reached a point where yards 
are fighting to squeeze each 
other out. Mr Noel Davies, 
chief executive of VSEL, 
expects total employment in 
UK warship-building falling 
from a 1990 figure of about 
21,000 to 8,000 around the mid¬ 
dle of the decade. 

The order for up to three 
frigates, worth about £400m in 
total, is being contested by all 
four of the designated warship 
yards that have survived since 
privatisation in 198586: VSEL 
at Barrow-in-Furness in Cum¬ 
bria, Yarrow Shipbuilders on 
Clydeside, Swan Hunter on the 
Tyne and Vosper Tbornycroft 
at Southampton. 

Sir Robert Easton, chairman 
of Yarrow, which belongs to 
the GEC group, believes there 
are still too many shipyards. 
“They won’t all survive," be 
says. Mr Davies at VSEL goes 
further “We say only two win 
survive." 

The 10 orders placed so far 
for Type 23 anti-submarine 
frigates have been split 
between Yarrow and Swan 
Hunter. Yarrow was appointed 
the design authority and won 
the first order when it was still 






A Type 23 frigate under construction at Yarrow shipbuilders on Clydeside 


Ashley Aihwood 


part of state-owned British 
Shipbuilders. It is still reeling 
from the loss of the last order 
for three frigates, awarded to 
Swan Hunter just over two 
years ago. 

Tenders for up to three more 
were invited last summer. The 
MoD, convinced of the savings 
to be made by ordering in sin¬ 
gle-yard batches, is expected to 
place a full three-ship contract 
Neither of the current Type 23 
builders sees any sense in split¬ 
ting the order. The prime con¬ 
tenders this time are consid¬ 
ered by insiders at the MoD to 


be Yarrow and VSEL, the los¬ 
ers in the last tender. 

Yarrow, which cut its work¬ 
force by 645 just before Christ¬ 
mas and now employes 2,750, is 
counting heavily on winning 
the order. It has delivered 
three Type 23s, with three 
more due by mid-93. There, its 
order book ends. 

VSEL is also warning that 
without a Type 23 order it 
“would in the long run become 
less viable." Its current busi¬ 
ness is submarines - a safe 
slot, since no other yard could 
afford the investment needed 


to build nuclear-powered sub¬ 
marines. But it is not enough 
for VSEL. The order for the 
fourth and last Trident ballis¬ 
tic-missile submarine is expec¬ 
ted by about June. Even if it 
goes ahead, steel work on the 
Trident programme will run 
out by 1996. 

VSEL needs a frigate order 
not just to fill that gap but, 
says Mr Davies, for “long-term 
and f undame ntal” reasons. In 
order to make “reasonable use” 
of its assets, it cannot afford to 
allow its workforce, already 
down from 12,500 to about 


9,000, to fall below about 5,000. 
It reckons that the navy’s sub¬ 
marine programme after Tri¬ 
dent will provide work only for 
about 2J200. 

Vosper Thorny croft, employ¬ 
ing 1,900, also holds a niche 
making boats of glass- 
reinforced plastic (GRP) includ¬ 
ing tbe navy's latest anti-mine 
vessels. But orders for more 
minehunters have been 
suspended and the other three 
warship yards all covet Vos- 
per’s preserve. Yarrow would 
use its own GRP facility. Tbe 
other two would buy GRP hulls 
from France. 

S WAN Hunter on Tyneside 
is dismissive of its rivals’ 
“whingeing”. rejecting 
“the myopic view that the 
whole future of the UK ship¬ 
building industry is down to 
one order." 

The last of the Type 23s it is 
now building is due for deliv¬ 
ery by the end of 1994, but it 
sees “exciting prospects" in the 
UK and overseas in both naval 
and merchant ships. 

Politically, the frigate deci¬ 
sion presents a balance of con¬ 
flicting considerations: the 
interests of sitting Conserva¬ 
tive MPs in Barrow and South¬ 
ampton, Tory difficulties in 
Scotland, where Yarrow's yard 
sits in Labour territory on tbe 
north bank of tbe Clyde, and 
the fate of the Tory-held mar¬ 
ginal at Tynemouth, next door 
to the bedrock Labour constit¬ 
uency of Wallsend where Swan 
Hunter is located. 

“The government needs to 
take a view of the capabilities 
it wants to see retained in the 
UK," says Mr Davies at VSEL. 
“This is the first major deci¬ 
sion it has to make.” 


rji Treuhandanstalt 

(The government agency privatising eastern Germany property) 




Hamburg 


\ HUMDENBUNO 


Tender for the sale of 
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Furniture, Lumber and Wood Products 

companies in eastern Germany 


Hannover 
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DOwektort 


imQumoen 


Ctompany-number, name, location Qn brackets: main area of expertise, present number of employees) 


Frankfurt/Main 
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(MOO) Hotavwbottimg GmbH 
taidtatoflttnwitain 
-0-7906 WgldhsimfSKhMn 
(Warn## for qoftoMsry furniture/66) 

(MCW) hUri***mH3tz GmbH 
0 -12H Nsuhardenbeig/BiandBnburg 
(Frames tor uptafetty. furniture, ktskto 

dbcn/39 


02600 Gterow/Mvcktonbiirg-SfeTXXTinMrn 

(ypto^hMiimn/sm 

Osferaflabanmi 

28<§&.Oatas/Swfaan. 

^l^fPM air^SMQxabH ttuffiMhegwi 

, 'O5@SPel0mwintow'^M«cft(anbura-Vbrj3ocnn>«fn 

Vhriant Dresden GmbH 

GmbH 

'Otot^niBdii^MBcUonbura-VorpomrnBni 
tynkym/eO) ~ 

MW) Wbhnmapr GmbH Kflttmgsbon 

OgStoKOhlttKtoom/MflcWeffc u rytopomnwm 

(UpteeaaryTwiitum/Sa) 




(MOSnOeringawMer SKanflb e lww a e GmbH 
09292 GomflewsWe/Sechwn - 

(MO-IO) Hafcwsrnn MuHa GmbH 

09209 MuWo/Sacbeen 

(SoU wood dtitton’a chain, supply mfts 143} 


(MO-11) Mflbdwark ParoWm GmbH 
02850 Pvehim/Medklenburo-Wimanimern 
(Dining mom A*ntott/4t) 

(MO-12) Sftzmfitet GmbH Waren 

05060 Waren/M(Wlz/MecWonbura-\fafpommeffi 

(Chairs and semes/77) 

(MO-13) ZStaw StemflbeJ GmbH LA. 

0-8800 ZSttau/Sachsan 

(Uphoisteradand non^tphotstBrndmoden 

chavs t47) 


vs = 

(MO-14) Bad Ooberaner MObo) GmbH 
02560 Bad Doberan/MecktenburB-Uorpommam 
(WardroOes / 37} 

(MO-16) Boc-Mflbal GmbH 

00438 Johamgeorgenstadt/Sadwen 

(JtrmnBa, cmttwj’s end Ootsy tum/tun/ 701) 

(MO-16) Deutsche Weriotauen Hetlerau GmbH 

08090 Dresden/Sachsen 

(LMnproom hwniture. Interior OnUi/530) 

.(MO-17) HoUhdusoto BtenenmflWe GmbH LA. 
OaeiSRechanberB-BlenenmGhte/SBChsen 
(HaB and txxtroom wardrobes / 196) 

(MO- 18 ) Matchin-Mfibel GmbH_ 

02040 MaWiln/MfieMe»*wp-Wvponu^ 

(OtlkxfumavrB. occasional funMurg/79) 

(MO-19 Mfibehwriw GmbH DCbebi 

07300 Dflbem/Sachsen 

(Office furniture, occasional fummav / 193) 

(MO20) Mfibetwwte fifanWi*t/Od8f GmbH 
01200 FrantdiuVQdw/Brandenburg 
rVHKfttftes and cupboards, eftttTs and guest 
room forrtwe, ettftee facte i xo) 

(MO-21) NonSnflbet GmbH 

(Holding of 8 subsidiaries) 

oEEo Ramta-DemBarten/MacMenburQ- 

furniture, upholstery, 

'intBCCtmngaePie furniture, chairs, veneers and 
taoanioo) 


(MO-22) NoRnanratein Mfltoel GmbH i-A. IteMim' 
OS908 Trefhsi/TTiOringan 
(interior Breed, sdopBtBng / 29) 

(MO-23) Oberlauattzer MObetwerke GmbH 
Nougersdorf 

08608 Wehrsdort/Sachsen 
(LMng-mom furniture, interior finish, 
veneers/78) 

(MO-24) Ofcemhauer MObd GmbH 
09330 Olbemheu/ Sachsen 
(Wooden furniture /138) 

(MO-25) Riba-MSbel GmbH 

0-2500 FttrriC-Oamgvten/Meddanburg- 

Vofpommem 

(Uving-room. furniture /235} 

(MO-28) Slralsunder MObetwerke GmbH 
02300 Stralsund/Medderibiep-VbrpommefTi 
(LMngmom tomBure / 35) 

(MO-27) Waftharsdorter MObet GmbH 
0-9301 WWtfwredorf/Sacftsen 
(Bedroom furniture / 881 

(MO-28) ZWfckauar Udanbau GmbH IA 
09540 Zwickau/Sachsen 
(Ptantng, production and insolation 
at ehapfiaingB / 56) 


(MO-29) Ktefnmdbel GmbH 
07010 Leipzig/Sachsen 
(Wooden furniture/5) 

(MO30) Mflbe( GmbH "ftmpfln 

0-2090 TampOn/MecWenbuig-Wor p om m em 

(Occasion^ furniture, construction of frames / 54) 


TOtchtrtTurofture 

(MO-31) GQstrower Mflbef GmbH 
02600 GQstrew/Meddenburg-Vbiponniem 
(Bufrin kitchen / 90) 


04032) Rabomat KOchenmflbei Programme 
GmbH 

09394 Eppendorif Sachsen 
{Kitchen firnk uro, b athroom furniture, 
supply pans /320) 


Wood/wooden products/saw mtHs 

(MO-33) Bauetamente GmbH L&cknitz 
02103 Lfickn#z/MecMenburg-)Axp«immem 
(Glued wood c on st ructions, root constructions, 
wooden windows end doors / 60 ) 

04034) Feinger&tebeu GmbH DrSbach 

0-3366 WetSfcacWSactrson 
(Wood products, turnery products / 5S) 

(MO-35) Fensffir und Twen GmbH Hammer 
02111 Hamrner/Meddenburg-VAxporvnern 
(Wodden doors and windows for 
garden-houses / 3) 

(MO-36) Gesefechaft IDEAL-Hob PreduKions/ 
Mandate GmbH 

02120 UectofmQnde/Mecldanbtag-Vta r pomm a m 
(Packaging material, thin wood, paB ets . 
charcoal / 25) 

(MO-37) Hots- und knprfignienmrk Otoeredort 
GmbH 

08809 Otoeradorf/Saehsen 

(impregnation at round wood and sawn wood, 
Euro-Bat pallets / 44) 

(MO-38) Hob- und MObehwerte GmbH Wtxtns 

05620 Worbis/Thuringen 

(Sew mitt products, parquetry, furniture / 150) 

(MO-38) Hofaateuisnte GmbH Aranshausan 
06631 Arenshaifion/Thuringen 
(Wooden pallets, packaging boras, manteipiecea 
and borders / 4) 

04040) Hotesavioe BaMenstadt GmbH iA 
0-4303 Baffenstetfi/SachsenrAnhaB 
(Wood processing, structural Umber encoring to 
special meastrss, special psftsfs and 

wedges/35) 


Stuttgart 


(MO-41) Hob GmbH Tbravoda 

06301 Tannroda/Thuringon 

(Sawn softwood timber lor construction purposes, 

squares, butt log products, structural ttmber 

strips/21) 

(MO-42) Hotzvararbeitung Lau£nttz GmbH 
08281 LauBnta/Sachsen 
(Sawn wood, wood strips and moulded 
timber/SO) 

(MO-43) HOWA GmbH MeBensee 
01637 MeBensee/Brandenburg 
(Planingproducts, sawn wood/204) 

04044) Mbkteche H o Mndustrt e GmbH Nahmttz 
01801 Nab mtay Brandenburg 
(Sawn wood/162) 

(M04S) MuritsSgovi'or* GmbH 
02080 VtoareMeeMentourgA fo rpommain 
(Sewn wood, planing products, rough G and T 
boar di ng / 42) 

(MO-46) Ruppm-Hotz S&QBwarks und 
Hohtiandking GmbH 

0-1950 Neuxopto/Brandsnburg 

(Sawn softwood / 210) 

(MO-47) Sfkjewgrk GmbH BArenwalde 
09504 BfiranwaJda/Sachsan 
(Sawn softwood /13) 

(M048) S flgoworic GmbH TambachOietharz 
0-5809 Ibmbach-Dteltniz/ThQringBn 
(Sawn softwood / 20) 


MOnchen 


(MO-49) Sfigewsric und Holztandef GmbH 
WteschmOWe 

O-940S Hbeneock /O aefi —i 

(Sown wood and squares of aO kind / 31) 

(MO-SO) SAgewerfc und SagewericstBchnfc GmbH 
09417 ZMMtz/Sachsen 
(Sawnmtt. sawn wood products, sawmill 
technology/49) 

(MO-Si) Sflgewerfc VlfeBwasser GmbH 
07580 WteBwasaer/Sachsen 
(Saw mffl. ttaspaBet, boxes, scattokfing 
plates/89) 


Rotated sanrtoaa 

(MO-52) Ingeniewbetrieb Rfcnftz Lufttechnteche 
Anfagen und Sondennaschlnan GmbH 
0-2590 Rtenttz-Oamgarten/Meddenbuig- 
Vorpommem 

(Projecting and fitting of venttaSon and 
BkKtnytechncai equipment / 54 ; 

(MO-53) Nordconesfrt GmbH 

0-2590 rabritz-Darngarten/Meddenburg- 

Nfcxpommem 

(Office desxjn/20) 

(MO-54) Nordsoft GmbH 

O2S90RBmit2-D8mgaHt]n/MscMenburg- 

Vtapommem 

(Distribution d hardware, software and office 
technology/ 22 ) 


For further information (tender conditions, company profiles, etc.) please contact: 


PnceWaterhouse fll 

CotporateBnariceEurope- ^ 

Th. k*»**Ota* of M.. 1 WM » proia, womasor tout IN. M>. P*» W**™-*^!■».> b w * ^ Bny o! ma c^panias 

LONDON ' NEW YORK TOKYO HONGKONG 

m ,44-7,-9393000 MUM » £ tStSSm 

Martfnftlet ftx.+ 44-71^40322B3 Marie Selleochla Fax +1-212-7581813 EisakuHirose Fax +81-3-34048771 Fax + B5Z 8109888 


Esaku Hirose Fax + 81-3-34048771 


Fax +852-8109888 


or directly: 


...or your local 
office of Price 
Waterhouse 


Treuhandanstalt 


Central Tender Office Tel. + 49 - 30 - 31542874 

Leipziger StraBe 5-7 Fax + 49 - 30 - 31542843 

01080 Berfin/Germany Telex 305141 thaz d 
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Rich taste 
of Maxwell 
House put 
up for sale 

By Raymond Snoddy 

ROBERT MAXWELL would 
have loathed yesterday's Inva¬ 
sion of his private sanctum as 
journalists scoured his London 
apartment in preparation for 
an auction of Its contents neat 
month. 

Everything must go, Gram 
the 16ft Regency three-pillar 
dining table (estimate £25.000- 
£35,000) to duvet covers from 
Mr Maxwell's bedroom. 

Tangible remains of the Max¬ 
well lifestyle will be sold on 
February 14 by Sotheby's, the 
auction house, on behalf of 
Price Waterhouse, administra¬ 
tors of Maxwell Communica¬ 
tion Corporation. The sale is 
expected to raise £400.000. 

Yesterday journalists 
inspected in minute detail 
every room leading off the 
octagonal hall of the apart¬ 
ment designed and decorated 
by Mr Jon Barmen berg. 

A television cameraman 
lined np a close shot of the 
open door of Mr Maxwell’s 
drinks fridge to reveal Russian 
vodka, Czechoslovakian pilsner 
beer and vintage champagne. 

There was every sign that 
the apartment, on the ninth 
floor of Maxwell House in Lou¬ 
don had been completely 
untouched since its master 
went on his last cruise. 

In his bedroom, dominated 
by a large television set and 
hi-fi equipment at the foot of 
his double bed, there are half- 
empty boxes of tissues. A well- 
used loofah lies in a jacuzzi of 
ample proportions. 

The impromptu tour was 
conducted by Mr Leslie Weller, 
who described himself as 
“Sotheby’s furniture man”. In 
the drawing room, with more 
than a touch of understate¬ 
ment, Mr Weller said: “Here 
you have got slightly flamboy¬ 
ant taste in settees." 


GEC-Marconi secures EFA deal 


By David White, Defence Correspondent 


A CONSORTIUM led by 
GEC-Marconi has clinched a 
deal to make electronic war- 
fere equipment for the Euro¬ 
pean Fighter Aircraft (EFA) 
worth an estimated £L5hn if 
the aircraft is produced. 

The government made the 
most of the news by announc¬ 
ing the decision in the Com¬ 
mons. The initial development 
contract for a combination of 
systems to detect, jam and 
decoy missiles, will be worth 
about £200m, with GEC-Mar¬ 
coni obtaining roughly a half 
share. 

Mr Alan Clark, defence pro¬ 
curement minister, said the 
work would lead to the cre¬ 
ation of 500 new US jobs. GEC- 
Marconi was more reticent, 
although it said some addi¬ 
tional employment would come 
from the programme. 


The work will be mainly at 
Stanmore in Middlesex and at 
Portsmouth. 

Mr Clark reaffirmed the UK’s 
strong commitment to the four- 
nation EFA project, due this 
year to complete its £8bn devel¬ 
opment phase. A decision on 
how many aircraft to build and 
when is due to made before the 
end the year. 

The electronic warfare sys¬ 
tem was tile last major piece of 
equipment for the aircraft still 
awaiting a decision. The UK, 
Italy and Spain are going 
ahead with the system in the 
absence of Germany, which 
announced last October it 

would investigate options for 

cheaper equipment of its own. 

The Germans, who like 
Britain have a 33 per cent 
share in EFA development, 
previously argued over who 



dark: welcomed deal 

take the in elec¬ 
tronic warfare after conceding 
the chief role in the aircraft’s 


Five bidders compete 
for teletext licence 


By Raymond Snoddy 

FIVE consortia yesterday 
delivered sealed bids to the 
Independent Television Com¬ 
mission for a new 10-year pub¬ 
lic teletext licence. 

Oracle, the gristing service 
run as a subsidiary of the ITT 
companies was challenged by: 

• InteUax mod Carlton Com¬ 
munications; 

• Teletext UK a consortium 
led by Media Ventures interna¬ 
tional: 

• TV-am Cable Television, a 
subsidiary of the breakfast 
television company that lost 
its broadcasting franchise: 

• and Update Teletext, a con¬ 
sortium pot together by inde¬ 
pendent Television News. 

As with the tenders for ITV 
franchises the teletext licence 
for Channels 3 and 4 will go to 
the highest bidder meeting 
content requirements unless 


there are “exceptional circum¬ 
stances. ” 

Teletext is the news and 
information service broadcast 
to nearly 7m homes with tele¬ 
text sets. 

Oracle, the incumbent, 
promised a new co mp ut e r sys¬ 
tem which would greatly 
reduce the time taken for news 
to reach viewers. 

Update Teletext is promising 
up to 40 pages of local news, 
weather and events; the TV-am 
Ud is dear evidence that the 
company is trying to survive 
the loss of its own television 
franchise; Media Ventures is 
promising a more comprehen¬ 
sive service with faster news 
updates; while Carlton has got 
together with Intelfax to offer 
information on rhaimrin 3 anH 
4. The rrC plans to announce 
the winner in ApriL 


Court urged to quash 
TV franchise decision 

By Robert Rice, Legal Correspondent 

TSW Broadcasting, which lost TSW, Mr Pollock Mid. West- 
its broadcasting licence for country bid £7.8m against 
south-west England in last TSW’s bid of £l£Llm. 

October’s auction of ITV fran- The main issue concerned 
chises, asked the Appeal Court the variance between TSW’s 
yesterday to quash the ded- and the ITC’s forecast of 
sion to award the licence to annual growth in NAR over 
Westcountry TV. the Knunnp period, he added 

Mr Gordon Pollock, repre- TSW had forecast 5.3 per 
sen ting the television company cent growth in NAR. The FTC 
said the rejection of TSW’s had taken a figure of 4 per cent 
business plan by the Indepen- representing an average of all 
dent Television Commission the forecasts by all the appli- 
was irratio nal ennta for the franchises. 

The court heard that the PTC Had TSW known in advance 

rejected the TSW plan after that the ITC would choose the 
describing its forecast of average 4 per cent forecast as 
annual growth in national net the test then Its bid and Us 
advertising revenue (NAR) business plan would have been 
over the 10-year licence period different, Mr Pollock Mid. 
as “incredible, implausible and Mr Pollock mid the evidence 
very optimistic”. showed the I TC ha d simply 

The decision was so irratio- failed to read TSW’s applica- 
nal that it sould be quashed turn properly, 
and the licence awarded to The hearing continues today. 
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BRITAIN IN 


radar to GEC-Ferranti. 

GEC-Marconi's partners in 
the electronic warfare consor¬ 
tium. known as Eurodass, are 
Elettronica of Italy and Inisel 
of Spain. Germany may still 
revert to the Eurodass option, 
but it is unclear what indus¬ 
trial participation it will have 
if it does so. 

The decision on the elec¬ 
tronic warfare system has 
taken abont three years, 
although the GEC-led consor¬ 
tium was the only one to put 
forward a comprehensive pro¬ 
posal 

Mr Clark said the endorse¬ 
ment of the project illustrated 
“the vitality and competitive¬ 
ness of the British aerospace 
industry". 

Detailed contractural points 
had still to be resolved, he 
added. 



Ford to cut 
back on fleet 
discounting 

Ford is to cut back on deeply 
discounted sales to the big 
daily rental fleet operators 
like Hertz and Avis, whose 
combined new car purchases 
- not just from Ford - 
approach 100,000 annually. 
The rental and leasing indus¬ 
try has been getting cars “on 
the cheap** awH Ford intends to 
“get back to better margins”, 
Mr Tan McAllister, ebaknum 
and managing dire ctor, mH. 
Such a conrse should help 
Fozd to return to profitability 
this year after marring heavy 
losses in each of the past two 
years, he added. 

Ofwat alters 
sales rules 

Ofwat, the economic regulator 
for the water industry, has 
announced that land sales by 
water companies valued at less 
than £500,000 will in fhture not 
have to he su bmit ted for indi¬ 
vidual approval. The disposal 
of surplus land was a signifi¬ 
cant political issue in the 
run-up to privatisation two 
years ago. It was then derided 
that certificates and valuers’ 
reports had to be submitted for 
all land sales to third parties 
worth more than £250,000 in 
London, £200,000 in the rest of 
the south-east and £150,000 
elsewhere in the UK. 

Hotpoint goes 
on 3 day week 

Hotpoint, the big UK white 
goods manufacturer, has put 
nearly 1,700 workers at two 
north Wales factories on to a 
three-day week because of the 
recession. The three4ay week 
will last far the rest of Janu¬ 
ary* From the beginning of 
February the plants at Llan¬ 
dudno and St Amph are likely 
to continue on a four-day 
week, hot this will be 
reviewed on a weekly basis. 
Hotpoint said it was doing all 
it could to combat adverse 
market conditions. Sales had 
fallen below expectation, espe¬ 
cially during January, and it 
was necessary to scale down 
production more in fine with 
demand. The plants produce 
washing tumble dri¬ 

ers and dishwashers. 


Data group to 
cut 400 jobs 

First Data Resources (FDR), 
the credit card processing off¬ 
shoot of American Express, is 


Stars in their eyes: Hundreds^ **&£*%*** 
outside a London hotel yesterday f}* the cbance to work 

at Euro Disney, the new theme park SK? 

this year near Paris, writes 
whiente expected toattractlDn 

is remitting 1.000 Britons tor 

will join a total workforce of 12,000. Of those mrarwewd 
jnief nvAr a hundred were offered Jobs. 


to 420 of its 24)00 employ¬ 
ees at its Essex plants, east of 
l iorafou . The move is put ol a 
shake-up inside the operations, 
previously known as Access - 
the Joint Credit Card Company 
- afacp they were bought by 
FDR from the four member 
banks of the Access credit card 

consortium last July for £146m. 

Expansion in 
Scotland 

Sweater Shop, a clothing com¬ 
pany based in Leicester, in 
central En gland which makes 
■nri retails casual Hnthlng , is 
setting np a manufacturing 
plant at Cumnock, Scotland, 
which could eventually 
employ 200 people. The com¬ 
pany already employs 300 peo¬ 
ple in Mpi, wiwrfcnHng and 
manufacturing in Leicester 
but is setting 19 in Scotland 
because of the shortage of 
labour there. 

Bank extends 
photo-cards 

Royal Bank of Scotland is to 
offer a farther 70,000 customers 
the facility of having their pho¬ 
tographs on cheque-guarantee 
cards. The scheme, which is 
free to customers during the 
pilot stage, was launched in 
October for branch customers 
In Edinburgh, Glasgow, Lon¬ 
don, and Manchester. So far 
more than 8,000 customers 
have applied for the photo¬ 
graph cards. The bank says 
that some people have opened 
accounts with the hank in 
order to get a chequeguaran- 
tee card that features a photo¬ 
graph- 

Rubbish comes 
out on top 

Recycling household rubbish 
is Important to most people, 
according to a survey on 
recycling published yesterday, 
but 64 per cent of those ques¬ 
tioned said they put all of 


their rubbish Into the dustbin 
rather than ar r ang e for any of 
it to be recycled. The survey, 
published by Mintel, the 
research group, questioned 
1,000 adults in May and 
August last year across the 
UK. It found that 94 per bant 
of respondents thought recycl- 
jug was important for toe sake 
of the environment. 

• A Queen’s award for envi¬ 
ronmental achievement far to 
he Introduced Mr John Hater, 
the prime minister, has 
announced. It will recognise 

developments in products and 
process which benefit the envi¬ 
ronment and which are com¬ 
mercially successful. 

Union merger 
speculation 

A merger between the TGWU 
and GMB general worker 
imtana became the sufcteri of 
farther speculation as the two 
anions, Britain’s largest, 
launched an initiative to 
improve employer training for 
their members. The campaign, 
to secure the right of their 2m 
members to at least five days’ 
training a year, is the first sig¬ 
nificant initiative in recent 
years between the two unions 
alone. . . 


Old Master 
sells for $3.5m 

A still life of flowers in a ter¬ 
racotta vase, painted by Jan 
van Huysnm about 1730, aoM 
for $SJ5m <£l.95m) at Sothe¬ 
by’s in New York at the week¬ 
end. It was an auction record 
for the Dutch artist A New 
York dealer paid almost doa¬ 
ble its estimate far the work, 
which had spent most of Its 

life in England- in flee Hone 

collection. It was the highlight 
of a major auction of OM Mas¬ 
ter paintings, which totalled 
$16.4m (£9.1m), with a reason¬ 
able 2341 per cent unsold. The 
sale snggroted that buyers an 
prepared to pay good prices 
far pictures that are fresh en 
the market. 
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Djakarta: Central regional planning via satellite 
for 17,000 Indonesian islands. 

jectives now are to distribute the all the information on more than 

The Indonesian Authorities for economic prosperity equally 17,000 Indonesian islands - will be 

Assessment of Technology (BPPT) throughout the country, and fully recorded in a central database, to be 
have worked with Siemens Nixdorf exploit development potential. combined, evaluated and presented 
to develop applications for an SICAD, Siemens Nixdorfs geo- as required. One of the project's 

advanced IT based regional plan- graphical information system, is the highlights is a satellite link, sending 
ning project The world's largest planning basis. It provides precise images of the earth's surface directly 
island state has developed into one details about land use, infrastructure to the computer. The SICAD system 
of the most attractive manufactur- and soil conditions. Aerial and radar processes around 100 Megabytes 
ing locations in Asia and the ob- photos, maps, statistics and tables- for a single picture. 

Luxembourg: European Court of Justice 
places massive order for Europa PCs. 



Uniform legislation fora united 
Europe will have one common 
denominator, thanks to Siemens 
Nixdorfs Europa PC. It is the first PC 
to understand all nine official EC 
languages. Its Euro-Keyboard 
switches smoothly from one lan¬ 
guage to another, and copes with 
their special characteristics. Another 
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NIXDORF 


Leipzig: Advanced Siemens Nixdorf 
computer technology for 1400 East German 
savings bank branches. 


The business revival in the five new 
federal German states is backed by 
Siemens Nixdorf, which is install¬ 
ing DM 150 million worth of ad¬ 
vanced computer systems in 1400 
East German savings bank 
branches. Within a year, they will 
have the technical capability that is 
already standard in leading banks 
in Germany and abroad: branch 
systems, customer service centres 
for 24-hour cash dispensing, auto¬ 
matic safes and systems to process 
payment transactions. Information 
technology from Siemens Nixdorf 


will improve customer service and 
benefit bank staff. They will be able 
to concentrate more on counselling 
and providing customers with 
personal advice about 
savings and investments. 
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Tokyo: One of Japans largest insurance 

companies leaves nothing to chance, with high-tech 
printers from Siemens Nixdorf. 


ii*-.: v. ~ ■ 1 

World premier for a new generation 
of advanced printers from Siemens 
Nixdorf: the Japanese Nippon Rre 
and Marine Insurance is the first 
company to benefit from the new 
21404 LED high-performance print¬ 


er, providing 192 top quality A4 
pages a minute. A further feature is 
that the new 21404 reproduces 
Kanji characters as clearly as 
Roman letters. Nippon Insurance, 
one of Japan's largest insurance 
businesses, can rest assured about 


handling the daily flood of paper. Its 
LED printers produce, trouble-free, 
1.7 million pages of documents 
every month for vehicle and domes¬ 
tic insurance policy holders. 
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Minneapolis/Helsinki: 

The world's most modem luxury ra|: 
welcomes aboard Siemens Nixdorf |jp 

system that integrates ail PCs, 

The world's first SWATH (small servers, POS terminals and 

water-plan area twin hull) luxury communication systems on boaraf ijg,. 

liner sets new standards in cruising. Satellite-linked direct-dial tele- ;: 
Operated by the US-based Radisson phones in every cabin are as mucfr 7:c: r 
Hotel group and Finland's Diamond a part of the 5-star system from ; 

Cruise Inc, the ship's revolutionary Siemens Nixdorf as cashless pay- - : 
construction allows her to glide merit transactions. Passengers^ V. 

smoothly over the ocean. And the orders in restaurants, bars, shops Of : 

luxurious communication systems cabins are automatically booked to 
installed in the SSC Radisson their accounts and settled when : ; V ^ 

Diamond are just as remarkable. they finally disembark, 

fidelio Cruise is the management 








London: Great Britain's 
most successful 
electrical goods retailer 
orders Europe's 
most successful 
UNIX multi¬ 
terminal system. 

With more than 800 stores and 
weekly sales of over £ 10 million, 
the Dixons Stores Group is the 
most successful electrical goods 
retail company in Great Britain. 

To reinforce its competitive advan¬ 
tage in the long-term, Dixons has 
ordered the PCD4T/25, which 
runs under SCO UNIX operating 
system, from Siemens Nixdorf, 
the most successful European 
UNIXsupplier. Powerful features, 
such as massive memory ca¬ 
pacity, multi-terminal operation 
and advanced networking capa¬ 
bility, make Siemens Nixdorfs 
PCD systems the most efficient 
basis for the new company-wide 
UNIX network at Dixons. The 
PCD systems, which will be in¬ 
stalled in over 800 Dixons and 
Currys brandies, will provide 
support for outstanding custom¬ 
er service. At the touch of a 
button, sales personnel can se¬ 
lect precisely the right product to 
satisfy the customer's needs in 
terms of price and specifications 
from a range of over6000articles. 
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Brussels: IT fuel from 



run better. 


RNA Europe - subsidiary of Ftetro- 
fina, Belgium's largest petroleum 
rompany-fe working with Siemens • 
Nixdorf on a trend-setting concept 
infbrecourt retailing. Motorists visit¬ 
ing RNA stations in Europe will 
soon see the difference between a 
conventional filling station and the 
service station of tomorrow. More 
than 180 UK RNA sites have already 
been equipped with Namos, the 
new Siemens Nixdorf integrated 
petrol forecourt solution. Siemens 
Nixdorf POS 2000/10 point of sale 


terminals in shops, linked to PCD 
386 personal computers running 
Namos software in the back-office, 
provide complete station manage¬ 
ment The system integrates all ac¬ 
tivities, from fuel sales to shop pur¬ 
chases and data transmission to 
head office. The solution improves 
stock management and will allow 
RNA customers to use all modem 
forms of payment to settle their 
bills. With Namos from Siemens 
Nixdorf, RNA has the organisational 
fuel to provide a decisive competi¬ 
tive advantage. 


I. IT'-. . 


. “ •• . <£ 


For business that knows no 
frontiers, Sada drives ahead wit 
Siemens Nixdorf open systems. 


neto j|S»ncepts are on the move. 




theangfeEuropean market is to 
proykfe^r^ngfrom freight 
transjwrtfr)^JogfetfeseivipBs. Sat 
has chosen Siemens Nixdorf as a 
system partn^ reputa¬ 
tion for tr^rid-s^ngsolutions. 
Six Siemens Nixdorf Targon 
t»mputer^'igrihing ; uhde 
the.UN|^'ppeii^g^^r\; 
sys^,fiantjle^ 
cuiatfon^and invoicing, 
stock cpritibf, deliveries 
and (XOcxjn^gnrrients, 
loadingifeglstics arid 
accbun#ig. They also 
turn new services, such 
as justTh-time transport 
planning, into profitable 
extra business for Sada. 


Paris: Siemens Nixdorf is the driving 
force behind French Railways. 





SNCF, the French national railway 
company, is on track with Siemens 
Nixdorf for a new organisational IT 
strategy. Siemens Nixdorf is provid¬ 
ing 410 minicomputer systems 
running a wide range of administra¬ 


tive applications. Siemens Nixdorf 
has developed special software for 
SNCF. From payroll, accounting and 
site security across the SNCF net¬ 
work, through to improving track 
use efficiency, Siemens Nixdorf is 
the IT driving force for SNCF. 



Madrid: New computer power 
for Europe's largest private 
power supplier. 


rsg*r 





Spain's Iberdrola - Europe's largest 
private energy supplier has or¬ 
dered new sources of power from 
Siemens Nixdorf. High-performance 
H120 and H 90 computers from the 
BS 2000 family have a total disk ca¬ 
pacity of more than 100 Gigabytes. 
They are linked to 1200 terminals 


handling 4.5 million data transac¬ 
tions a day. Siemens Nixdorf sys¬ 
tems manage one of the world's 
largest databases (with over 80 mil¬ 
lion datasets) and handle complex 
applications from bookkeeping to 
cartography in administration, op¬ 
erations and technical calculation. 
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Bangkok: Largest computer order in Thailand's 
history goes to Siemens Nixdorf. 


Thailand's Bank for Agriculture & 
Agricultural Cooperatives (BAAC) 
has invested in equipment that is 
already paying off fbrfinandal insti¬ 
tutions all over the world: banking 
systems from Siemens Nixdorf. 
The order, worth DM 60 million, is 


Thailand's largest computer project 
to date. The state-owned bank is 
introducing advanced technology 
into 507 branches, with UNIX ser¬ 
vers, PCs and printers from 
Siemens Nixdorf to be installed 
nationwide in the next five years. 
The decisive factors in BAAC's 


decision were Siemens Nixdorfs 
expertise and its extensive service 
network. With more than 20 service 
centres in Thailand, Siemens 
Nixdorfs subsidiary is always dose 
to the customer. 


ich: 

ss private 
becomes BS 2000 
customer No.5Q0QL 


In the European financial centre of 
Zurich, Rud, Blass & CieAG is a top 
banker in the brokering, securities 
trading, investment counselling. 
and asset management business. 
To improve response times and 
efficiency in its spedalised busi¬ 
ness, the bank opted for the 7.500 . 
mainframe system from Siemens r 
Nixdorf—and became the 5000th 
BS2000 user, worldwide. When the 
bank moves into Zurich's new stock; 
exchange building next year, it will 
have an H60 mainframe computer, 
a C40 back-up system and a com- . 
plete cable network that will pro- _■ 
vide all terminals with state-of-the- 
art communication services. "Soft- > 
ware and quality of the hardware ~ 
are decisive for the efficiency of our 
company" are reasons given by 
Executive Director 
Dr Rudolf W Frey in ex¬ 
plaining their choice of 
Siemens 
Nixdorf. 
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Mian: Made-to-measure ^ 
IT solutions to suit an Italian 
^trendsetter in fabrics. 
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MANAGEMENT! The Growing Business 
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Cutting gj 
down on sr 
hot air SI 


T in owners of one large 
fanfcn ftWIea h atliting 

Tc&au&’ their ^as con- 
simqiifon by two-thirds over a 
three year period when, they 
aodgjys ed thdr energy man- 
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Many htEtaesses could make 
similar savings If they 
hnpwwtd the quality of thetr 
energy controls, according to a 
- new handbook.* 

Quadrant House, headquar¬ 
ters of the Reed PubHsMug 
Gnmp»was a : speculative, air- 

condldoned office building, 
nr-rH M in 1980. InusreaslvB 
savings -in energy use and 
costs were achieved after 
energy management was con¬ 
tracted out to Matthew HalL 
Under the arrangement, the 
contraetw cdaM invest its own 
time and Money to make 

savings and share the benefits 
with the cHenfc 

Gaa - consumption was 
reduced by--'bettor control of 
the central airbaiufflng plant 
and by cHurtriating the ineffi¬ 
cient use of central boilers in 
summer by Installing potatrof- 
nse heating of hot water for 
catering washrooms. 

just before the start of the 
ctmtnct in l987, automatic 
lig hting controls were fitted in 
the bmhttng and the banks of 
switches in. corridors were 
reseed by local switches in 
each office. .The improved 
plant and fi ghting manage¬ 
ment cut electricity use by 15 
percent,' in spite of increased 
use of office equipment and 
the meve to electric hot water 
beating In summer. 

- Managements should start 
by questioning their own 
energy use and policies, the 
guide suggests, what is the 
cost of energy need in their 
offices? Bow does It compare 
with other similar b uilding s? 
When was energy use last sur¬ 
veyed? And has management 
implemented any efficiency 
measures? 

Technical assistanc e is avail¬ 
able from a range of organisa¬ 
tions providing energy consul¬ 
tancy and contract energy 
management. 

^Director's Guide to Energy 
Management. Institute of Direc¬ 
tors. From Director Publica¬ 
tions, Mountbarrow Bouse, 6-20 
Elizabeth Street, London SWlW 
9RR Tel Ofl 730 6060. £9.35. 


S trangled by Inland Rev¬ 
enue regulations to pre¬ 
vent tax evasion and 
hijacked by the intro¬ 
duction of special privileges for 
rented housing, does the Busi¬ 
ness Expansion Scheme (BBS) 
have , any role still to play in 

financing aiyia]) businesses? 

- The history of the BES as a 
programme for promoting 
enterprise has not been a 
happy one. It has raised more 
than £i.5bn since it was 
launched in 1983 but much of 
this money has gone into low- 
risk, asset-backed ventures, far 
removed Cram the entrepre¬ 
neurial businesses first envis- 


Business expansion scheme 


Quick word with the 
neighbours pays off 

Charles Batchelor says that the option is still open 


The BBS allows Investors to 
claim income tax relief on 
equity investments of up to 
£40,000 a year in unquoted 
companies while investors are 
also exempt from capital gains. 
In return, the companies in 
which they invest must con¬ 
form to strict rules governing 
the sorts of activity they carry 
out (no commodities dftaHng or 
banking), their geographical 
spread (mainly in the UK) a™* 
the composition of assets (not 
too much land and buildings). 

The introduction in 1988 of a 
two-tier system under which 
companies providing homes to 
let under assured tenancy 
agreements could raise up to 
£5m while other “trading" com¬ 
panies could raise only £500,000 

- since increased to £750,000 

- tilted the scales stiQ further 
away from the entrepreneurial 
s mall business. 

But wait- The BES may be 
down but it is certainly not 
out- Some small companies are 
managing to steer between the 
rocks of regulation to raise 
useful amounts of finance, 
while allowing thdr investors 
to enjoy the BES tax breaks. 

The Oxford Toy Company, a 
two-year-old company with 
projected sales of £50,000, 
raised £31^200 from BES inves¬ 
tors - friends and neighbours 
of its two founders in Walling¬ 
ford, Oxfordshire - to finance 

the mamiftir i n Te of its Quick- 

word board game. 

Hannah McDonald, who set 
up the company with her hus¬ 
band Stuart, says she read up 
the rules for raising BES 
finance in the Inland Reve¬ 
nue's BES leaflet, IR 5L A 10- 
minute telephone conversation 
with the company's auditor 
filled in the remaining gaps. 

Writing a brief for investors 
was easier than filling in a tax 
form,” says McDonald, a for¬ 
mer fond manager. The local 
tax office gave its approval far 
the BES fund-raising in five 
days and Oxford Toy raised the 
money it needed within three 
weeks for a cost of just £86. 


One of the investors, Martin 
Vaughan, a consultant with 
Unjpart, a car parts group, was 
invited on to the board. 
Vaughan says he had no previ¬ 
ous experience of the BES 
though he does own shares in 
three quoted companies. 

Vau ghan says he had been 
asked, as a neighbour, to test 
the board game and he was 
impressed by the enthusiasm 
and ingenuity of the McDon¬ 
alds. “My wife and I thought it 
was worth a bit of a gamble," 
he says. Shareholders are kept 
in touch with a quarterly 
newsletter and several have 
offered their garages to store 
stocks of games. 

But if Oxford Toy found it 
surprisingly easy to find its 
way through the thicket of reg¬ 
ulations which surround the 
BES, The Whole Thing, a 
“green" mail order company 
based in Kendal, Cumbria, fell 
victim to the roles. 

The Whole Thing attempted 
to raise £500,000 last year but 
ran into a problem with two 
large investors who would 
have owned more than 30 per 
cent of the company. This led 
to “the surreal situation of 
having to go to the the City 
Takeover Panel”, recalls Wil¬ 
liam Pryor, manag in g director. 
The six months delay forced 
the company into liquidation, 

thoug h tho business h«B trinrf* 

been resurrected as The Green 
Catalogue with projected first 
year sales of £500,000. 

“People can slip up over the 
simplest things and lose their 
BES status,” warns Mavis Sey¬ 
mour, BES tar consultant at 
accountants Stoy Hayward. 
One investor realised that he 
was not allowed to become a 
paid director of the company 
but he announced his intention 
of h illing it fur some work he 
planned to do. This would also 
be seen as “receiving value” 
from the company and led to 
him forfeiting his tax relief 

Most BES fund-raisings are 

small, private ripalu similar to 

that arranged by Oxford Toy, 
says Seymour. In terms of the 
money raised, however, most 
comes through the more for¬ 
mal prospectus issues backed 



AO in the game; Hannah McDonald with shareholders F 
Lewis (MO and Nigel Wlllmot who are both neighbours 


by a BES specialist issuing- 
house. 

Prospectus issues enjoy two 
main benefits: they have been 
prepared by a specialist so 
should avoid the pitfalls which 
can trap the inexperienced. 
They ran also malm use of the 
sponsor's database of clients 
known to be interested in BES 
issues. 

Derek Miles, an inventor, 
attempted to raise BES finance 


for The Contented Cook, a 
company set up develop a 
range of products based on an 
innovative cooking pot Miles 
wrote his own document and 
arranged for copies to be sent 
out by a local financial consul¬ 
tant in Sidmouth. Devon. Miles 
raised just £6,000 of the £25,000 
he was seeking and now says 
he would have been better to 
produce a proper prospectus 
for wider circulation. 


The problem with prospectus 
issues is that any company not 
involved in providing assured 
tenancy housing has to com¬ 
pete with the property 
schemes. Since property com¬ 
panies can raise larger sums of 
money, their costs of fund-rais¬ 
ing are relatively lower. This 
helps to explain why trading 
companies accounted for just 
£12m of the £256m raised by 
public BES offers In 19S0-9L 

“You cannot let the costs go 
above 10 per cent of the 
amount you are raising," says 
David Royds, a director of 
Matrix Securities, a BES spon¬ 
sor. “But there is invariably 
more work in raising money 
for a trading company.” 

One way to reduce the cost 
of producing and distributing a 
prospectus is to put several 
companies in the same docu¬ 
ment. Neill Clerk & Plant Hill, 
a Glasgow-based firm of solici¬ 
tors is currently working on a 
combined prospectus for three 
different companies. This can 
bring the cost of a typical fund¬ 
raising down from £35,000- 
£40,000 to £15,000, says Ross 
Mardrmairi , a partner. 

An altemathre way of reduc¬ 
ing costs and boosting the 
amount Of finance which ran 
be raised is to create separate 
companies each owning one of 
a chain of, say, hotels or retail 
outlets. 

If a company believes it can 
raise the finance it needs from 
a fairly small circle of inves¬ 
tors, it may opt to prepare a 
memorandum. This need not 
contain as much detail as a full 
prospectus but may only be 
distributed to a restricted num¬ 
ber of people, usually taken to 
mean up to 40 people. 

A fourth method of raising 
BES finance is for a company 
to approach a BES hind. But 
investors have shunned funds, 
preferring to invest directly. 
For all the complications that 
surround raising hek finance, 
it remains popular with many 
companies. Neill Clerk says it 
receives three approaches a 
week from companies seeking 
BES finance while Matrix 
Securities claims to be “man¬ 
dated” with requests for 
finance. Many companies are 
keen to attract investors they 
believe will be less demanding 
than professional venture capi¬ 
talists. 

The BES Association, repre¬ 
senting sponsors and others in 
the industry, is calling for 
changes to the BES in the 
forthcoming budget to promote 
investments in smaller and 
riskier companies. It is clear 
that there is a continuing need 
for the BES and that it is fail¬ 
ing to serve its original pur¬ 
pose. 


BUSINESS OPPORTUNITIES 


DOES YOUR COMPANY NEED FINANCE? 

Are you Under-capitalized? 

Equity and Debt Finance raised for: 

■ Base-recession Expansion • Acquisitions 

• Refinancing/Restnicturing ■ Working Capital 

• Mgmt Buy-Outs/Buy-Ins • Debt Replacement 


- Other Funding Purposes 

Call Oscar Williams on 071-353 4212 

or write to 

Capital & Management Pic 

Hanubon House, Victoria Embankment. London EC4Y 0HA 


ESTABLISHED SALES AND SERVICE RESO URC E 
OFFERS EXPERTISE IN INDUSTRIAL MARKETS 

A well ocabfaW ftcriaton Bgfoecring rod Symm fa fry mil l boston with an 
exssdng tochmcxl »to and Berries organisation (coveting an extensive range of 
MostnaL madcras) wttnrtft espead bs product and advice podfoBn. 

fei a— { rim Tool Spindle and Motion Central 

Spum mw u| Hi and c tea ui c Jhr i pBnn a. 

We-triable fetm-parto uhip a villi marmft fttit ot s "ho inquire nwrwdia t w salts, 
madadag «d aaavics MfjKKt in the UJL and/or Bntoee. 

Write Boa H94SS, financial HamjOm SmUmu* Bridf* SEI MIL 


FREE TRADE ZONE JOINT VENTURE 

J: IN SRI LANKA 

Partner Required 

Our:.SrKankan company wilting to invest with a weli- 
astabtished manufacturing and markating company to 
produce textile garments or shoes or other export oriented 
-products.' High quaJfty. low cost products can be achieved. 

• - Writelor details: 

;>: K 3AY d S. Don*Rood, Ctmm, Surrey SU26JA 


SHEET METAL/PRESSWORK 

A South-East based oompany.fe seeking to place work to the 
value of around £500,000 per year, from existing tools. 
Applicants should have In-house capacity to include ptasswork 
from 5 to 180 mt and degreasing and powder coating plait to 
hands 15Qsq.ntfday. 


Ptease reply with futest company detaBs to: 

B« No: H9482BnancW Times, One Southwark Bridge, 
- •■*. ' ■ London SE19HL 


FINANCIAL SERVICES OPPORTUNITY 


SATELLITE RADIO 
SERVICE 

A new company specialising in the distribution 
of radio programmes and ancillary services to 
various markets in the UK and Europe, seeks 
equily partner. 

Write Box H9397 Financial Times, One 
Southwark Bridge, London SE1 9HL 


E Property Joint Ventures 

An undanuiding of ihc current property mullets and die 

ftppJWTnnrriw nf f fMv w rinrM , for example, WxH (YSut U 

b i HbimI gain, for the ilwmniiinnin Investor, fadux'i 
experience and found conservative approach to low risk 
projects, invfaiinciiis and trading wfll prov ide nurilmi 
potential return* id partners ore die next 2 yean. Partner 
companies with £150,000 pine axe lequircd over 9 to 18 
month periods. An attractive profit-sharing Joint Venture 
Agreement is offered- Details Gam: 

Robert Ashby & Company Plc 

Mmbcr eTThc Sccuriun *oi Futures Aatbann 
21-22 Guw*mar Street, London WlX 9FE 
W Fes 071 629 1768 

Property uiwm b cMt krw ■ncntbu ridu. Joint remurt psrtsm Bum 
be Ale to denenstme ihtir abSty u> row* and rnsnsp: ndiiui*. 




TIME AND ATTENDANCE PRODUCTS 

We ban a fbUy dev el oped product w h i ch hot been successfully installed m 
▼arions UK sites which la no longer part of oar axe basinets activity. 

Wo wish to dispocc of thia bonnes* » a compny s»fao ia already ctfablkhrd in 
fins field who coaid a maxt a fa Hy promote ml develop the Imii i ew . 

The p odia ac desipted ii switahir (tar lime and attendance but hat pnctania! 
for appBcaiioni in m a rtiinc rod wotfc inprogrew monitoring. 

It is oar intention to dispose of (he assets mod the intdleciiinl property 
ass ociated odds this product. Interested parties should write in confidence to 
Box H9440. Financial Times. One Sow lr wai l Bridge, London SE19HL 


J H FOOD 

MACHINERY LIMITED 
FOR SALE 


2 x Complete Pizza Production Lines: 

Each line producing 18000 Pizzas per hour 

1 x Complete Chill Pizza Production Line: 
Producing 9" Dia. Pizzas at 3600 per hour 

Complete line for the manufacturing of chewy 
cereal bars. This plant can also be utilised for the 
manufacturing of numerous other products. 

These lines can be inspected prior to removal 
and we can install as turn key operations. 

For further information: 

Tel: 0472 276133 or Fax 0472 276076 
Grimsby Road, Laceby South Humberside DN37 7DJ 


MINING INDUSTRY 

ELECTRICAL/EJLECTRONIC PRODUCTS 

This long established division of a well-known company in the iadosuy is 
seeking a partner who could assist in the sales and development of these 
products into the mining industry in the UK and export markets. 

The division currently has a turnover or around £250,000 and generating 
good gross margins. 

We would consider disposal of the business to an industrial partner who 
sees the mining industry as their main activity. 

Write Box H9441. Financial Times. 

One Southwark Bridge. LONDON. SE1 9HL 


Exports in Japan 


{- n n fnhi? with 25 yn‘ invites large/xmaD firms u> contact 

Mm. ID get in touch with those whose prodocts my Jman c sc friends 
bdievo wulsel] and dijenss wah you sum npcoeu in Jspsn which will 
vmy writ product. 

No hunt beans please. Othon please write tot 
Boa No: H9465 Financial Tunes, 

One Southwark Bridge, London SE19HL 


Highly successful, well established, professional firm can 
offer Mortgage related arid g ene ral financial planning leads. 
Anticipated volume of leads per month in four figures. 
Propositions will be considered only from nationwide 
Financial Institutions. - 

..Write to Box HW80, Financial Tunes. 

•• One Southwark. Bridge, 

• London SE1 9HL. 


SHORT TERM 
FINANCE 
AVAILABLE 

Picwkks a nliiriea,» bridge a 
problem or seize a business 
opportunity. Security required. 
Quick respo nse as sm e d . 
SECURED INVESTMENTS LTD 

Tel: 0708 750130 
Fax: 0708 724020 


English resniem dealing in 
imporifcxport. Offices ia Lagos 
aid other, in position to promote 
your own business. 

Contact Ray Gordon, Brooke 
House, Market Square, 
Aylesbury, HF201SN 
Tel: 0296 89911 Tries: 838811 
Fas: 0296 87123 


1 believe I have found a perfect business with an international 
company who offer. 

1. A genuine marketing opportunity, 

2. Unique products, 

3 . Immediate cash flow, repeal business, 

4. FuD muting and ongoing support, 

3, Can he run alongside an cnUing botincR. 

& An enormous income poloilial for ■ modest outlay. 

Yon owe it to yrandT to lake a look m this opponuniiy. 
for further information telephone Tom Murray on 071 £23 8800 


JOINT VBtTUHE PARTNER 

Required lor substantia! Golf, HoM and Real Estate Project In the U SA. 

Lamsj valuation E40 mBion; Current bank debt E7.5 mSOon. Actual turnover 
in 1991 of£3JimBon. Potential pre-tax profit forecast (10 yews] is 
CS5mBBon. 51% of project avadable; Guide Price ELS mtoon. 

Written enquiries from Principals only to: 

Charterhouse (Accountants) 

154/156 Cdege Road, Harrow, Mddx_ HAl 1BH 


Doing Business In Cairo 
Make our office your Egyptian H.Q. 

Clients/Suppliers Contacts on your Behalf Assistance in locating 
Agents/Dislributora Plus Secretarial, Translation, Interpretation, 
Communications, Travel arrangements and normal 
Office Services. 

Contact U K. office - Fas: 071 706 3922 


NATIONAL TRAINING DATABASE 
FOR SALE 

16,500 training education records (plus hosted daiabase of 
further 25,000 records), hardware, elc. On line and 
CD-ROM subscriber base. Write Box Na H&481 
Financial Times, One Southwark Bridge, London SE1 9HL 


CITY TRUST 

oOh- a professional and 
COCnprehttMtuB foefltty Sir the 
formation and rngn a yu aenl of 
offshore companies ana That* in 

nvJorwdictfa to corporate and 

individual dfonla. A perronal and 
discreet approach to 
requirements ia assured and 



(*■!»)’ i w tjY:' :* I. i»: 


INVESTORS REQUIBED 
Wo mmudy att an befadf of » leiafw 
of clieau who an actively Kckiag 
Invanmcat, merger and/or mtcgiv 
all Unco, For details writs to Box 
H9716. Financial Times. One 
Somlmk Bridge. Landau SE19HL 
Tha Dl i a aoei at Cdhdy and A*nd—» 
l,imleul aseapt raapoesiVUUj' f* lha 

narerea at tida .. mm »Udi bw 

bam ^v re u l by C M f Nay , WaOaa, 
Sonar hi fim ntivW by d« hatten 
of CbvMfld ^a ■ i miteteHg Bn|)jod ad 
Wri— to cny gnawing* tafcgg. 
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Nutshell 


Venture capital 
famine forecast 

Small firms may be starved 
of venture capital finance 
when the economy starts to 
recover following a sharp fail 
in the amounts of venture 
capital raised in 1991, Foreign 
& Colonial Ventures (F&C), 
a development capital tund, 
has warned. 

Independent UK venture 
capital firms raised only 
2400m in new funds last year, 
less than half the 2850m 
raised in 1990 end well below 
the £1.7bn figure the year 
before that, according to esti¬ 
mates by F&C and Venture 
Economics, an industry 
research group. 

Independent venture capital 
firms have had difficulties 
raising finance in the past 
year because of the poor per¬ 
formance of many of the funds 
raised during the 1980s. But 
the Independents account for 
only part of the venture capi¬ 
tal market and the F&C fig¬ 
ures exclude 31, the largest 
venture capital firm, and the 
“captive” funds belonging 
to the banks and other finan¬ 
cial institutions. 

The amounts invested by 
independent venture capital¬ 
ists also fell last year, though 
less sharply, F&C estimated. 
Investments were 2900m in 
about 600 companies com¬ 
pared with 2951m put into 618 
companies in 1990 and £1.2bn 
into 574 companies the year 
before that. 

Franchise for job 
creation 

Neatly 6,000 near jobs have 
been created by franchised 
businesses over the past year 
despite a fall in levels of turn¬ 
over, according to a survey* 
by the British Franchise Asso¬ 
ciation (BFA) and National 
Westminster Bank. 

A total of 189,500 people 
are now employed in the fran¬ 
chise sector, the survey 
found. But combined sales 
In the year ended June 1991 
fell from PB-Jh w in 1990 to 
£4Jbn. 

The number of franchised 
outlets rose from 18,260 to 
18JS00 and franchisors expect 
the number to double by 1996. 


si* 

Regus 

Elegantly Furnished 
Offices Worldwide 



Secretarial Support 
Conference Facilities 
Telephone Answering Service 
Company Representation 
Flexible Lease Terms 


BRUSSELS+32 2 238 7BDB 
USA T0U FRS+806 331GB64 


WAREHOUSE/ 
STORAGE - M20 

Near coast -10,000 sq.ft 
heated/pallet racked 20 ft 
High - good access. 
Available long/short let 
UK/European distribution 
facilities also available. 
Phone 071373 2934 


FOR SALE TRADEMARKED 
GRP PRODUCT 

Sold la Pharmaceutical. Food tad 
Zodosmal Mnkctt. Phckip ftpcHuctai 

iU rnjiiipiifiif. «nJ 

Development com £!50.000f 
OFFERS Fu 0424 721314 


TRAVEL PUBLISHING 
OPPORTUNITY 
M«Ant leader travel titles T/O in 
region of £*/■ million p/a- Joint 
vemace^pagper roqd or nuiriglu mle 

Write Box 1R493. fi nancia l Timet. 
Oec Somhwaxfc Bridge, 
London SRI 9HL 


TELEVISION STUDIO AND 
PRODUCTION COMPANY 
setting up in Northwest seeks 
interested artistic parties io 
participate in tire venture. Are 

you interested? 

KbndU, Certified Putte Accountant. 

GravtMr Home, Gnwwnor Sow, 
Madua i f Ml AIM. 


WHEN THE BANK BAYS HO' TeUFtt 0245 
490173 BtofM BftM. (CFAMccountanlB) 


COMMERCIALLY MINDED Chnrlorrt 
Accountant Matt buamaaa oppcrtuniltaa/ 
wot*. Any proenaWon eonMdorad. Write 
Box NMB7. Rnanctal Tunes. One SouBr- 
wark Brldo*. London SE1 BW. 


The number of franchise 
systems available rose by 
14 per cent from 379 lo 432. 

The tenure rate of fran¬ 
chised businesses rose from 
5.7 per cent a year to 7.2 per 
cent but was still below that 
of non-franchfsad businesses, 
the survey's authors said. 

'From BFA, Thames View, 
Newtown Road, Henley on 
Thames, Oxon RGQ 1HG. Tel 
0491 578050. £75. 

Blowing the export 
trumpet 

Small businesses which have 
increased their export earn¬ 
ings over the past two years 
are eligible to enter lor the 
latest annual Export Award 
for Smaller Businesses. More 
than £25.000 in prizes Is on 
offer for five independent 
companies employing up to 
200 people each and with 
export sales of at least 
£ 100,000 in their most recent 
financial year. The competi¬ 
tion Is sponsored by the Brit¬ 
ish Overseas Trade Board 
and others. 

Confect Award Adm/n/sfra- 
tor. Export Award tor Smaller 

Businesses, Reed Information 
Services, Windsor Court. East 
Grinstead. West Sussex RH19 
1XA. Tel 0342 326972. Closing 
date for entries is March 73. 

Keeping a check 
on the banks 

More than half of business 
customers may be paying 
incorrect Interest charges to 
their bank, according lo a sur¬ 
vey carried out by Phoenix 
Finance Management, a Nor¬ 
thampton-based supplier of 
computer software. 

Phoenix surveyed custom¬ 
ers who had bought Ks Bank- 
chek program, which checks 
to see if Interest Is being 
properly calculated, and 
found that 67 out of 116 
respondents had discovered 
discrepancies. 

Eleven had received 
refunds, usually accompanied 
by explanations and apolo¬ 
gies, while 30 others were 
challenging their banks. 

Some businessmen and 
women found a new bank 
manager was unaware of ver¬ 
bal agreements reached with 
a predecessor and then 
Imposed a higher rate which 
went undetected for months 
or even years. 

Often customers were 
unaware of the penally rates 
of Interest which applied 
when an overdraft limit was 

Phoenix Tel 0604 259211 


DOES YOUR COMPANY 
NEED HELP? 
HAVING A TOUGH TIME? 
DO YOU NEED FRESH 
IDEAS OR GUIDANCE? 

British Ex-Main Boaid Plc 
Director offeis UK Companies 
chance lo boal recession - 
streetwise and well connected - 
available as Non Ex-Director. 

Write Box H9720, RmncW 
Tlmn, Ona Southwark Bridga, 
London SE19HL 


OPPORTUNITY 

Hard working proprietors of 
successful, financially sound pri¬ 
vate UK retail health care chain, 
seek to become bigger Fish in a 
bigger sea. Interested panics 
should wish lo form a synergis¬ 
tic relationship which wonld 
lead io more income and equity 
for both sides. American and 
European partners welcome. 

Write lo Bos No H9491. 

Financial Times, One 
Southwark Bridge. LONDON. 

SE1 9HL. 




CREDIT REQUIRED 

WdLcsublBhcd. dentopas reaLesuer 
company iceii crakUH for mFctulc 
deveiopntents in Scaedinaria. Crrdii 
mraiftd. El-50 niltLoa. Ginmuced 
security in gonemmru ircunm. 
EaccScal apprcoalioa Bunnesi plan 
nvoibbfe 

Wnw lo. BodeL AB Boi 15. 57442 
ASARUM, SWEDEN. 



MORTGAGES 

On Cammnrclal A Industrial Properties 
st prune ruled 5/10 yearn. litiareM only- 
Minimum loan £500.000. 

Apply to HHSCH Europe's leading 
Finance Cenaunann 
HIRSCH MORTGAGE WTL 
App/ofty Mohrs. « Q jamon t Place. 

London SW1A 1PA 
Tel: 071-82B 5051 Fok 0/1-409 0419 


FUNDING 

REQUIRED 

by experienced buildcr/dcveloper. 
Debt or Equity for lowcou resi¬ 
dential schemes in selective areas 
EkxDcdI references available. 

Write to Boa HUM. FtaancfciJ Tuna. 
Oar Soalhuul Bridge. 

London SEI 9HL 


FRANCE: NATIONAL POWER company <to- 
poolng el surplus land and txAkSufp rarer 
BordMu*. LpikmU pnmlsae and stole 
moenllvet avaUnwo to Brttian eomponios 
creaBno lobs. Meetings being arranged lor 
February 3-4 in London. Tel: 037a 383388 




















































































































BUSINESSES FOR SALE 


Touche 

Ross 


~~ Ferry House Engineering Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, L H. Gatoff and L Brown, offer for 
.sale the business and assets of the above company. 

□ The company specialists in welding, fabrication and pipework and 
holds British Standard 5750. ASME and ANSI. 

□ Wdl established quality customer base. 

□ Experienced well qualified workforce including quality assurance 
personnel. 

□ 12,000 square foot freehold premises. 

□ .Annual rummer of £1.5 million. 

For further information please contact M. B. Jackson at the address 

below. 

93a Grey Street. Newcastle upon Tyne NF.l 6EA. 

1U 091 2(it -am. Fax: 091 232 7665. 

DR(International vahmsol hj ihc .< Ctuneml V.ouwit'e. in i-ngiind *oJ "■ any I«n RuWw, 


CHRISTIE &C2 


Licensed Property Auctions 


FINAL REMINDER 

UPON THE INSTRUCTIONS OF MORTGAGEES IN 
POSSESSION, BANKS, RECEIVERS, CORPORATE 
AND PRIVATE CLIENTS. 

FOR SALE BY AUCTION 
ON 29TH JANUARY 1992 
( Unless previously sold by private treaty) 

Major sale of Licensed premises. 

Trading businesses, closed units, 
redevelopment opportunities. 

Sale commences 2.00pm 
at London Kensington Hilton. 


l or t’uriitLT dcl.iils and oaialu^ttc rinj; the Auctcoi; Division on 

f>71 LS6 4231 


f 


Jabro Limited (In Receivership) 

Jabro Food and Drink (Hayes) Limited (In Receivership) 

Jabro Food and Drink (Luton) Limited (In 

JMIredateandNJVooghiawJoiniA[Wnteaft»eRecriw«,olhrlorsato8»telnas»WCI**>*s a ‘ B * ,l * ,noin ^“ 100 ® 

and drink whotesatais, indutfing: 

• Estatfeted whotaaSno budnesswihwte customer base 

• SuDstada&eahaidandleasflhaUpiBmisKtaLismandHaya 

• Ytoraf^Socitwttbookvateeiin^ 

• Tbrnowrhe«ussol£30natapflrannum .. -—. n .m^n nrrr 

Fortrtierdetafc please eonlact the JoWWmfflWtnw Receiver, JMbadafa at Cork 

UG T«t (0734) 500336 Fax: (0734) 607703 


CoA{^^bitta>iort«tdbfti>Hi«*»c(irC«y««fc[ ^ > « , vl n>w> ” h 7* ,h * <te>cofQ * r>tTtd 


Cork G- 



I.R. Tools Limited 

Sheffield 

The Joint Administrative Receivers offer for sale the business and assets 
of I.R. Tools Limited, as a going concern. 

The company's business comprises the supply of band saw blades, 
specialist steel sawing, dealers in new and refurbished machinery and 
machinery servicing. 

Principal features include: 

■ Annual turnover c£1.0m 

■ Large, extensive freehold premises 

■ Established customer base 

■ Modern plant and machinery 

■ Skilled and semi-skilled workforce 

■ Investment property with rental income 

For further information contact the Joint Administrative Receiver. 
Rodger Taylor. KPMG Peat Marwick, The Fountain Precinct. 

1 Balm Green, Sheffield SI 3AF. Tel: 0742 766789. Fax: 0742 76621 a 

kw Corporate Recovery 


Western Blinds Group 


Gloucester 


The Joint Administrative Receivers offer for sale as a going concern lhe business 
and assets of the Western Blinds Group (incorporating Western Blinds Limited. 
Glevum Contracts Limited and J. Avery & Co. Limited}. The group is engaged in 
the design, manufacture: installation and sale of a complete range of internal 
blinds, curtains and tracks together with an extensive external band program. 

principal features include: 

■ Well established "Levotux" brand name. 

■ Turnover of E2.5 million par annum. 

■ Approximately 50 skilled employees. 

■ Freehold premises of 20.000 sq. ft in Gloucester. 

For lurther information contact the Joint Administrative Receiver. 

John Wheatley. KPMG Peat Marwick. Lansdown Road. Cheltenham. 
Gloucestershire GL50 2JA. Tel: 0242 222020. Fax: 0242 22197a 


Recovery 


Barras (Garages) Ltd. 

The Joint Administrative Receivers offer tor sale as a going concern the business 
and assets ot Barras (Garages) Ltd 

Principal features include- 

■ Two franchise dealerships. Renault in Warrington and Vauxhall in Runcorn 
with El 1 million annual turnover 

■ Modern purpose built fully equipped freehold premises ot approximately 2.5 
acres on the Renault site. 

■ Leasehold premises of approximately 0.2S acres on the Vauxhall site. 

■ Premises conveniently situated with good motorway access in 
Warrington and Runcorn. 

■ Approximately 40 employees. 

For further details contact the Joint Administrative Receivers. 

Peter Terry or Phil Ramsbotton, KPMG Peat Marwick. 7 Tib Lane. 

Manchester M2 6DS. Tet: 06? 832 4221. Fax; 061 832 7365. 

Telex: 666 265 PMMMAN G. 


orporate Recovery 


VAN AND CAR HIRE 

Well established van and car hire business for safe. Situated in (be 
North of England. 3 depots. Annual turnover 1.1 million and 
increasing. For Further details cither phone or write Mr. P Goodwill 
Ndson Sc Co 

St Andrew’s House St Andrew's Court 
6*!/67a Burlcm Sum Leeds LS3 1LA. 

Tel: 0532 436491. 


FOR SALE 
REPRO HOUSE 

Due to impending retirement, pri¬ 
vately owned company established 
over 40 yean, latest technology, 
skilled workforce. Turnover over 
Cm. trading nationally. 

For further details, please write in 
the Tint ntlrtoe tot 

MONTAGU PROFESSIONAL 
SERVICES LIMITED. 

94, GLOUCESTER PLACE. 
LONDON WIH 3DA. 

Rtf. KSH/DMAG/SCR. 


Sooth West Precision 
Engineering Company 
for safe 

Turnover £45Ck sftnoKsuttfy. Bke 
dipcKlnKkwHnidggaung. 

waaefc bydnalks and decaaaic 
hdnriulhlwiwifhadihiie 
Gump rcargxnixtfioa. Experienced 
Manageme nt Tom in {dace. 

Heue write Bat H948& 
1 wiim l A». CwtUim W 

Bridge, Loodtai SE i 9BL 


TAX LOSS PnOVfcHTT CO. Rewired to ftir- 
etioM Property Assess aocmaUa nme 
Bo> H9719, Financial Times. One Soutn- 
wark SrtaM, London S£1 DHL 



FOR SALE 

Harford Plant Hire 
Long established 
Norfolk based 
broad client list 
Prime mixed fleet 
experienced (earn 
premises & land 
available. 

Ref: JCD 0603 743211 


HOTELS 

CLUBS/RESTAURANTS 


BUY I SELL 
FRANCHISES 
LEASES 

PLEASE CONTACT 
TEL: 071323 4838 
FAX: 071436 3095 
TLX: 21529 SUCCESG 


Sharpe Precision Engineers Limited 

The Joint AtJmmtsirative Recevere otter tot sale the business and assets of Sharpe 
Precision Engineers Limeert 

The company, based in Camberfey. Surrey is a precis on-engineering business 
specialising in high quality aerospace work ll is a quality approved sub-contractor for 
leading aerospace companies 

Included lor safe are the following: 

■ Modern computer operated machine tools 

■ Duality measurement facilities 

■ Turnover in lire regon ot CO 5 mifion per annum. 

■ Slue chip customer base 

■ Leasehold property compreang approximately 6.000 square feet 

■ Highly skilled workforce 

F ot lurther information contact me Point Administrative Receiver. 

Pater Beima KPMG Peat Marwick. 7th Floor. Astral Towers. Bette Way. Gatwick. 

HH10 2XA Tet (0293) 652000 Fax: (0233) 653100. 


orporate Recovery 




Construction Company 

Bedford 

The Joint Administrative Receivers otter tor sale the business and assets ot 
Bush by Homes Limited and its subsi-Jiary company Bushby Construction 
Limited. 

Principal features include: 

■ Freehold site of 2.2 acres, composing office block, builders yard and car 
parking, suitable lor housing development. 

■ Freehold site comprising seven substantially complete bungalows with 
private garages 

■ Freehold site composing a warehouse (with planning permission tor 
conversion to flats) and a semi-detached house. 

■ Contracts -in-progress. 

■ Annual turnover in excess of E5 million. 

For further details contact the Joint Administrative Receiver. 

Myles Hailey. KPMG Peal Marwick, Spencer House, Cliftonville Road, 
Northampton. NN1 5BU. Tel; 0604 34480. Fax: 0604 32297. 

Corporate Recovery 


Maxwell Business Communications 



Group Limited 


(In Administration) 


The Joint administrators offer for sale the shareholdings held by Maxwell Business Communications 
Group Limited (In administration) In the following companies which are not In administration: 


1 MBC Exhibitions Ud 

• Owner of exhibition rights. 

• Organiser ot various exhQiitions covering 
interior design, industrial, catering, 
information technology and retail. 

• Tear ended 31 March 1991 per unaudited 
accounts turnover E4m. 

• Wftofly-ownedsubskfetries: 

aJTtenton Group Ltd 

• Owner of exhibition rights. 

• Organiser of various OKhRMions covering 
heating and ventilating, packaging, 
commercial finishing, teleconferencing, print 
machines and product finishing. 

• Year ended 31 March 1991 per audited 
accounts turnover £4m. 

b)Evan Steadman Communications 
Group Ltd 

• Owner of exhibition rights. 

• Organiser of various exhibitions covering 
electronics, scientific Instrumentation, 
Industrial controls, chemical Ingrwfients 
(cosmetics Industry), antiques and local 
government Information technology 

• Operates small printing division. 

• Year ended 31 March 1991 per audited 
accounts turnover £8m. 

• RxBd assets Include freehold and leasehold 
land and buildings at Saffron Walden. 


2 MBC Information Services Ud& 
Waterlow Directories Ltd 

• M8C Information Services Limited and Music 
Master Publishing Limited businesses. 

• Trading activities Include company services 
and costs drafting, credit services, electronic 
publishing and periodical publishing. 

• Year ended 31 March 1991 per audited 
accounts turnover ot MBC Information 
Services Limited and Waterlow Directories 
Limited £7m and £2m respectively 

3 Maxwell Business 
Communications Ltd, Video Trade 
Weekly Ltd & Track Record 
Publishing Ltd 

• Publisher of some 90 business to business 

magazines. 

• Titles published Include Architects Journal. 
Architectural Review, Building Products. 
Cranes Today, Factory Equipment News, 
Video hade Wsekty, Modem Power Systems. 
Retail Wbek and Fishing News. 

• Year ended 31 March 1991 per unaudited 
accounts turnover of Maxwell Business 
Communications Limited E40m. 

• Freehold and leasehold properties avaUabte 
with sate. 

The Joint administrators are seeking 

a sale of the share capital of the subsidiaries, 
but offers will be considered for the 
businesses. 


For further Information, please contact AJ Barrett. Price Waterhouse. No 1 London Bridge. 
London SE1 9QL Telephone: 071-939 3000. 

This advertisement has been issued for the purposes of Section 57 of the Financial Services Act 
1986 by Price Waterhouse. Price Waterhouse is authorised by the Institute of Chartered Accountants 
In England and Wales to cany cm investment business. 

Price Waterhouse 


FOR SALE 

CIVIL ENGINEERING/CONSTRUCTION BUSINESS 
Midlands Based T/O £40-45m 
Profitable, good cash flow with strong order book 
Principals only to box H9479, Financial Times. 

One Southwark Bridge, London SE1 9HL. 


Brake Industries Ltd 


t (In Receivership) 

Sheffield 

\ —' . The above company 

CX^j. manufactures and supplies 
p- , brake disks to the motor trade 

Jq ^ aftermarket. 

IT ' • • Recently built factoo’/o^ecs 
# Long leasehold 1.1 acre site 

’ * • Modem high technology 

i , equipment 

( • Projected annual turnover 

£1.5mto£2m 

\\-S) • Growth market 

0^,7/ • Substantial stocks 
\ Jr For further details contact 
_\ the Joint A dmin istrative 

$. / Receiver: Geoffrey A Gee, 

L. Grant Thornton, 

V 28 Kenwood Park Road, 

. Sheffield S7 1NG. 
s m- 0742 687736 

/ O ( Fax: 0742 687838 


’^1 


Grant Thornton 


The UJC. member film of Grant. Thornton InUnwtMutf. 
Authorised by the Inutitute of Chartered Accountant* in 
England and Wales to carry on investment bicdne**. 


By Order of die Joint Administrative Receivers 
L Clarice Esq. FiPx and R- M. Wtthin&haw Esq- fCA. 
of Kidsons Impcy fit Partners. 

NORTHERN BASED 
MOTOR DEALERSHIP 

□ 5 Freehold Sites. 

□ Benefit ot Fiat and Proton Franchises. 

□ New and Used Car Sales. 

□ Workshop and Body Repairs. 

□ T/O to year ending 31.10.91 £7-4m. 

□ Location Greater Manchester/Lancs/W. Yorks. 

BUSINESS & ASSETS FOR SALE 

Contact Ret: RJG 


EDWARD SYMMONS 

ft PARTNERS 

Rational House, 64 Bridge Street, Manchester M3 3BN 
Fax: 061-832 2571 

LONDON - MANCHESTER • LIVERPOOL • BRISTOL - SOUTHAMPTON 


Tel: 061-832 8454 


On the instructions of J S Wheatley and A M Davies 
Joint Administrative Receivers 
KPMG Corporate Recovery 

FOR SALE 

THE RIVERSIDE HOTEL, CARDIFF 

Going concern, 35 Bedrooms 
3 Bars Restaurant Function Rooms 

Night Club ficensed for 120 people 

Recently nArttshed, ensuite facffqjes, large car park 
Offers are invited 

Contact PhBp Yapp or Alan WiHiams 



Chair Manufacturer 

_ ContacUCHWoodh rid^ 

NEVILLE BUSSia,L ~7 
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BUSINESSES WANTED 


BUSINESSES FOR SALE 


BUSINESS WANTED 

Automotive Accessories 
7 or Components 

An expanding UK group wishes to acquire for cash: 

• 8 manufacturer, assembler or distributor 

• selling either to after-market retailers or to OEM 

customers. 

• turnover pp.to El 0 miuion; with minimum of E2 motion 
'■ not naceawrify profitable 

Vendors or their advisers should contact Anne Jordan or 
Barrie Pearsoh on 071-388 7000 in absolute confidence. 
Your identity will not be revealed to our ctient without your 
p^rtrHSSidhi 7 

“ ; YTji: Livingstone Fisher Pic. 

Acre House, 11-15 William Road, London NW1 3ER. 


\\ y LIVINGSTONE FISHER 


... . -- The Acquisition & Disposal Specialists 

AMamberof FIMBRA 


; ; BS5750 

Our cMc n t to interested in acquisition of or joint venture 
with a producer of frozen or chilled foods (Le. baked 
goods, desserts) with turnover of up to £5 minion whose 
: manu&ctiflang facility currently meets BSS7S0 standards. 

Apply in complete confidence to: 

Brooks Carling, 

- Write Box No: H9477 Fmancial Tunes, 

One Southwark Bridge, London SE19HL 



f:\ll I & ^ ^ 


mw JMd.iwy«B W«M CWI Biaiiiimi i 8 CBm»iropcn«iaeaweM*-Swfi* 

Buidnr —H acgaaiBoc w boot nmw m»S <ap*hiSty. LW .ppfiem wonM h«vn am 



rnphta lilrt Trinf lUnlli rf ■ H ¥inii—n rnmjwj i 
u f M ll M ihanld bm liro l ul by prin c ip a l! In >» Bat 
nw,OH SoUhwaricBHd^ Vxdkm SBX 9HL. 


biatin Hd typo at 
lax H9717, Pm-ml 


PRINCIPALS SEEK 

Small to medium sized media company for 
investment or outright purchase. Must be London 
based (pref. central), with N.PA recognition. 
Please forward full details and accounts to: 
Box No: H9494 Fnanciaf Times, One Southwark 
Bridge, London SE1 9HL 


TREASURY SERVICES 

Well capitalised financial services group requires 
■ companies/indlvlduals to expand its sound operational 
base. Treasury services to indude Forex/Futures/ 
Derivatives as well as Commoditias/Equities/Options etc. 

Principals only to apply In strict confidence to: 
Box No. H9381, Financial Times, 

One Southwark Bridge, 

London SE1 9HL 


INVESTOR SEEKS OPPORTUNITY 

• CZSCfc-dm for majority vatoe 
- PrttahtecBOBM 

• WU& 1 1 hear of Wcff London 

• Mb. 3 Yc*r trade iccori 

Prinripali only 

Rqjy w&fa2cO(M to:N(al JaaDMoa. Pao» W«tedioo». 0«pow Rn»aca. 
Qdiibi Victoria Hoorn, GmMhaB2U.Ifod 


FAMILY CONTROLLED GROUP OF COMPANIES 

Wnbot to parehw compma fa tint IcDoming te ton: 
MANUFACTURING, DtSnUBUTION OR SERVICE INDUSTRY. ^ 
Co«f—jwwiiBwtwat c—mtecd migmeonridi^tthFC— 
afnchemdMK. 

Ptemc write giving brief deta&iK 
TbeOuinm 

Bok-NqXBTIS, RmkUT knca, Obb Saattnmde Bridge, London SE19HL 


PAYROLL BUREAU OPERATION SOUGHT 
Client wishes to acquire payroll bureau service with turnover 
in the range up to £5 million to add to existing Computer 
.Bureau operations. 

SartMonmikxiIncflnAianGaondarntamncaCHSi toe 

RAPHAEL ZDRNHEMSLEYLMTED 
10 THROGMORTON AVBiUE 

IDND0KECW2DP Wtfdt 

TELEPHONE 07V«2B400 Q Ifi 

FACSRHLE 071-628 8047 “ 



Sp«(i5«n* « ipOftMy/protectfw 
dotWn*. tiro ItgtiHng equipment 

modteaLsuppn** etc looMnf for 

«tpan*xi through pirctmae of Mw 

or. tanaldar.backing 
IndMAalf*! vtih enter book but 
short on flrww/ortwfWIMes. 

Brehr Peat Mart IM Rant* IM 

dlBBflirt P la --■ 

, ■ m 9 w p w «fnw iwee» 

I re tt ai l ia wt too 7MC 


EOabbhadjnfnbto ud rub potfeto 
coflBee«|| N i lnu i teeti ie teqabe 
b u t fan w i in d man of a ^Ju e uhH . 
MWdatcd prod net * or KnttL FhH 
daribihaak! to KtK tK 
WAe kl&r mm, ftnot! Tama. 

OaaSaaikwaifcBiUp, 

London SSt ML. 


SECURITY AND 
CLEANING 
CONTR ACTO RS 
WANTED 

Substantial private company 
wishes to purchase . 
companies in the Security 
and Cleaning Services 
sector. Write to 
Box H94SS. RnwcW.Ttme*. 
One Southwark Bate* 
LONDON. SEI 9HL 


WANTED 

Mlihrtffinfll v ~ fa 
Ffc^aamrim Compaq? orboan 
r-■ I.niiur.i nuif 


T*moMrI/2-2»fBM 
Writs to: Bm HWBtnmeiil Ttaca. 

OboSonfowaftBridsd 

linden SEI 9HL 


WANTED 
USTED/USM 
COMPANY 
Brpcricnced to— »“*« "“P*®* 

CdvUUrtd and prottsNe «*!■«*■* 
tiwinrrt tatt Ued/USM cotapanj. 

Piiadtal only doaU Kspcnd 

Write Bra HW?. FioxacsU 0« 

SomlMUt Bridm. LONDON. SEI 9HL 




natat. antaUaqr of pie twW 
aeaBMda a /tewwr/betBenWpteh 
FjBOBoe Hnua/*. 
KUcMtfi«tavaMer«M 
ConanfCndL 
PrinckiM oft/ pmw. wbe 
8m HMBR FkMMW ntlM. Ow 
SoatMk BUS*. Unfen SEI «C 


MANUFACTURERS, SUPPLIERS AND INSTALLERS 
OF COMMERCIAL CATERING AND SERVERY EQUIPMENT 


The Joint Admlnisfraifve Recelvas offer for sale the business and assets at ihs above company 
which Is a division of Moonvood Vulcan Untied and based in Pertvofo, Middlesex. 

Principal features of the business Indede: 

• annual turnover in excess of £5 million 

• order book c£750,0Q0 

• blue cWp cflent base Including several majof retailers 

• leasehold offices and factory of c.35.000 sq 9 

For further Information and sales partial tors contact C J Bartow at Cork Gully, Shelley House. 

3 NoWe Street London EC2V 7Da Telephone: 071 806 7700. Fax: 071 800 9887. 

Or, A J Kelt at the company's premises on Telephone: 081 997 9977. Fax: 081 998 8452. 


/ THE GROVE C0L0URPRINT GROUP LIMITED 

m ^ m^eCoUrnrprrnt Limited 

Offset Limited 

&s!j:: j a.. A :■ . ■.■■■■■. 

The Joint Admmistnitive Receivers T.R. Homs and C.J. Hughes, offer for sale as 
whole or in parts the above companies' freehold and leasehold premises, 
production plant and equipment together with other business assets of this high 
quality commercial sheet fed and web colour printers and finishers. 

For further information please contact TJ. Reid a! Cork Gully, Shelley House. 

3 Noble Street, London EC2V 7DQ. 


Ctofk Gaily H Mahvbed m the name of Coopcn St Lytaaod DcMoe by Ibe huUtole of 
Cbsnered Acccaoums m Escland and Wife* 10 earn/ on Invonaem FUlrioett 


Cork Gully 


MODUS T SYSTEMS LTD 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer 
for sale the business and assets of the 
above company. 

• Design and marketing of innovative 
grounds maintenance equipment 
offering low capital cost one man 
operation, low maintenance cost and 
modular design. 

• Based in Wem, Shropshire. 

• Turnover approximately £600,000 p.a., 
with significant potential for further 
growth. 

• 5 employees. 

• Unique and competitive range of 
grounds maintenance products, 
including the Atco Gangmasten 

• Registered trademark. 

• Established distributor network and 
customer base in UK, Scandinavia, 
Europe and North America. 

• Substantial after sales potential. 

For further information please contact 
David Lovett or David Duggins: 

Arthur Andersen & Co. 

1 Victoria Square 
Birmingham B11BD 
Tel: 021-233 2101 
Fax: 021-643 7647 I 


Arthur Andtnan h Ca a authorised by 
the tnsBtuta ot Chartered Accountants 
nEngiend and Wales K> carry on 
investment busineas. 


.Arthur 

ANDEKSlN 


Super Kart Racing 
ns. Limited 

. The Administrative Receivers oiler for 

KcSf 

sale the business and assets oI Super Kart 
ggr Racing Limited. 

m Established Indoor Kan Racing Circuit 
g a First in North East England 

a Freehold premises, approximately 
TROOOsq ft 

a Catering and bar htiGUes 
a 8,000 Club Members + Corporate Clients 
All enquiries to Roger M Griffiths, Joint 
Administrative Receive c Ernst & Young, Central 
Exchange Building,. 93A Grey Street. Newcastle 
upon Tyne NE1 6EL 

Telephone: 091 221 1222. Fax: 091 261 2916. 

EU Ernst &Young 

a amdrt M dbyltma uOtm etcaanend i rni a ww «■ Ti^n* 
md mdm IB tarry on tmmstmeat Dodoma. 


AIRCRAFT FOR SALE 


7-DAY PUBLIC AUCTION 


JSSSHtqS? 5 ^eastern 

SSe£X»Sw5i»3BM>iS»S£ AIR LINES INC. 

6-DAYS: Mon.- Sat., February 3rd - 8th -10 am 
WAAU W7EHNA770NAIAJHPORT ■ Miami. FL. USA 
1-DAY: Thursday, February 13th • 10 am 
ATLANTA HAHTSFIELD WTL AIRPORT • Atlanta, GA, USA 


5 AIRCRAFT 

(21 Boeing B727-225 CAT 111 (1969) • (1) McOonneB Doudffi 009-51 (1975) 
(2) McDonnell Douglas 6c-9-31 (19OT,1^) 

Offered on the 5th Day of the Auction, FrL, Febniary 7th at 1 pm 
Tenre: 19% Certfied Fund* A »me m Sale. Balance toil dosha 
FotcnmoteWlarmsca* Auctlonaw. Inspection Dy apootfranenl ori'y. 




ORMAN LEVY ASSOCIATES, INC. 


Can or Far fXT OR __ 

I Y A 21413 Civic Center Dr.. Soutnrieto. Uicntgan 480<* 


Phone: 313-353-86-0 • Fax: 313-353-1442 


BUSINESS SERVICES 


Massive Clearance 
Sale of Liquidated and 
Redundant Stock 


Executive Desks 
Conference Tables 
Light oak Desks/ 
Filing Cabinets 
Bookcases/Chairs 
Reception Furniture 

Must be cleared this 
month. 

Tel: 081 548 9339 


RUSSIA AT YOUR 
DOORSTEP 

Oar office aarica ud ado craacxs fin 
year uua to Q» pr nmwng muid. 
We offer German baincM iddicn, 
■rtrr irWii. telephone nrka. Hot 
licgssl ma rt ai fca. EHO/math. 

Tea Office Serriee GmbH Ent 
Tefc 49-201-78X811. Far 49-731-78&502 






v a >:n hi 6!^ 

•SjTrTrTnrTiTIT 

TSTTTTSTTTT 


Modem —onfTtnring fadBty rrith 
CAD7CAM mil puotms aod 

tfoving Sne. 1509000 
maaafKtnriog tans. Advotacn 
«! >■■ dad fat addUorel tafariatioe 
wortc or joint rtent or ourigbL 
sate. Frindpies oily. 

Write Bex H*718, Fteaodal 
UnesjOneSe e t h w w fc Bridge, 
Leodoa SEI 9HL 


KffimWLtfi WI4M 


f QK SALE 

100% purpose built £»dbties 
Units range ftjnn 50 to SO beds. 
All areas of UJC 

TBL 0273 465304 



**MmTTnrTfir TI7Iff? Tlnanrial Tliaw 
Oon Vomhwk Br1%i, 1 amfcai SB! 9HL 


Telephone: 071-6067700 Fax:071-606 9887 


CotkGaBy o aodninurd in the name uf Cooper* He Lybrand Hricinr by Ihe ln*tnulr 
Chanered Accouauau In England jnd Wale ko cany rai lote-4DKttt Riiunrr-. 


Cork Gully 





Reliance-Mercury Ltd 

The loint Administrate c Recovers oiler for sale the business and jmcc. 
of the above company, which produces specialised vehicles of 
manufacturing plants in HjIiIja and Crewe 



a Designer and manufac¬ 
turer of fire engines, aircraft 
towing tractors and sea terminal 
tractors 

a freehold property of 
approximate ft- 62.01X1 sq. feet 
in Hablax 

a 102 employees 
a Annual turnover around 
£2.7m 

For further details contact- 
Mari Dobell. Ernst & Ibung. 
Barclays House. 6 Fast Parade. 
Leeds LSI IH.A Tel: 0S32 431221 
Facsimile. 0532 442241. 


m Well-inown designer and 
manufacturer of ambu/.iiici-s 
under the trade name Mountain 
Range 

■ 79 employees 

a Operating from sufiMjniijf 
rented premises in Crewe 
a Annual lurnnil 

approximately £4 3m 
a Good order hnnk 
For further details contact 
Scott Martin nr lohn Waiien. 
Ernst & Young, tours House. 
17 Marble Street. Marn he»h -r. 
M2 3AW Tel: W>I 953 
Facsimile: U61 834 7117. 


s!l Ernst &Young 

Authorised by The Institute of Chartered Accountant* In England and Hales 
to carry on investment badness. 


DEVELOPMENT OF LUXURY 
APARTMENTS 
PORTISHEAD, AVON 

The Joint Administrative Receivers of Fineland 

Estates (Portishead) Limited offer for sale this 

prestigious development comprising: 

• Freehold, Grade II listed building (formerly 
the National Nautical School) forming nearly 
completed development of ninety four 

1 ,2 and 3 bedroom apartments, maisonettes 
and penthouse. 

•Two adjacent development sites with 
separate high density planning permissions 
(N.B. development currently not commenced). 

•Overall development area of 22 acres. 

• Adjacent to and overlooking the Bristol 
Channel. 

• Close to Bristol (6 miles) with excellent 
access to the motorway network connecting 
it to the South East. South Wales, the 
Midlands and London. 

For further details please contact 
Andrew Duncan or Chris Polwin, 

Buchler Phillips & Co., 

I 84 Grosvenor Street, London W1X 9DF. 

1"^ Telephone 071-493 2550. 

11^ Facsimile 071-629 9444. 

i BUCHLER. PHILLIPS & CO. 


By Order of (he AdadnlAntor S K Stcgli Eh) &A., 1X4-, of Stngb & Co. 

Re Hobbs of Mayhb PLC 

HIGH CLASS 

DELICATESSEN, WINE MERCHANT 
& HAMPER DISTRIBUTORS 

□ Well fitted leasehold premises in Mayfair 

□ Excellent goodwill 

□ Established mail order customer listings 

□ Turnover approx. £250,000 p.a. 

BUSINESS & ASSETS FOR SALE 

Ref: DCS 


EDWARD SYMMONS 

ft PARTNERS 

2 Southwark Street, London Bridge, London SEI IRQ 
Fa*: 071-407 6423 

LONDON * MANCHESTER * LIVERPOOL* BtUSTOl • SOUTHAMPTON 


Tel: 071-407 8454 


Forttto 

SpriiHa hriMwrrr bwmoa with 
enrecBataed prepoty aan 
ettnated nbo£L25 milliaa ud 



CAB AND VAN RENTAL 
COMPANY 
Wen Midludt 

Well c Mb b h cd, two depou and a 
vuy wcbckToI Kpanic body (hop. 
Prcvcrty freehold or teuebold. 

Write ID Bov H9490, Financial 
Times, 

One Souihwarit Bridge. 
London SEI 9HL 


FOR SALE 

ENGINEERING TOOLS 

SpeQilM Tool UenMieitireT oAd DiK 
triboun T/O £M0fc ProlhaWe. Wen 
EiUbliibed CtBUmer Baaed. Strong 
Oagriag M amg aaent Team. Sbuthold- 
erj Rellriag. Sooth nr England. 
Priadpak Only. 

Write u> Bm H97I4. Knanbal Ttaea. 
Oae Soohwmrt Bridge, 


EXECUTIVE 

EDUCATION 


r' i-r;: 


^.UNIVERSITY 
mm DEGREE 

for work, academic 
and life experience 
— YOU MAY QUALIFY — 
BACHELOR'S • MASTER'S 
DOCTORATE 
send detailed resume: 
Pacific Western 
University 

G0DN SajxriediBva.LosAnoaes.CA90049 
D8PLITZ40- USA -12131471-0306 


Macdonald & Co 
(Publishers) Limited 

(In Administration) 

The business and assets of the UK's eighth 
largest trade publishing house are offered for sale. 

PUBUSHING AND EDRDRIAL 

• Eleven long established Imprints including 
Sphere, Future and Noddy. 

• Over 6,000 titles currently in print from authors 
such as Ben Elton, Ellis Peters and Stephen King. 

• Experienced staff of 120 including national 
salesforce. 

• Leasehold offices in London SEI. 

WAREHOUSING AND DISTRIBUTION 

• 100.000 sq. fL comprising modem offices and 
substantial warehouse with good headroom. 

• Based in Paulton near Bristol with good transport 
access and dose proximity to the distribution 
centres of most national carriers. 

• 90 experienced warehousing and distribution 
staff. 

• 70 experienced sales order processing and 
accounting staff. 

Enquiries to: Tony Lomas, Price Waterhouse. 

No. 1 London Bridge, London SEI 9QL 
Tel: 071-939 5505. Fax: 071-939 5566. 


Price Waterhouse # 




szraasK: 
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Social & Snooker Club 

The loini Administrative Rcccnvh 
WIH Elies & A Lovett oiler lor sale as .1 
going concern the business and assets or 
Skillusual Limited l/a Frames Social & 
„..... Snooker Club. 

Principal assets include: 

tm*- a Long leasehold premises in Church 
Crookham, Hampshire 

'W a Two Jully equipped snooker rooms 
j'j comprising 20 tables 

™ ■ Bar/Resiaurani and function room 

■ iauna/Solmum 

a 1,900 Members - Annual subscription* 
renewals April Isi 

For further information contact the hint 
Administrative Receiver. Alan Lovett at Ernst & Young 
Apex Plaza, Reading, Berkshire RC1 1YE. 

Telephone: (07341 500611. Fax: (07341 507744. 

EU Ernst&Young 

Authorised by Ibe tosonne of amimS ActDeatanis to fnffjad 
MU HM** to carry M tomvmnM Mmm 





































































































































































































Gene therapy offers the most promising method 
of treating cystic fibrosis, writes Elisabeth Tacey 

Breathing easier 
about new cures 


I magine trying to clear 
your throat of a mucus so 
thick that researchers 
have to cut tt with a razor 
blade for their experiments. 

That is daily life for 30,000 
Americans and 25,000 Euro¬ 
peans suffering from cystic 
fibrosis, the most common 
genetic disease among Cauca¬ 
sians. 

It is likely to kill most of 
those people before they are 30, 
yet by the end of the century 
this fatal disease may be cur¬ 
able. If so, it will provide an 
outstanding success story for 
biotechnology and genetic 
medicine. 

Ten years of worldwide 
genetic investigation reached a 
climax in 1989 when research¬ 
ers at the universities of 
Toronto and Michigan isolated 
and worked out the structure 
of the gene which causes the 
disease. It turned out to be a 
code for a protein known as 
cystic fibrosis transmembrane 
regulator (CFTR) which is 
involved in carrying chloride 
ions across the cell membrane. 

Scientists then managed to 
correct the defect in test-tube 
cell cultures. 

This month the journal Cell 
reported another break¬ 
through: the National Insti¬ 
tutes of Health in the US had 
successfully treated rats with 
cystic fibrosis by getting the 
gene into the lungs using a 
virus to carry it 
Genzyme, the Massachu¬ 
setts-based biotechnology com¬ 
pany. is working on a cure for 
cystic fibrosis. It claims to be 
the first to have built the 
entire DNA sequence responsi¬ 
ble for directing the protein's 
production in cells and in indu¬ 
cing genetically-engineered 
cells to form the protein. 

Gene therapy appears the 
most promising treatment in 
the long run, since it would be 
permanent. However, A lan 
Smith of Genzyme says that 
the one-off gene replacement 
operation is “way, way off". 

Getting the correct gene to 
the lung site is a difficult job. 
Francis Collins at the Univer¬ 
sity of Michigan said on report¬ 


ing the test-tube experiments: 
“Safe and effective delivery of 
the gene to a large proportion 
of lung cells is the big question 
now." 

The human DNA has to be 
fitted into the DNA of a virus 
made harmless by genetic engi¬ 
neering. then the virus tar¬ 
geted at the correct cell where 
it can copy the human DNA. 

However Robert Beall of the 
Cystic Fibrosis Foundation, 
who also leads the research 
programme at the NIH, rfaima 
to have solved some of the 
problems. His team treated 
rats with cystic fibrosis using 
an inhalation technique to get 
the virus carrying the correct 
gene into the lung. 

The next step is to try the 
technique on monkeys, with 
human trials to follow if mon¬ 
key treatment is successful. 
Smith points out that such 
therapy as changing a person's 
genetic material will only be 


done once the science has been 

fully worked out. 

As an interim treatment, 
Genzyme is developing drugs 
to stop the defective gene 
working. Patients would be 
given t hese t ogether with the 
correct CFTR protein. 

Smith reckons that the 
mutant protein does not fold 
properly, so it gets stuck in the 
cell and broken down there. 
The problem seems to be 
caused by the deletion of one 
amino acid of the 460 that form 
the protein. His team is work¬ 
ing on making the protein 
using transgenic goa ts, in 
which the h uman CFTR gene 
is inserted. The protein is 
released in the animals' milk 
in greater quantities than 
could be achieved in a labora¬ 
tory. 

The next step, he says, is to 
find out how to get the protein 
to the affected sites - which 
will mean reconstituting it in 





U ntil recently I had not 
driven a diesel car in 
earnest since the 
launch of Peugeot’s 405 diesel 
range in the late 1980s. In the 
past few weeks, however, 
acquaintance has been 
renewed with several diesels - 
prompting the immediate ques¬ 
tion, when it comes to the 
workhorse saloon and estate 
car sector at least, of why most 
people would ever want to 
drive anything else? 

And why, if governments are 
as committed to reducing 
urban pollution as they claim, 
are there not greater financial 
incentives to promote the use 
of cars which are more eco¬ 
nomical and environmentally 
"cleaner" than their petrol- 
powered counterparts? 

Diesel-powered engines seem 
to run forever on a tankful - 
on last week’s 405 Peugeot tur¬ 
bodiesel (the same engine as 
fitted to Citroens and Rover 
400 cars) the gauge was still 
trying to cling to the half-full 
mark after nearly 400 miles. 
Performance of all the latest 
generation of high-speed car 
diesels is broadly similar. 

Performance-wise, the Peug¬ 
eot was substantially perkier 
than the family two-litre petrol 
Montego. The old perception 
that diesels are necessarily 
slow, dirty and smelly is obso¬ 
lete (but nevertheless still 
widespread). 

Best of all, in precisely those 
areas where petrol cars' con¬ 
sumption is at its worst and 
emissions of exhaust pollut¬ 
ants most concentrated - in 
congested urban areas - the 
diesel Is at its most effective. 
Petrol cars scraping 25 miles 
per gallon around town have 
diesel equivalents travelling 
half as far again in such condi¬ 
tions, while in terms of 
exhaust emissions the diesel is 
cleaner than even catalyst- 
equipped petrol cars. 

To manufacturers' disap¬ 
pointment the Gulf war and 
the sight of ail those burning 
oil wells did not give diesel 
vehicles a fierce kick-start But 
judging by a rise In UK sales 
throughout the post-Gulf war 
period, awareness that the die- I 
sel has a lot going for it seems I 
to be taking root. \ 

Joe Gormezano, partner with i 
consultants Knibb Gormezano, i 
which recently completed a i 
substantial study of the Euro- ’ 


Diesel cleans 
up its act 

By John Griffiths 


a**??* 




A young cystic fibrosis patient learns to take medicine to help dear his blocked lungs 




the lungs, as the body will 
break it down elsewhere. 

Meanwhile in California 
Genentech, the US's largest 
biotechnology company, has 
developed a treatment with the 
more immediate aim of paging 
the breathing problems of suf¬ 
ferers whose air pagRpges get 
blocked by mucus. 


Steve Shak, director of 
immunobiology at Genentech, 
was struck by reports from the 
1960s of “extraordinary 
amounts" of DNA being found 
in the mucus of cystic fibrosis 
suffers, which made it so flifek 
The researchers found that a 
bovine DNase, an enzyme in 
cows that breaks down DNA, 
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It’s all in the genes 


G ene therapy in the UK received 
approval last week from a govern¬ 
ment committee chaired by Sir 
Cedi Clothier, a disting uished lawyer. 

The procedure, pioneered in the US, 
involves correcting genetic defects by 
adding new genes to the cells where they 
are needed. It is expected to be a more 
effective and longer-lasting treatment 
than conventional drags which merely 
alleviate some of the symptoms. 

Several research groups in the UK are 
preparing trials of gene therapy for dis¬ 
eases including cancer and thalassaemia 
(a severe blood disorder) as well as cystic 
fibrosis. Most patients are likely to be 
children. 

The first gene therapy patient was a 


four-year-old American girl suffering 
from a rare inherited disorder of the 
immtme system. The treatment in Septem¬ 
ber 1990 has brought about a dramatic 
improvement in her condition. Since then, 
half a dozen other gene therapy studies 
have started in the US. 

The treatment approved by the Clothier 
co mm it tee Is "somatic gene therapy”, it 
corrects the defect by adding new genes to 
certain cells - for example in the lungs 
or bone marrow - but the genetic change 
is not passed on to the patient’s offspring. 

The com m ittee decided that on moral 
and ethical grounds this type of gene ther¬ 
apy is not fundamentally different from 
other advanced medical procedures such 
as organ transplants or blood transfusion. 

In contrast "germ line gene therapy", 
which would affect future generations, is 
generally regarded today as medically 
unpredictable and ethically unacceptable. 
It is unlikely to be approved anywhere in 
the world, at least for a few years. 

A procedure equivalent to germ line 
therapy is now used to make "transgenic" 
a nima ls - for example sheep which pro¬ 
duce val u abl e human proteins in their 
milk - by inserting genes Into newly 
fertilised embryos. But, as the Clothier 


report points out, "little Is known about 
the pos sible c onsequences and hazards [of 
human germ line therapy] and any harm 
to future generations would take a long 
time to discover and deal with." 

Even somatic gene therapy has possible 
dangers, but these would only affect the 
individual patient The present technol¬ 
ogy. which uses disabled viruses to carry 
new genes into human cells, inserts the 
DNA almost at random. There is th ere fore 
a risk that it could cause a new mutation 
by disrupting some other gene or Its 
means of control - possibly even switch¬ 
ing on a dormant cancer-causing gene. 

However, hi comparison with the sever¬ 
ity of the inherited diseases they are 
Intended to treat, the risks of gene ther¬ 
apy are generally thought to be accept¬ 
able. After publishing the Clothier report, 
the Department of Health said there 
would be a four-month consultation 
period before the government decides on 
permanent arrangements for regulating 
gene therapy. Any proposals for UK gene 
therapy trials made before then will be 
considered by Sir Cecil's Committee on 
the Ethics of Gene Therapy. 


Clive Cookson 


could help. 

There had even been uncon¬ 
trolled experiments on cystic 
fibrosis patients that showed 
that the bovine enzyme 
thinned the mucus but that 
some sufferers reacted against 
the foreign protein. Shak 
explains that the work had not 
been followed up: "Mucus 
secretions are not a topic of 
great scientific investigation". 

Two years of recombinant 
DNA work led to the isolation 
of human DNase. Shak then 
got some mucus from acute 
cystic fibrosis sufferers and, 
having had to cut it with the 
razor-blade to get It into test- 
tubes, found that after 15 min¬ 
utes mixing with DNase, it 
“flowed freely". 

Clinical trials of DNase 
began in the US last June and 
final trials began this month, 
with approval for sale expected 
next year. “We know that 
DNase is not likely to be a 
cure ” says Shak. “It’s likely to 
be used with other therapies 
under development” 

He stresses the part that bio¬ 
technology played in its devel¬ 
opment "There is no way of 
solving this problem [of thick 
mucus] other than by recombi¬ 
nant DNA methods." 

The Genzyme and Genentech 
treatments are likely to be 
approved as "orphan" drugs, 
which target diseases afflicting 
less than 200,000 people in the 
US. Orphan drug makers 
receive tax benefits and a sev¬ 
en-year monopoly on the drug 
once it comes to market. 



technically 

SPEAKING 

peas industry and prospects, 
suggests that the revival, now 
being witnessed will continue 
to strengthen. 

The study concludes that it 
will based mainly upon: : . . 
• Increasing concern about 
exhaust emissions from petrol 


• EC legislation aimed at har¬ 
monising fuel prices. 

• Technical advances which 
are rapidly increasing its 
acceptability to consumers pre¬ 
viously deterred by lack of per¬ 
formance. 

Starting in October, all new 
petrol-engined cars in the EC 
will have to be fitted with cata¬ 
lytic converters. This will 
encourage more diesel stales, 
particularly in the small car 
sector, predicts Gormezano, 
because "the introduction of 
three-way catalysts will have a 
proportionately greater 
adverse effect on the cost of 
small petrol-powered cars, ft 
will also adversely affect the 
fuel economy of petrol-engined 
cars in general". 

Perhaps most significantly, 
the diesel is also seen as the 
main beneficiary of tho har¬ 
monisation of fuel prices 
within the EC single market. 
Under the latest EC proposals 
for the taxation of vehicle foeis 
from 1993, leaded fuel would be 
subject to a recommended min¬ 
imum tax of Ecu.49 (28p) per 
litre, compared with Ecu.44 for 
unleaded and only Eeu.27 for 
diesel. 

In the end. however, the 
future fate of diesel can will 
depend on the extent of the 
research effort which contin¬ 
ues to be applied to it On that 
basis, things looks ever 
brighter. Germany, the EC's 
motor industry power house, Is 
making intensive efforts to 
develop new generations iff 
more powerful, quieter and 
“smokeless" diesels. 
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Business today means getting round Europe, 
fast and efficiently. Which is why KLM is ' 
starting a hill-scale operation to offer executives 
_ the very best in air travel. 

More flights. 

Just look at the objectives: To increase flights between 67 Euro¬ 
pean destinations and Amsterdam Airport Schiphol by up to 
40% in the coming years. And to increase frequencies between 
S3 intercontinental destinations and Amsterdam by 30%. 

Faster, convenient transfers. 

To provide even more convenient arrival and departure times, 
thus slashing waiting times at Amsterdam for an increased number 
of on-going flights throughout the business world. 

Extending your business dav. 

To provide convenient services at the very start and very end of the 
business day to and from all major European business centres. - 
And to offer the sort of product innovation which you can ’ 
expect from the airline which is constantly improving to meet 
your ever-increasing expectations. 

Test us, try us, fly us. - - .. 

The Reliable Airline ICLIWI 

Ste-ya! Duich Airlines 


An international organization 
An ideal exhibition centre 
Sophisticated services ^ 

A town quite unique 
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i - 40128 Bologna - Piazza Costiiuzione, 6 
lei 39-51-232/1! - telefaxGR.339-51-282332 


The shape of fairs to come 
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ARTS 


% Sympathies with the Soviet 

William Packer renews the current exhibition at MOMA, Oxford 





\ 


-th 

'3*. 1 




- : ’i‘ 


1 1 L*v 

7> N 


. . '**:• 
:vs, aij 

. ■*' 

-■ i*. 

• ;• 'r„ - 
■ ! ‘ • £ 


for the Museum of Modem Art 
at Oxford to call its latest 
’exhibition. Engineers of the 
■ .Human Soul, is to pitch it a 
— shade too strong. ft may catch 
the eye, hot it can hardly be Md to signal 
a rnitgue and. isolated phenomenon. What, 
after alt do we imagine religious art, or 
any offidaL or publicly commissioned art, 
was trying todoin. every age? This'does 
not make this, exhibition any the less 
interesting or. worthwhile: only the more 
particulars 

The subtitle,. “Soviet Socialist Realist 
PaintiM,19ffll:1970", supplies the particular 
gloss. Here are charac teris tic examples of 
the art lhat was officially acceptable in the 
Soviet Union, from the time that Josef 
Stalin Prst Imposed his dreadful rule, 

continuing ah through the comparative 

thug-in official attitudes in the years 
frjto gmug his death, and so on into the 
early years of Brezhnev's regime. 

But even so, what we have is not 
altogether-what we might have expected. 
There are indeed some odd and awful 
things, dire enough to fuel any prejudice: 
the usual -hagiographies of T-gwi* and 
Stalin; the workers in field and factory 
happy in the service of the workers' state: 
the image of parenthood as public duty; 
jmri tha lovers who stride out so confident 
into the socialist future. Most sinister of 
all we have Grigori Shegal’s "Leader, 
Teacher, Friend” of 1S37, a modestly 
smflfng 5taHn clipping quietly onto the 
podfnm behind the speaker, at the very 
time of the show trials and the greatest 
terror: 

But even here we must be careful to 
distinguish between the form and the 
content,-and face the awkward truth that 
the most dreadfol lies and bLackest politics 
may he propagated rather well. Some of 
the works are frankly bad, “They are 
writing about us in Pravda”, as it were 
picnic-time on the collective farm, is as 
crude and mawkish in execution as in 
sentiment: H mockery is what one enjoys, 
there is plenty to mock. The truth is, 
however, teat even that sinister Stalin is 


dona - within Its terms - with creditably 
competent panache. Vruir Mosesov's 
■somewhat later and larger composition of 
Stalin leading a demonstration in 1912 
(1949) is technically as sound a history 
painting as we might have had from any 
Salon or Academy of the 19th century. 
Intense and alien though her actual 
com mi t m ent may seem to us, Vyacheslav 
Mariupol ski’s “Young Leader of the 
Pioneers" (1949), reading out her lecture 
with all the seriousness of youth, is as 
well observed, well executed and touching 
an image of a girl as any from more 
politically acceptable a hand, as though 
Millai s had lived on to paint a Girl Guide 
in her best uniform. 

It is not quite that it is old-fashioned, 
but there attaches to so much of the work 
a decided flavour-of the past, yet still 
active and vigorous. This is especially true 
of the greater portion of the work that is 
political, that is to say socialist, only in 
the broadest sense. Much of the work on 
show dates, in any case, from the 19505 
and the milder, post-Stalinist cultural 
climate. None of these artists were 
dissident: all accepted the constraints 
imposed through their union, most of 
them never knowing any other 
dispensation. No matter that they hart no 
choice: the fact is that, cut off from the 
later developments of modernism, they 
remained active within the broader 
encompassing realism of the western 
tradition, extending through a gene ralised 
post-impressionism to incipient 
expressionism. 

So it Is that with "Pushkin meeting 
Kyukhelbeker" by Aleksei Merzlyakov 
(1957), we have s omethin g neither more 
nor less histrionic than, shall we say, 
Lady Butler's Crimean “Roll Call”, or any 
other romantic Victorian reworking of 
history. “The Gingerbread Arcade” by 
Vladimir Stozharov (1956) carries no 
historic nor political charge at all, 
but Is simply a painting of a provincial 
market-place in muddy mid-winter tha t 
we might take as easily as by one of 
the masters of the Hague School, or a 


Scottish social realist of the 1870s and 
'80s. 

Mai Dantsig's girl hanging out the 
washing in the sun (1965) and Aleksei and 
Sergei Tkachev's "Postgirl” (1951) are 
vigorous and engaging examples of 
academic post-impressionism. Eduard 
Bragoviski’s woman by the river, “Logging- 
on the Vetluga" (1964), she foursquare in 
her scarlet coat against the red 
is far more honest and straight-forward a 
composition than anything of our western 
neo-expressionism of the 1680s. (It is just 
such stuff, straight-forward, well-crafted, 
variously academic in the best sense and 
for the most part quietly apolitical, that 
Roy Miles has been bringing onto the 
London market at his Bruton Street 
Gallery, and his latest show is no 
exception.) 

But even were it to be overtly political, 
there is not necessarily a problem. Our 
luck has been that no significant art name 
out of Nazi Germany, and it has too-long 
been fashionable to laugh socialist realism 
out erf court, similarly high-minded and 
utopian propaganda as it is. The virtue of 
this serious and fascinating loan 
exhibition at Oxford (30 Pembroke Street, 
until March 15: supported by Visiting Arts 
and what was the Artists' Union of the 
Soviet Union) is that it makes us address 
ourselves to a central feature of oar own 
art in the 20th century. 

What, really, is the difference 
in principle between Ekaterina Zernova’s 
"Tank-driver Kuznetsov” (1933) and a 
portrait by Eric Kennington of a British 
Airman of the Second World War; what 
between the furnaces of the Stalin 
Factory by Mikhail Kostin (1949) and 
Stanley Spencer's paintings of the 
war-time ship-builders on the Clyde, 
or Laura Knight’s "Ruby Loftus 
screwing a breech-ring"? Can it be that 
what is bare-faced propaganda to one 
side is no more than cheer and 
encouragement to the other in difficult 
times? The moral dilemma remains, but it 
is only fair to admit as much when it is 
well done. 
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‘A Sunny Day’: a girl hang in g oat the washing in the sun by Mai Dantsig; 1965 


A choreographer of human emotions 


Alban Berg 
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■J ntony Tudor was one 
/* of the most significant 
/-I choreographers of our 
JL -X. century. He gave bal¬ 
let Its first-dear awareness of 
psychology, showing how it 
might probe personality/and 
expose the essence of charac¬ 
ter. His reputation rests upon a 
handful of works created in the 
decade 1936-1945; with Jardin 
dux litas. Dark Elegies, Pillar 
of Fire, a one-act Romeo and 
Juliet and Undertow, his place, 
in dance history, is secure. In 
these ballets Tudor explored 
human feeling through move 1 
meat of extreme precision. The 
anguish inJardin, the exqui¬ 
site sweep of Romeo, the sexual 


SHADOWPLAY 

by Donna Perlmutter 

Viking £J7S9,420 pages 


urgency in Pillar cf Fire, are as 
potent today as when they 
were first seen, and Dark Ele- 
gies/made in 1987 as a realisa¬ 
tion of Mahler's Kindertoten- 
tieder must still pierce an 
audience's heart while our civ¬ 
ilisation sacrifices children to 
wax and natural disaster. 

For a man so com p assionate 
- fa his creations, Tudor was 
notoriously prickly, difficult in 
his relationships with da nce r s 
and collaborators. His affec¬ 
tions were tenacious, but his 
tongue oould be ungenerous in 
dealing with the often insecure 
psyches of dancers. Telling 
them the truth - his truth - 
for their own good did not so 
much brace them as appear a 
hitter response to a need for 
help. 

Tudor’s life must seem in 
many aspects, that of a disap¬ 
pointed man. A self-create d fig¬ 
ure, he was transformed from 
William Cook, son of a butcher 
fa Central Street, London EC1 


and destined for the meat 
trade, into Antony Tudor, 
apprentice dancer at Marie 
Rambert’s studio in 1928, and 
thence, thanks to Rambert's 
goadings and encouragement, 
into a choreographer of pro¬ 
found originality. There may 
have been difficulties in mak¬ 
ing his work known - it was 
hardly in keeping with an audi¬ 
ence taste nurtured on Ballets 
Russes glamour or Vic-Wells 
classicism:- but Tudor had 
devoted associates, notably the 
elegant, expressive Maude 
Lloyd; .Peggy. van -Praagh; and 
the dancer Hugh Laing, who 
was his companion for more 
than 50 years. By the mid 1900 b 
-T udor was making great 
things. 

In 1939 Tudor and Laing 
went to the US to join the new¬ 
ly-founded Ballet Theatre. For 
tins company Tudor produced 
masterpieces - Nora Kaye his 
muse for Pillar of Fire, and Ali¬ 
cia Markova an exquisite Juliet 
in Romeo, with Laing a crucial 
figure in these, as in Undertow, 
which explored a murderer's 
psyche. 

Then the well-spring of inspi¬ 
ration seemed to dry. Brief sor¬ 
ties to New York City Ballet 
and to Sweden were neither 
fruitful nor happy. Ballets 
failed, and by the 1960s Tudor 
devoted-MoiseH ThcrRA s ingl y to 
teaching in New York. Zen 
Buddhism seemed to bring fur¬ 
ther discipline to an already 
austere temperament, but 
there came an upsurge erf cre¬ 
ativity when Tudor returned to 
England for two visits to work 
with the. Royal. Ballet. He 
staged " ^Shadowplay ' for 
Anthony Dowell at Covent 
Garden in 1967, and in the fol¬ 
lowing year made Knight 
Errant for David Wall with the 
Royal Ballet’s touring section. 
Two last works were made in 



Antony Tudor: he merits a serious biography 


1975 and 1978 for American 
Ballet Theatre. Tudor died in 
1987 at the age of 79, and a year 
later Laing, too, died. 

Such a man, and such a 
career, merits serious and 
searching biography, and now 
that need is the more urgent in 
the light of Donna Perlmutter’s 
nugatory life of Antony Tudor. 
It is difficult to know how to 
qualify this vulgarly written 
exercise save as one of those 


books that demand to be 
thrown across the room in fury 
at their stupefying awfulness. I 
gather from the dust-jacket 
that Miss Perlmutter is a Los 
Angeles journalist Her prow 
style contrives to be arch, stri¬ 
dent, and given to a fearful 
sprigbtliness, as if afraid that 
readers might not otherwise 
reach the end of a sentence. 
That Miss Perlmutter has a 
taste for neologisms - “policy- 


meisters", “spitework”, “dance- 
wright", Tudor the "interior- 
scape” and “characterologicaT 
are a few choice specimens - 
is an incidental deterrent to 
her text. That she has sub¬ 
jected Tudor's work and his 
relationships to reach-m^down 
psychoanalysis is an abiding 
annoyance. 

As page succeeded hectic 
page, I gained an impression 
that Miss Perlmutter has failed 
to understand the nature of 
Tudor’s ballets, or has much 
familiarity with the fabric of 
dance history. She believes 
that Tudor "plucked” Anthony 
Dowell "from the corps de bal¬ 
let” for Shadowplay, ignorant 
of the fact that he was already 
a principal of the Royal Ballet 
And to aver-that Tudor cast 
the ballet with “sensitive 
nobodies” may intrigue Dow¬ 
ell, Merle Park and Derek 
Bencher, the eminent and well- 
established principals of the 
first performance. She believes 
that Markova was a guest art¬ 
ist with Ballet Theatre at the 
time of the creation of Romeo. 
Dame Alicia’s memoirs provide 
a different and more reliable 
account of the staging of a 
very beautiful ballet 

Miss Perlmutter’s view is 
that biography is means of re¬ 
hashing fa lurid terms the stor¬ 
mier scenes of her subject's 
life. In the process, Tudor's art 
and genius are cheapened. 
Miss Perlmutter fails fa matter 
of research by glossing over 
his Swedish visits, and certain 
other foreign joumeyings, and 
falls even more significantly in 
her assessments of his cre¬ 
ations. She prefers, instead, 
gossip and amateurish analy¬ 
sis, and the resultant portrait 
is as foolishly hectic as any 
back-stage chatter. 

Clement Crisp 


BARBICAN HALL/RADIO 3 


As the BBC's mini-festival of 
Berg, “An Affair with 
Numbers”, ended on Sunday 
evening, a great many listeners 
must have felt they had a new 
familiarity with the contours 
and secrets of his style. 
Hearing virtually all of Berg’s 
music fa one weekend brought 
home how often he re-deployed 
elements which had a special 
significance for him - certain 
phrases, patterns, cadences - 
over 30 years' worth of 
composing. While his musical 
forms grew ever more 
ingenious and intricate, those 
expressive fingerprints 
constantly recurred; they are 
vital clues to the sense of each 
new piece. 

His Lyric Suite (1927) for 
string quartet is fall of them, 
both backward- and 
forward-looking. A few years 
ago, George Perle’s brilliant 
detective work established that 
It is also crammed with coded 
references to Berg’s secret love 
affair with Franz W erf el's 
sister, and that the code is 
partly numerological, and that 
even the musical proportions 
of whole movements are 
aligned to it. 

Hence, obviously, the title 
chosen for the BBC series - 
though it might mislead. Berg 
didn't generate his music from 
numbers (as some dull 
Darmstadt epigones did later) 
but from his own feeling-laden 
idiom, within his ever more 
obsessively calculated 
ground-plans, as these 
successive concerts made 
crystal clear. 

The Lindsay Quartet’s 
account of the Lyric Suite 
crowned the afternoon concert, 
with an awkward skew. Perle’s 
decoding of the work has 
shown that Berg's finale 
conceals an impassioned 


song-setting (of Baudelaire), a 
secret between him and his 
inamorata. Of course it is 
irresistible to try it out. now. 
with the words actually sung, 
but as broadcast, at least, 
Sarah Walker's fervent, fiill-cry 
entry amid the strings sounded 
wildly oat of scale and 
unintegrated. Most of the 
Lindsay's playing earlier had 
been up to their best standard, 
creatively alert and dramatic, 
and their account of Berg’s 
precocious, inspired op. 3 
quartet (1910) teemed with 
sharp insights. 

In his piano sonata, fa this 
same programme, Peter 
Donohoe matched their 
incisive attack and drew a high 
profile of Berg's moody, 
restless extremes. The evening 
concert by the BBC Symphony 
brought Donohoe back to join 
Gy orgy Pauk fa the Chamber 
Concerto for piano, violin and 
13 winds, which used to sound 
forbidding but has somehow 
become “accessible". Excellent 
performance, proportions 
confidently fixed by the 
conductor Andrew Davis; the 
stamp of authentic character 
in Pauk’s playing, however, 
was the outstanding feature. 

That was what one missed in 
Der Wem, the soprano cantata 
that Berg wrote to a 
commission while he was 
already at work on Lulu. 
Though Judith Howarth 
delivered it with careful 
attention and attractive tone, 
no great conviction about what 
the music means was 
transmitted. The result was 
civilised but mild, where this 
piece can - on a rare occasion 
- take on a rapt, silvery 
intensity. As in the Violin 
Concerto on Saturday, the BBC 
violins fell a degree short of 
the exacerbated radiance Berg 


wants from them in the upper 
regions. 

Nor did the performance of 
the three Lyric Suite 
movements he arranged for 
orchestral strings rise much 
above sensitive sincerity, in 
contrast to the Lindsay's 
searing attack on the original 
version. (It was unwise to 
employ all eight of the BBC 
double basses: sometimes the 
music sounded bottom-heavy 
and sluggish, which the 
quartet-score never does. Oozy, 
yes; but not sluggish.) With the 
Lulu Suite, however, Davis, the 
orchestra and Mi&s Howarth 
excelled themselves. 

The soprano sailed into 
Lulu's high-flying “Lied” like 
someone with keen ideas about 
what it has to say, and with 
the tone and technique to 
make seductive sense of Berg’s 
fearsome]y difficult roulades. 
In other movements, the BBC 
strings opened up at last; the 
aching beauty of Berg's most 
inconsolable paragraphs must 
have penetrated all but the 
dullest ears. The alto 
saxophone - a sexy major role 
here - was faultless. 

Davis has distinguished 
himself in this festival, even 
when his meticulous 
tenderness with the music has 
stifled a little of its energy. It 
was satisfying to hear his 
lively operatic instincts 
energised by this Lulu music at 
the close. The sinews of the 
musical action were taut and 
resilient, the dramatic range 
imposing, Berg’s subversively 
lovely surfaces polished softly 
until tbey glowed with their 
own light. When Davis 
conducts Lulu in the 
opera-house, 1 should go to a 
lot of trouble to hear it. 

David Murray 
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TODAY’S EVENTS 


■ BERLIN 

Sc h a t tsptelhaut 20.00 Jia Lu 
conducts the Orche s tra of the 
Deutsche Oper in Beethoven's 
Third Symphony and Dvorak’s 
Cello Concerto, with Boris - 
Pergamenshlkov. Tomorrow: 

Conoentus Hungarian plays 
orchestral music by Sartok and 
Leo Weiner (East Berlin 2272 261) 
Staateoper uhter den linden 19.00 
Die ZauberflOte. Tomorrow; 
Madama Butterfly (East Beilin 2004 
762) 

■ BONN 

SdiwmiMlmn 20.00 Clara Wleck 
Trio plays piano trios by Mozart 
Shostakovich and Clara 
Wleck-Schumann. Thurs tn the 
Beethovenhalle: Dennis flussell 
Davies conducts Shostakovich's . 
Eighth. Symphony (773666) 

Oper 20.00 Dennis Russell Davies 
conducts JeafrCfaude Rider's, 
production of Die ZauberflOte, also 
Sat and next Tuesr. Sun: Orfeo ad 
Euridlce (773667) - 

■ BRUSSELS 

Palate din Beaux Arts20.00 Ronald 
Zollman conducts the Belgian 


National Orchestra in an all-Mozart 
programme, with Dana 
Protopopescu soloist In the Piano 
Concerto No 9 and Walter 
Boeysfcens in the Clarinet 
Concerto. Sun: Alexander Rahbari 
conducts the Belgian Radio 
Orchestra In music by Schumann. 
Brahms and Meulemans (507 8200) 

■ COLOGNE 

CONCERTS 

Tonight’s programme of piano trios 
In the Philharmonie is played by 
Mark Kaplan, Colin Carr and David 
Golub. Karl Engel plays 
Beethoven’s Fourth Plano Concerto 
In tomorrow’s concert by the Rhine 
Chamber Orchestra. George Cleve 
conducts the New Stockholm 
Chamber Orchestra on Thurs In 
music by Vaughan Williams, 

Mozart, Beethoven and Arvo Part. 
On Fri and Sat Hans Vonk 
conducts the Cologne Radio 

Symphony Orchestra In Ravel’s 
Vaises nobles et sentfmentales 
and Schumann’s Fourth Symphony, 
with Ivry Gitlls soloist in Berg's 
Violin Concerto. Also two 
orchestral concerts on Sun (2801) 
OPERA/BALLET 

Tonight's, performance of La rule 
mal gardAe at the Opemhaus Is 
given by the Ballet of the Deutsche 
Oper am Rhein. Tomorrow and 
Fri: Lothar Zagrosek conducts 
Janacek's From the House of the 
Dead. Sat Hans Wallat conducts 
GSVterd&mmerung. Sun: 
Offenbach's Barbe-bleue (221 8400) 
THEATRE 

The repertory at the 
Schauspielhaus Includes Schillers 

The Robbers (tonight and Fri) and 
Gunter Kramer’s new production 
of Strindberg’s Totentanz (Sat). 

Tha Kammereplele has Maxim 


Gorki's Vassa Shelesnova on Sat 
and Sun (221 8400) 


■ FRANKFURT 
Atte Oper 20.00 Klaus Maria 
Brandauer reads poems, tetters 
and tales by Schnitzler, Peter 
Altenberg and Friedrich Torberg, 
plus extracts from his new book. 
Tomorrow: Irish folk evening with 
Christy Moore. Sun: 

Rhineland-Pfalz State Philharmonic 
Orchestra (1340 400) 


■ GENOA 

Teatro Carlo Felice 20.30 Roberto 
Abbado conducts John Copley's 
production of La bohPme. with a 
cast including Mirella Freni and 
Nicolai Ghiaurov. Runs MU Feb 
2, with next performances on 
Thurs, Fri and Sun (569329) 


■ HAMBURG 

Staatsoper 19.00 John Naumeier’s 
production of Sleeping Beauty, 
also tomorrow and Thurs. Fri, Sat 
and Sun: Neumeier’s ballet Fenster 
zu Mozart, with music by Mozart 
Beethoven, Reger, Schnittke and 
Schweinitz (351721) 

Deutsches Schauspielhaus 19.30 
Brian Frist's play Dancing at 
Lughnasa, in a German-language 
production directed by Michael 
Bogdanov, also Sat. Sun: The 
Cherry Orchard (248713) 


■ LONDON 

Coven! Garden 19.00 Carlo Rizzi 
conducts Johannes Schaaf s 
production of Cost fan tutte. also 
Fri. Tomorrow and Thurs: La fllle 
mal gard&e. Sat Giselle (071-240 
1066) 


Royal Festival Hall 19.30 Kurt 
Sanderiing conducts the 
Phllharmonia Orchestra in Dvorak's 
Cello Concerto (soloist Yo-Yo Ma) 
and Rakhmaninov’s Third 
Symphony. Tomorrow: Philip Glass 
solo concert Thurs: Sanderiing 
conducts Mahler's Ninth. Fri: 
Ashkenazy conducts the RPO. Sat 
Franz Welser-Most conducts Bach’s 
St Matthew Passion. Sun: Alicia 
de Larrocha (071-926 6600) 

Barbican 19.45 Maria Joao Pires 
plays Mozart’s Piano Concerto 
No 23 and Hakan Hardenberger 
plays Hummel's Trumpet Concerto 
with the English Chamber 
Orchestra. Fri and Sun: Michael 
Tllson Thomas conducts the New 
World Symphony Orchestra In 
music by American composers 
(071-638 8891) 


■ MADRID 

Teatro Urlco La Zarzuela 20.00 
Opening night of the Madrid opera 
season; Antoni Ros Marba 
conducts the world stage premiere 
of Roberto Gerhard's The Duenna 
(1947), directed by Jose Carlos 
Plaza. Farther performances on 
Thurs. Sat and next Mon and Thurs 

(429 8225) 


■ MILAN 

Teatro alia Sea la 20.00 Bruno 
GampaneIJa conducts Jerome 
Savary’s production of Fra Diavolo. 
Runs till Feb 9, with next 
performance on Fri. The casts 
Include Giuseppe Sabbab'ni, Luigi 
Canonic!, Luciana Serra and Sum! 
Jo (7200 3744) 


■ MUNICH 

Philharmonic 20.00 James Levine 


conducts the Vienna Philharmonic 
Orchestra in Stravinsky's Petrushka 
(1947) and Brahms’ Fourth 
Symphony (983898 from 13.00 till 
17.00). 

Thurs and Fri: Zubin Mehta 
conducts the Bavarian Radio 
Symphony Orchestra in Sibelius’ 
Violin Concerto (soloist Midori) 
and Strauss’ Alpine Symphony 
(558080). Sun: all-Mozart 
programme with the Munich Bach 
Collegium (48098 614) 

Staateoper 19.30 Tchaikovsky’s 
The Maid of Orleans. Tomorrow 
and Sun: Prokofiev's The Love for 
Three Oranges. Fri: Die 
ZauberflOte. Sat Nutcracker 
(221316) 

CuvrflUes-Theater 20.00 Members 
of the Bavarian State Orchestra 
play chamber music by Beethoven, 
Ibert, Mozart and Auric (221316). 
Thurs in Herkulessaal der 
Resident Sherrill Milnes Lieder 
recital (299901) 

GSrtnerpfatztheater 19.30 Fiddler 
on the Roof.. Tomorrow: Cos! fan 
tutte. Thurs: Boccaccio. Fri: Don 
Giovanni. Sab Bartered Bride. Sun: 
Hansel and Gretel (201 6767) 


■ NEW YORK 

Avery Fisher Hall 19-30 Leonard 
Slatkin conducts the New York 
Philharmonic Orchestra in Claude 
Baker’s Shadows, Mozart's Piano 
Concerto No 25 (soloist Christian 
Zacharlas) and Dvorak's Sixth 
Symphony. Thurs, Fri and Sat 
Charles Outaft conducts Debussy, 
Falla and Szymanowski (875 5030) 
Metropolitan Opera 20.00 Marcello 
Panni conducts L’ellsir d’amore 
with Kathleen Battle. Luciano 
Pavarotti, Juan Pons and Paul 
Plishka. Tomorrow: Don Giovanni 
(362 6000) 


New York State Theater 20.00 Crty 
Ballet In three Balanchine 
choreographies and Jerome 
Robbins' Concertino. Tomorrow: 
all-Robbins evening (870 5570) 


■ WASHINGTON 

Washington Opera The repertory 
consists of Handel's Agrippina, 
conducted by Stephen Lord and 
staged by Michael Hampe with 
Brenda Harris In the title role 
(tomorrow and Sat), Les Contes 
d’Hoffmann with Michael Myers 
in the title role (Thurs) and Savage 
Land by the Chinese composer 
Jin Xiang (Fri and Sun) with an 
all-Chinese cast (416 7800) 
Kennedy Center Concert Half 
Tonight at 19.00, Jamas Conion 
conducts the National Symphony 
Orchestra and Oratorio Society 
of Washington In Mahler’s Second 
Symphony. Thurs, Fri, Sat and next 
Tues: Mstislav Rostropovich 
conducts Beethoven and Artyomov 
(416 4600) 

Terrace Theater Tomorrow, Thurs 
and Fri: Parsons Dance Company. 
Since leaving the Paul Taylor 
Dance Company in 1987, David 
Parsons has had considerable 
success with his own troupe (416 
4600) 

Source Theater The Taienled 
Tenth: Richard Wesley's play, 
directed by Jennifer Nelson, is a 
revealing portrayal of the moral 
conflicts facing successful African 
Americans in the 1990s. Wed to 
Sun. fid Feb B (462 1073) 

Studio Theater An American Plan: 
Richard Greenberg's 
thought-provoking new play set 
in the Catskills in 1959 and New 
York in 1969. 

Directed by Rod Barron. Runs 
till Feb 9 (332 3300) 


European Cable and 
Satellite Business TV 

(all tlmos CET) 

MONDAY TO FTIIDAY 
CUN 

0730-0800 Mon ay lino 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a loini FT/CNN production wrtBi 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
0100-0130 Moneyllne 

Super Channel 
0600-0620 Business View 
0630-0700 Business Insiders 
2130-2200 (Tues) East Europo 
Report - weakly Indepth analysis 
Irom FTTV 

2130-2200 (Wed) FT Business 
Weekly - tgfobaf business report 
wlili James Bellini 
2130-2200 (Thurs) Talking Heads - 
IntemaUonol Issues 
Sky News 

1200 International Business 
Report 

1130. 1730. 2130, 0430, 0530 
1 Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0600 Moneyllne 
0900-0930 World Business This 
Week - a folnt FT/CNN production 
1540-1610 Maneyweek 
1W0-1030 World Business This 
Week 

SUNDAY 
Super Channel 

1600-1630 FT Business Weekly 
Sky News 

1330. 1630, 2030. 0030. 0230 FT 
Business Weekly 

CNN 

1800-1830 World Business This 
Week 
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Continental 
hostile bids 


THE CONTESTED cross-border 
takeover bid has arrived in 
continental Europe; as witness 
yesterday's attempt by Nestfe 
and Suez to carry off Perrier in 
the teeth of Agnelli family 
rivalry. It is not the Gist such 
attempt: the contest between 
Suez and Mr Carlo De Bene- 
detti at the height of the 1980s 
takeover boom for control of 
Societe Generate de Belgique 
probably has that honour. But 
continental companies must 
□ow treat the possibility of 
unwelcome overtures as a fact 
of life. 

These may not be officially 
described as hostile takeover 
bids; they may be attempts to 
coerce the victim into an osten¬ 
sibly “friendly" merger, as in 
Pirelli's pass at the Continen¬ 
tal tyre group and Krupp's 
moves on Hoc sc h. However 
described, they Indicate that a 
new process of corporate con¬ 
trol is at work. 

It would be wrong to see this 
mainly as a triumph of the 
practices of the UK and the US. 
Instead, it is more accurate to 
see the emerging way of busi¬ 
ness as combining Anglo- 
Saxon opportunism with the 
complex capital structures, 
relaxed regulation, and inti¬ 
mate relationships traditional 
in continental economies. 

On the face of it, this new 
mix looks more “modern" than 
the old, more in tune with the 
doctrine of economic liberalism 
encouraged by the European 
Community's single market 
programme. As such, there are 
aspects of the new approach 
that deserve a whole-hearted 
welcome; but there are also 
dangers in attempting to com¬ 
bine takeover habits derived 
from one industrial culture 
with the structures and atti¬ 
tudes inherited from another. 

Equitable treatment 

One good thing about the 
new era of contested takeovers 
is a greater attention paid to 
equitable treatment of share¬ 
holders. France's takeover 
rules, introduced two years 
ago, have made the Agnellis' 
attempt to control Perrier a 
more visible, less effortless 


in this direction, and many 
markets lag behind. But In 
France at least, the first, vital 
steps have been taken. 

The new era also brings mar¬ 
ket discipline to bear on com¬ 
panies that have previously 
proved Impervious - because 
of size or significance - to the 
traditional bank or govern¬ 
ment systems of corporate con- 
troL Societe Gdn&ale de Bel¬ 
gique is reforming itself more 
briskly under Suez's guidance 
than it ever would if left to its 
own devices - even if Mr De 
Benedetti might have proved a 
yet more exacting task-master. 

Existing powers 

So much for the benefits of 
the new approach. The dangers 
stem from the fact that though 
finance ministers and bourse 
authorities Increasingly 
the language of economic liber¬ 
alism. other participants - 
rival ministers, top bankers, 
captains of industry - often 
wish to preserve the domi¬ 
nance of the existing powers. 
Including, in some countries, 
the state. The risk is that the 
new, more open takeover 
mechanisms may simply 
become a tool to defend the 
privileged position of the 
banks In Germany, the state in 
France, or the politician-family 
nexus in Italy. 

Thus, Continental’s defence 
against Pirelli combined the 
trappings of an Anglo-Saxon 
takeover battle with old-fash- 
ioned appeals to the loyalty of 
German industry. Krupp is try¬ 
ing to take over Hoesch at 
least in part because it fears 
that otherwise British Steel 
might gain a foothold in the 
German market. French state- 
owned h ank’s and insurance 

companies are taking ever- 
wider stakes in private indus¬ 
try, and play the takeover 
game as avidly as their private- 
sector rivals. 

Unfriendly bids must there¬ 
fore be judged not just by the 
nature of the battle, but by the 
extent to which they avoid all 
types of abusive behaviour, 
whether towards shareholders, 
competitors or consumers. 
More open contests for corpo- 


one; they may..yet lead to a -rate control require that equi- 


transaction that treats all Per¬ 
rier's shareholders equally, 
something that would previ¬ 
ously have been regarded as a 
laughable Anglo-Saxon eccen¬ 
tricity. There is further to go 


table takeover rules go hand in 
hand with strong European 
and national competition pol¬ 
icy. The Perrier case provides 
an opportunity to demonstrate 
both. 


The way ahead 
for Poland 


TWO YEARS ago Poland 
summoned up the collective 
will to make the leap across 
the chasm from a state-con¬ 
trolled economy into the free 
market. It did so with a lot of 
external good will, advice, and 
practical help. Yet today the 
faltering progress Poland has 
made stands as both an exam¬ 
ple and a warning for those 
emerging nations to its east 
about to undertake the same 
great adventure. 

Even before the fall erf com¬ 
munist regimes throughout the 
region, individual Poles trav¬ 
elled the length and breadth of 
the Soviet empire trading and 
building. The entrepreneurial 
culture was not as enfeebled as 
in, for example, Czechoslo¬ 
vakia. This individualistic 
spirit, linked to the continuing 
existence of private farming, 
made it possible for Poles to fill 
their food shops within weeks 
of embarking on the economic 
stabilisation plan in January 
two years ago. That same spirit 
enabled the remarkably quick 
privatisation of the retail and 
wholesale system and service 
sectors, such as trucking and 
construction, which are now 
largely in private hands. 

What is proving far more dif¬ 
ficult is the privatisation and 
restructuring of the real social¬ 
ist legacy - Urn thousands of 
monopoly enterprises tied in to 
old technology, but often pro¬ 
viding sustenance to entire 
communities. The hoped-for 
supply side response to market 
price stimuli has not worked 
under these circumstances. 
The problem was made far 
more acute by the collapse of 
tbe old Comecon, and espe¬ 
cially Soviet, market, which 
many of these factories were 
specifically created to serve. 

Bad debts 

In order to free up resources, 
many of these enterprises need 
to be dosed. Instead, they have 
gone on accumulating losses 
which have been financed by 
collusion with other enter¬ 
prises in a similar position. But 
the growing bad debts of these 
bankrupt enterprises have 
deprived tbe government of its 
main source of income and 
made it Impossible to contain 
tbe public sector deficit. 

This is serious, not least 
because the willingness of for¬ 
eign governments to write off 
50 per cent of Poland's S33bn 


nfnriwi debt and the disburse¬ 
ment of investment funds from 
the IMF and World Bank are 
linked to a set of performance 
criteria which Poland h 3 * sim¬ 
ply not been able to meet 

Fragile base 

At the same time, the politi¬ 
cal unity which was Poland's 
strength two years ago has 
gone. The country's first free 
democratic elections last Octo¬ 
ber were fought under an elec¬ 
toral law which resulted, pre¬ 
dictably, in a parliament with 
29 political parties. This has 
proved a fragile base upon 
which to build a workable gov¬ 
ernment coalition. Mr Jan 
Olszewski, a man of impecca¬ 
ble democratic credentials, 
whom President Walesa him¬ 
self wanted as prime minister a 
year ago, managed to secure 
sufficient support in parlia¬ 
ment to form a new govern¬ 
ment But he has been under¬ 
mined by a president whose 
own political ambitions sit 
uncomfortably with Poland's 
attempt to create a parliamen¬ 
tary democracy. 

This is gravely to Poland's 
disadvantage. Looking further 
afield, those countries which in 
recent years have successfully 
reformed economies badly dis¬ 
torted by statist policies, such 
as Mexico, Chile and Turkey, 
have done so under relatively 
authoritarian political regimes. 
This Poland does not need. 
What is required is the best 
democratic alternative: a gov¬ 
ernment with broad-based sup¬ 
port prepared to persist with 
the unpopular decisions that 
must be taken if tbe sacrifices 
made thus far are to bear fruit. 

Last week, the World Bank 
Indicated its continuing sup¬ 
port for tbe transformation of 
Poland's economy. There Is, in 
any case, little alternative but 
to carry on with the tasks of 
stabilisation and privatisation, 
both of which have been 
slowed by recent politicking. 
The rapid development of a 
dynamic private sector, most 
of it either export-oriented or 
service-providing, is the only 
way for Poland and the other 
former communist states to 
provide alternative employ¬ 
ment. It is foolish to expect 
governments to be purist in 
their devotion to economic 
adjustment. None the less, 
they must keep in sight this 
ultimate economic goal 


be flag bearers of Italian Indus¬ 
try are in trouble. Flat, Olivetti 
and Pirelli, tbe three best 
known Italian companies abroad, 
have ushered in the new year with a 
chorus of grim bumness tidings. 

Sales are failing or at best stagnant, 
and profits have lost ail tbe shine 
they displayed during the 1980s boom. 
In the latest FT 500 ranking of Euro¬ 
pean companies, published last week, 
Fiat slipped from 15th place last year 
to 53rd, Olivetti from 178th to 375th 
and Pirelli Spa from 257th to 362nd. 

The plight of these three companies 
epitomises the problems facing Italian 
industry as a whole. A recession-hit 
domestic economy and fierce interna¬ 
tional competition have exposed the 
country’s high labour and financing 
costs. And unni»» in the past, the gov¬ 
ernment is not in a position to ball its 
companies out Numerous key indus¬ 
tries now face their biggest restruct¬ 
uring since tbe mid-1970s - well after 
their European rivals in such sectors 
as defence, petrochemicals, ship-build¬ 
ing, steel and textiles. 

“This is now the third year that 
Italian industry has suffered a loss of 
competitiveness due to high fixed 
costs and labour rigidities," says Mr 
Innocencio Cippoleta, managing direc¬ 
tor of Confindustria. the Italian indus¬ 
trialists' confederation. “We are pre¬ 
paring ourselves for large-scale 
redundancies." says Mr Ottaviano del 
Turco, assistant-secretary general of 
CGIL, the largest union federation. 

Undoubtedly, Fiat, Olivetti and 
Pirelli are victims of wider circum¬ 
stances. They, like many other Italian 
companies, are also paying the price 
for failing to invest in new products 
during the late 1980s; for failing to 
strike up suitable international alli¬ 
ances as many companies of compara¬ 
ble size elsewhere in Europe have 
done; and for foiling to react swiftly 
enough to tbe economic downturn. 

Yet there are other reasons why 
this is a critical moment for all three, 
and they have to do with their top 
management. Fiat and Pirelli are 
under increasing pressure to resolve 
the Issue of generational changes in 
management and in particular the 
question of what role their “ruling” 
famili es - the Agnellis and Pi rellis - 
should play. 

At Flat, Mr Giovanni Agnelli, chair¬ 
man, is 70, and has designated as heir 
his younger brother Umberto, aged 57. 
But the Agnelli family seems increas¬ 
ingly absorbed by its private entrepre¬ 
neurial activities outside the car sec¬ 
tor and outside Italy, highlighted by 
the spate of recent acquisitions and 
strategic alliances in France, notably 
in food and drinks. 

At Pirelli, Mr Leopoldo Pirelli, 
grandson of the founder. Is 66 and is 
considered unlikely to hold the reins 
much longer following the acrimoni¬ 
ous collapse of the company's bid for 
Continental, the German tyremaker, 
last November. Mr Pirelli will almost 
certainly step down after a decent 
interval. At the same time, the family 
is having to dig into its own pockets 
to recapitalise the company. 

Management changes are also in 
the air at Olivetti, where first half 
losses last year of L73.7bn (£34.4m) 
prompted the return to direct control 
in November of Mr Carlo De Bene¬ 
detti, the 57-year-old owner/entrepre- 
neur who controls 42 per cent of Oli¬ 
vetti stock. Originally brought in 
from Fiat to rescue Olivetti in 1978, 
Mr De Benedetti, a skilled financial 
engineer, now faces the far tougher 
task of proving that he is also an 
industrial strategist 
Such difficulties have prompted 
some Italian commentators to call 
into question the future of Italy's 
unique system of corporate ownership 
and control. “Within 20 years the sys¬ 
tem of family capitalism will be con¬ 
sidered industrial archaeology,” says 
Mr Beniamino Andreatta. a former 
treasury minister. “In Italy this sys¬ 
tem has lasted longer than it should." 

That may be an exaggeration. Some 
companies that grew up under family 
control are faring well: for example 


Robert Graham examines the difficulties 
facing the three best known Italian 
companies: Fiat, Pirelli and Olivetti 

Leaders that have 
lost their way 

Flagships of Italian industry 

MM 



Benetton, the clothing manufacturer, 
is still run by its active founders; Zan- 
ussi, the white goods maker, which 
has been absorbed by the Swedish 
multinational Electrolux; and Fenruz- 
zi-Montedison, which has trimmed Its 
ambitions after it failed to take con¬ 
trol of the petrochemicals joint ven¬ 
ture Enimont 14 months ago. 

Even so, prominent economists 
such as Prof Franco Revigiio, a for¬ 
mer finance minister, say Italian com¬ 
panies are two and three years behind 
their international competitors in 
reacting to the chang ing world busi¬ 
ness clima te. Unlike its main Euro¬ 
pean partners. Italy has few large 
industrial groups, a limited number of 
medium-sized industrial ones and a 
myriad of small companies, particu¬ 
larly in the north. Less than 20 per 
cent of all Italian companies employ 
more than 500 people, compared to 52 
per cent in Germany and 47 per cent 
in the UK 

The largest companies have a big¬ 
ger impact on the Italian economy 
than even these figures suggest 
because of tbe broad range of their 
interests. Above all conies Flat, the 
bellwether of the private sector. While 
car manufacturing generates more 
than SO per cent of turnover, tbe 
group's diversified activities - taking 
in aerospace, civil engineering, 
defence, financial services, leisure, 
metallurgy and publishing - account 
for 4 per cent of Italy's gross domestic 
product. io per cent of total spending 
on research and development and 32 
per cent of private R and D spending. 

Yet the company's core business is 
under siege. Last year Fiat sold 


147,000 fewer cars at home than in 
1990 while foreign competitors sold 
139.000 more. The Turin-based group’s 
share of the Italian market, generat¬ 
ing two thirds of sales, has fallen by 
15 percentage points to 45 per cent in 
less than five years. 

For much of last year, a third of 
Fiat’s 300,000 workforce was tempo¬ 
rarily laid off or on short time; 
another round of large lay-offs is due 
at the end of this month. Financial 
results for 1991, to be published at the 
end of the month, are likely to be 
disappointing: first half profits were 
almost halved and in September, Mr 
Agnelli forecast a difficult 1992. 

Elat's problems relate fundamen¬ 
tally to its car and components busi¬ 
ness where it has traditionally relied 
on a strong local market A compliant 
government has also provided tax 
incentives for consumers to buy the 
small cars on which the group has 
concentrated. Yet too many of Flat’s 
models are considered technically less 
sophisticated than foreign competi¬ 
tion. For example. Flat is some two 
years behind its main competitors in 
introducing catalytic converters for 
exhaust emissions. 

Flat executives are at pains to 
emphasis their commitment to car 
production; L4Q,Q00bn, they point out, 
has been pledged in investment over 
the next decade. This includes a gov¬ 
ernment-funded greenfield plant at 
Melfi in southern Italy, Ann invest¬ 
ments in Poland and Algeria and a 
proposed project In Russia. 

However, these latter investments 
are politically risky to say the least. 
Fiat's plans also do not, in the eyes of 


many observers, take snffidenf 
account of the biggest challenge fac¬ 
ing the European car industry; the 
increasingly powerful presence of Jap¬ 
anese manufacturers. Scarcely a week 
go® by without some rumour of a 
Fiat tie-up with the Japanese. But it is 
doubtfOl such an alliance would prove 
politically acceptable. 

A strategic alliance .with the Japa¬ 
nese - following the example of 
Fujitsu's lfnk up with British com¬ 
puter maker ICL - is one option for 
Mr De Benedetti as he considers how 
best to reverse the stump in Olivetti's 
fortunes. But this, too, would provoke 
a political storm in Rome and Bros-' 
sels - Olivetti is one of Italy’s three 
largest industrial groups in terns of 
market capitalisation and the fourth 
largest information -technology (IT) 
group in Europe. 

Olivetti’s computers and office 
equipment business has been badly 
hit by the worldwide saturation in 
this market First half losses in 1991 
totalled L73-7bn with the prospect of 
full-year losses of about LZQObu. 
Industry analysts say Olivetti is pay¬ 
ing the price for not investing enough 
in R & D and for failing to develop the 
software end of its business. 

Mr De Benedetti is searching for a 
partner to help him complement the 
company's traditional strengths in 
computer hardware by developing a 
software business, but so far-, without 
success. Last autumn IRI, the Italian 
state holding company, refected his 
offer of a merger of Olivetti's software 
interests and Finsiel, IRFs software 
and IT arm. 

The choice facing Olivetti is clean 


it can either form a stra^caUiai^ 
in which it would almost certainly be 
tbe junior partner - talks are now 
being held with Fiance’s Cap Geralm, 
the French IT group - or it must 
accept that to stay independent, it 
needs to operate on a reduced s cale . 

Tjwd- year Olivetti cut its world wine 
workforce by more than 6,000 to 
47,000: management told u n ions this 
month that it wants to cut another 
' 2^500 jobs on top of the 3,000 cut last 
year in Italy as operations are 
slimmed down or transferred to 
cheaper production sites In Mexico 
and Singapore, where costs are one 
tenth those in Italy. Last week unions 
at Olivetti began a series of stoppages, 
under lining the fact that forcing 
j pnffinrdflfiq** fa more costly and com¬ 
plex in Italy than elsewhere in 
Europe. 

As for Pirelli, the family-run cables 
and tyre business and one erf the most 
revered names in Italian industry, it 
is Hiring its wounds after its long- 
running hid to take over German tyre 
maker Continental collapsed in 
November. The bid was badly handled 
and Pirelli incurred large costs in the 
process, which — including indemni¬ 
ties to elites - are likely to amount to 
some L340bn of tbe group’s L670bn 
forecast losses for the current finan¬ 
cial year. One prominent casualty 
may be Mir Leopoldo Pirelli, the chair¬ 
man, who Is expected to be replaced 
soon. Pirelli's failed bid ended, tempo¬ 
rarily at least, its ambitious plans to 
create a European rival to France’s 
Mirfwbn the world’s biggest tyre pro¬ 
ducer. 

Adjusting to Its reduced circum¬ 
stances is already proving costly; last 
week Pirelli announced it would cut 
5,000 jobs from its cable and tyre 
activities and sell off non-core busi¬ 
ness. “We are going to put on the 
market all that is not cables and 
tyres, dozens of companies employing 
13,200 and with a turnover of 
Ll,780bn," Mr Pirelli said in Decem¬ 
ber. 

The big names of Italian industry 
have, of course, faced troubled times 
before: In one important respect, how¬ 
ever, this time may be'different- the 
government, burdened by a huge pub¬ 
lic sector deficit, is talking about pri¬ 
vatisation rather than increasing its 
presence in the economy. 

In the past industrialists relied on 
the state to buy out loss-making 
operations, provide investment funds 
and help with redundancy payments. 
Weak government and lax rules 
worked in their favour. But with the 
public sector deficit now totalling 105 
per cent of GDP, and the government 
under mounting pressure in the EC to 
reduce it, the treasury can no longer 
afford to spend freely - even in tin* 
election year. Indeed, for the first 
time in the post-war period. Kalian 
mdustriafista find themselves trading. 
accusations of blame with the politF 
dans for the state of the economy and 
their own plight 

Mr De Benedetti recently gave forth 
a litany of complaints: he bemoaned 
the poor quality of Italy’s public ser- • 
vices; the paltry amount spent by 
both private and public sectors on R 
&D - currently l 3 per cent of GDP, 
half that of its EC competitors; the 
faltering growth of Italian exports - 
up 12 per cent in the last three years 
when the economies Italy exports to 
had grown by 23 per cent; and the 
restricted nature of Italy’s capital 
markets - more limited in scope, he 
said, than those in Madrid. 

So long as Italian industrialists 
have to contend with the die ineffi¬ 
ciencies of the economic system - 
including woefully inefficient public 
services - and the complexities, of 
party politics, they will remain at a 
serious disadvantage to their main 
international competitors. It is pre¬ 
cisely these problems which also 
deter international investors from 
forging strategic alliances with the 
Italians. However, in an election year, 
a radical shake-up is just what Italian 
politicians seem most unlikely to 
deliver. 


Keeping it in 
the family 

l Old city ha nds will find 
something reassuring about 
the sight of Joe Barclay taking 
over from Allan Tritton as 
Barclays Bank’s number one 
banker in Lombard Street 
Running the group’s City of 
London business is not as 
grand a job as it sounds, but 
the slot has generally been 
reserved for a member of the 
Barclays founding dans. 

That said, the family grip 
on Britain’s biggest bank is 
nowhere near as strong as it 
once was. True, there is 
another Barclay running East 
Anglia, and manag in g director 
Andrew Buxton is also 
well-connected. On the other 
hand chair man Sir John 
Quinton is not a member of 
the family, and it is by no 
means certain that the next 
chairman will be a member, 
especially if the roles of 
chairman and chief executive 
are split 

Alan Tritton himself was 
only 48 when he was appointed 
to the Barclays main board 
17 years ago. Young Joe is two 
years older and has far to go 
before he gets a boardroom 
seat... if ever. 


One who went 

Whatever else he may be 
remembered for. Northern 
Ireland secretary Peter Brooke 
yesterday entered the record 
books as tbe first minister for 
38 years to announce from the 
government's front bench in 
the Commons that he had 
offered to resign. 

The last before him was agri¬ 
culture minister Sir Thomas 
Dugdale. later Lord Crathorne, 
In 1954. But unlike Brooke, 
who has been persuaded by 
the Prime Minister to continue 
In office. Dugdale insisted on 
going even though the then 
premier. Winston Churchill, 
urged him to stay. 

His resignation followed the 
agriculture ministry's failure 
to honour an undertaking to 


Observer 


release land requisitioned in 
wartime at Crichel Down in 
Dorset Dugdale insisted that 
ministers must accept respon¬ 
sibility for the actions of their 
departments even when 
unaware of detailed decisions 
made without their direct 
knowledge. 


Ecus nuked 

■ Visionary Jacques Attah, 

Bank lor Reconsfr^m^d 
Development is not limiting 
himself merely to the economic 
regeneration of eastern 
Europe. Besides solving the 
former Soviet Union's debt 
problems, his latest inspiration 
would simultaneously reduce 
the nuclear threat to the world. 

According to the first edition 
of EBRD Watch, a weekly 
newsletter devoted to monitor¬ 
ing Attah and his hank , he Is 
mooting a debt-for-nuclear- 
warheads-swap. “I believe my 
proposal represents a practical 
way of providing the republics’ 
relief from their debt and pro¬ 
viding the West with relief 
from the potential threat of 
existing warheads," he says. 

Perhaps so. But wouldn’t 
the impact of such debt for¬ 
giveness, involving $ 60 bn- 
STQtra, rather overshadow the 
effect of the EBRD's own plans 
to commit "Ecu lbn or more" 
through loans and equity 
investments to eastern Europe 
this year? 


Cadmium wash 

■ From Luneburg Heath to 
Medicine Hat. Tbe British 
Army, which will have to give 
up ite main training area in 
Germany from mid 1994. has 
secured an “absolutely crucial" 
guarantee from Canada 
allowing it to fire guns and 
drive tanks around the Alberta 
prairie for the next 15 years. 

But the defence ministry 
was on sticky terrain in trying 



“I wonder what all tbe 
people looking for an 
upturn are doing today” 

to persuade the Albertans of 
Its considerate nature. 

“The preservation of this 
area for army training has, 
as Is so often the case with 
military land, led to it 
becoming well known as a safe 
environment for natural plant 
and animal life to flourish." 
it said. 

That message clearly did 
not impress residents of the 
Ldneburg area, who cam¬ 
paigned successfully to save 
tbe heath from soil erosion, 
noise and pollution by cad¬ 
mium, lead, mercury and afi. 


Malvinas mania 

■Hold an to yaur fast forward 
buttons, Brits, and prepare 
for a surfeit of F alk lan ds war 
memorabilia - particularly 
from tbe BBC. Hard on the 
heels of Channel 4's kamikaze 
dive into the history of tbe 
Anglo-Argentine war in 1982, 
comes the promise of no fewer 
than three different bites at 
the same cherry by the Beeb. 

"War Stories", produced by 
Peter Grimsdale, is a five-part 


series largely filmed inside 
Argentina and looking at the 
events of ID years ago from 
a grunte-eye view. Brian 
Lapping Associates, in true 
Lappingfashion, opts for the 
Olympian style, digging into 
Washington’s arcane corridors 
of power. Touch Productions 
took Simon Weston and two 
other ex-combatants on a tour 
through Argentina - where 
they met some of their 
erstwhile enemies. 

If that weren’t enough, TVS 
(part of the oonwruar rial 
network) is also producing a 
series called In Time of War. 

Observer detects a slight 
air of one-upmanship among 
the respective 

programme-makers, who all 
make warm remarks about 
each other’s programmes. 
Lapping Is proud of having 
obtained an interview with 
former brigadier Lami Dozo, 
the air force representative 
of the three-man Argentine 
Junta which launched the 
Invasion. 

Kit no one has yet managed 
to wring an i n t e rview from 
the tight-lipped and frequently 
tired and wmntkmal ex-general, 
Leopoldo Fortunate GaMeri. 


Museum piece 

■ Reports that Rathbones, a 
firm of Liverpool financiers. 

Is “borrowing the Bank of 
England" for its 2S0tb birthday 
party have raised a few eye¬ 
brows in the City. 

Was not William Lidderdale, 
the Bank of England governor 
who masterminded the rescue 
of Barings 100 years ago, a 
Rathbones’ partner? Gould it 
be that the current small firm 
of Rathbones is more privi¬ 
leged than anyorm knew? 

On closer inspection, how¬ 
ever, tbe event is not quite 
as grand as tt sounds. It is 
being held in the Bank’s 
museum, which can be hired 
£325 per hour plus catering 
costs - and no, the Governor 
of the Bank of England will 
not be gracing the occasion. 

But at least Peter Baring; 
chairman of hJsfamfly firm, 
will propose a vote of thanks. 


This announcement appears as a matter of record only 



Executive search partners 


Dixon Delves & Andrews 

is the .new name of 

The Barnjes Partnership 

with effect, from January 1992 


The firm continues to handle 
domestic and cross-borderexecutive 
'search assignments in: 


B 


Insurance 


Finance 


Banking 

■ . 

Actuarial 


General Management 


Dixon Delves ^ Andrews Ltd. 


Saddlers House, Gutter Lane r London EC2V6BA 

Ta.(+71)£061188,fat (+71 ^7964234 
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agarase electronics cbm-' 
ies.are-fast conduct- 
_ that leading ite tech¬ 
nology race does not mean 
■winnSng- tto commercial race. 
Having zashed.to produce ever 
more sophisticated semicon¬ 
ductors* the tiny devices at the 
heart of- modem electronics 
equipment, they have suddenly 
discovered: that the market's 
appetite for their advanced 
products is not as healthy as 
they: had anticipated. . . . 

' leading-companies such as 
NEC, Toshiba, Hitachi and 
Fujitsu had: presumed that 
they would mow be reaping the 
benefits of their lead 
in making-the memory ctr- 
ctdts. or . chips, used to store.- 
and retrieve, .information. 
iQStesd, they are icutting pro¬ 
duction targ^s,T8v2ewing cap¬ 
ital investment programmes, 
and asking' themselves if the 
Ugh price of participating in 
the memory market is worth 
the now .meagre returns. , 

In part j the troubles of the 
chip makers reflect the global 
ecOnoraicctowntdrn, in particu¬ 
lar the weakness of the US 
economy- The- industry is also 
plagued with massive excess 
production capacity, .which has 
prompted a sharp fall in send- 
conductar pricea. Mare funds* 
mentally, chip , makers* Invest* 
mwrt in tectoology appears to 
have run-ahead of what their 
custanuESwant to bay. 

Hiis is something of a novel 
experience tor .the Japanese 
semiconductor manufacturers. 
They had long regarded the 
chip market, as special, driven 
Vanished “silicon cycle” 

with a. life apart from the real 
economy. Each new and more - 
powertol generation of mem¬ 
ory chip seemed to create its 
own -market as it was 
embraced-by the. makers of 
consumer electronics goods 
and computer companies to 
improve me quality and capac¬ 
ity ctf thdr products. 

. Ear the makers themselves, 
producing ever more powerful 
memory chips has . long been a 
potent symbol of technological 
prowess, even though their 
oadc function. Information 
storage*-is relatively simple. 
For the past two decades, com¬ 
panies have vied to squeeze 
ever larger amounts of- mem- 
ay .on the «"» «wj*n chips, 
with each new generation rifc 
ing-by a multiple of 4. Before 
the enrrent 4-megabit, or 
4Mbit, generation, mass pro¬ 
duced from 1969. came the still 
nooular 1Mbit the next genera¬ 
tion-is the 16Mbit, which is 
expected to begin ™m produc¬ 
tion shortly. 

But the market is no longer 
e ^pBTMting as expected. In the 
case of the enrrent generation 
of semiconductors, potential 
customers, made wary by 
recession, are proving slow to 
begin the process of redesign- 
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No winners in the 
chip race 

Recession and huge excess capacity are hitting 
. Japanese semiconductor manufacturers, write 

SteYen Butler and Robert Thomson 


tog their products to incorpo¬ 
rate the new technology. 

The result is that prices of 
the 4Mbit chips have fatten by 
almost 50 per cent over the 
past year and are still tailing. 
An executive at Fujitsu, the 
Japanese electronics company, 
lamented that “nobody will 
make a profit on this genera¬ 
tion” of chips, while a senior 
exec utive at Matsushita Elec¬ 
tric Industrial said the com¬ 
pany Is considering whether to 
commit the estimated Y120bn 
(£524m) a year needed to stay 
in the memory chfr race. 

The question Is all the more 
pressing because most Japa¬ 
nese electronics groups have 
been confronted by felling prof¬ 
its in other product lines, 
inctadingvi^Hassette record¬ 
ers, computers, and televisions. 
Consumer electronics sales 
have been been particularly 
sluggish on the domestic mar¬ 
ket over the past year, with the 
result that «wnpwnira reported 
lower profits in the first half of 
the current fiiwnrini year end¬ 
ing in March; Toshiba was 
down 62.6 per cent, Hitachi 27.3 
per cent, and Mitsubishi Elec¬ 
tric 24^ percent 

Memory chips remain poten¬ 
tially lucrative. The world mar¬ 
ket is worth about $l4bn, of 
which Random-Access Memory 
chips such as the 4Mbit com¬ 
prise about two-thirds of the 
value. These are other types of 
chips, many of them more 
sophisticated than memory 
chips - with some, for exam¬ 
ple, working as the brain of a 
computer - but the memory 
market is the largest and, Jap¬ 
anese makers had hoped, the 
most profitable. 

That was certainly the case 
with the 1Mbit generation, in 
which Toshiba led the pack 
and reaped large profits. For 
the 4Mbit, the competition has 
been much tougher, with eight 
Japanese companies, three US 
makers, and one South Korean 
company, Samsung, in the 
field, and two other South Kor¬ 
ean companies preparing to 
begin production. 

This challenge to Japanese 
makers, which -last year cap¬ 
tured about 93 per cent of 
4Mhit sales, has forced them to 
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cut chip output targets in the 
financial year ending in Marc h 

by 30 per cent and more. Tosh¬ 
iba has delayed the opening of 
a new production fine by six 
months. And a month ago, 
Fujitsu, Japan's leading com¬ 
puter maker, annnnnred it was 
cutting investment in semicon¬ 
ductor numnfaftfairing farilitiwi 

in the year to March 1993 by 40 
per cent to Y90bn, and postpon¬ 
ing construction of new plants 
until the following year at the 
earliest The pain is also severe 
at Hitachi, where memory 
chips comprise about 40 per 
cent of chip production. 

The cuts in Japanese produc¬ 
tion targets are an attempt to 
bolster the price of the 4Mhit 
chip. But that strategy has 
been undermined by the con¬ 
tinuing weakness in demand 
and the aggressiveness of Sam¬ 
sung, which is quoting prices 
to customers at up to 10 per 
cent below the level agreed on 
by Japanese makers. 

Partly as a result, Japanese 


companies are nervous about 
the prospect for profits on the 
next generation of 16Mbit 
chips. They are even more anx¬ 
ious about the risk involved in 
developing the new technology 
necessary to manufacture the 
even more sophisticated 64Mbit 
chips. Mr Haiime Sasaki, 
senior vice-president at NEC, 
said the types of products that 
might use a 64Mbit - for 
example, video telecommunica¬ 
tions systems - are still under 
development, and he is unsure 
who will be buying when the 
chips arrive on the market in 
the mid-1990s. 

This uncertainty has 
prompted Japanese companies, 
once proud that they domi¬ 
nated the market, to try to 
share the 64Mbit development 
burden with foreign partners. 
Mr Kazuo Kimbara. Hitachi's 
senior managing director, 
sometimes called “Mr Chips” 
for his landing role in develop¬ 
ing the Japanese industry, said 
that “the need for interna¬ 


Lloyd’s puts 
outsiders first 


From Mr NF Parker. 

Sir, In your article, “The 
Lloyd'S Report” (Jammy IB), 
Mr Tom Benyon, on behalf of 
the Association of Lloyd's 
Names, la quoted as saying; 
Tor the first, time in its 300- 
year history, it's putting the 
o u tsi de rs first, and not the 
insiders". Mr Claud Gurney 
(Letters, January 16) uses the 
same conception of outsiders 
and insiders to make the oppo- 
sob pabxL 

In fact, Lloyd's has always 
outsiders first. They are 
policy-holders. Those of us 
too fake a serious interest in 
the running of Lloyd’s and our 
own syndicates In particular 
are very much insiders and are 
treated accordingly. 

N F Parker, 

Jeddah, Saudi Arabia 


Letters 


District council spending 
that bears examination 




From Ms Judy MaRaber. 

Sir, Reports of our analysis 
of Standard Spending Assess¬ 
ments (SSAs) for 296 shire dis¬ 
trict councils have focused on 
political debate, yet Mr Mich¬ 
ael Portillo's assertion that our 
findings are “ludicrous" cannot 
go unchallenged (Parliament 
and politics, January 17) . 

The report concentrated on 
shire district councils because 
the figures for these authori¬ 
ties bear examination. The 
Btuidy was requested by our 
members who have often 
expressed their concern about 
the way in which SSAs are set. 

The proposed national aver¬ 
age increase in SSAs is 63 per 
cent, yet liberal Democrat and 
Labour controlled districts are 
in line for Increases of 4-87 per 


cent and 332 per cent respec¬ 
tively. Our research was 
unable to find a reason which 
would account for this. 

Mr Portillo cites increases in 
some London boroughs to dem¬ 
onstrate even-handedness. For 
the record, in the 32 London 
authorities both Labour and 
Tory administrations received 
average SSA increases of 7.7 
per cent. Liberal Democrat 
authorities and hung councils 
get 7.3 per cent The closeness 
of the London figures is an 
explanation of differences 
between districts even more 
important. 

Judy Mallaber, 
director. 

Local Government 
Information Unit, 

1-5 Bath Street, London EC1 


Cyrus Vance, not EC, behind Yugoslav lull 


From Mr M Gaorilooic. 

Sir, Your editorial, “Next 
steps in Yugoslavia” (January 
16), unconvincingly attributes 
the present lull in Yugoslav 
fighting to “unilateral German 
diplomacy". Germany has been 
on one side of the Yugoslav 
conflict fight from the start of 
the present fighting, *««Mng 
Its entire diplomatic and media 
services available to former 
Second World War ally Croatia 
along, with secessionist Slo¬ 
venia. -\ : 

The fighting became an inev¬ 
itability once the Serbs In 
Croatia, realised that they 
might well find themselves 


Imprisoned within another 
independent state of Croatia 
for the second time in 50 years. 

With its mo6t powerful and 
dominant member on one side 
of the conflict it was only pre¬ 
dictable that any EC initiatives 
were going to be heavily dis¬ 
torted in favour of the seces¬ 
sionist republics and stood fit- 
tie ch«nee of acceptance at any 
diplomatic or negotiation level 

Far more convincing has 
been the involvement of Mr 
Cyrus Vance and his UN team 
who, almost on their own, 
achieved within a few weeks 
what German-led EC unilater¬ 
alism to achieve in six 


months. Many of the EC moves 
and proposals have been 
unprecedented in their devia¬ 
tion from international legal 
norms and ignored many EC 
procedures as wefi. 

It is now far more likely that 
several Northern Irelands have 
been created where a once 
multi-ethnic state was able to 
guarantee minority rights far 
better than the untried and 
instantly ignored (by Germany 
and the EC) paper guarantees 
now on the table. 

M Gavrilovic, 

5 Fairways, 

TedtHngton, 

Middlesex TW11 9PL 


Part-time work 
the only option 

From Ms Valerie Amos. 

Sir, Alison Wolf from the 
Institute of Education seeks an 
explanation (Letters, January 
16 ) as to why so many British 
women are working if the UK’s 
childcare provision is so 
scarce. The explanation comes 
in two words - part time. 

While it is true that the UK 
has the second highest rate of 
female participation in the 
labour force, this is because we 
have so many part-timers. 

In all EC countries, married 
women are more likely to work 
part-time than non-married 
women. But in the UK, 53 per 
cent of married female employ¬ 
ees worked part-time in 1988 
(last year for which figures 
available) compared with an 
EC average of 37 per cent 

A significant proportion of 
part-time working women 
would prefer to work full time, 
but are prevented from doing 
so by the lack of affordable 
quality childcare. 

The UK is also different from 
its EC neighbours in that 34 
per cent of fathers of children 
under 10 worked more than 50 
hours a week, the highest total 
in the EC. 

Women in Britain work out 
of necessity. But the lack of 
affordable childcare means 
that for most women a life of 
low-paid, part-time work is 
substituted for the prospect of 
a long and successful career. 
Valerie Amos, 
chief executive, 

Equal Opportunities 
Commission, 

Overseas House, 

Quay Street, Manchester 


Critics of Russian central bank UK industry’s use of languages 


•1 ! 


From Mt Robert Pringle .. 

Sir, Your report, “Adviser 
warns of Russian power strag¬ 
gle threat" (January 16). gives 
10 paragraphs to Prof Sachs's 
criticism of the Russian central 
bank and only one to the Rus¬ 
sian central bank’s criticism of 
Prof Sachs. In effort 1 , it fake* 
sides with Prof Sachs and Mr 
Yegor Gaidar, deputy prime 
minister, in their struggle 
against the central h»nv and 
its chairman, Mr Georgy 
MatiukhiiL.M&y I make two 
commaitst;.- 

First I believe Mr Matinkhto 
to be.aman of 
rity, a rare 



Russia’s ruling classes, n 
the Russian central bank.has 
some valid , arguments In its 


defence. It is no good just 
reducing the issue of currency 
when there is no effective cir¬ 
culation, no mechanism to 
ensure" that notes return to 
banks or enterprises. Though ft 
is admittedly inflationary, if 
the growth of the money sup¬ 
ply ceased, some workers 
would not be paid at all 
A foreign adviser should 
offer advice in private; Prof 
Sachs's use of western public¬ 
ity to wage an internal tot 
and defend his own privileged 
position is an unwarranted 
interference In Russia's affairs. 
Robert Pringle, 
editor,' 

Central Banking, 

S3 CZarewood Court, 

Crataford Street, London Wi 


From Mr Richard Baker. 

Sir, I sympathise with Mr 
James Calvert's cri de coettr 
about languages In British 
industry (Letters, January 16). 

As a languages graduate I 
spent 28 years working as an 
export and overseas manager 
for three major British compa¬ 
nies. In two cases I was suc¬ 
ceeded by someone who had no 
foreign languages and in the 
third case my successor spoke 
no relevant language (in all 
other respects he was, and is, 
an excellent person). 

I would never have got off 
the ground in industry had my 
first managing director not 
intwhy sent me to a technical 
college to learn chemistry (of 
which I had done none at 


school or university). 

My advice to young people 
contemplating a career in Brit¬ 
ish industry is to study for¬ 
mally a technical subject or 
accountancy, and then learn 
languages on the job, prefera¬ 
bly abroad. Few British compa¬ 
nies are really interested in 
exports, and you will invari¬ 
ably be paid Iras than your UK 
counterparts. 

Richard Baker, 

10 Gleruhom Road, 

Barnes, 

London SW13 9JB 


Fax service 

LETTERS may be laied on 071-473 fita. 
Ttwy ohoiM be dearly lypM no* 
han'HrtttMn. Plane e« maculae lor 
Una reaoMton. 


tional co-operation is being felt 
more strongly than ever”. 

Hitachi and Texas Instru¬ 
ments of the US recently 
announced an agreement to 
research jointly the technology 
needed to make the 64Mbit 
chip, which requires the use of 
finer circuits than present 
technology can manage. There 
are also agreements between 
IBM and Siemens, and NEC 
and AT&T Microelectronics, 
and Toshiba has been consider¬ 
ing a partnership with an 
unnamed European company. 
AT&T estimates that the cost 
of developing the new process 
will be about 3500m. and that 
is before a production facility 
is built. 

These agreements have 
another beneficial side effect 
they help to solve the problem 
of trade friction that has long 
plagued Japanese semiconduc¬ 
tor makers. In their quest to 
build market share to the early 
1980s. Japanese companies 
flooded the US with chips, with 
exports rising from 3285.66m in 
1982 to 3987Jm in 1984. When 
challenged by the US govern¬ 
ment they admitted that some 
of the devices had been 
dumped - that is, sold at less 
than cost 

The result was a five-year, 
bilateral semiconductor pact 
signed in 1986 and renewed last 
July, when Japanese makers 
again vowed that they would 
not dump chips and Tokyo 
agreed that foreign chips 
should have at least a to per 
cent share of the overall Japa¬ 
nese market by the end of the 
next year. 

What these longer-term 
agreements have not done is 
help the market, which 
has little chance of revival 
until the US economy recovers 
and demand increases from US 
computer makers. In the mean¬ 
time, Japanese companies will 
be under extreme pressure, 
and the stronger, NEC, Tosh¬ 
iba, and Hitachi, are hoping 
that the weaker, such as NMB 
Semiconductor and Oki Elec¬ 
tric Industry, will drop out of 
the memory market. 

“There are just too many 
companies mBiriwg the chips.” 
a Fujitsu executive said. Even 
the large electronics companies 
determined to remain in the 
market are having to adjust 
their vision of the future. A 
good reason for continuing to 
push ahead is that the technol¬ 
ogy involved, particularly the 
process of miniaturisation, is 
likely to have applications 
beyond the memory chip itself. 

That in itself; however, will 
not guarantee profitability. In 
the past, the Japanese manu¬ 
facturers were fond of describ¬ 
ing chips as the “industrial 
rice" of the modem age; like 
rice, memory chips have 
indeed become just another 
commodity. 


Joe Rogaly 

India has the 



Watch India. 
It stands a 
far better 
chance of 
becoming an 
important 
new Indus¬ 
trial power 
than Russia, 
the Ukraine, tragalrhrtan . and 
all the other states of the for¬ 
mer Soviet Union put 
together. 

This does not mean that it 
will do so. Delhi's history of 
economic mismanagement is 
discouraging. Its tradition of 
heavy-handed planning was 
established when Stalin was a 
hero to the world's socialists. 
As to political risk, the persis¬ 
tence of inflation in the low 
double-digits could bring 
India’s minority government 
down at any moment deemed 
suitable by the opposition. It 
is not only Mr Boris Yeltsin’s 
regime that is threatened by 
price increases. 

Yet when you list pluses 
and wiinnawa TwHiq seems to 
have more going for it than 
the ex-Soviet states. It is well- 
placed to follow Indonesia, 
Mexico and others into a 
period of high growth and 
rapid industrialisation, 
financed by a strong Inflow of 
foreign capital. The former 
Soviet state is not. 

Let us tick off the top three 
items. First, Russia is trying 
to build a market economy on 
the crumbling ruins of a com¬ 
munist polity. There has been 
no systemic failure in India, 
although last summer’s teeter 
on the brink of financial col¬ 
lapse was a close-run thing. 
Second, the Russians are 
starting from scratch. Every¬ 
thing must be changed. The 
new government in Delhi has 
a far lesser task. It is merely 
trying to open up a formerly 
closed economy, restrain the 
growth of the public sector, 
and put an end to the Soviet- 
inspired system of licensing 
and reg ulation that has led 
many Indians to describe the 
four decades since indepen¬ 
dence as wasted years. 

Third, the Commonwealth 
of Independent States is mys¬ 
tified by capitalism. India is 
the home of some of the 
brassiest capitalist buccaneers 
on the face of the globe. The 
Russians are searching for an 
understanding with the World 
Bank and the International 
Monetary Fund; many of Del¬ 
hi's leading economic advisers 
have served time in either the 


Bank or the Fund. They speak 
the language of international 
lenders. 

Several other factors favour 
India. The newly liberated ex- 
communist states are strug¬ 
gling to learn financial man , 
agement- India has rapidly 
growing stock exchanges, 
sophisticated (if constrained) 
capital markets, and an urban 
public accustomed to the trad¬ 
ing of goods and services in 
the hustle and bustle of huge 
permanent marketplaces like 
the streets of Calcutta and 
Bombay. It also has a working 
if uneconomic railway system, 
improving telecommunica¬ 
tions. and goods in the shops. 
Russia's Gosplan-designed 
infrastructure is an obstacle 
to its progress; its shop win¬ 
dows are empty. 

More to the point, it is not 
certain that the Russians 
know what tbey are doing. 
The new Indian government 
is advised by highly sophisti¬ 
cated and knowledgeable 
economists who are convinced 
that their programme is the 
right one. Some of them pro¬ 
duce papers written years ago 
to demonstrate that tbey were 

Britain has a direct 
commercial interest 
in building a closer 
relationship with 
this future India 


market economists long 
before the last August's loans- 
for-liberalisation deals were 
struck with the IMF and the 
World Bank. 

The small coterie of politi¬ 
cians and officials who are 
managing India's bold pro¬ 
gramme of stabilisation and 
reconstruction seems deter¬ 
mined to plough ahead, what¬ 
ever the political difficulties. 
A phrase familiar to Britain of 
the early 1980s - “there is no 
alternative” - is ringing 
round DelhL 

All that India remains 
India. The caste system, the 
commercial and political cor¬ 
ruption, and the stifling 
bureaucracy will not be dis¬ 
posed of easily or quickly. The 
three-quarters of the people 
who live in villages, many of 
them in abject poverty, will 
not enjoy the trickle-down of 
any drops of prosperity for 
many years to come. As the 


pluses 


growth rate increases, the 
existing disparities between 
the regions will be widened. 
Yet it is possible to visualise a 
sort of success, however 
erratic the pace may be. 

Britain has a direct com¬ 
mercial interest in building a 
closer relationship with this 
India of the future - a 
greater interest, I suspect, 
than in trying to purchase or 
establish businesses in the 
former Soviet Union. Perhaps 
this will be recognised after 
the next general election. Dur¬ 
ing the past three weeks two 
senior ministers, the home 
secretary and the foreign sec¬ 
retary, have visited DelhL Mr 
Kenneth Baker’s talk was of 
extradition treaties and immi¬ 
gration, Mr Douglas Hurd's of 
relationships with Pakistan 
and the desirability of a politi¬ 
cal solution to the Kashmiri 
problem. 

It is probable that both vis¬ 
its were at least partly 
Inspired by domestic British 
political calculations. The 
votes of immigrants from 
India and Pakistan will be 
important in several marginal 
constituencies. Rich Indian 
businessmen resident in 
Britain are important contrib¬ 
utors to both Conservative 
and Labour party funds. Yet 
both Mr Baker and Mr Hurd 
had good departmental rea¬ 
sons for their visits. Both 
expressed admiration for the 
courageous way in which the 
government of Mr PV Nar- 
ashima Rao Is persisting with 
its new economic policy. 

If it works, there will be a 
lot of business to do. Britain 
should be well-placed to cap¬ 
ture some of it. 

In support or this proposi¬ 
tion, I offer just one vignette 
of a three-week visit to the 
subcontinent. It is Calcutta, 
on a Sunday afternoon in Jan¬ 
uary. On the green grass of 
the huge city-centre park 
there are hundreds of games 
of cricket in progress. There is 
barely space to walk between 
the pitches; one game melds 
into another. Everyone is in 
best Lords whites. Much Ben¬ 
gali Is spoken, but much 
English too. From time to 
time an English phrase floats 
across the air. “'Owzat?” is 
particularly common, chal¬ 
lenging the umpire to declare 
the batsman out 

Nehru’s socialist, statist leg¬ 
acy is walking to the pavilion. 
It is time to start taking 
proper notice of India again. 
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TWO MAJOR FT INTERNATIONAL CONFERENCES 


ABLE TELEVISION & SATELLITE BROADCASTING 

London, 17 & 18 February, 1992 


This Ftnandal Times annual conference will review the international world of broadcasting 
and the media - a growth industry for the 1990s; the fallout from the competitive 
tenders for I TV franchises and the new business opportunities that will arise. 

Speakers include: 


Mr David Gl encross 

Independent Television Commission 

Mr Jean Grenier 

Eutebat 

Mr Yegor Yakovlev 

State Company for Television and 
Radio Broadcasting, USSR 

Mr Michael Cheddand 

BBC 

Mr Michael Grade 

Channel Four Television Company Limited 


Mr Jean DondeKnger 

EEC 

Mr Terry Seddon 

Asia Satellite Telecommunications Co Ltd 

Mr Gerard Le Febvre 

CLT Multi Media 

Mr Leslie Hill 

Central Independent Television pic 

Mr Christopher Rowley 

FiveTV Limited 


rELEVISI0N OF TOMORROW 

London, 19 February, 1992 


This one-day conference will review television systems of the future including prospects for 
all-digital HDTV; the global standards debate, the pros and cons of different systems. 

Speakers indude: 

Dr Joan Majo Dr Peter J Groenenboom 

Philips Consumer Electronics 

Dr Joseph Flaherty 

CBS 


EEC 

DrTakashi Fupo 

Matsushita Electric Industrial Co, Lid 

Mr Andrew Uppman 

MIT 


Dr Michael Wincbam 

National Transcommunications Ltd 



TWO FINANCIAL TIMES CONFERENCES 
NEW MEDIA MARKETS 



CABLE TELEVISION & 
SATELLITE BROADCASTING 

TELEVISION OF TOMORROW 
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Kohl to campaign for Frankfurt 
as financial centre of Europe 


By Quentin Peel in Bonn 


MH HELMUT KOHL, the 
German chancellor, yesterday 
called on the banks and traders 
on the Frankfurt stock 
exchange to crack down on 
insider trading in an effort to 
strengthen their c laim to 
become the financial centre of 
Europe. 

At the same time be pledged 
the support of bis government 
in drawing up the new legisla¬ 
tion needed to make the Ger¬ 
man capital markets more flex¬ 
ible and more attractive to 
would-be investors. 

He also promised a deter¬ 
mined campaign to make 
Frankfurt the headquarters for 
the future European central 
bank, the institution which 


will control the future sin gle 

European currency. 

His blunt appeal was 
launched at the annual open¬ 
ing of the Frankfurt stock 

exchange and German futures 

and options market. 

It was not enough for the 
government to pass enabling 

legislation allowing the stock 
markets to co-ordinate their 
activities, launch a futures 
market and introduce new 
technologies, he said. The mar¬ 
kets must put their own house 
in order. 

“It is just as important for 
the supervision of stock 
exchanges and securities trans¬ 
actions, above all in the area of 
ingidpr trading, to meet mod¬ 


em requirements.” he said. 

“It will not do for a few indi¬ 
viduals to jeopardise interna¬ 
tional trust in the German 
fmaru-iai market The current 
insider regulations - based on 
voluntary codes of conduct - 
are clearly not enough to pre¬ 
vent irresponsible behaviour.” 

He spelt out a series of mea¬ 
sures planned or already 
undertaken by the German 
government, including the 
package unveiled last week by 
Mr Theo Waiget, the finance 
minister, to strengthen the 
German capital markets. They 
included the ampndmu-nt of the 

stock exchange law, enabling 
the establishment of the 
futures and options market. 


and the introduction of new 
technology in stock market 
transactions. 

• The Bank of England yes¬ 
terday stepped up its campaign 
to make London the home of 
the monetary Institutions that 
will be set up as the EC moves 
towards economic and mone¬ 
tary union, writes Peter Nor¬ 
man Is London. 

Mr Eddie George, the Bank’s 
deputy governor, said London 
was the “logical location” for 
future European monetary 
institutions because of its dom¬ 
inant position in the world for¬ 
eign exchange mar kets. 


Recession threat; Trenhand 
marketing strategy, Page 3 


Corporate 
bankruptcy 
in Japan at 
record level 


By Steven Butler in Tokyo 


THE COLLAPSE of more than 
1,000 property companies in 
Japan last year helped posh 
corporate bankruptcies to a 
record level, according to 
reports published yesterday by 
two credit agencies. 

Figures from Teikoku Data 
Bank and Tokyo Shoko 
Research show that corporate 
liabilities of bankrupt compa¬ 
nies last year reached some 
Y8,000bn ($62bn). This is about 
four times higher than in 1990, 
and nearly double the record 
set in 1985. The figures are for 
corporate bankruptcies of more 
than YlOm. 

The sharp rise in insolvency 
was a direct result of the Bank 
of Japan's high interest rate 


The Nikkei share index Is 
perilously dose to the bottom 
of the range in which it has 
been trading since the 
collapse of the bull market In 
early 1990. Page 4 


policy, aimed at reversing a 
steep rise in asset prices in the 
last decade. The high rates, 
which the bank began to ease 
last July, have also held back 
the economy. 

Central bank economists 
have none the less expressed 
confidence that underlying eco¬ 
nomic activity remained at 
healthy levels, and that com¬ 
mercial banks would be able to 
withstand the rising level of 
bad debt on their books. 

An analysis by Teikoku Data 
Bank underscored the conflict¬ 
ing pressures on the economy. 
It showed the second biggest 
cause of insolvency was the 
Inability of companies to hire 
sufficient labour - this 
accounted for 548 bankrupt¬ 
cies. The central bank has kept 
interest rates high in part to 
combat wage inflation caused 
by a labour shortage. 

Bankruptcies caused by the 
downturn of property prices 
accounted for 1,036 cases, with 
Y2,980bn in liabilities. 

The number of insolvencies, 
while rising from 6,488 cases in 
1990 to 10.723 last year, fell well 
short of the levels of the early 
1980s. The number of bank¬ 
ruptcies with liabilities over 
Ylbn, however, was a record 
713 cases, with II over YlObn. 

Teikoku Data Bank said lit¬ 
tle relief was in sight Decem¬ 
ber bankruptcies reached more 
than 1,200 cases for the first 
time since March 1987. Total 
liabilities of bankrupt compa¬ 
nies during the month reached 
Y368.2bn, the second highest 
following the record of 
Y957.2bn set in August 

The number of property com¬ 
panies filing for bankruptcy in 
December was a monthly high 
of 119. This was in spite of 
recent cuts to the official dis¬ 
count rate and moves by the 
government to lift restrictions 
on property-related lending. 



John Major amid tight security in Belfast city centre yesterday 


Brooke’s resignation offer 
undermines Ulster talks 


By Ralph Atkins, Tim Coone and Our Belfast Correspondent 


MR PETER BROOKE, North¬ 
ern Ireland secretary, yester¬ 
day weakened the govern¬ 
ment's hand in dealings with 
the province by offering to 
resign after appearing on an 
Irish television chat show only 
hours after the IRA killed 
seven civilians. 

Mr John Major, the prime 
minis ter, refused to accept bis 
resig n ation and expressed con¬ 
fidence in Mr Brooke. But the 
incident appeared last night to 
have undermined the Northern 
Ireland secretary's efforts to 
start political talks on the 
province's future. 

Amid bizarre scenes at West¬ 
minster, Mr Brooke won w a rm 
support from the Labour party 
and Tory backbenches for his 
honourable stance, but he is 
believed at Westminster to be 
unlikely to survive in his pres¬ 
ent post beyond the general 
election. 

He created confusion with 
his surprise offer. Not until 
some hours later did Downing 
Street announce that it had 
been rejected. 

The offer came at the end of 


a Commons statement on the 
IRA's killing of seven construc¬ 
tion workers in Co Tyrone on 
Friday. Mr Major visited one of 
the workers Injured In the 
blast on a tour of Belfast yes¬ 
terday. He promised that para¬ 
militaries would be “hunted, 
hunted, and hunted for the rest 
of their days”. 

Last night, the prime minis¬ 
ter met Unionist MPs pressing 
for still tighter security in the 
province, but was expected to 
reject the most radical of their 
demands, including intern¬ 
ment. Heading the Unionist 
delegation was the Rev Ian 
Paisley, leader of the Demo¬ 
cratic Unionist party - the 
most prominent among those 
who had called for Mr Brooke's 
resignation. 

Unionist politicians are 
unlikely to want to take part in 
further “talks about talks" 
with Mr Brooke and he is 

likely to have lost considerable 
respect for appearing to cower 
to DUP demands. 

During the chat show Mr 
Brooke expressed outrage at 
tiie IRA’s attack and sympathy 


for the victims' families. He 
was then invited to sing 
“Danny Boy", by Mr Gay 
Byrne, the show’s host. Mr 
Brooke declined, but under Mr 
Byrne’s insistence he sang "Oh 
My Darling Clementine". 

Northern Ireland Office offi¬ 
cials, who were taken aback by 
Mr Brooke’s reaction yester¬ 
day, had argued that to change 
his programme on Friday 
would have been to allow the 
ERA to set the agenda. 

In the Commons’ yesterday, 
Mr Brooke apologised for his 
“error” which he insisted was 
“innocent in intent". As he 
spoke, Tory MPs shouted “no, 
no, no”. Mr Kevin McNamara, 
Labour's Northern Ireland 
spokesman, praised Mr 
Brooke's “courageous state¬ 
ment". 

In Dublin, Mr Gerry Collins, 
Irish foreign minister, backed 
Hr Brooke and said he looked 
forward to seeing him “very 
shortly”. An Anglo-Irish con¬ 
ference meeting is expected 
next week. 
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Miners add to pressure on Russian reforms 


Continued from Page 1 


used them to finance enter¬ 
prises. Ministers see the avail¬ 
ability of virtually no-cost 
credit as the largest threat to 
their programme. 

The credit allows enterprises 
to push up product prices very 
high and wait for 
buyers, with little incentive to 
increase output or improve 
efficiency. 


The parliamentary presi¬ 
dium yesterday considered 
draft legislation which would 
win back the right of parlia¬ 
ment to approve the composi¬ 
tion of the government - a 
right given away last year 
when Mr Boris Yeltsin, the 
Russian president, demanded 
emergency powers. 

Mr Mi khail Matiukov, chair¬ 
man of parliament's committee 
on legislation, told the Interfax 


agency that under the pro¬ 
posed law, due to be considered 
by parliament on Thursday, 
the president could appoint or 
dismiss the cabinet or individ¬ 
ual ministers only after parlia¬ 
ment had consented. 

Mr Douglas Hurd, the British 
foreign secretary, said after 
meeting Mr Yeltsin and Mr 
Yegor Gaidar, the deputy 
prime minister in charge of 
economic reform, that the west 


must move now to the “third 
phase" of assistance to Russia 
and other former Soviet repub¬ 
lics - that of macro-economic 
support, following humanitar¬ 
ian aid and technical assis¬ 
tance. 

But he stressed that this 
third-phase assistance must be 
provided by the International 
Monetary Fund, and called for 
Russia to be allowed full mem¬ 
bership as soon as possible. 


WORLDWIDE WEATHER 


US-Japan 
action 
halts rise 
in dollar 


By Peter Norman, 
Economics Correspondent 


SURPRISE US-Japanese action 
to brake the dollar's recent rise 
fuelled speculation yesterday 
that International currency 
movements will play a more 
prominent part than previ¬ 
ously expected in Saturday's 
talks among Group of Seven 
finance ministers and central 
bankers in r.nng Island, US. 

However, with US govern¬ 
ment offices closed and trading 
in financial markets thin 
because of Martin Luther King 
Day, foreign exchange traders 
and analysts were unclear 
whether Friday night's dollar 
sales by the US Federal 
Reserve and the Bank of Japan 
were intended to tackle bilat¬ 
eral US-Japanese problems or 
part of a US-inspired plan to 
enhance the role of the G7 in 
global economic management. 

Not in doubt was the effect 
of the Joint intervention on the 
dollar’s value. It halted the US 
currency’s sharp rise that 
began on January 9. 

The dollar closed at YL23.65 
in London yesterday, down 
Y3.8 on Friday's finish. It fell 
one pfennig to DM1.5S70. Ster¬ 
ling closed nearly VA cents 
higher at $1.7910 compared 
with $1.7765 on Friday. 

Mr Jim O'Neill, head of capi¬ 
tal markets research at Swiss 
Bank Corp in London, said the 
US-Japanese decision to sell 
dollars after London trading on 
Friday was “potentially more 
important than the occasional 
Friday afternoon flurry". 

The US Treasury has rarely 
been keen on intervention in 
the past Friday's move may, 
therefore, have been intended 
to show that the recent US-Jap¬ 
anese agreement to promote 
economic growth in the two 
countries and the world meant 
action as well as words. 

Mr O'Neill said the interven¬ 
tion may also have been 
designed to serve notice on the 
other G7 countries - Ger¬ 
many, France. Britain. Italy 
and Canada - that the US 
would try to breathe more life 
into the group as an agent for 
changing economic policies. 

One senior G7 official admit¬ 
ted that the other G7 countries 
had been surprised by the US- 
Japanese intervention, which 
was not taken in concert with 
other members of the group. 
But the official, who asked not 
to be identified, said both coun¬ 
tries had reasons of their own 
for the intervention. 

If maintained, the recent 
sharp rise in the dollar could 
threaten the increased interna¬ 
tional competitiveness of US 
exporters and US hopes of 
export-led recovery. 

Japan, which has come 
under mounting criticism in 
the US for its mounting bilat¬ 
eral trade surplus, would not 
welcome a stronger dollar 
because it would threaten to 
increase trade friction. 

The interest of other G7 
countries in currency interven¬ 
tion is small at present. Offi¬ 
cials at the German Bundes¬ 
bank said current exchange 
rates among the G7 countries 
caused it no problems. 

Mr Norman Lamont, the UK 
chancellor, believes that the G7 
Is a useful forum for exchang¬ 
ing information. However, he 
shows no enthusiasm for close 
coordination of G7 exchange 
rates and economic policies. 


Currencies. Page 38 


Dollar 


Against the Yen (¥ per S) 



1.84 

■t m 

i ea rfr. 

■ .ou •> • -'p < u->vrvr 



l.f O v- a- vy'y•y w.4 


1.82 

ixv* -V: -riv 

1.86 ‘2 


/•vc 

_ 

January 1992 


Soro-MHim 


Aigm 

Aiwa 

A a h aa l a 
LMJP 411 


Kbcmoiu 

BMW 

Mini 

Mpada 


X T 


K Si 
D S 
B SI 
IS GE 
29 M 
t O 
B M 
6 4 
2 as. 




X 

T 



X 

T 



X 

T 



■c 

v 



■e 

r 



X 

r 



X 

T 



■c 

T 



X 

f 

B«un 

c 

4 

a 

Caracas 

F 

27 

m 

Fao 

a 

12 

B4 

HmhM 

C 

» 

B0 

KaOka 

c 

» 

«i 

«u 

So 

1 

M 

Mens* 

3 

M 

S7 

Bafiflim 

a 

1 

34 

Tanarta 

F 

19 

a 

Blame 

c 

5 

« 

ftwHunri 

F 

IB 

bb 

Finance 

H 

E 

43 

bBM 

F 

6 

41 

Madrid 

Ffl 

-2 

n 


a 

■1* 

-2 

Ogam 

3 

7 

41 

San FraiiAui C 

7 

45 

rok* 

£ 

0 

48 

Bofttaf 

9 

X 

M 


C 

4 

» 

ftanMal 

c 

2 

31 

.Maria 

C 

3! 

M 

Habra 

F 

a 

64 

Maace* 

F 

:11 

g 

One 

F 

-5 

a 

Eaed 

8 

1 

38 

Taranto 

C 

-a 

9 

Sofriflain 

c 

S 

*1 

Cotog* 

C 

4 

38 

Omm 

F 

1 

34 

Jana* 

F 

7 

45 

Malaga 

9 

16 

61 

1*4*4 

SB 

0 

s 

Psm 

C 

5 

<1 

8tagapM 

5 

29 

U 

TIM 

c 

X2 

54 

Bwlopi 

c 

5 

41 


c 

0 

32 

BM» 

5 

IS 

9 

Jdmtftn S 

27 

«1 

Mafia 

9 

15 

a 

Ntrtbl 

F 

27 

n 

FWtag 

3 

7 

36 

SaxUatn 

F 

-5 

23 

VOMKM 

s 

11 

9 

Bnotata 

c 

3 

37 

Coflu 

f 

11 

97 

owgoe 

R 

8 

•6 

Um 

F 

a 

87 

Mndmar 

C 

S 

0 

Ne 0 as 

F 

T1 

s 

Prapie 

f 

4 

a 

avsCQm] 

31 

1 

34 

Vents 

Dr 

4 

39 

ftrtinaii 

c 

4 

27 

Mbs 

s 

-1 

3 

IMUd 

3 

•n 

M 

Uttca 

3 

a 

46 

Mi 

F 

B 

8) 

IbBM 

C 

27 

80 

ai*l»* 

C 

7 

4S 

S idm 

S 

ZT 

61 

Vtaaa 

3a 

-4 

a 

Buflrea Aim 

f 

as 

91 

Daub 

c 

9 

« 

Hong Kong 

9 


6* 

London 

C 

s 

41 

Hmoaiaa 

3 

34 

83 

Man QafS 

8 

a 

88 

FhM 

3 

» 

54 

Ttipt. 

C 

16 

64 

Wanyn 

6 

4 

21 

Cm 

F 

V 

a 

D#oink 


- 

- 

fcasfcruck 

Si 

0 

K 

L« AngtfM 

S 

10 

SO 

MaocaO* 

C 

21 

■ 

Maw York 

a 

-a 

18 

Ho da JmboC 

a 

77 

Tasgtar 

c 

13 

55 

Waji*HFw 

C 

-4 

a 

Cap* Torn 

S 


75 

EdMwgtr 

c 

T 

<5 

tmwi 

C 

B 

4 

Liornmag 

c 

3 

37 

IU 

c 

17 

63 

Mca 

c 

8 

48 

Km 

H 

9 

48 

1WM« 

H 

11 

9 

zmefi 

c 

t 

34 


TmptnuwatMddqryountor C-Ooulr tt-DrtnW F-Fafr Fg-Fog H-HaH B-flWi 3-&noy S-fian &>-&>?* T-ThaMar 


/ 


ftuaner fh|u«* patkiJhil tn &*Wntt1iU4i Nmm, 
Jjr. :ktt I*.’- ’ ' ~3 


AMEC 


THE LEX COLUMN 


The shopper’s 
tangled tale 
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The picture of UK retail sales 
is getting murkier just when 
the market most needs guid¬ 
ance. The government tells us 
that December was awfuL The 
CB1 tells us that December 
continued the mild recovery of 
the previous four months but 
that January looks awful 
instead. Anecdote tells us that 
the picture was appalling until 
just before Christmas, then got 
sharply better until early Janu¬ 
ary, then may have gone off 

Again. 

With luck, the CBl’s expecta¬ 
tions for January may chiefly 
reflect the depressed mood of 
its respondents in mid-Decem¬ 
ber. On the other hand, if the 
anecdotal evidence is right, the 
official 1 per cent drop in 
December retail volume is 
worse than it looks. The period 
ended on January 4, thus tak¬ 
ing in most of the recovery 
period. Early December must 
thus have been dire indeed. 
Where we are now is anyone’s 
guess. 

The trouble is that this slen¬ 
der evidence is being loaded 
with a significance greater 
than it can bear. The market 
looks to the retail sector for 
clues to the economy. The gov¬ 
ernment looks to the economy 
for clues to the election. The 
consumerlooks to the election 
for clues on when ft is safe to 
start spending again. The 
result is gridlock. 

It seems to follow that last 
week's recovery in retail stocks 
- the sector outperformed the 
market by 4 per cent - was 
once again premature. The sec¬ 
tor’s historic p/e is over 18 
times against 14.5 timas for the 
market, while its yield is more 
than a full percentage point 
below the market average. 
There is no doubt that the 
retailers are more geared than 
most to recovery. It could also 
be argued that wider faith in 
recovery was implied by yes¬ 
terday’s slight rise in the 
FT-SE despite the retail fig¬ 
ures. The fact remains that in 
terms of the economic funda¬ 
mentals. the market is proceed¬ 
ing in the dark. 


FT-SE Index; 2£44*9 (+6J} 


Dollar 


Weighted Index <Ave. 1985 - 100) 
66, 



largely to Friday night's inter¬ 
vention in New York. 

In the short run. it looks as 
though the authorities will not 
find it too difficult to shore up 
the yen ahead of Saturday’s 
ministerial meeting of the 
Group of Seven. Intense US 
political pressure on the trade 
issue may just help to hold the 
yen up thereafter. That could 
resolve the policy Hilemina by 
allowing the hitherto reluctant 
Bank of Japan to cut interest 
rates once more without worry 
about a revival of inflationary 


pressure. 

If, however, the markets pre¬ 
fer to concentrate on the effect 
of low Japanese bond yields on 
ra pitiii flows, it wifi be touch 
and go whether the Miyazawa 
administration can pull off the 
conjuring trick. It would doubt¬ 
less help if the US were to cut 
its own rates again in the not- 
too-distant future. It would 
also help if the dollar turned 
out not to have embarked yet 
on a sustained upward trend, 
despite its worldwide rally last 
week. A stronger dollar would 
also make it harder for Ger¬ 
many to start cutting rates as 
its domestic economy weakens. 
There is a cooperation chal¬ 
lenge for G7 ministers here. 
The question is whether they 
will grasp it 


for Perrier, such <UspUS%W 
politeness aro preauntbl* 
over. « , 

It is hard to see Saint Mi, 
which bought a 13-8 qfcgtt 
stake in Perrier at .the MRSt 
the year and was until jester 
day an Agnelli &Uy, tMgjag , 
down a capital gain e g fa affi 
at more than fi-JOm- Whsther 
the Agnellis then accept the 
Nestle/Suez offer aa d-Jeate 
their own capital gam rwaam 
to be seen. But the Italian fam¬ 
ily’s ambitions in the European 
food industry have suffered an 
embarrassing setback. 

Amiably the cntvuotct grist 
of the whole affair fe-BSN, 
which stands to gain the _ Vol¬ 
vic brand as its pnce K»’ l»lp- 
ing to deliver Pernor to NesUft, 
The Agnellis could perhaps 
make trouble by pursuing their 
previous desire to Increase 
their stake in BSN. But. that 
would doubtless involve a tat¬ 
tle with the French establish¬ 
ment as well. 

Unless Brussels Intervenes, 
the clear winner is NeslM, 
which has emerged as a master 
of European takeover strategy. 
It presumably intends eventu¬ 
ally to buy out Sues and -w# 
Perrier for itself. As with its 
bid for Rowntree four yu*r« 
sago, it appears to have out¬ 
flanked the opposition wtun.it 
looked as if the game was up. 
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Currencies 


Perrier 


Yesterday’s drop below 21,000 
on the Nikkei emphasises the 
dilemma facing the Japanese 
authorities. On the one hand, 
they need a higher Yen to 
stave off protectionist pressure 
from the US. On the other, the 
risk that falling equity prices 
could prompt a banking crisis 
suggests a further cut in inter¬ 
est rates is imperative. Caught 
in the middle is tbe dollar, 
which closed in London 3 per 
cent below its pre-weekend 
level against the yen, thanks 


It looks as if the Agnelli family 
has fallen foul of the French 
establishment after all in its 
attempt to take over Perrier. 
The fact that Perrier may 
instead go to a Swiss company 
is apparently secondary. The 
Agnelli decision a few weeks 
ago to make a full bid for Exor, 
the holding company which 
controls Perrier, was an 
attempt to mollify powerful 
minority shareholders like 
Banque Indosuez. Now that 
Suez has joined forces with 
Nestle in a rival but direct bid 


British Aerospace 

Institutions which have been 
baying for British Aerospace’s 
blood at least have the satisfac¬ 
tion of seeing Mr Dudley Eus¬ 
tace quit his job as finance 
director. Doubtless, Mr Eustace 
must shore the blame for last 
autumn's rights Issue fiasco. 
But it does not help that there 
is no replacement to hand, 
while the problems that piled 
up during the reign of the idio¬ 
syncratic Sir Roland Smith are 
as acute as ever. 

Asda’s property claim 
against BAe has at least beta, 
provided for. so there Is no 
extra impact on the profit and 
loss account It will involve a 
cash outflow, though, which 
the company can ill afford - 
especially since it looks 
increasingly unlikely to clinch 
the cash-rich second phase of 
the al-Yamamah deal until tin 
UK election is out of the way. 

Meanwhile, BAe has to be 
doubly careful in managlro its 
working capital, its cash posi¬ 
tion may have unproved in teat 
year’s second half as stories of 
unsold Rover cars were 
reduced. But cars will be diffi¬ 
cult to move this year as well 
BAe needs to find a new. 
finance director quickly, and a 
good one at that 
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BAe finance head 
to leave board 

British Aerospace yes¬ 
terday announced that 
its finance director, Dud¬ 
ley Eustace (left), would 
leave the company's 
board at the end of April 
or early May. Mr Eus¬ 
tace was .stepping down 
"by mutual agreement" 
the company said. BAe 
has been trying to por¬ 
tray a picture of stability 
after last year's top 
rnanaflemenl-criste. Although Mr Eustace's 
departura »raa not unexpected after last year's 
flopped rights. Issue, the timing is clearly 
embarrassing for BAe. Page 28 


Shifts.fii. the air above Europe 

The emergence of Air France as leader of a 
consortium to buy a AO per cent stake in the 
Czechoslovak national airline has heated up 
the competition to restructure the air transport 
Industry- Western airlines and aircraft manu- 
• facturers alike,.seeing the potential for rapid 
business and tourist traffic growth In central 
Europe, are seeking new partners and custom¬ 
ers 1 and Warsaw is competing with Prague and 
'Budapest' to become the leading hub airport for 
eastern and. central Europe. Page 22 


Staetley appeals for support 

The battle for control of Steetiey, 
the UK building materials group, 
should intensify today with the 
group's latest appeal to share¬ 
holders. The group has written to 
its 7,000 shareholders defending 
Its proposal to merge its UK brick, clay roof tile 
and concrete products businesses with those 
of Tarmac, Britain's biggest construction and 
building materials group. Page 28' 


Lamb producers gird their loins 

Sheep - even toothless old ewes that cannot 
forage efficiently — are in demand. Before a 
European Community price support scheme 
ended, farmers sent many lambs to market, 
causing a shortage. This Is being exaggerated 
by a lively UK export trade. Furthermore, the 
former Eastern bloc countries are keeping food 
at home and the meal traders of Europe are 
having to look elsewhere: Page 30 
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Japan contr as t s with the IIS 

•oooi -—"ltxx) -There was a savage 

ESJJrtJfaF 8 ") contrast last week 
| - 3.? between the US and 

2 Japanese stock markets. 

. a 2 The Dow Jones-Indus-. 

trial Average turned In 
. a .1 three alMime highs in 
five days, yet US shares 
'^0 are not popular with 

many analysts who think 
ja .9 they are priced on a cor- 

• mvm (anise? porateearnings recov- 
D«C91 *01932- ^ ^at wj „ not 

materialise to the extent that will be needed in 
1992. However, Tokyo, for which there Is ana¬ 
lytical support, saw the Nikkei average at its 
lowest since October, 1990. Page 42 


Eurocopy wins licence fight 

Shares In Eurocopy soared 25 per cent yester¬ 
day as the UK photocopier distributor won Its 
flgM for survival. The Office of Fair Trading 
. announced it would not revoke the company's 
consumer credit licences. Page 28 - 
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Treasury 
to reform 
auction of 
US bonds 

By Patrick Harverson 
In New York 

THE US Treasury wQl sell more 

government securities without 

notice if it detects attempts by 
investors to corner the market in 
new issues. 

The plan tor unscheduled sales 
of new government debt is part 
of a study drawn up by the Trea¬ 
sury. the Federal Reserve and 
the Securities and Exchange 
Commission (SEC). The study 
was drawn up alter an investiga¬ 
tion Into attempts in 1990 and 
1991 by Wall Street firm Salo¬ 
mon Brothers to rig the market 
for new Treasury securities. 

The reforms, which will be 
officially unveiled this week, are 
aimed at opening up the US bond 
auction system, which until the 
Salomon scandal broke last sum¬ 
mer was effectively dosed to all 
but a Hew big institutions and 
which escaped dose scrutiny 
from regulatory authorities. 

The plan to stop “squeezes” Is 
the most radical part of the 
reform package, and represents a 
significant policy change. 
Squeezes occur when a few 
Investors corner the market in a 
new issue and then force other 
investors who need the new secu¬ 
rities to pay inflated prices. 

The Treasury has refused to 
interfere with the workings of 
the bond market, but the serious¬ 
ness of the Salomon squeeze last 
May (when it controlled more 
than 90 per cent of an issue) and 
the need to prevent further 
manipulations prompted the 
reversal. 

The Treasury/Fed/SEC study 
recommends a complicated new 
system which allows bidders to 
view the progress of the auction 
and which ultimately distributes 
securities more evenly among 
bidders. Any changes to the auc¬ 
tion process, however, will not 
be introduced until opinions in 
the market have ben canvassed 
and the curre nt automation of 
bidding procedures has been 
completed. 

Other re f o rms that the study - 
will recommend ™indie 

• Askin g Congress to grant the 
authorities power to force firms 
to disclose large holdings of gov¬ 
ernment securities, and to legis¬ 
late tougher enforcement of auc¬ 
tion rules 

• Lessening the importance of 
primary dealers, and allowing 
other institutions direct access 
to the auction 

• Improving the dissemination 
of market prices and data, and 
allowing the public to see the 
pre-auction information that Is 
normally available only on bro¬ 
kers’ screens 

• A new system to verify large 
customer bids. 
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INKASSO FOR EUROPE 


Players from France, Italy and Switzerland are drawn to the drama over Perrier’s ownership 

Strange alliances in the water wars 


By Alice Raws thorn in Paris and Gay de Jonquieres in London 


E ven by French standards, 
where the intricate webs 
of corporate holdings and 
cross-holdings recall the incestu¬ 
ous sub-plots and shifting alli¬ 
ances of Les Liaisons Danger- 
euses, the machinations over the 
ownership of Source Perrier, the 
world’s biggest mineral water 
group, are unusually tortuous. 

Yesterday the saga took a turn 
when Nestle of Switzerland, the 
world's largest food manufac¬ 
turer. joined forces with Banque 
Indosuez, a powerful Parisian 
bank, to mount a FFr13.24 bn 
(82.45bn) bid for Perrier. 

The bid comes only a few 
weeks after Ifint, an investment 
vehicle of the Italian Agnelli fam¬ 
ily, made a FFr5.6bn offer for 
Exor, the wine and property 
group which controls 35 per cent 
of Perrier. 

On the face of it, the latest 
turn of events has pitted two of 
Europe's most powerful business 
empires into head-to-head con¬ 
frontation and split the French 
financial establishment down the 
middle. 

However, the relationships 
Unking the different parties are 
so complex - and the ultimate 
motives of most of them so 
murky - that stock market ana¬ 
lysts were yesterday unsure 
whether the skirmishing would 
develop into all-out war or be set¬ 
tled amicably by behind-the- 
scenes negotiation. 

Among the French protago¬ 
nists, the Suez group, owner of 
Banque Indosuez, holds 10 per 
cent of Exor. Meanwhile, Saint 
Louis, a French sugar, paper and 
packaging company In which the 
Agnellis own a stake, recently 
paid FFrl^bn for 13.8 per cent of 
Perrier. Saint Louis also owns 3 
per cent of BSN, the French food 
group. 

The Agnellis indirectly own 5.8 
per cent of BSN and have made 
no secret that their aim is to 
raise the stake further. 

However, BSN Is also linked 
with Nestl£. The two groups 
recently teamed up to bid for 
Cokoladovny, a Czech confection¬ 
ery company, and yesterday BSN 
agreed to buy Perrier's Volvic 
mineral water business for an 
undisclosed sum if Nestie’s bid 
succeeds. 

The agreement appears 
designed to smooth the path of 
the European Commission 
approving an eventual takeover 
of Perrier by the Swiss group. A 
deal would almost certainly fall 
within the scope of the EC’s 15- 
month-old merger regulation, 
which has not yet been applied to 
a large acquisition in the food 
and drink Industry. 

The Perrier saga started early 
last year when Ifint began buying 
shares in Exor. In November Ifint 
launched a partial bid for Exor 
which, after protests from the 
minority shareholders, not least 


from the Suez group, was turned 
Into a full bid. 

Last summer, ifil, another 
Agnelli vehicle, acquired 6.4 per 
cent of Saint Louis, which it has 
since controlled with Worms et 
Cie, the French family-owned 
holding company. Earlier this 
mouth Saint Louis bought Its 
stake in Perrier. 

However the whole issue of 
Hint's bid for Exor and Saint 
Louis' purchase of Perrier stock 
has gone on ice while the French 
regulatory authorities scrutinise 
the deals and decide whether to 
sanction the Saint Louis Invest¬ 
ment 

Enter Nestle and Indosuez with 
their offer for Perrier, amid fren¬ 
zied speculation in the French 
and Italian press about the 
Agnellis' long-term intentions 
towards BSN. 

Mr Antoine Riboud, BSN’s 73- 
year-old chairman, has long been 
friendly with Mr Giovanni 
Agnelli, head of the Italian group, 
and has named no heir apparent 
BSN’s shares rose sharply on the 
Paris bourse yesterday. 

Some French analysts suspect 
the Nestle offer is too low to 


Whatever 
direction 
developments 
take, it seems 
unlikely that 
Perrier will 
retain either its 
independence or 
its full range of 
existing business 


be more than a sighting shot 

“It may be that Nestld wants to 
flush out a counter-bidder,” said 
Mr John Cousins, head of BZW- 
Puget Mahe, the Paris broker. 

"If so who would the counter 
bidder be? ^TheT.Agnellis? I cer¬ 
tainly can't imagine anyone else 
wanting to get involved in this 
mess," he added. 

Although the Agnellis's busi¬ 
ness empire already includes 
foods, their involvement is as 
investors rather than as hands-on 
managers with a deep knowledge 
of the industry. 

Many analysts view their 
recent expansion In France 
mainly as a form of portfolio 
diversification. 

In contrast, both the industrial 
logic of Nestles bid, and the seri¬ 
ousness of its interest in Perrier, 
seem clean a spokesman for the 
Swiss company said it viewed 
mineral water as M a strategic 
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Bankers braced for new 
£100m loan for WPP 


£ SKm 34*7 By Robert Peeton in London 

» StwrhttatoteinMs 27 BANKERS are braced to receive 

29 Woitf commodity prices 30 a demand for a new loan of up to 

38 World stock mkt IndSoes 34 £i00m (S180m) from WPP less 

27 UK dMdends announced » 


Com p an ie s In this Issue 

AUleU-Lyona--- . 28 Mode 
Boat Hiding- . - 22 MUla< 

Banco BHbaoVtecaya 28 Quote 
Bank of Melbourne 24 Rand 
Blockbuster- 28 Redla 

Blockbuster Bifment 24 Renai 
Bowater 34 Reeor 

British Aerospace ' .28 Rfyad 

British Telecom 29 Salon 

CanPnc Foj-eai Prods” .24 Shun 
Cememfa. "• '■ • 22 Steetl 

Cttyvtaion. 28 Tamu 

Eurocopy. 28 Tttyss 

Executive Ute of NY 24 Upjoh 
General Motor*--' 24 Utd Tt 

®"»mle:Bank-28. Volvo 
GJsxp- -- 28 Von R 

Gt Western Resources 28 Water 
Intercare- 29 Whew 

Landis & Gyr 22 Wklne 

Lfoyds Bank 28 Wilke: 


Medeva 
Midland Bank 
Quebecor 
Rand Mines 
Red I and 
Renault 
Resort Hotels 
Rfyad Bank 
Salomon 

Shun Tak Holdings 

Steetiey 

Tarmac 

Thyssan Ed el stahl 
Upjohn 

Utd Technoiogiee 

Volvo 

Von Roll 

Waterfood Foods 

Wheway 

Wkdney 

Wilkes (James) 
witeco 


£100m (8180m) from WPP less 
than a year after the $lbn debt of 
the world’s biggest advertising 
group was rescheduled. 

Bankers said they expected a 
formal request for new money 
from WPP in the next few weeks 
and admitted that some of the 
group's 40 banks may be out¬ 
raged at having to provide the 
additional credit so soon. 

But the biggest lenders are 
adopting a philosophical 
approach: “It is disappointing 
Hint the business appears to need 
new money”, said one of the 
group’s leading bankers. “But we 
are not pushing the panic but¬ 
ton.” 

Another banker said the banks 
are only likely to provide the 
funds if WPP gives a commit¬ 
ment on a timetable for disposing 
of “non core businesses". But 
they are not expected to insist 


that WPP sells one of its two 
worldwide networks of advertis¬ 
ing agencies, the JWT Group and 
Ogilvy Group. 

“There is no doubt that WPP 
took on too much debt when it 
bought JWT and Ogilvy", said a 
banker. “But it would be disas¬ 
trous to sell them, since they are 
its only businesses capable of 
generating significant earnings”. 

The bank lenders to WPP - 
led by the US banks JJ>. Morgan 
and Bankers Trust, Barclays of 
the UK and Germany’s Deutsche 
Bank - have been kept closely 
informed of the advertising 
group's progress since the 
rescheduling was completed in 
ApriL Price Waterhouse, the 
accounting firm, has been 
reviewing WPP’s monthly man¬ 
agement accounts on behalf of 
the banks. 

The banks are aware that 
WPP's businesses have per¬ 
formed below budget since the 


refinancing. But one banker said: 
“It is encouraging that WPP has 
not breached its banking cove¬ 
nants [conditions of the loan].” 

Nonetheless he expected that 
the company would make a for¬ 
mal request to its banks for a 
short-term facility of more than 
£50m later this month or in early 
February. 

Advertising industry analysts 
highlighted possible disposals: 

• Flotation on the Tokyo Stock 
Exchange of a minority stake in 
its Far Eastern advertising inter¬ 
ests. which could raise up to 
£40m. Daiwa, the Japanese 
investment bank, is believed to 
have done preliminary work for a 
possible flotation. 

• The sale of its US advertising 
agency, Scall McCabe Sloves. 

• Sale of all or part of its suc¬ 
cessful market research subsid¬ 
iaries - Mill ward Brown Interna¬ 
tional, MRG Group and Research 
International. 
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Ratners halts preference dividends 

By John Thornhill in London and Karen Zagor in New York 
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RATNERS GROUP, the strug¬ 
gling jewellery company, has 
suspended payments of all its 
preference dividends prompting a 
share price fall in London and a 
further credit downgrading in 
New York. „ . 

The move was foreshadowed 
nine days ago when Ratners said 
it was keeping preference divi¬ 
dend payments “under review 
after ft announced that It was 
likely to incur annual losses of 
£72m (5129m). 

Ratners will conserve more 
than £25m by not laying the pref¬ 
erence dividends but will have to 
roll up the payments and satisfy 
them before it can pay out any 
dividends on its ordinary shares. 

Mr ftuintln Price, retailing ana¬ 
lyst at stockbrokers James CapeL 
said: “It is a defensive move to 


demonstrate that they are limit¬ 
ing the cash outflow and is inevi¬ 
table in the context" 

After recovering last week, 
Ratners shares fell back 2Vtp yes¬ 
terday to close in London at 
24’/.p. 

In the US, both the Moody’s 
and Standard & Poor’s credit 
agencies reacted to the news by 
slicing their credit ratings. 

Moody's cut its rating on Rai¬ 
ners’ $250m Auction Market Pre¬ 
ferred Stock (Amps) from BA3 to 
CAA - one of its lowest grades. A 
rating of CAA indicates that the 
Issue is in poor standing and may 
be in danger of default 

Similarly, S&P gave the pre¬ 
ferred stock a C rating, “which is 
almo st our lowest rating on pre¬ 
ferred stock". 

Ms Suzanne Wolkenfeld, a 


senior analyst at Moody’s, said 
the downgrade was almost Inevi¬ 
table after Ratners passed on Its 
preferred stock dividend. 

“This company has done val¬ 
iantly on the cost side and has 
managed extremely well with the 
factors within its control.” she 
said. “Cash management, for 
example, has been excellent.” 

But there is little Ratners can 
do to stimulate discretionary 
spending on jewellery during a 
recession, she added. 

Ratners, which has recently 
strengthened the board through 
the appointment of Mr James 
McAdam as executive chairman, 
is talking to its banks on a regu¬ 
lar basis. They recently declared 
their support and indicated that 
they would maintain their “close 
working relationship". 
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axis” of its future development, 
offering-good long-term growth 
prospects. 

Nestld, which seeks to culti¬ 
vate a public image of whole¬ 
someness. does not normally 
indulge in hostile bids - particu¬ 
larly if, like that for Perrier, they 
involve it in high-profile political 
manoeuvring. 

Its successful bid for Rowntree 
three years ago. was an exception 
and appears to have been partly 
an attempt to preempt a take¬ 
over of the UK chocolate maker 
by Suchard, Nestld's Swiss 
arch-rival in confectionery. 

Similar considerations seem to 
have influenced yesterday’s bid. 
Nestl£ said only last week that it 
had been considering bidding for 


Perrier, before it was thwarted by. 

the A gnellis . - 

Nestle, which is a world leader 
in instant coffee, confectionery 
and dairy products, is already the 
world's third largest mineral 
water supplier. 

Its interests include Vittel in 
France - the still water market 
leader of which it recently 
acquired full control - Ash¬ 
bourne in Britain and several 
smaller companies in Germany 
and the US. 

However, it still trails a distant 
third in the business behind Per¬ 
rier and BSN, which had 1990 
mineral water sales of FFr8. Tbn 
and FFr5.2bn respectively. Vittel, 
Nestld's biggest mineral water 
subsidiary by far, had sales of 


only FFrl.9bn. Acquisition of Per¬ 
rier, even without Volvic, would 
leapfrog Nestle into a command¬ 
ing lead in the business, with 
best-selling brands including 
Contrexeville and Vichy in 
France and Arrowhead, Great 
Bear and Poland Spring in the 
US. 

Although sales of Perrier's 
best-known brand were hurt by a 
benzene scare in 1990. the min¬ 
eral water market has continued 
to expand strongly, because of 
consumers' increasing concern 
with health and fitness. 

It is also a highly profitable 
business: in the first half of this 
year, BSN earned an operating 
margin of 21 per cent on its min¬ 
eral water activities. 

I t is less clear, however, 
whether Nestle would want 
to keep Perrier's other main 
business, Caves de Roquefort, 
which distributes the Tamous 
blue cheese. Nestle, which shed 
most of its cheese interests some 
years ago, should have no diffi¬ 
culty finding bidders for the busi¬ 
ness, which controls 80 per cent 
of the French roquefort market 
Obviously, the saga still has a 
way to run and any number of 
further surprises is possible. 

Some analysts were suggesting 
yesterday that, if the Agnellis are 
serious about building up their 
European food interests, they 
may wish to avoid a showdown 
at this stage with a player as 
powerful as Nestfe and may seek 
a face-saving way out of their 
involvement with Perrier. 

As things stand, a successful 
Nestle bid may not leave the 
other parties invoLved too 
unhappy. 

Saint Louis, regulators willing, 
would stand to make a FFrOTOm 
paper profit on Its brief invest¬ 
ment in Perrier, notwithstanding 
Nestle's threat yesterday to take 
legal action to freeze Saint Lou¬ 
is's voting rights. 

BSN would walk away with 
Volvic, while the longer-term 
prospect of taking control of BSN 
would remain open to the Agnel¬ 
lis. 

Whether the significance of the 
recent convolutions lies chiefly 
in what they say about capital¬ 
ism French-style, or whether 
thgy are a portent of the kinds of 
problems which may lie ahead 
for other, future, moves to 
restructure the European food 
industry, is quite another matter. 

However, whatever direction 
developments take, it seems 
increasingly unlikely that Perrier 
will retain either its indepen¬ 
dence or its full range of existing 
business. 

As one London stockbroker put 
it bluntly yesterday: Terrier is a 
goner. It is part of history." 

Additional research by Ian Rod¬ 
ger in Zurich 
Lex, Page 20 
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Thyssen Edelstahl 
decline slowed by 
cost-cutting 


Industry shake-up opens airways over new Europe 

Modernisation and western alliances are transforming airlines east of the Elbe, writes Anthony Robinson 
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By Christopher Parkes in Bonn 


JOB cuts and other 
cost-savings reduced annual 
losses at Thyssen Edelstahl 
last year by more than 50 per 
cent, Mr Karlheinz Rosener, 
chairman of the special steels 
subsidiary of the Thyssen 
group said yesterday. 

However, since there were 
no firm signs of improvements 
in markets, he added, more 
economies would be needed 
this year. 

The company was already 
making losses in the first 
quarter of the current year, be 
said, because of noticeable 
weaknesses in demand from 
machinery and motor car 
makers. 

Sales in the year ended 
September 1991 fell 14 per cent 
to DM3.3bn ($ 2 . 08 ba), 
producing a loss of DM63m, 
compared with a DM176m 
deficit last time on turnover of 
DM3.9bn. 

Confirming a plan for the 
company to merge with 
Thyssen Stahl, part of the 
parent group, Mr RSsener 
hinted that when that was 
complete later this year, the 
group might resume 
“co-operation” talks in the 


special steels business with 
Krupp, another leading 
German maker. 

A first round of negotiations 
was broken off just before 
Christmas. 

Long products, mainly 
engineering steel, which 
account for 38 per cent of the 
company's sales and 56 per 
cent of volume deliveries, had 
suffered particularly badly 
from “recessive tendencies” 
which first hit the group in the 
middle oF 1990. Turnover in the 
sector, which includes 
stainless and tool steels, 
fell 22 per cent during the 
year. 

Prices of steel for 
construction and ball-bearings 
fell by up to 10 per cent. 

Economies last year Included 
an 8 per cent reduction in the 
workforce, halving overtime 
hours worked, short-time in 
some plants and the retraining 
and transfer to other Thyssen 
group companies of 256 people. 

Thyssen Edelstahl was 
currently reducing costs in 
central administration by 
about 30 per cent, Mr Rosener 
said, and more job losses were 
inevitable this year. 


T HE emergence of Air 
France as leader of a 
consortium to buy a 40 
per cent stake in Ceskeslov- 
enske Aerolinie (CSA), the 
Czechoslovak national airline, 
has heated up tile competition 
to restructure the air transport 
industry from the Elbe River to 
the Pacific Ocean. 

With an eye on the potential 
for rapid business and tourist 
traffic growth in central 
Europe, western airlines and 
aircraft manufacturers are 
seeking new partners and new 
customers. 

Significantly, the CSA 
announcement coincided with 
confirmation from Polskie 
Lmie Lotalcze (LOT), the Pol¬ 
ish state airline, that it had 
disposed of the bulk of its Sovi¬ 
et-built aircraft fleet to Air 
Ukraine, one of a number of 
new national airlines emerging 
from the parallel dissolution of 
Aeroflot and the Soviet Union. 

Mr Bronislaw KLLmaszewski, 
LOT president, has consis¬ 
tently made clear his belief 
that the Polish company, the 
largest of the central European 
airlines, would have to dispose 
of its fleet of Soviet-built air¬ 
craft before being able to 
attract a foreign partner. War¬ 
saw, with its soon-to-be-com¬ 
pleted air terminal, is compet¬ 
ing with Prague and Budapest 
to become the leading hub air¬ 
port for east and central 
Europe. One, or a series, of 


new hub airports in the centre 
of the continent will be needed 
to relieve pressure on over¬ 
crowded west European air 
Which location emerges 
as the most important hub will 
depend largely on the choice of 
foreign partner and the sort of 
traffic volumes it can generate. 

LOT'S success in selling its 
seven long-range flyushln-62s 
and io virtually obsolete Anto¬ 
nov-24 short-haul turbo-jets to 
the fl eti gti pE Ukrainian airline 
has gone a long way toward 

improving LOT’S chances of 
finding a western partner. It is 
left with 14 medium-range 
Tupolev-154s and a handful of 
smaller Tu-l34s still to sell 

The emergence of new 
national airline s in the former 
Soviet Union provides a unique 
nhapce to off-load thirsty, obso¬ 
lescent and sometimes danger¬ 
ous Soviet-built aircraft. The 
only alternative market is 
China, which also flies large 
numbers of Soviet aircraft and 
is used to the problem of 
obtaining, an ^ often re-work¬ 
ing, ill-fitting spare parts for 
p.ngfriftK and airframes. 

LOT has held preliminary 
talks with a number of western 
fltrHnftB , including Air France, 
Lufthansa and El Al, and has 
also partially re-equipped with 
leased western aircraft. It flies 
two Boeing 767s on its transat¬ 
lantic route with another to be 
delivered soon. 

After cancelling a deal to 


acquire aircraft from McDon¬ 
nell Douglas, LOT recently 
signed a 5300m contract for 
nine Boeing 737s to renew its 
short-range fleet for European 
routes. It is also taking deliv¬ 
ery of eight Franco-Italian 
ATR-72 turboprops to complete 
its fleet of ail-western aircraft. 

LOT’S search for a western 
partner is mirrored by Malev, 
the Hungarian national airline 
which already operates out of a 


than 132m passengers annu¬ 
ally, But growing shortages of 
aviation fuel and a rapidly-age¬ 
ing fleet are now causing 
havoc. 

Although perceived as a 
highly-centralised operation, 
Aeroflot has actually long 
operated as a series of linked 
operating companies. It is 
now splitting into a plethora 
of independent national 
airlines, and faces the prospect 


Which location emerges as the most 
important hub will depend largely on 
the choice of foreign partner and the 
sort of traffic volumes it can generate 


smart new airport in Budapest 
Malev, which reported a S15m 
profit last year, already leases 
three Boeing 737-200s and one 
BA-146. It also recently re¬ 
painted and re-fnrbished to 
western standards the interiors 
of its current fleet of 12 Tu-154s 
mid si? Tu-134s. Malev’s search 
for a foreign partner is being 
orchestrated by Credit Suisse 
First Boston. 

But it is in the former Soviet 
Union itself that some of the 
biggest changes are happening, 
both in the airline and the air¬ 
craft industries. Aeroflot, 
which has a fleet of over SfiQO 
fixed-wing passenger and 
transport aircraft, flies more 


Baer Holding profits 
rise 25% to SFr60m 


dementia sees ‘similar’ half 


By Ian Rodger in Zurich 

GROUP net profits of Baer 
Holding, the Zurich-based par¬ 
ent company of the Julius Baer 
banking group, rose 25 per cent 
to SFr60m ($42.5m) in 1991. 

Gross income increased 8 per 
cent to SFr397m, with all busi¬ 
ness sections contributing to 
the result, the group said. 
Operating expenses rose 5 per 
cent to SFr276m, resulting in a 
gross profit of SFrl21m, up 17 
per cent 

Cash flow climbed 24 per 
cent to SFrlQ4m, but depreda¬ 
tion and provisions were also 
up 23 per cent 

At the year-end, total assets 
stood at SFis.7bn while pub¬ 
lished equity was up 7 per cent 
to SFrSOlm. 


Bank Julius Baer's net profit 
jumped 20 per cent to SFr42m 
last year. Total assets grew 2 
per cent to SFr4.4bn. After pay¬ 
ment of a SFr26.3m dividend to 
its parent company and alloca¬ 
tions to reserves, published 
equity stood at SFr386m. 

• Ares-Serono, the world’s 
leading producer of human fer¬ 
tility drugs, said its sales in 
1991 rose 15 per cent to 5751m. 

Pharmaceutical sales 
advanced 15.5 per cent to 
$6252m, with sales in each of 
the Geneva-based group's three 
main therapeutic areas rising 
by almost 20 per cent. 

Sales of over-the-counter 
products jumped 32.6 per cent 
to 919.1m. 


By Ian Rodger 

CEMENTLA, the Swiss 
sub-holding company in the 
Lafarge Coppee cement group, 
expects net income in the sec¬ 
ond half of last year to be “sim¬ 
ilar" to the SFr38.1m ($27m) 
reported in the first half. 

That would Indicate a slight 
improvement on the SFr72m in 
net income recorded in 1990. 

“This is a considerable 
achievement in view of perfor¬ 
mances of other companies in 
our sector,” Mr Ernst Schnei¬ 
der, who became rfiaimtan on 
January h said In a letter to 
shareholders. 

The growth was achieved as 
a result of restructuring in the 
US and strong performances in 
the Indian Ocean area and in 
Austria and Kenya. 

Doe to bleak market condi¬ 
tions in Ontario, Lafarge Corp 


of the US, in which Cementia 
has had an 11 per cent holding 
since a restructuring of 
Lafarge interests in North 
America last June, will suffer a 
full year loss. However, due to 
a positive result in the second 
half, it will make a contribu¬ 
tion to Cemeutia’s profits. 

• Von Roll, the Swiss steel 
and engineering group in 
which Proventus, the Swedish 
investment house, bought a 
23Ji per cent stake last month, 
said on Friday in a preliminary 
statement that it suffered a 
loss In 1991. 

Von Roll warned last sum¬ 
mer that it expected a sharp 
drop this year in consolidated 
net income from the SFr58m 
earned in 1990. 

It said that its reverse was 
due to the severe recession in 


thp Swiss building industry as 
well as a marked downturn 
among all steel products and 
problems in its Isola wire sub¬ 
sidiary. It did not give a spe¬ 
cific figure for the Iras but said 
consolidated sales dropped 6.7 
per cent to SFr2*3bn. New 
orders tumbled 13.7 per cent to 
5Fr£3bn. 

• Group first-quarter sales at 
Landis & Gyr rose 15 per cent 
and order intake remained 
strong, Mr Willy Kiss ling, chief 
executive, said at the Swiss 
building and energy controls 
and telecoms equipment 
group's annual press confer¬ 
ence. 

However, the directors 
expected that growth in turn¬ 
over and profits would be 
somewhat lower than the very 
high levels achieved last year. 


of competition on internal 
routes for the first time. 

Last year, British Airways 
took a 31 per cent stake in a 
joint venture with the interna¬ 
tional division of Aeroflot to 
create Air Buraia. 

I t will lease extended-range 
Boeing 767 aircraft and 
build a new international 
terminal at Moscow’s Domode¬ 
dovo airport 

Hitherto a domestic terminal 
of legendary overcrowding and 
inefficiency, Domodedovo will 
become a new hub for 
inter-continental traffic 
between Europe and North 
America and destinations in 


Salomon back 
in the black 

SALOMON, the French 
sporting goods group, 
returned to profit in the six 
months ended September, 
1991, Reuter reports from 
Paris. The company plans to 
seek a listing on the Tokyo 
Stock Exchange for its Japa¬ 
nese subsidiaries. 

The company said JAFCO, a 
leading Japanese venture capi¬ 
tal company, had acquired 10 
per cent of Salomon’s Japanese 
subsidiaries. JAFCO will part¬ 
ner Salomon, in the listings 
project Salomon said the list¬ 
ing was expected over the next 
three to five years. 

Net profit for the six months 
amounted to FFrl0.7bn 
(51.981m), compared with a 
loss of FFr190.2m in the same 
period a year before. The 
accounts for the foil year will 
also be in the black, it said. 


south-east and east Asia. 

Typically, aircraft would 
leave Lo rd*” 1 ! Paris, Frankfurt 
and other European cities for 
the relatively short flight to 
Domodedovo. The flights 
would all arrive within min¬ 
utes. Passengers would then 
board o ngo ing flights to Seoul, 
Singapore, Tokyo or Bangkok. 
ifl tar in the day, passengers 
arriving on the long-haul leg 
from Asian capitals would 
tr ansfer to the same European 
destinations. 

British Airways is investing 
a modest £20m in the scheme. 
All the aircraft will be leased, 
hut maintained by BA. Most of 
the airline's income will be in 
hard currency, its main attrac¬ 
tion for the Russian share¬ 
holder. 

Shortage of foreign currency, 
and the looming foreign debt 
crisis, places a big question 
mark over Aeroflot’s ability to 
buy more western aircraft or 
allow domestic aircraft produc¬ 
ers to reequip with more fuel- 
efficient western engines. 

The slowdown in the Soviet 
economy, where production fell 
by an estimated 15 to 20 per 
cent last year, has been 
reflected in farther delays in 
the production of the pl anne d 
new generation of Soviet pas¬ 
senger aircraft. The main air¬ 
craft needed by Aeroflot is the 
Tupolev 204, to replace the age¬ 
ing medium-range Tu-154 tri¬ 
jets, and the Ilyushin 96, which 


is meant to be the repjwenwht 
tor the nyushln-62. which came 
into service in the early 1960s. 

A bolition of the former 
central ministry, which 
with aircraft pro¬ 
curement, has lead to transfor¬ 
mation of the major design 
bureaux - Tupolev, Ilyushin, 
Mikoyan (Mig). Antonov and 
Yak - into production Roma¬ 
nies. Hitherto, the design 
bureaux competed to pro*** 
plans for military or civilian 
aircraft. But actual production 
was contracted out to the sev¬ 
eral hundred aircraft compo¬ 
nent and assembly plants 
which frequently assembled 
different models at the same 

plant. 

In the or y, there is enormous 
potential for Joint ventures 
between western engine and 
airframe manufacturers and 
their Soviet counterparts, 
whose often brilliant design 
m have been handic apped 
up until now by Cocam restric¬ 
tions an the transfer of west¬ 
ern technology. 

But without western financ¬ 
ing on a heroic scale, many of 
the co-operation agreements 
and joint ventures discussed in 
recent years seem destined to 
tread water until broader 
agreement is reached at gov¬ 
ernment level on future eco¬ 
nomic and financial relations 
between the west and the for¬ 
mer Soviet Union. 


Volvo and Renault in 
co-ordination plan 


VOLVO, the Swedish car 
maker, plans to co-ordinate 
component p lanning and prod¬ 
uct development with the 
French Renault group over the 
next 10 to 12 years, AP-DJ 
reports from Stockholm. 

The co-ordination pro¬ 
gramme is part of the alliance 
between Volvo and Renault. 
The programme, which covers 
production of light trucks as 
well as engines, gear boxes and 
other components, is expected 
to save Volvo between 
SKr950m ((60m) and SKriOOm 
in 1992, Mr Christer Zetterberg, 
Volvo chief executive said. 

“The earlier estimates of 
savings of SKr2bn a year from 
1995 onwards through co-ordi¬ 
nation with Renault have been 


adjusted upwards/ he said. 

He also confirmed that the 
cut in Volvo's workforce will 
total 11,000 employees by the 
end of 2992. To date, about 
8,000 employees have been 
made redundant since 1990, 
with 7.000 job losses in Sweden 
and 1,000 abroad. 

“The majority of the 3,000 
redundancies in 1992 will occur 
abroad." he said. 

He emphasised the reduc¬ 
tions in 1992 are the conse¬ 
quence of earlier measures and 
did not represent new or addi¬ 
tional redundancies. 

Volvo Personvagnar, the 
group’s passenger vehicle unit 
in Sweden, said it would cut 
production of its 960 model by 
2,000 cats in the spring. 


Gencor Limited 

I Incorporated in the Republic of South Africa t 
(Registration number 01/01232/06) 

("Geo cor"! 


GENCOR 


PROPOSED RIGHTS OFFERS 


Senbonk is authorised !o announce die following: 

1. PROPOSED RIGHTS OFFERS 

1.1 As stated in the profit announcement for the year ended 31 August 1991. dated Thursday. 24 October 1991. 
the d'.eciors of Gencor have decided lo proceed with a rights offer to raise some R2 billion; and 

1.2 The directors of Gencor Be he rend, the controlling shareholder of Gencor, have decided to proceed with a 
simultaneous rights offer to raise approximately Rl.l billion. 

2. LAST DAY TO REGISTER 

Ordinary shatvholdcre in Gencor and Gencor Beherend registered as such at the close of business on Friday, 
31 Janaary 1992 will be entitled to participate in their respective rights offers. 

3. PURPOSE OF THE RIGHTS OFFERS 

The momentum of the Gencor group over the past few years has been achieved in large measure because of its 
willingness and ability lo invest in the development of its existing businesses and in new projects that offer 
good prospects. The funds raised during the rights issue of July 1989. have by and large, been committed in 
this manner. The purpose of the present Gencor rights issue is thus to replenish the casta reserves ax the centre, 
so that the Group might continue to exploit the growth opportunities available to it. 

The purpose of the Gencor Beherend rights offer is to enable Gencor Beherend to follow its rights in terms of 
the Gencor rights offer and to redeem its redeemable cumulative preference shares. 

4. RESULTS OF ANNUAL GENERAL MEETINGS 

At their respective annual general meetings held on Monday, 13 January 1992, the requisite majority of 
ordinary shareholders of Gencor Beherend and Gencor approved: 

-in the case of Gencor, the special resolution increasing the authorised shore capital of Gencor, thereby 
providing sufficient authorised but unissued ordinary shares to implement Gencor's rights offer: and 
-ordinary resolutions of Gencor Beherend and Gencor placing the unissued ordinary shares in the share 
capitals of Gencor Beherend and Gencor under the control of their directors. 

The Gencor special resolution has been registered in South Africa by the Registrar of Companies. 

5. GENERAL 
Application will be made to: 

-The Johannesburg Stock Exchange for the listing of the renounceable (nil paid) letters of allocation and the 
new ordinary shares in Gencor and Gencor Beherend to be issued in terms of the rights offers: and 
—The London Stock Exchange for admission to the Official List of the new ordinary shares in Gencor to be 
issued in terms of its rights offer. 

Ordinary shareholders of Gencor and Gencor Beherend will be advised of further details regarding the 
proposed rights offers through the medium of the press. Circulars setting out details regarding the proposed 
rights offers are in the process of preparation and will be mailed to ordinary shareholders in due course. 


DECLARATION OF INTERIM DIVIDENDS 


GENCOR 

An interim dividend in respect of the six months ending 29 February 1992 of 16.0 cents (1991: 15.0 cents) per 
ordinary share will be paid on 29 May 1992 to Gencor ordinary shareholders registered as such at the dose of 
business on Friday. 31 January 1992. 

GENCOR BEHEREND 

An interim dividend in respect of the six months ending 29 February 1992 of 14.3 cents (1991: 13 J cents) per 
ordinary share w ill be paid on 29 May 1992 to Gencor Beherend ordinary shareholders registered as such ar 
the dose of business on Friday, 31 January 1992. 

The new ordinary shores to be allotted and issued pursuant to the Gencor and Gencor Beherend rights of fere will 
aoi rank for the interim dividends. 

Johannesburg 
21 January 1992 
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AS AH I BREWERIES, LTD. 

H wamm r *m l bi Japan with Tarawa VaMttyl 

*30,000,000.000 
Floating Rate Notes 
1996 


In accordance with the Terms and 
Conditions of the Notes, notice is 
hereby given that the rata of inter¬ 
est for the period 20th January, 
1992 to 20th July, 1992 has been 
fixed at 6.15 per cant, per annum 
and that the coupon amount pay¬ 
able on the 20th July. 1992 will be 
¥305,820 per note of ¥10,000,000. 
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TIE SUMITOMO BANK. 
LIMITED 

lApem Bank) 




GT CHILE GROWTH FUND 


JANUARY REPORT 


TSB HILL SAMUEL BANK 
HOLDING COMPANY PLC 
(Tonaedy EE31 Samuel Gnmp pic) 

US$100,000,000 
Floating Rale Notes doe 2016 

in aeconbmca wirii the provisions of 
thtNoue, notice is hereby gran that 
for the inttrmet ptriadfrom 22 
January, 1992 to 22 July, 1992 At 
m*a util carry a rats ofitemu of 
4 '/& per annum and that At aver ex 
pajabU an tht rttewue pajmtn dare, 
22Jmty. 1992 vdll amount to 
1/SS23 JjS 2 per USUOflOQ rota and 
USSS fi*5A9po US$250f)O0 nau. 

Agere: Moqpn Outlaw That 

JF Morgan 


Earnings growth will be better 
this year than in 1991, particularly 
for domestic industries. 

The BE on the market is not expensive” 

- SO RAYA BETTERTON, - FUND MANAGER. 


‘This is GT 
reporting 
from 
Santiago” 
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Merchant bank 


A 


SENBANK 

COUFOKATE AND MERCHANT BAT Jr. 


IA division of Bankorp Limited) 
(Registration number 54/OI539/06> 

(Registered bank) 


Sponsoring brokers 
for GENCOR 

REPUBLIC OF SOUTH AFRICA: 

Martin & Co. Inc. 
Davis, Bunkum. Hare & Co. ine. 
Ed Hem, Rudolph Inc. 
Ivor Jones, Roy & Co. Inc. 

UNITED KINGDOM: 
Smith New Court Corporate Finance Limited 




Manufacturers Hanover 
Corporation 

U-S- 5100,000,000 
Floating Rate Subordinated 
Nates due 1997 
in aecottbnce with the previsions of 
the Notes, notice Is hereby given that 
the Notes will cany on Interest rare cf 
5V<% per annum for the period 17th 
Jammy, 092 to 2br April, 1992 with 
a coijma amount of U.S. SI3&.54 
ix the U-S- $0,000 denomination 
and U-S. $1,463.54 foi the U.S. 
$250,000 denomination and will be 
payable on 21st April. 1992 agpdncr 
surrender of Coupon No. 27. 


Bankea That 

Ctnpnrr. London Agent Bank 



REPORT 

TODAY 

phono: 

+44 494 782141 
Fax: +44494 726633 


Every month we produce a report for investors in GT Chile dollar terms, comprising income and ■ 

G,™* Fund Limned. thrcugh In 

The January issue takes the view that strong economic glow* denominated in US demand domiciled ^ 

will continue in 1991 And although it strikes a note of caution It is listed on the London Stock Fxchln Cuymun ,s,anJs - 

with regard to inflation, it argues that after a period of digestion nary shares is published in the FinP n «°tiheordi- 

and consolidation on the stock market, the next major move is value per ordinary share is Dublin rZ.t T** - 5 C ncl as5cl 

Investors have seen net asset value growth of SHHb over the Please remember th.tr 

12 months to 3L12.9L and of 133% since launch on 15 th February a (far, the value of vnnr ^ ‘- un J :nc >’ fluctuations may 

1990 (Source: GT Management PLQ. is not a guide to thTfhtur^ ^ pcrfwnan «“ 

The Fund is a closed-end investment company designed from them can fall as well as ■., ° l ShaKS aru * ,hc income 

for very sophisticated investors outside Chile, investing primar- amount you Invest ^° U Tnay 001 &-' 1 kick the 

fly in stocks quoted on the Chilean Securities Marker. For your copy 0 r the Fund’.; m Li 

Its investment objective is to achieve a total return in simply complete and return the coupon * Xrf ° nn;mw u P^uc. 

To: Lucy Fountain. GT Management FLC, FREEPOST. London EC2B 2DL CALL FREE 0800 212Z74 Please send f. -- 

performance updaua on GT Chile Growth Fund Limited. □ 1 am abrady 3 shareholder in GT Chit Growth Fund LUn'uid 1 ^]™ 11011 ^ fnaroMy 
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GT-INVESTMENT MANAGERS 

Thtaadvo^sonemltK been moitrion behalf of CT Otifc Growth Piiref limited ly (3 
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Yqu'reina tiMwarright now. But unlike most contests, there are no rules, 
:1K) boundaries, and no weapons except your own resourcefulness. What 
you need is a strong ally. What you want is Chemical 
Geoserve®- a powerful combination of the operating 
sendees divisions of Chemical Bank and Manufacturers 
HanorarHust Regardless ofyoursize, youllfindwehave 
the capacity to respond to your business needs worldwide. Indeed, with 
: revenues over $700 million, weVe become more than the leading force in 


Global resources. 
Individual solutions. 


cash management, funds transfer, global securities, corporate trust, Wall 
Street clearance, and other financial services. Today, we represent a new 
scale of global resources, a commitment to all products 
across all markets, and the vision to develop solutions that 
meet your individual needs. In the United States, call Jim 
WItkins at (212)270-7812; in London, Rainer Gebhardt 
at 4471-932-3435. With Chemical Geoserve on your side, youll have a 
sizeable advantage, no matter where on earth you do business. 
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Upjohn hits back at 
critical report on 
Halcion sleeping pill 


By Alan Friedman in New York 


UPJOHN, the Michigan-based 
pharmaceuticals company that 
manufactures Halcion, the 
world's most widely prescribed 
sleeping pill, yesterday denied 
a report that for several years 

it ramrealpfl data from the US 
Food and Drug Administration 
(FDA) showing it caused seri¬ 
ous psychiatric side effects. 

The debate over Halcion, 
underway for the past two 
years, has been ignited in 
recent months following the 
decision last October by UK 
health authorities to ban sales 
in Britain. 

Consumer activists in the US 
have been campaigning for the 
FDA to ban Halcion in the US, 
but the FDA at present is 
merely reviewing the safety of 
the drug. Halcion is sold in 89 
countries. 

Since the UK ban last Octo¬ 
ber, Upjohn’s share price has 
declined by more than 11 per 
cent. Yesterday, trading in 
Upfolzn stock was delayed after 
a report in the New York 
Times quoted critics of the 
company claiming the drug’s 
skfeeffiects had been concealed 
by the company. At lunch¬ 
time, Upjohn's share price was 
down by gift to *41%. 

Halcton is Upjohn's second 
largest selling product, with 
es timate d 1991 sales of {260m 
worldwide. 

The company Has taken an 
aggressive stance with its crit¬ 
ics, an example of which was 
its announcement yesterday 
that it planned to bring a law¬ 
suit against Dr Ian Oswald, a 
Scottish psychiatrist who 
alleged Upjohn failed to ade¬ 
quately report all the sideef- 
fects it found with Halcion. 

Dr Theodore Cooper, chair¬ 


man of Upjohn, yesterday 
issued an angry statement, 
saying: “These repeated false 
and reckless charges of fraudu¬ 
lent concealment by Dr Oswald 
cannot and will not be con¬ 
doned.” The Upjohn chief 
claimed the New York Times 
had been misled about Halcion, 
and said regulatory agencies 
around the world had also 
been misled. 

Apart from suing critics, 
Upjohn has lodged an appeal 
against the UK decision to sus¬ 
pend sales. 

Last November, the company 
fried to defuse criticism of Hal- 
don by saying it would pack¬ 
age the drug in quanti¬ 

ties and include inserts 
advising patients of side-ef¬ 
fects. This was deemed insuffi¬ 
cient by the Public Citizen 
Health Research Group, which 
was founded by Mr Ralph 
Nader, America's most promi¬ 
nent consumer rights advocate. 

In December, French author¬ 
ities suspended sales of the 
high-dose form of Halcion, a 
decision Upjohn said it would 


Earlier this month, Spain 
also suspended high dose sales 
of the drug. 

Late last year, the European 
Community’s Committee for 
Proprietary Medicinal Products 
(CPMF) su ppo rt ed the Halcion 
labelling and packaging 
changes and stressed the 
“absolute importance” of 
short-term use of the drag. 

In New York, Mr Viren 
Mehta, a drug industry ana¬ 
lyst, said the Halcion debate 
underscored the case of “those 
who feel the FDA tends to take 
too long to respond to possible 
health threats”. 


Blockbuster’s after-tax 
profits boosted by 36% 

By Nikki Tait in New York 


BLOCKBUSTER Entertain¬ 
ment, the fast-growing but 
sometimes controversial US 
video rental group, lifted 1991 
after-tax profits by 36 per cent 
to ©3.7m, but saw only modest 
growth in same-store rental 
revenue. 

In the fourth quarter aitme 
net profits were up by 37 per 
cent, at 329m, while earnings 
per share were 17 cents, 
against 13 cents. This was 
roughly in line with brokers’ 
estimates although n» shares 
eased % to $13% yesterday. 

Blockbuster, which is 
attempting to acquire Britain’s 
Citfvlrion and in which Philips 
Electronics of the Netherlands 
has a small Investment, has 
expanded rapidly during the 
year. 

It has added 446 stores, tak¬ 


ing the total to over 2,000. 
About half of these are compa¬ 
ny-owned and tiie rest ran on a 
franchise basis. 

This was reflected in the 
substantial overall revenue 
growth, up by 34 per cent to 
$L52bn for the year. But same- 
store revenue for company- 
owned stores which have been 
open for over a year, rose by 
only 7.7 per cent Within this 
figure, same-store rental reve¬ 
nues rose by 4£ per cent 

Mr Wayne Huizenga, Block¬ 
buster's chairman and also a 
founding partner in Waste 
Management, the waste dis¬ 
posal business, claimed the 
company was pleased with the 
figures, “given the generally 
difficult economic condition^ 
swUch affected retailing dur¬ 
ing the year". 


Details of New York life 
insurer’s rescue due today 

By Nikki TaH 


THE NEW York Insurance 
Department is due to set out 
its plans for Executive Life of 
New York later today. Specula¬ 
tion that Metropolitan life will 
acquire a sizeable block of the 
life insurer's business is 
already rife. 

MetLife, the nation’s second 
largest insurance group, 
declined to comment ahead of 
the insurance regulator's for¬ 
mal announcement. 

Shortly after the insurer was 
seized by the NY Insurance 
Department in April, a group 
of insurance companies, 
headed by MetLife, stepped for¬ 
ward to help manage the busi¬ 
ness and advise the depart¬ 


ment At that stage, however, 
no formal offer to buy the oper¬ 
ation was made. 

ELNY was the smaller of 
two operating units within the 
Los Angeles-based First Execu¬ 
tive group. The larger unit. 
Executive Life of California, 
was also seized by regulators 
after its heavy junk bond expo¬ 
sure prompted a policyholder 
run. It has since been “res¬ 
cued” by a French consortium. 

ELNY, which has around 
103,000 policyholders and cer¬ 
tificate-holders, was always 
thought to be in better shape, 
and & the outset the insurance 
department’s stated aim was to 
rehabilitate the business. 


First global 
decline in 
sales of 
computers 

By Louise Kehoe 

in San Francisco 

WORLD COMPUTER sales 
revenues declined last year for 
the first time, according to a 
market research study of the 

industry. 

Sales revenues in the per¬ 
sonal computer, minicomputer 
and mainframe segments of 
the market dropped sharply, 
while workstation and super¬ 
computer sales grew. 

Dataquest of the US revealed 
that total computer revenues 
were down 7.8 per cent in 
1991, compared with the 
previous year. 

“The computer systems 
industry ran Into two very 
high hurdles in 1991: the nega¬ 
tive state of the worldwide 
economy and the mammoth 
organisational structures 
many vendors were support¬ 
ing," said Bis Nancy Stewart, 
sanor industry analyst. 

The Industry's largest com- 
mmiix- such ag International 
Business Machines, Digital 
Equipment and Unisys, are 
rest r u c turin g their operations 
to cut costs. “In the face of 
this m aturin g market, we can 
expect to see further cost-cut¬ 
ting measures and restructur¬ 
ing from vendors in 1992,” 
said Ms Stewart 

Total industry revenues, 
measured in terms of factory 
reve nues (the prices ch arged 
by numnfadii n*w before third 
party distributors add their 
margins), were $109.7bn in 
1991, down from fll9ba. 

Sales of personal computers 
were down more than 8 per 
cent; from $49JHm in 1990 to 
$45.7bn last year. IBM lost 
market share, while Apple 
Computer, NEC, Compaq Com¬ 
puter and Olivetti gained mar¬ 
ket share. 

Mainframe computer reve¬ 
nues fell to $26,9bn from 
$80.6bn in 1990. Sales of mid- 
range computers, including 
minicomputers also declined, 
from J29bn in 1990 to $2&5tm 
last year. There was, however, 
g rowth in the workstation seg¬ 
ment, albeit at a much lower 
rate than )n previous years. 
Revenues for 1991 were 
gUibn, up from $7.6tm the pre¬ 
vious year. 


Sharp fourth 
quarter fall 
at Bowater 

By Martin Dickson 
in New York 

BOWATER, a leading US 
manufacturer of newsprint, 
yesterday reported a sharp 
drop in fourth-quarter net 
income because o f the US eco¬ 
nomic downturn, but said it 
saw some encouraging signs 
for the second half of 1992. 

Net income in the period fen 
to $L6m, or 2 cents a share, 
from $18L3m, or 48 cents, on 
sales down to $326m from 
$353m. Full-year Income 
totalled 245.6m, down from 
|78.4m in 1990. 

Mr Anthony fiammle, chair . 

man, said the most important 
factors behind this were fall¬ 
ing prices for all major prod¬ 
uct lines over tire past few 
quarters and stoppa g es fax the 
final period to control news¬ 
print inventories. 

He added there was as yet 
no apparent pick-up in the 
economy of the kind needed to 
improve newspaper advertis¬ 
ing demand and thus news- 
mint prices. 

However, he said encourag¬ 
ing signs teeiqd f d an apparent 
end to the decline in news p r in t 

tjJi nftiifn pHntrq and major wipaiv 

ity closing s by the Caqmii 
industry. 








The Trustees of the Wortdlnvest Income Fund are pleased to 
announce a final US$9.00 per share distribution to Shareholders 
in respect of the half-year period from June 27. 1991 to 
December 30, 1991. 

Coupon Number 30. and any previously unpresented coupons. 
may be presented for payment on or after February 3, 1992 to: 

BankAmerica Trust Company (Jersey) Limited, 

PO Box 1 20, Union House,, Union Street, St Helier, 
JERSEY, Channel Islands 

Payments will be made subject to any applicable fiscal or other 
regulations within fourteen days of such presentation. 



Brazil’s sell-off gathers pace as field widens 

Christina Lamb examines the country’s programme of two-a-month privatisations 


T HE heads of Brazil's big 
state enterprises appear 
at last to be developing 
a taste for privatisation. The 
announcement last week that 
Embraer, the state aerospace 
company, would be privatised 
this year prompted a complaint 
from the president of Acomi- 
□as, a state steel mill, that It 
would delay the sale of his 
company. 

Such a pro-privatisation atti¬ 
tude from within Brazil’s enor¬ 
mous state machine shows 
how much feelings have 
changed since the pro¬ 
gramme's inauspicious begin¬ 
ning in September. It then 
faced a barrage of legal objec¬ 
tions and violent protests 
attempting to block the sale of 
Usiminas, the continent’s larg¬ 
est steel mffi. 

The fact that Usiminas 
finally went under the hammer 
in late October is a tribute to 
the perseverance of Mr 
Eduardo Modiano, president of 
the National Development 
Bank (BNDES), who is CO-or- 
dipa-Hng the programme. Three 
months and so lawsuits on, he 
can now relax, having just 
completed bis sixth sell-off and 
the first without any legal con¬ 
troversy. 

“Privatisation has caught 
on," he says. "Had we not 
started with Usiminas, we’d 
still he having legal questions. 
As it was, we had to deal with 
tfawi all in one go." 

So confident Is Mr Modiano 
of Brazil’s new acceptance of 
privatisation, the government 
is issuing weekly decrees 
expanding the programme. 

Already 22 sales are sched¬ 
uled for this year, including 


FORTHCOMING PRIVATISATIONS 


Company 

Sector 

Date 

indag 

Fertiliser 

January 23 

Pfratio/ 

Steel 

February 12 

Goissfertil 

Fertiliser 

February 19 

Fra nave 

Navigation 

March 12 

Retroflex 

Petrocham 

March 18 

Enasa 

Navigation 

April 

Arafertil 

Fertiliser 

April 

Copesul 

Petrochem 

May 14 

Tubarao 

Steel 

June 

Caraiba 

Copper mining 

June 


AOOfTTONAL RRCVATEATKMCS 


Embraer 

Aerospace 

Cos! pa 

Steel 

CSN 

Steel 

Acominas 

Steel 

Uoyd Brasileiro 

Navigation 

RFFSA* 

Railways 


• EMpsetad to to Munouncad 


SduV* BUSES 


Embraer and Lloyd Brasileiro, 
the state aerospace and ship¬ 
ping companies, and Mr Modi- 
ano is working cm the inclu¬ 
sion of ports and railway 
concessions. He has even dared 
mention the sale of Petrobras, 
one of the last bastions of 

nati onalism 

Although each of the compa¬ 
nies sold so far has raised 
above the minimum price, 
financial targets have been 
radically reduced. 

Instead of the $ 18 bn Mr 
Modiano was originally aiming 
at by the end of 1992, he hopes 
to raise $3.4bn this year to add 
to last year’s $L7bn. 

Even t hoy * figures are mis¬ 
leading as most purchasers are 
using government debt, 
swapped at par, even though 
creditors had long since 
thought it would never be 
honoured. 


The main problem is the 
almost complete lack of foreign 
Interest, frightened off by the 
fiasco surrounding Usiminas. 
Mr Modiano says: "The only 
solution, is doing what we're 
d ofag — going ahead no mat ter 
what ani f gHminating disincen¬ 
tives to f ore ign capital. " 

Thus, thnng h the limit on 
foreign cap»t*»* remains at 40 
per cent and the discount rate 
for external debt conversion at 
25 per cent, shares no longer 
have to be held for two years 
and the money no longer has 
to stay in the country 12 years. 
The participation of B razilian 
state ppnirfnn funds In the auc¬ 
tions, which had led to fears of 
continuing state control, has 
been Bmited to 25 per cent 

Although Mr Modiano 

admits B rawl 's mrrtinning eco¬ 
nomic volatility remains a 
deterrent, he believes one prob¬ 


lem was that his first sales 
were In the steel sector which 
holds little attraction. 

He points out that the 
announcement of the sale of 
Embraer has already led to 
overseas enquiries. 

Once petrochemical compa¬ 
nies go on sale in March. Mr 
Modiano says “the tide will 
turn". He achieved an impor¬ 
tant victory with the presiden¬ 
tial decree forcing Petroquisa. 
the petrochemical arm of 
pefrobras, to sail all but 15 per 
cent of its share in each of the 
sector's companies. 

Petrobras directors had been 
lobbying hard to retain 33 per 
cent which, says Mr Modiano, 
shows, “the interests of Petro* 
bras are no longer necessarily 
the interests of the sector". 

Although Mr Modiano would 
obviously relish the sale of 
Petrobras (requiring a constitu¬ 
tional revision), he says: “Z 
don’t want to jeopardise the 
sale of foe manufacturing sec¬ 
tor by dwelling too much on 
this." 

B enefits of privatisation 
are already obvious. 
Freed from state control 
and able to compete more 
aggressively, Usiminas has 
increased market share, which 
explains the sudden interest in 
privatisation from the presi¬ 
dent of Acominas. 

Mr Modiano admits that m 
some cases the eagerness is 
lycq nre state companies, many 
of which axe loss-making, 
think they will get cash injec¬ 
tions. But he warns: “We will 
put no money in - we will not 
repeat 1987 when BNDES put 
J3bn to $4bn in the steel sector 


to prepare for and 

it fust disappeared?. His tens 
is hard at work, however, 
restructuring debt. 

The old state mentality is 
not yet dead. The Air Ministry 
wants the government to 
retain a golden share when it 
sells Embraor to ensure that 
supply to the Brazilian air 
force is not affected. 

Mr Modiano says “if I do 
that, everyone will want toe 
believing it is their last link to 
Treasury coffers". 

He points out that when 
Celma. an aircraft-mainte¬ 
nance company was soothe 
ministry had a list of 10 items 
they considered strategic, 
which he reduced to one. "m 
the case of Embraer, they wiU 
probably have three pages of 
things, but they will get only 
limited and temporary protec¬ 
tion." 

For the privatisation of 
ports, Mr Modiano has found 
an unusual ally in the form of 
state governments. Brazilian 
ports are still governed by 1937 
legislation which protects 
labour and results In costs 
which are among the highest 
worldwide. 

“We first need to modernise 
the legislation or no one wiQ 
buy," he says. 

He also hopes to take advan¬ 
tage of a constitutional revi¬ 
sion due next year to lobby for 
the privatisation of Telflbras, 
the telecommunications com¬ 
pany, which, he says, urgently 
needs new investment and 
"could raise more than the 
entire manufacturing sector". 
In the meantime, with an aver¬ 
age of two sell-offs a month, he 
has plenty to occupy him. 


Rand’s Barnbrook mine likely to be closed 


By Philip Gawttti in Johannesburg 


SATISFACTORY performances 

AiHnp the December quarter 

by the four operating gold 
mlwas in the Band Mine s gro u p 
were spoilt by the announce¬ 
ment that the fledgling Bar- 
brook mine will almost cer¬ 
tainly have to be dosed. 

Bar brook's directors said in 
a statement yesterday that 
there was no paint in continu¬ 
ing the caw vand-maintanan re 
programme which had been in 
effect since the mine ceased 
operating at the end of 1990. 
The mine only came into oper¬ 
ation in 1987 and had been 
expected to have a life of about 
50 years. 


The directors said that, 
given a lower grade of ore than 
expected and a higher cost 
structure, the mine would not 
be re-opened. Careand-mainte- 
nance was futile in the absence 
of an offer far the mine or its 
assets from a third party. 

Rand Mines, Barbrook’s con¬ 
trolling all nrahnlrier hag Haiti 

that, falling any such offer 
before the end of January, it 
would have to consider apply¬ 
ing for the winding-up of the 
company. 

For the Rand Mines gold pro¬ 
ducers as a whole, net profits 
fell by nearly 7 per cent to 
R25m (38.9m) after a 44 per 


cent rise in the tax bill. 

Operating profits were mar¬ 
ginally ahead following a 
reduction of costs and an 
improvement in productivity. 

With an average under¬ 
ground cost of production of 
R31.596 per kg, compared with 
the prevailing gold price of 
about R32.000 per kg. the 
group's gold operations remain 
highly marginal. Profits 
remain dependent an forward 
selling, which helped secure an 
average gold price during the 
quarter of R3&591 per kg. 

The bulk of profits came 
from Harmony, the group’s 
largest mina, which produced 


an after-tax profit of R2&3m, 
down from R19.9 in the 
previous quarter. 

Although Durban Deep 
managed to lift gold 
production and reduce costs, a 
lower gold price and tax 
payments saw profits drop to 
R3£m from Bnim. 

Profit at Blyvoorultzicht 
dropped to R5.1m from R7.6m, 
while ERPM made a R1.9m 
loss, a considerable improve¬ 
ment over the previous 
quarter’s R5.7m loss. The mine 
remains heavily burdened by 
large borrowings, with a R93m 
operating profit wiped out by a 
RT3 4m interest payment 


Melbourne 
bank plunges 
into the red 

By Brace Jacques 

in Melbourne 

BANK OF Melbourne, rase of 
Australia’s newest licensed 
banks, plunged into the red In 
the December half, reflecting 
its exposure to the Occidental/ 
Regal life insurance crash. 

The bank yesterday dis¬ 
closed it had suffered a loss of 
AJZLlm (n syisan) in the half, 
against a A$13JLm profit last 
time. The loss followed a 
A$65m pay-out to the judicial 
manager of the two life compa¬ 
nies after the bank settled a 
prolonged legal action. 

The pay-out was the main 
factor fa a A$S9.7m abnormal 
loss for the half which more 
tium offset a 383 per c ent lift 
in operating profit from A$22m 
to A$30.4m, struck after lifting 
bad and doubtful debt provi¬ 
sion from A|83m to AS9 1m. 

Mr Chris Stewart, Bank of 
Melbourne chief executive, 
aaid that while the insurance- 
related pay-out was a large 
sum, it had to be seen in per¬ 
spective. The effect of the pay¬ 
ments would be fully absorbed 
this fiTiaiwifli year. 

Non-accrual loans eased 
from A$32£m to A$32£m. The 
operating result followed a 
AjULSm tax credit against a 
A$8£m charge previously. 

C$50m for Quebecor 

QUEBECOR, the North 
American printing and pub¬ 
lishing group, has raised 
C$50m by private placement of 
2m units at C$26 a share with 
BBN James Capel, writes Rob¬ 
ert Gibbons. Each unit com¬ 
prises one Quebecor r.i«« B 
subordinate voting shares and 
one half warrant 

A full warrant entitles the 
holder to buy one Quebecor 
Class B share at C$28. 


Lay-offs at GM Canada plant 


By Bernard Shu on in Toronto 

GENERAL Motors' Canadian 
subsidiary is indefinitely lay¬ 
ing off 9 per emit of the work¬ 
force at an engine plant in St 
Catharines, Ontario, as a result 
of the continuing weakness in 
the North American car and 
truck market 

A GM official said yesterday 
that the lay-offr, affecting 750 
workers, are not directly 
related to the long-term belt¬ 
tightening programme 
announced by Mr Robert Stem- 


pel, GM rh»Tnrum i last month. 

He said they reflected declin¬ 
ing production volumes at the 
plant, which is located 50 miles 
south-west of Toronto. 

The St Catharines facility, 
which employs a total of 8j»0 
people, produces V6 and V8 
engines as well as 
transmission components, 
castings and other parts. 
About 75 to 80 per emit of its 
production is exported to the 
US. 


As many as 1,700 workers at 
St Catharines have been 
affected by temporary lay-offs 
In recent weeks. The lay-offs 
will take effect on Marti L 
A GM assembly plant at 
Oshawa, east of Toronto, 
employing over 3,000 workers, 
is among those threatened 
with closure under the 
restructuring announced by Mr 
StempeL A decision on the 
plant’s fate is expected within 
the next month or two. 


CanPac unit to raise C$225m 


By Robert Glbbens in Montreal 


CANADIAN Pacific Forest 
Products is raising C$225m 
(US$19350m) with an equity 
issue sold partly to the public 
and partly to its parent, Cana- 
di an Pac ific. 

CPFP, cme of Canada’s top 
three pulp and paper groups, is 
Issuing a total asm new shares 
at C$26.50 each. About 6.8m 
will be sold to the public and 
1.7m to CP Enterprises, a CP 
financing subsidiary. 


Analysts expected a recep¬ 
tive market CPFP stock dosed 
Friday at C$27.50, against a 52- 
week low of C$22.25 and a high 
Of C$35. 

Last week, the company said 
it was shafting down a loss¬ 
making paper mill near Mon¬ 
treal and also two older 
m ac hines at ite big New Bruns¬ 
wick newsprint mm. 

Although it will post a heavy 
loss for the final quarter of 


1991, its fortunes should 
improve in 1992 and a return to 
profitability is expected in 
1993. 

The C$225m will make up an 
expected shortfall in 19^ cash¬ 
fl ow. 

CPFP Is spending C$300m on 
completing modernisation at 
its other mills in north Amer¬ 
ica and on two newsprint de- 
fakmg plants in Quebec and 
Ontario. 


WI Shipping suspends operations 


By Canute James in Trinidad 

WEST INDIES Shipping 
Corporation (Wisco) has 
suspended operations after the 
seizure of two of its vessels for 

rmpaifl falls. 

The line, owned by the gov¬ 
ernments of the Caribbean 
Community (Caricom), was 
being prepared for privatisa¬ 
tion when it cancelled its 
schedule. Government nffiriafc 
say efforts will be continued to 
sell the company to private 
bu sine s s in the Caribbean. 

The shutdown will adversely 
affect the Caribbean Communi¬ 
ty’s efforts to Increase intra-re- 


gfonal trade. Wisco tradition¬ 
ally carried over 80 per cent of 
the goods traded among Cari¬ 
com members. 

Mr Charles Pennycooke, gen¬ 
eral manager of the company, 
said the line's recent troubles 
were caused by the failure of 
the shareholders to pay over 
US$74m which they had com¬ 
mitted to the company. 

One vessel was Impounded 
in Miami because of outstand¬ 
ing payments of $95,000 for 
leased containers, while 
another was impounded in 
Antigua because of overdue 


Payments of $80,000 fa agent 
The vessels were released 
after shareholders provided 
to settle outstanding 
hills. The line's third vessel is 
under mandatory docking fa 
Trinidad. 

The shareholding govern¬ 
ments agreed six months ago 
to pay off the outstanding lia¬ 
bilities of the company so that 
ft could be sold. The company 
has, however, received only a 
naif of the promised funds, 
including the recent payments 
to secure the release of the 
impounded vessels. 


United Tech to cut costs 


By Martfa Dickson 

UNTIED Technologies, the US 

S «, automotive and 
products group, Is 
to announce details 
today of a major restructuring, 
AxHgnpH to cut $lbn from the 
group's costs. 

OTC, which has been hard 
hit by the US recession 
and the Pentagon’s declining 
defence equipment budget, will 
ftien announce losses for the 
fourth quarter and fall 2991 
year. 

UTC fliwymncad last Novem¬ 
ber that it would have to take 


a large restructuring charge in 
the fourth quarter, mainly 
due to a programme to cut 
$lbn from annual costs by 
the end of 1993, and 
that this would push into 
losses both for the quarter and 
the year. 

Analysts are speculating 
that the move could involve 
major reorganisation at its 
Pratt & Whitney aero-engine 
business, which has already 
introduced a voluntary sever¬ 
ance and retirement pro¬ 
gramme. 
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Shun Tak 
buys Ho 
gaming stake 

By Simon Holbwton 
in Hong Kong 

MINORITY shareholders in 
Shun Tak Holdings, the Hong 
Kong listed vehicle of Mr Stan¬ 
ley Ho, the Macau gambling 
magnate, yesterday approved 
the purchase of a 5 per cent 
stake in Sodedade de Turismo 
e Dlversoes de Macau (STDM), 
the holding company for Mr 
Ho’s gamhling interest in the 
Portuguese colony. 

Shun Tak will pay HK$233m 
(US$30m) for the STDM stake, 
giving investors their first 
opportunity to buy Into what is 
regarded as one of the world’s 
most profitable casino 
operations. 

Shun Talc’s share price eased 
2J» HK cents yesterday to close 
at HKS4.80. 

Shun Tak, a diversified com¬ 
pany, runs a jetfoil service 
between Hong Kong and 
Macau, and has Interest in res¬ 
taurants, hotels, aviation and 
property. 

fa 1991, it made a profit after 
tax of $HK171m. 

The addition to its portfolio 
of an interest in STDM could 
well be the jewel in its crown. 
Mr Ho, together with other 
Hong Kong investors, has held 
a monopoly on gambling in 
Macau since 1962; in 1986, 
STDM's monopoly was 
extended until 2001. 

STDM is a private Macau 
company and does not have to 
publish accounts. But in docu¬ 
ments presented to min ority 
sh a reho lders by Wardley Cor¬ 
porate Finance, STDM said it 
had shareholders’ funds of 
HK*7.77bn at end-1991 and had 
paid dividends to shareholders 
over the three years 1988 to 
1990 of $HK210m. SHKSOOm, 
and $HK420m. 

Correction 
European Top 500 

fa the FT survey on the 
Etoxjpean Top 500 companies 
pub lished on January 13 
tiie profit figures for Banco de 
Santander (ranked 82nd) were 
incorrect These should read: 
Profit tiffs year US$903.9m, 
woat last year $764.4m. Per¬ 
centage change 1 & 2 . 

In addition, the turnover and 
employee figures for Southern 
electric fa the European Too 
500 and the UK TbpSo«*e 
mcorrect. These stamld real: 
gpropean Top 500 (rank 290 
Turacver this year 12,667.8m; 
Tumovm- fast year $2^sm, 
rercenfage change 6.1. Employ. 

ees o,350. 

OK Top 500 (rank 121) 
Turnover this year £l,546dm, 
Turnover fast year £l,45&8m, 
^fcealage change 6.1, Employ- 
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__ FT GUIDE TO WORLD CURRENCIES _ 

The table below gives the latest available rate of exchange (rounded) against four key currencies on Monday, January 20.1992. In some eases the rate Is n omina l. Market rats are the average 0* buying and selling 
rate except where they are shown to be otherwise- In some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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Japanese issues slide on 
exchange intervention 
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Abbreviations: (a) Free rau>- (h) Banknote rate; (cl Commensal rate; 00 Controlled rate; (e) Essential Imports; <g) Financial rate; Ot) Exports; (I) Non commercial rate; <i> Basinas rate; 
(k) Buying rate; (I) Luxury goods; (m) Market rate; In) Public transactlaa rate; Co) Official rate; Cp) preferential rate. (q> convertible rate; <rl parallel rate; 

<sl Selling rate; (U Tourist rate CuJ Currencies fixed against the US Dollar 


(si Selling rate; ft) Tourist rate CuJ urrencJes fixed against the US Dolrar 
Some data supplied by Ra»* of America, Economics Department, London Trading Centre Enquiries: 071 634 4360/5. 

Monday. January 20. 1992 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 


By Richard Waters 

INTERVENTION in the foreign 
exchange markets on Friday to 
push up the yen in favour of 
the US dollar duly showed 
through in the Japanese gov¬ 
ernment bond market yester¬ 
day. 

The short upward swing in 
bond yields, which had accom¬ 
panied the weakening yen as 
the week progressed, turned 
down smartly again. From Fri¬ 
day’s close of 5.345 per cent, 
the yield on the benchmark No 
129 opened at 5 JO per cent and 
turned immediately lower, 
touching 5.27 per cent before 
rebounding. 

The domestic front also pro¬ 
vided more ammunition to 
keep bond market aficionados 
happy. 

The Nikkei index of leading 
Japanese stocks turned down 
sharply, to reach its lowest 
since the autumn of 1990. 

The closer to 20,000 the Nik¬ 
kei gets, the greater the threat 
to the capital adequacy of Jap¬ 
anese banks, and the more the 

GO ” 

BONDS 


market expects an interest rate 
easing to be brought forward 
before the financial year-end at 
the end of March. 

Mr Kiirht Mieno. governor of 
the Bank of Japan, whose com¬ 
ments on Friday signalled offi¬ 
cial confirmation the downturn 
in the economy was intensify¬ 
ing. further added to the mood 
with comments that recent 
wholesale prices had stabilised. 
As a further indication 
of the economic slowdown, 
bankruptcies in December 
were more than double 
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those of December 1990. 

■WEAK Industrial production 
data v>nip»d to push the French 
government bond market 
ahaari yesterday, in what was a 
quiet day for bond markets 
generally. Production figures 
for last November showed a 0.6 
per cent decline. The yield on 
the benchmark 10-year govern* 
ment bond declined from 8.41 
per cent to 836 per cent. 

The German government 
mar ket firmed slightly, also in 
quiet trading. The market is 
focused on talks due today 
over the steelworkers' pay 
Haim- failure to resolve the 
issue could lead to a vote for a 
strike in a ballot on Sunday, 

while a successful conclusion 
could give the government 
bond rally a new lease of life. 

Details were also ann ounced 
of a four-year bund auction 
this Friday. Observers said 
demand for such medium-term 


Japan Airlines 

A WORLD OF COMFORT 


Riyad Bank seeks to raise 
SR3.8bn in new equity 


This announcement appears as a matter of record onto. January 1992. 

TURAN 

CORPORATION 


Announces that in 1991 it traded in excess of 

US$ 1.1 Billion 

Of the debt of 

Third World Countries 

IN 485 TRANSACTIONS WITH 254 MAJOR BANKS 
AND CORPORATIONS WORLDWIDE 

Turin, the world's oldest and largest independent dealer in 
Third World Debt, specializes in trading the obligations of: 


U.S. $600,000,000 


Africa 

Nigeria 

Tanzania 


Zambia 


Central America 
Guatemala 
Panama 
Nicaragua 
Costa Rica 
Honduras 
El Salvador 


South America 

Bolivia 

Ecuador 

Paraguay 


Uruguay 


For further information and quotations, please contact 

Robert P. Smith, Managing Director 

160 Federal Street, Boston, MA 02110-1795 USA 
Telephone-. 617-439-9772 Telefax: 617-439-7614 Telex: 928443 TURAN BSN 



By Richard Waters 

RIYAD BANK, the largest in 
Saudi Arabia, is seeking nearly 
to double its capital base in a 
move which could herald the 
start of a wider recapitalisation 
of the Saudi banking system. 

If successful, the offer to 
Saudi investors would raise 
SR3.8bn in new equity for the 
bank, which h*d shareholders’ 
funds of SR4.6bn at the end of 
1990. The bank said the new 
equity, plus retained earnings 
from last year, would double 
the bank’s capital-to-assets 


ratio to about 10 per cent This 
would give it the best ratio of 
any hank in the kingdom. The 
hank does not disclose its risk- 
adjusted capital ratio. 

The move aims to provide 
extra capacity to meet new 
loan demand in the kingdom In 
the aftermath of the Gulf war, 
the hank said. The fin shares 
on offer, at 5R475 each, are 
restricted to Saudi investors. 
Riyad Rank is also adding ' to 
its equity base through a five- 
for-one capitalisation issue. 


paper had been high recently- 

■ A firmer pound me greater 
confidence to the UK gfite mar¬ 
ket yesterday. In a quiet day, 
with only MW Mures con¬ 
tracts traded, the Uffc March 
contract firms from 97,17 to 
97.23, 

Weak retails sales in Decem¬ 
ber added to the mood of politi¬ 
cal uncertainty around the 
market. Provisional figures for 
the month showed a l per cent 
frwiinft - but a change in the 
basis of calculation exagger¬ 
ated this decline. Bather than 
helping the bond market, the 
news was taken as a sign of 
the forthcoming electoral diffi¬ 
culties of the Conservative 

^The market was quiet ahead 
of today's announcement of 
details of the next gilt auction. 

■ US markets were closed for a 
public holiday. 

Generate Bank 
optimistic 
over earnings 

GENERALS Bank NV, 
Bel gium ’s largest bank, yester¬ 
day gave on upbeat forecast of 
its 1991 profits. Renter reports 
from Belgium. 

"Our whole year results will 
largely confirm the extremely 
encouraging Interim figures." 
said Mr Ferdinand Chaff art, 
chairman of the bank's execu¬ 
tive committee. 

In 2990. Generate Bank's 
group net profit amounted to 
BFr8.04bn ($248in) arid the 
bank’s first-half 1991 group net 
profit was BFrLSlbn. 


Banque Nationale de Paris 

Partly Paid Registered 
Floating Rate Notes Due 1995 


Interest Rate 
Aggregate Rate 
Interest Period 


525% per annum 
0.916667% per annum 
21st January 1992 
21st July 1992 


Interest Amount per 

U.S. $250,000 Note 

due 21st July 1992 U.S. $6,951.39 


Credit Suisse First Boston Limited 

Agent 





CREDIT D’EQUIPEMENT 

DBS PETITES ET MOYENNES ENTREFRISES 

up to U.S. $200,000,000 
Guaranteed Floating Rate Notes 
Due 1996 

For the six months 17th January, 1992 to 17th July, 1992 the Notes will 
cany an Interest Race of 5V,% per annum and Coupon Amount of 
U.S.5212.33 per U-S-J8.000 Note, payable on 17th July, 1992. 


Bankers Trust 
Company,London 


Agent Bank 





lfl 

JJJ13TI! 

SCBOUPPLC 



3i GROUP PLC 

£75,000,000 

FLOATING RATE NOTES 1994 

FOR THE THREE MONTH PERIOD 
17TH JANUARY, 1992 TO 21ST APRIL, 1992 

In accordance with the provisions of tbe 
Notes, notice is hereby given that the rate of 
interest has been fixed at 104to per cent 
per annum and that the interest payable on 
the relevant interest payment date, 

21st ApriL 1992 against Coupon No. 30 wfll be 
£1x403-26 from Notes of £50,000 nominal 
and £14033 from Notes of £5,000 nominal. 

S.G. WARBURG & CO. LTD. 

(Agent Bank) 


ri Nationwide I 


$100,000,000 
Floating rate notes 
due 1998 

(Issued by Anglia Building 
Society) 

Notice is hereby given that 
the notes will bear interest at 
10 U / K % per annum from 17 
January. 1992 to 21 April, 

199Z Interest payable on 2l 
April. 1992 will amountto 
£14033per95,000 note and 
97,016.31 per 5250,000 note. 

Nationwide Building Society 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


IRELAND 

U.S.S50,000,000 
Floating Rate Notes due 
July 1992 

In accordance with the proviaiom 
of the Noses, notice is hereby green 
dial tor the six months in ici est 
period front 21st January, 1992 to 
21st July, 1992 the Notes win carry 
an interest rate of 5>A per cent per 
a nn u m . The relevant Interest 

Payment Date wiD be 21a July, 
1992 and the Coupon Amount per 
$500,000 wiD be S13.Z70.83. 

Bank of Tokyo 
International Limited 
Reference Agent 


Den Danske Bank 
AF/1871 AS 

¥4,000,000,000 

Floating Rate Notes 

Due 1994 

Notice is hereby given that the Rate of 
Im«ea far the tawtey Period from 
19th January. 1992 to 19th July. 1992 
is 5.284> per annum, interest payable 
on 20th July. 1992 will- amount to 
¥263.277 per ¥10X00.000 principal 
amount of the Notes. 

Agent Bank 

Tbe Long-Term Credit Bank 
of japan. Limited 
Tokyo 


' FLASH LOOTED SERIES B 
U.S. $30,200,000 
Secured Floating Rate Notes 
Due 1993 

in accordance with the conditions 
of the notes, notice is hereby given 
that for the tee-month period 2Lat 
January 1992 to 20th July 1992 
(181 days) the notes wiD carry 
an interest rate of 4.46% p.a, : 
Relevant interest payments will be ( 

as fellows: 

Notes of U.S. $100,000 
U.S. $2,242.39 per coupon. i 

THE SANWA BANK LIMITED 
Agent Bank J 


Best Limited Series A 

U.5. SlLWOO.OOO 
Secured Floating Rate Notes 
Due1993 

lotxreHRtlt pgr annum 

lateral Period From ZinJmiWT, 1892 

‘IbttthMr.WK 

Interest Amount chra 
2 txh Into, !H 2 

P*U.5.3100000 UAS2.M2M 

The Sumilomti Trust & 
Banking Co., Ltd. 
AgentBank 
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Merger plan lifts 
London futures 
market activity 


South Africa in Eco250m landmark offering 


ByTracy Corrigan 

THE pern light given to the 
merger of the London Interna¬ 
tional Financial Futures 
Exchange and the London 
Traded Options Market last 
week has increased activity in 
individual UK stock options on 
LTOM. 

- Average daily volume in 
ETQlfs 07 stock options to the 
test quarter -of 1991 was just 
17,000 contracts a day, 
(aHhotigh the FT-SE 100 index 
option has: remained quite 
active).-Last Monday, volume 
was just 13,000. 

On Wednesday, when Uffe 
annnnnced it had found 
enough 7 toariretanakars in the 
product tor. the merger with 
LTOM to proceed, volume rose 
to 88flW- On Thursday, 35,000 
contacts were traded, and on 
Ftiday close to 30,000. Open 
interest,’"which reflects the 
pdgjttlQns held 7 to the market, 
rose-from 511,000 when the 
market opened on Wednesday 
to 547,000 at" Friday's dose. 

However, .volume slipped 
back somewhat yesterday to 


Mr Bruce Fraud, head of 


derivatives at Kleinwort Ben¬ 
son, reported “positive feed¬ 
back from our institutional cli¬ 
ents, now that the uncertainty 
is out of the way." 

Some institutions had been 
reluctant to take positions in 
the market, while its future 
was not secure, creating some 
pent-up demand. 

The increase in volume 
reflected greater commitment 
by market-making firms, 
which have themselves been 
nervous about taking posi¬ 
tions, dealers said. 

“There does appear to be a 
g a th e ring confidence now that 
the merger Issue has been 
resolved,” said Mr Tony de 
Guingand, chief executive of 
LTOM, 

While the stock market was 
reasonably active last week, 
dealers said the rise in volume 
was not market-driven. Only 
one stock option - Asda - 
was traded to very high vol¬ 
ume, because the company’s 
results were published last 
week. Otherwise, the increase 
in trading was across the 
board. 


Asset value of Japanese 
trust funds slips 9.8% 

By Robert Thomson in Tokyo 


.;„o. THE NET asset value of 
' ■_£ investment trust funds in 
Japan fell 9.8 per cent last 
■ : year, as the continuing 

. "* weakness of the Tokyo stock 
mar k et drove down toe asset 
. - value of equity investment 

l •t l IU'l*l!»IL trusts and slowed the flow of 
. ,u,rn ? fresh funds. 

tWlintkto The Investment Trusts' 
* ' -to . Association reported net assets 

finite woe down Y4^20JJm ($S5.4bn) 
11 to Y41,473.8bn, with toe net 

assets of stock funds down to 
Y2W614hnftom Y3S.077.2bn at 
- the end of 1990, and toe value 
“ -l_ of new stock funds launched 

. _^ down 453 per cent to Y8£40bn, 

" which is the lowest level in six 

years. 

A sign of investor concern 
about the* health of toe stock 
market was a 2.4 times 
increase in stock fund 
redemptions. Japanese fund 


managers, worried by the 
trend, have recently won 
approval from toe Ministry of 
Finance to extend the life of 
trust ftmds dug for redemption. 

At the end of November, 
about 49 per cent of the asset 
value of what are officially 
called stock investment trusts 
in Japan was accounted for by 
stocks, with around 32 per cent 
to call loans, and about 17 per 
cent in bonds. 

While the net asset value of 
these funds fell over the past 
year, the share accounted for 
by stocks had risen from 44 per 
cent at the start of 1991. 

The Investment Trusts' 
Association said yesterday that 
the enduring weakness of the 
stock market had taught 
Investors that they cannot 
take healthy returns for 
granted. 


meeting debt commitments and comply¬ 
ing with the conditions of the three 
Interim Debt Arrangements, to which 
South Africa’s foreign debt has been 
subjected since the 1985 s tandstill. 

The South African authorities believe 
the launch also showed that interna¬ 
tional investors felt the country's politi¬ 
cal and economic prospects had been 
enhanced by the formation in December 
of the Convention for a Democratic 
South Africa (Codesa), the forum for 

toe country’s constitutional negotia¬ 
tions. 

The funds, Mr Croeser said, would 
contribute towards the financing of the 
national budget, play an important role 
in strengthening the country's reserves, 
and promote economic stability and toe 
further normalisation of South Africa's 
relations with its foreign creditors. 

Strengthening the country's foreign 
reserves is particularly important as It 
will allow toe Reserve Bank (central 


EC paper ‘disappointingly small’ 


_ INTERNATIONAL CAPITAL MARKETS 

European South Africa in Ecu2 

programme 

x ” By Philip Gawtth in Johannesburg 

trading SOUTH AFRICA'S return to world meeting debt commitments and comp 

, ° capital markets yesterday received tog with the conditions of the th 

iin CnQTThllT considerable impetus with the Interim Debt Arrangements, to wh 

UU ailclt Jllj announcement that the government South Africa's foreign debt has b< 

D , . was raising Ecu250m <R890m>. subjected since the 1985 standstill. 

r»y nicnara waters The issue Is the first by South Africa The South African authorities 

PRnnwAiffMv hr, mr tn the Ecu market since 1984, and fol- the launch also showed that inter 

SEi ,SSS iThSiaS SLHF lows country's re-entry last Septem- tional investors felt the country's pol 
2?“. “52? f“ opea “ ber into world capital markets with a cal and economic prospects had tx 
k\ creasei * DM4D0m issue, after an absence of six enhanced by the formation in Decern] 
«! *55®' years. The issue, which was mostly pre- of the Convention for a Democra 

5U T" 1- Pieced- 18 “ new money", unlike the South Africa (Codesa), the forum 

SEJf ^“T^^^dlng to a D-Mark issue, half of winch was used to toe country’s constitutional negot 
study from US research and refinance p. maturing issue. ttons. 

Rroup Greenwich The issue underlines the nhnng p in The funds, Mr Croeser «»d . noi 

„_. _ . attitudes towards South Africa since contribute towards the financing of I 

® nm, “ toPort the dark days of mid-1985, when the national budget, play an Important r 

“Jr refusal of foreign banks to roll over the in strengthening the country’s resera 

broking Ind ustri es, Greenwich country's loans forced South Africa to and promote economic stability and 1 
SS S JS S lSfSL a , t ™ cd of UK declare a standstill on debt repayment Anther normalisation of South Afric 
institutional investors now use Since then, Pretoria has maintained relations with its foreign creditors, 
programme trading or other what Mr Gerhard Croeser, director-gen- Strengthening the country’s fore! 
portfolio restructuring ser- erai of the department of finance, yes- reserves is particularly important as 
vices. This compares with terday called a “meticulous" record in will allow the Reserve Bank (cent 

around a quarter toe year___ 

before. Greenwich's research ~~ 

SsSSKis EC paper ‘disappointingly i 

trying this year. q v jracv Corriaan 

The growth in use of stock 7 T 

iMat _ fa to res by UK tostito- TWO offerings in Ecu tog to the D-Mark sector, wide, with 
toms has m irrored toe growth dominated the primary Euro- The European Community generally 
m programme trading. bond market yesterday, launched an EculSOm seven- sovereign \ 

Research among continental although many traders'minds year deal via Warburg. The pri- paper. For 
European investors show an were still focused on the wore- ring of the deal was considered four-year di 
even sharper increase, In OS ening stale of the dollar sector, to be on the aggressive side, at a yield 
shares, some 38 per cent South Africa launched its but strong demand for five-to- points abc 
report that they engage in pro- expected Ecu bond issue, an seven year Ecu paper, and yield curve 
gramma trading, compared _ appetite for toe EC name, points at la' 

W ^ cml £3i!! er V*il5P **“■ m-i'LDu a phu j. ■ ensured reasonable demand. The Wor 

Otter flndtop include: INT ERNATfONAL Dealers said the offering, like global bond 

• More than half of UK msti- gQunc many EC deals which are lost some e 

tatloiu now me soft commis- onlent, was disappointingly currently < 

sion brokers. Last year, the - mail points abov 

comparable figu re was 42 per Ecu250m five-year deal via In the Australian dollar sec- sury, oompi 
cent Greenwich estimate s that Paribas. The deal, priced at an tor, Swedish Export Credit three basis 
some is per cent of uk equity attractive spread to compen- launched a A$300m three-year However, tl 
business is c onduc ted this sate for credit risk, appealed to deal via Hambros Bank. The tog six ba 
up from the 5 par continental retail investors, deal is the third in the sector than its lau 
mrt c«1389, out still d own on particularly in Germany. South to be structured as a global • The Ban 
the estimated 22 per cent of Africa returned to the interna- offering. raised $ 230 i 

trades which PS institutions tional capital markets last In the dollar sector, Euro- debt in the 1 
c h a nn el through sort co mmis - year, with a successful offer bond yield spreads remain the SECs n 
sum brokers. ^^__ 
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bank) to pursue a less restrictive mone¬ 
tary policy, and enhance economic 
growth. In recent years. South Africa’s 
ability to finance economic growth has 
been constrained by the need to export 
savings to finance debt repayments. 
The country exported about B30bn of 
capital in this way between 1986 and 
1990. 

In international terms, South Africa 
is an under-borrowed country. Total 
external debt ai December 1990 totalled 
USSlS-Sbu, equivalent to 70.2 per cent of 
annual export earnings. The interest 
service ratio is 7.1 per cent. South 
Africa’s total foreign debt was S23.7bn 
at the end of August 1985, when the 
standstill on international borrowing 
was declared. 

The Ecu issue, for maturity in 1997, 
has a coupon of 10.375 per cent The 
Department erf Finance said this was a 
premium of about 1.77 basis points over 
the average for three benchmark Ecu 


issues, of similar maturity, by Spain, 
Norway and Belgium. 

The premium is partly a function of 
political risk, the debt standstill, and 
the fact that having been out of the 
market for so long. South Africa lacks 
liquid issues, and it is liquidity which 
brings marketability and a lower price. 

Last week Dr Chris Stals, governor of 
the Reserve Bank, said the country 
would push for a final debt arrange¬ 
ment to deal with the outstanding $5bn 
when the third interim arrangement 
ended to 1993. He said a further 
arrangement was necessary because 
South Africa could not afford to repay 

the whole amount in 1993. 

The removal of the debt standstill, 
and South Africa's readmission to toe 
International Monetary Fund (IMF), are 

the biggest remaining obstacles to the 
normalisation of South Africa's rela¬ 
tions with the international financial 
community. 


By Tracy Corrigan 

TWO offerings to Ecu 
dominated the primary Euro¬ 
bond market yesterday, 
alth o u g h many traders' mlnHw 
were stm focused on the wors¬ 
ening stale of the dollar sector. 

South Africa launched its 
expected Ecu bond issue, an 

INTERNATIONAL 
BONDS _ 

Ecu250m five-year deal via 
Paribas. The deal, priced at an 
attractive spread to compen¬ 
sate for credit risk, appealed to 
continental retail investors, 
particularly to Germany. South 
Africa returned to the interna¬ 
tional capital markets last 
year, with a successful offer 


Midland Bank considers 
mortgage securitisation 


tog to the D-Mark sector. 

The European Community 
launched an Ecul90m seven- 
year deal via Warburg. The pri¬ 
cing of the deal was considered 
to be on the aggressive side, 
but strong demand for flve-to- 
seven year Ecu paper, and 
appetite for toe EC name, 
ensured reasonable demand. 
Dealers said the offering, like 
many EC deals which are 
onlent, was disappointingly 


to the Australian Hniiar sec¬ 
tor, Swedish Export Credit 
launched a A$300m three-year 
deal via Hambros B ank. The 
deal is the third in the sector 
to be structured as a global 
offering. 

In the dollar sector, Euro¬ 
bond yield spreads remain 


wide, with corporate bonds 
generally under-performing 
sovereign and supranational 
paper. For example, ABB’s 
four-year deal Is now trading 
at a yield spread of 65 basis 
points above the Treasury 
yield curve, against 50 basis 
points at launch last week. 

The World Bank's 10-year 
global bond offering has also 
lost some ground. The deal is 
currently quoted at 9 basis 
points above the 10 -year Trea¬ 
sury. compared with, at best, 
three basis points last week. 
However, the deal is still trad¬ 
ing six basis points tighter 
than its launch spread. 

• The Rank of Scotland has 
raised S230m of subordinated 
debt in the US market, through 
the SECs role 144A 


By David Barchard 

MIDLAND BANK is 
considering securitising part of 
its £4.5m mortgage book. It has 
sent letters to some of Its 
150.000 mortgage customers to 
ask whether they would object 
to having their mortgages sec¬ 
uritised. 

The bank said letters had 
been sent out, but it declined 
to give toe numbers of custom¬ 
ers approached, beyond saying 
that less than 10 per cent were 
involved. 

The bank said it was testing 
the water and that it had no 
commitment to do anything at 
this stage. 

Although Barclays and TSB 


have carried out experimental 
securitisation operations, so 
for none of the clearing banks 
has carried out a large-scale 
securitisation operation of the 
sort common in the US. 

Securitisation - taking a 
group of high quality mort¬ 
gages and selling them as a 
bond on the financial markets 
- is attractive to financial 
institutions because it enables 
them to reduce toe amount of 
lending on their balance sheet 
and so strengthen their capital 
ratios. In the UK, about £10bn 
of mortgages have been secur¬ 
itised by the centralised lend¬ 
ers. 


NEW INTERNATIONAL BOND ISSUES 


Gencor confirms R2bn rights issue 


Aura* m. Coupon % Pries MaNirRy Fsss Book nmosr 

Republic of South AMuMt 250 10^ 100 1907 1*/1 «i Partbaa Capital Mkts. 

European Economic Cornm.(d)-t 190 _ B3» 101 h. 19BS (d) 80 Warburg Sees. _ 

FRENCH FRANCS 

Peugeot Finance lnt{a)»t _500_ zero 100 1QQ6 _ BNP _ 

D-MARKS 

Deutsche Bk Fln.N'lafKto(btf 200 B 102*2 2002 2^/1 >2 Deutsche Bank 

Marudal Food Co(a|» _150_4*_ 100 1886 2^/1^ Dautsche Bank _ 

SWIM FRANCS 

Inter-American OevtBankftqt _ISO_ 7 102^ 2000 _ Swiss Volfcabank _ 

YEN 

Ju)o Psperta)t _ aObn _6-3_100_ 1987 30/20bp Nlkko Europe 

US DOLLARS 

Petrobraajclt _300_ 10 100-52 1993 1/>a CSFB _ 

A-APrlvnta placement SConvarllble. eWKh equity warrants, ^floating rats note. IFinal terms, a) Non-callable. b) Fungible 
with existing DM40Qm deal. Non-callable. c) Amount Increased from S250m. Non-caJlabla. d) Management and Underwriting 
lee - 1%%. Non-callable. e) After 2 years Issuer can redeem at 144% or give 2 year equity-linked warrant which entitles 
holder to caah payment of 113% of stock appreciation. 


2*2/1 1 2 Deutsche Bank 
2Vi/11g Dautsche Bank 

Swlse Volfcabank 

30/20bp Nlkko Europe 


By Philip Gawlth 

GENCOR. South Africa’s 
second largest mining house, 
yesterday confirmed its inten¬ 
tion to go ahead with a R2bn 
rights issue. Gencor's parent 
company, Genbeheer, will be 
raising RLlbn in order to fol¬ 
low its rights in the Gencor 
offer. 

Mr Brian Gilbertson, Gen¬ 
cor's newly-appototed chair¬ 
man, said yesterday: “Our 
major group companies are 
adequately funded for the pres¬ 
ent, but we found in the past 
that having funds available at 
the centre when we needed 


them put us to a powerful bar¬ 
gaining position. It is well 
known the group is currently 
either engaged in or examining 
a number of large projects." 

These include the Columbus 
stainless steel project, the Alu- 
saf expansion, the development 
of the Oryx gold mine, and 
Phase 2 of the Genref refinery 
expansion by energy arm, 
Engen 

Gencor's last rights issue 
was in July 1989, when the 
group raised Rl-5bn. This left 
the group cash rich at a time of 
high interest rates. 
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RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 


EQUITY GROUPS 
: A SUB-SECTIONS 

. Ram In parentbe^es show number of 1 
stacks per section 

1| CAPITAL 90085078)__ 

2 BulMlng Materials 03).. 

3 Contracting, Construction (29). 

- 4 Electricals(7).-... 

9 Bectroqlcs Q6J .. 

‘6 Engineering-Aerospace®)—. 

7 Engineering-General <43).. 

8 MeUris adMeUl Forming UQ>.. 

9 Motors 03).... 

ID Other latostdel Materials U.9)- 

21 OMSUMER6B0UPCU8)- 

22 Brewers and Distillers 1231. 

‘ 29 Food Manufacturing Q8).. 

26 Food Retailing (17V.... 

27 ffaatUTand HousetoU <24>.- 

29 HotdsandLeiimC24)...^. 

30 Media (23). 

31 Packaging, Paper & Printing Q7). 

34 Stow 02) . 

35 TttWesOO)..1.. 

40 9TtlE84S8BUPSCU5)_ 

41 BuslnessSenddsOU__ 

.42 0»micab(2U....____ 

■43 Cno gto nier at grfll)^,.,_ 

44 TraragKta«-...- 

45 Electricity(W.... 

46 TdedhoaeNetjMriaW. 

47 Wat«raO)^._^L:'..:._ 

-4g M teenaneots C23) .. . 

-49 «BUSTMAL6gQUP(481)~- 

.SI OHfcteQM.:.. .... 

59 SMsaaagmiurir mmi 

61 rnUNCWLSMNlFMn- 

62 BaiifcinH .„ - 

65 InsarancefUIW ®).„™... 

66 httniu(CompadU).(7>. 

67 tnsanmaKBrokdd CIO)___ 

68 Merchant BaBb-p) 

W PropertyX34)..;_..... 

-29 Other flggej H (14) .-. 

-II ^WQtiiiBiLTnystMft:.-. 

99 MPEX (655)--- 
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Monday January 20 1992 
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EsL 

Eamfagi 

Dir. 


Y1eM% 

TWd% 

Rztio 

(Mar) 

(Act at 
(25%) 

(Net) 

8.66 

6J1 

14.77 

121 

6-50 

1833 


8.49 

15.66 

9.92 

5.99 

12.68 

10.71 

4.98 

1133 

15.97 

7.69 

732 

9.87 

5J3 

12.49 

202 

10J2 

- 

S53 

7.97 

1538 

7.40 

5D4 

16.08 

114 

3J9 

1723 

8.U 

3.45 

14.98 

B.74 

422 

M.14 

9.05 

3J9 

1435 

5.10 

2.19 

22.48 

7.88 

530 

15.68 

6.69 

3.71 

18.72 

7.07 

4.43 

17.15 

7 JO 

3.70 

18.15 

7.47 

5.02 

17.07 

10.04 

531 

1236 

7.09 

4.63 

17.93 

6.91 

5.01 

17.88 

11.11 

7.b6 

10.92 

52B 

4.66 

24.92 

15.42 

632 

8.44 

11.43 

437 

1L42 

19.09 

711 

5.77 

5.46 

5.38 

2513 

8.31 

432 

15.06 

11.64 

638 

1137 

6.66 

4.73 

1433 

_ 

632 

- 

4.34 

6.00 

46.86 


532 

- 

re- 

8.41 

- 

7.61 

637 

1730 


4.65 

- 

bJBb 

1L14 

5.77 

7.46 

20.76 

1133 


336 


Days 

Day's 

Ju 

Htyib) 

torflfl 

17 

2544.9 

25203 

2536.7 



Frt 

Thu 

Wed 

Year 


Jan 

Jan 

Jan 

ago 


17 

16 

15 

(agprex) 

id adL 
1992 

Index 

Index 

Index 

Index 

to date 

No. 

Nu. 

No. 

No. 

019 

785.41 

772.78 

76222 

68627 

0.00 

95129 

922.03 

B97.96 

94228 

0.00 

87020 

85L96 

836.43 106L79 

030 

2509.93 246812 2433.47 185814 


0.41 1712. B4 1703.08 1683.74 1480.96 

0.00 342.1S 340.97 346.41 387tB 

0.84 48435 47923 47539 34431 

0.00 33017 32631 310.76 38L8S 

0.00 30434 297.05 28721 273.21 

0.00 1619.70 1595.48 158568 118201 

L53 162335 162832 1646.08 121038 

7.92 205438 2047.78 2047.90 1568.98 

1.03 1231.71 124035 124637 1025.68 

039 244808 2431.03 2415.U 233474 

035 435538 4464.76 4619.21 2494.09 

0.00 125666 123568 1236.63 1119.02 

0 91 144757 1453.71 1458.03 118827 

0.00 75L94 766.19 765l66 497.82 

0.23 1017.40 99730 988.71 79735 

0.00 623J2 60338 595.23 40431 

5.01 1213.43 1214.73 1203.79 980.94 

0.00 140951 1451.74 143850 956.79 

039 146253 144631 1416.26 1040.86 

O.ia 136035 1346.03 1324.00 1236.92 

a00 244836 243557 2392.77 1794.11 

LL22 1166.26 1161.29 115039 1021.91 

15.96 1378.43 1390.80 139338 111839 

0.00 2254.95 224660 225332 2210.25 

0.00 1E7.05 1877.08 186154 1508.86 


FIXED INTEREST 


FREE •" 

INDICES 


8rttUi5«trCBwr 

1 U)>t«5scanC2fi).. 

2 5-15 yean (27). 

3 0wl5yeai(B.. 

4 bnfefnaMMfi}. 

5 AndpctaCHi.. 
Merthhl...7 

6 Up to 5 years (2). 

7 0vtr5yean(9)« 
B Ail stocks (lU... 

9 Miaum azi. 


Mon 

Jan 

Da» l » 

change 

Frl 

Jan 

Accrued 

Interest 

xdadj. 

1992 

20 

9k 

17 


to date 

121.60 

■40.02 

12135 

135 

0.93 

147.50 

40.10 

147.44 

2.21 

0.00 

16237 

4033 

162.19 

2.04 

0.00 

13431 

40.05 

134.79 

2.07 

0.79 

IMW 


16834 

1.12 

0.00 

149.13 

40.10 

148.98 

036 

0.63 

15038 

+0.09 

15035 

0.46 

034 

11735 

4034 

11730 

2.75 

0.09 


AVER AGE 6R 0SS _ 
REDEMPTDM YIELDS 

[ MM t&Hfl M iS 


1 Low 

2 Coupons 

3 (0%-7*%) 

4 Medium 

5 Coupons 


5 yean.. 

15 years.- 

20 years.. 

5 yean.. 

15 nan... 


6 B%-lQi|%) 20RWS.. 

7 High 5 jews. 

B Coupons lSjan. . 

9 01%-) 20yean.. 

10 Irredeemables.-...1 

Uet-Uuhd 

U Inflation rale5% Uptown. 

12 Inflation rate 5% Over 5 m- 

13 Inflation rate 10% Opto5yrs.. 

14 tafWiantelO'Si 0w5m- 


15 DtteL 

16 Lmk 

17 


SyeaK-... 
15 years.... 
25yean..... 


d) AJOpmffi ,W3l»tFlptyWd.HI| 

dwwrttoB Affiliate ftwp the Powi 


£araNRK8BasGSBffliBn^^ 




British Funds. 

Otter R*ed Interest.. 

Commercial, Industrial. 

Financial & Property.-. 

Oil & Gas.. 

Plantations.-. 

Mines.-... 

Others... 


Rises 

Fails 

Same 

34 

14 

32 

3 

3 

12 

251 

294 

942 

97 

144 

553 

23 

21 

47 

2 

0 

7 

38 

42 

72 

22 

80 

35 

470 

598 

1,700 


LONDON RECENT ISSUES 


EQUITIES 


op Date High I loot 


- TPI 

- F P -; 

- F.P. 
*335 UO I 
HO F.P. 

- Ft- 


sa I F.P. 
100 F.P. 
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75 63 

310 218 


H0S 

59 ^ 

33 33 
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tmieODWmu_ 3 
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fO^saspICamiUSp- 3S 
Sl DfliMs ZnD IttfPf— KBS 
WlUSCrwm Wmds.--5 +S 
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0k 
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TRADITIONAL OPTIONS 


• First Dealings Jan. 20 

• Last Dealings Jan. 31 

• Last Declarations Apr. 23 

• For settlement May 5 

3-month call rate indications are 
shown on this page. 

Calls In Alrloura, British Steal, 


Conroy Petrlm., Euro Disney, 
Eurotunnel Warrants, Flsxtoch, 
Kurdcfc, Lomrho, Msdova, Midland 
& Scot FUml, MIL, Proteus, T & N 
and Georgs Wbnpey. Puts in Carl¬ 
ton Conans. Put and call In Era. 


CULLS PUTS 

Mm _ Jw Apr Ad Jf far Ad 

MULsm 600 40 65^ 77ij lit 13 24 

P6411 650 4 J7 50ij 15 32^471, 

700 lit 18 29b 59*2 65*j 77** 
A5DA 34 2^ 6<t - b - 

(437) 40 - - 61, - - 91, 

43 b 3*t - 7 10 - 

BriLMrangn 220 S', 30»j 3Sij h 510*, 

1*2411 ZW 3>a 18 23 3 1117^ 

260 - 9 14 - 22b 28** 

SnKI Bm- 

chw A 850 57>2 85% 108 lit 14 24*, 

1*907 1 900 13 521, 791, 5 V 32 431, 

150 11, 301, 54*, 43i,56>j 61*2 

Boots <20 181,371, 44 i, 713>t 

1*439 ) 460 >, 13>, 201,21% 28 32 

BLP. 2801fl>i 19 23 11, ib 13 

1*291) 300 1 9 14 10 18 23*, 

Bftthfc Steel 70 5k 9% 11* V 2», 4*, 

1*76 ) 80 i, 4\ 6>, 41, 71, 9*a 

Bas 1050 461, 831, 1QJ 1151, 26 

P10971 1100 -511, 721, -341,45b 

C A Win 600 10 38 51b 4b Z2b 30b 

1*606 ) 660 -17b 28 -51b 59b 

comae* 500 U 36 45 lb 16 Z3 

1*510 1 550 b Wb ZJ 41 41 49 

Com Oahu 46016b 29 37b lb 17b 22 

(*476) 500 b 9 19b 23b 41b «b 

Fboas 53019b 31b 43b lb Ub 14b 
TOO) 360 lb 17b 28 12 2b 2S 

GM 300 17b 26 30 lb 13b 16b 

1*318 1 330 1 9b 17b 12 33b 35b 

bud Met. 900 23b 60b 82b Zb 22b 31 

P924 1 950 - 33 57b - 45 52b 

LCI. 1250 10b 49b Bib U 63b 76b 

1*1250) 1300 lb 29b 60b 50b %b 107 

Hagflstar 460 32b 49b 35b b 914b 
1*493) 500 3b 23b 32b lib 20 30b 

La&nl> 220 -17b 22b -13b 17 

1*225) 230 lb 12 - 7blBb - 

Lud Sear 460 13b 31b 37b b M 18b 

(*472) 500 b I2b 16b 27b 30b 37b 

U&S 280 15 27 30b 1 6b 10 

(•296 ) 300 lb 16 21 6b Ub 18b 

SataAarr 360 - 22 27 - 914b 

P365I 386 b - - 20 - - 

SMI nos 460 40b 44b 55b b 710b 

1*499 ) 500 3 18b 30 4 23b 26b 

Suretioae 100 8b l<b 15 lb 3b 6 

P1071 U0 1 7b 9b 5 7b 10 

Trafalgar 130 4b U 18b 2 415b 

1*1341 140 lb 10b l<b 8b 15b 21 

llai. BtaNt* 390 23b 35 40b b >b Ub 

1*414 > 420 2b U 24 Bb 23 26 

tteUenr 900 8 «b 9»b 7 32b 39b 

1*903) 950 -18b 35b -60b66b 

Ultramar 280 4 IBb - 2 18 - 

1*285) 300 lb 10b 1916b 30 - 

Mw _ F* War teg F* Itar Mg 

Brit doo 30013b 18 2511b 31 35 

mai 330 5 U 15b 32b 50b 49b 

BM 550 26 47 55 B18b 21 

1*568) 600 6 20b 28b 39b »b 47b 


CALLS PUTS 

Bptto _ FS *> te F* *r te 

BAT Id* 60046 b 63b 69b 3 1321b 

(*643) 650 15 31b 42b 16 33b «b 

BTR 420 18 27 36 b 6b 17 20 

(*4291 460 lb 9 -32b 41b - 

BrtLldKom 300 21b 33b 39b 3 610b 

1*318 > 330 4b 1521b 14b 18b 22b 

Cadbury Sell 420 31b 39b 52b 6 1722b 

1*441) 460 9b 22 32b 25b 37b 40b 

EaunEte 22D - -23b - -13b 

1*2251 230 514b - 9b 12 - 

Guteoas 525 Z3 33b - 6b 17b - 

1*537 ) 350 9b 23 36b 18 30 34 

GEC 180 18 25 27 b 2b 5e 

<•198» 200 4r lib 14b 6 8b 13 

Hamm 200 16 24 26b lb *b 6b 

1*215) 220 3b Ub 14b 8b 1214b 

LASMO 240 16 2128b 6b 16b 21 

(*248) 260 613b 19 18b 29b 31b 

Lvas tods 110 10b 12 b 15b 2b 6 8 

P1I61 120 3 8b 11 61Dbl2b 

P. 40. 420 3746b 51b 318b 22b 

(*449 ) 460 12 22b 32b 18b 37b 42b 

PUWogua 14010b 1919b 4 812b 

1*1441 160 3 9b - 13b IBb - 

ftrvfcKJif 220 22b 25b 30b lb 7 9 

P239 ) 240 S Ub Wb 7b Mb 17b 

Baral 47 3b - - b - - 

PS0I 51 lb — - 2b 

R.T.2L 500 39b 48 57b 4b 1419b 

CT534) 550 9 21b 32b Ub 37b 42b 


Scot. & Me* 
(*437) 


Wats' 

P3411 


420 2S 41b 48b 4 1117b 

460 5 19b 26b 24 30 37b 

220 lib 17b 22b < BbUb 

240 3 7b Ub 14b 19b 22 

' 330 15b 29 31 <b 8b Mb 
350 5 - -Ub - - 

360 12 27b 3410b 17b 23b 
390 3b 15 21 29 b 34b 39b 

•w Jm 5ra Bar ip 

280 16 23 26b 9 U 15 

300 6 U 18 21 34b 25b 

30 U, 7b Bb 3b 5b 6b 
35 2b 5 6b 5b 7b 9b 

390 16 28 32b 17b 24 32 
420 6 13b Mb 39b 42b «b 

240 26 30 34b 4b lib Mb 
260 1418b »Ob 21 24 

240 Ub 16 21 6b U 14 
260 4 7b 12 20 25 26b 

220 18b 27b 31 6 Ub 14b 

240 Bb Mb 20b 15b 20 25 


Emmet 460 31b 53b Ub 23b 35b 41b 
1*461) 500 15b 36b 40 46bS6b M 

Glaxo 850 49b83b 107 37b 5061b 

1*861) 900 29b 60b 84b 63b 75b t»b 

Hart* SUL 7S0 32 45 - Bb lib - 

1*791) BOO 8b 18 - - - - 
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UK COMPANY NEWS 


Timing of finance director’s departure adds to embarrassment 

BAe faces setback in Saudi arms deal 


By Paul Betts, Aerospace Correspondent 


BRITISH Aerospace faces 
further delays in its efforts to 
complete negotiations on a 
£ 10 bn arms contract with 
Saudi Arabia. 

The company was hoping to 
complete soon the second 
phase of its A1 Yamamah 
defence deal involving con¬ 
struction of a new airbase and 
orders for new Tornado and 
Hawk aircraft 

But there are growing signs 
in the UK and Saudi Arabia 
that the Saudis are unlikely to 
make a decision in the govern- 
ment-to-govemment negotia¬ 
tions before a British election 
in April or May. 

The contract would give BAe 
a much-needed boost at a time 
when the company is still 
struggling to regain the confi¬ 


dence of the City after its 
unsuccessful rights issue and 
the resignation of Professor Sir 
Roland Smith, Its chairman, 
last September. 

The setback in the delicate 
negotiations came as the com¬ 
pany confirmed yesterday that 
Mr Dudley' Eustace, its finance 
director, would leave the board 
“by mutual agreement” after 
its annual meeting this spring. 

Although the departure of 
Mr Eustace was not altogether 
unexpected after the rights 
issue, the timing of the 
announcement was clearly 
embarrassing for BAe. 

The company, which was 
p lanning to announce Mr Eus¬ 
tace's resignation after a suc¬ 
cessor had been found at about 
the time of the annual meet¬ 


ing, has been desperately try¬ 
ing to portray a picture of cor¬ 
porate stability after last year’s 
top management crisis. 

The announcement of Mr 
Eustace's resignation, coupled 
with disclosures that the com¬ 
pany faced an £80xn property 
claim from Asda, the super¬ 
market group, hit BAe shares 
yesterday. They fell sharply in 
early trading from 3I4p to 288p, 
subsequently recovering to 
close at 302p. 

BAe said in its statement 
yesterday that Mr Eustace's 
departure had no connection 
with its current discussions 
with Asda over the supermar¬ 
ket group's claim against 
BAe's Arlington property com¬ 


pany. 

The statement said: “The 


Private hearing for Berlitz stake dispute 


By Raymond Hughes, Law Courts Correspondent 


AN APPLICATION by 
Macmillan, the main publish¬ 
ing subsidiary of Maxwell 
Communication Corporation, 
in connection with the dis¬ 
puted ownership of a 55.6 per 
cent stake in Berlitz was heard 
in private in the High Court 
yesterday after a judge was 
told it was a matter of 
“extreme commercial sensitiv¬ 
ity". 

Five banks have claimed 
ownership of most of the stake, 
which is also claim ed by Mac¬ 
millan. Credit Suisse, Swiss 
Volk shank. Advest of New 
York, Morgan Stanley and 
Shearson Lehman are believed 
to claim ownership of the 
shares as collateral for loans 


extended to companies within 
the Maxwell empire. 

Asking for the application to 
be heard in camera, Mr David 
Oliver QC, for Macmillan, told 
Mr Justice Ferris that last 
month Swiss Volksbank and 
Credit Suisse had undertaken 
not to dispose of certain shares 
without prior notice to Mac¬ 
millan. Last week both banks 
had given such notice. 

Mr Oliver, who did not refer 
to Berlitz, said the shares were 
in a company in which Mac¬ 
millan held a very substantial 
stake, the balance being 
quoted on the New York Stock 
Exchange. 

“Accordingly the matter is 
one of extreme commercial 


sensitivity," Mr Oliver said. 
“Much of the material I shall 
put to you concerns certain 
negotiations that have been 
taking place, the impact of 
which upon the share price if 
they were to become public 
could be substantial.’’ 

It was not inconceivable, he 
said, that publicity at this 
stage could deprive Macmillan 
of “the fruits of its victory, if 
victory there be". 

The plea for a private 
hearing was supported by Mr 
Nicholas Merriman QC. for 
Swiss Volksbank. Mr Gabriel 
Moss QC, for Credit Suisse, 
said he had no obj¬ 
ection. 

•Four more private compa- 


GWR $24m in loss and cost-cut plan launched 


By Peggy HoUinger 


GREAT Western Resources, 
the troubled US-based oil, gas 
and coal company with a USM 
quote in London, yesterday 
announced a swingeing cost¬ 
cutting programme and 
suspended the dividend as it 
revealed pre-tax losses of 824m 
(£13.4m) for the year to Sep¬ 
tember 30. 

The loss, which compared to 
previous profits of $4.7m, was 
struck on revenue down 13 per 
cent to 8134.7m. Last year’s fig¬ 
ures were inflated by a 86.7m 


contract settlement gain. 

The disproportionate decline 
in profits partly stems from 
GWR's legal dispute with its 
largest customer, the South 
Carolina Public Services 
Authority. SCPSA, which dis¬ 
putes the validity of the GWR 
contract, has withheld 833m in 
payments for coal shipments. 

Mr Howard Wolf, who 
replaced Mr Dan Pena as chair¬ 
man in December, said the 
group had recovered between 
25 and 30 per cent of the 


SCPSA business through new 
customers. “We are doing 
everything we can to ensure 
the long-term survival of the 
company,” he said. 

Overheads would be cut by 
up to 40 per cent this year, he 
added, and a compensation 
committee would review execu¬ 
tive salaries and lees. 

Exploration and develop¬ 
ment programmes in the oil 
and gas division were also 
being curtailed after talks with 
banks. These had agreed to 


defer debt payments totalling 
SlOm until October 31 1992. 
GWR carries total debt of 
about $75m. 

During the year, the group 
increased remaining proven ofl 
reserves, after accounting for 
production, by 41 per cent. 
Re maining proven gas reserves 
rose 16 per cent 

Losses per share worked 
through at 26 cents, compared 
with earnings of 6 cents last 
time. Dividends for the previ¬ 
ous year totalled 5.5p. I 


This announcement appears as a matter of record only 


BTR PLC 


Acquisition of 


Hawker Siddeley Group 
Public Limited Company 


for £1.5 billion 


Barclays de Zoete Wedd Limited 


acted as joint financial adviser to BTR pic 


de Zoete & Bevan Limited 


acted as broker to BTR pic 


November 1991 



Allied-Lyons 
moves to 


board of BAe announces with 
regret and by mutual agree¬ 
ment that Dudley Eustace, In 
whom the board has the fullest 
confidence, intends to stand 
down as a director of the com¬ 
pany following the annual gen¬ 
eral meeting." 

BAe insiders also confirmed 
that Mr Eustace was leaving 
amicably and that there had 
been no “bust-up''. 

“Alter Professor Smith's res¬ 
ignation we always felt there 
would have to be more scalps. 
We would have been surprised 
If it had not happened,” one 
City analyst said yesterday. 
“Mr Eustace was well liked in 
the City but had to pay for the 
rights issue Hop," another ana- 
' lyst added. 

See Lex 


restructure 

management 


Steetley seeks shareholder 
support for Tarmac merger 


By Philip Rawstome 


By Andrew Taylor, Construction Correspondent 
THE BATTLE for control of 


nies in the Maxwell empire 
were put Into administration 
by a High Court judge yester¬ 
day. Mr Justice Mummery 
made administration orders on 
Media Expenditure Analysis, 
PHA Investments, Multiphase 
Systems and The Media Regis¬ 
ter. The judge also appointed 
interim managers of Questel 
Qualitative Studies and Max¬ 
well Legal Services, pending, 
applications next Monday for I 
those companies also to be put I 
into administration. : 

The orders were made on 
applications by Mr John Tal-! 
hot, of accountants Arthur 
Andersen, now the administra¬ 
tor of 44 Maxwell private com -1 
panics. 


ALLIED-LYONS. the 
dr Inks, food and retailing 
group, yesterday announced a 
management restructuring 
designed to sharpen the focus 
on its international develop¬ 
ment 

Four regional councils an to 
be set up to promote overall 
strategies and operating effi¬ 
ciencies in the group's main 
markets. 

Mr John Glffen, 52, will give 
np his operational posts as 
chairman and chief executive 
of the wines and spirits divi¬ 
sion to which he was 
appointed last year, to join the 
group's headquarters team as 
chairman of the Americas 
council. 

Mr Michael Jackaman, 
riiairman, will head the coun¬ 
cil for western Europe; Mr 
Tony Hales, chief executive, 
will oversee the Far East and 
Africa; and Mr Roy Moss, 
chairman and chief executive 
of the brewing division, will 
head the UK council. 

“Each regional chairman 
will have the clear objective of 
making sure that we miss no 
opportunity for growth and 
synergy in our priority mar¬ 
kets.” said Mr Jackaman. 

The group Is also reorganis¬ 
ing its business into four oper¬ 
ational sectors, including for 
the first time, a separate 
re tailin g arm. 

Mr David Jarvis, 44, who 
was last year appointed chair¬ 
man and chief executive of J 
Lyons, will become chief exec¬ 
utive of the spirits and wines 
operations which contribute 
about half of group profits. Mr 
Hales will be chairman, and 
Mr Giffen, deputy chairman 

Mr Tony Trigg, 51, will 
become chief executive of the 
re tailing sector which will 
include Allied's 6,000 pubs, the 
1,000 Victoria Wine shops and 
the Baskin-Robbins and Dun¬ 
kin' Donuts franchise stores 
operating in the US and inter¬ 
nationally. 

Mr Moss, who will be chair¬ 
man of the retailing sector, 
and Mr Trigg will continue to 
run the brewing and wholesal¬ 
ing operations. 

The two men will be Allied’s 
representatives on the board 
of the proposed Carisberg-Te- 
tley joint venture. 

Mr Hales will head the food 
manufacturing sector, consist¬ 
ing of the J Lyons beverages, 
bakery and ingredients busi¬ 
nesses, with Mr David Beatty, 
59, the present corporate 
development director of Hiram 
Walker, as deputy chairman. 

Mr Peter Macfarlane, group 
finance director, will join the 
boards of spirits and wines, 
retailing, and food manufac¬ 
ture. 


THE BATTLE for control of 
Steetley, the building materials 
group, is expected to intensify 
with the publication today of 
the group’s latest appeal for 
support to shareholders. 

The group has written to Us 
7,000 shareholders - institu¬ 
tional investors own 80 per 
cent of the 1563m shares - 
defending its proposal to merge 
its UK brick, day roof tile ami 
concrete products businesses 
with those of Tarmac, Britain's 
biggest construction and build¬ 
ing materials group. 

The announcement of the 
joint venture plan at the begin¬ 
ning of December prompted a 
hostile bid from Redland, the 
building matprtais group which 
has long coveted Steetley's 
domestic brick and French 
aggregates operations. 

Redland’s S5-for-L00 share 
exchange offer was yesterday 
worth more than £630m, valu¬ 
ing each Steetley share at 
405.45p. Steetley’s shares 
closed last night at 377p. 

In the document, which will 
be posted to shareholders 
today, Steetley says the Tar¬ 
mac merger would reduce unit 
production costs by up to 15 
per cent and generate com¬ 
bined savings of at least 
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Sir Eric Pountain: merger 
a potent challenge 


£ 10 m a year. , . 

Savings would include the 
closure of 14 out of 56 plants. 
Combined brick production 
would be cut by 20 per cent or 
160 m bricks a year. 

Tarmac's large UK construc¬ 
tion, housebuilding and con¬ 
crete operations and its inter¬ 
national interests would be 


other combination coma bring 
together two companies with 
anything like the same benefits 
across the total range of their 
building products." v 

u forecast that by the mid 
1990s Allied would ho generat¬ 
ing profit margins higher than 
those achieved during 
1989 . the two best years for UK 

construction oatput. • 

A letter from Sir brie Foun¬ 
tain. Tarmac’s ch airm an, 
included in the document, 
endorses the joint venture pro- 
posal which he says “will rep¬ 
resent a potent challenge to 
our competitors . . - founded 
on one of the lowest cost struc¬ 
tures in the industry-. 

Steetley is due to publish by 
next Monday its official 
defence document against the 
Redland bid. This, however, 
may be postponed if the Office 
of Fair Trading has not pro¬ 
nounced by then on possible 
monopoly implications raised 
by the bid. 


Medeva acquires Glaxo brands 


By Paul Abrahams 


MEDEVA. the pharmaceuticals 
group, yesterday acquired 
more than 30 brands from 
Glaxo in a deal worth £13.5m. 

The products, which range 
from treatments for paraceta¬ 
mol poisoning to nose inflam¬ 
mation, have a turnover in the 
UK and the Republic of Ireland 
of about £63m a year. The pur¬ 
chase price is to be paid by 
instalments over a period of 
two-and-a-half years. 

The move follows a series of 
acquisitions by Medeva, which 
aims to have sales of £500m by 
1995. Id 1989 the group had rev¬ 
enues of less than film. 

Mr David Lees, Medeva's 
finance director, said yester¬ 


day: “These treatments are 
more fitting in a company our 
size where they will be first 
and second rank products 
while at Glaxo they were in the 
fifth-rank.” 

Mr Lees said Medeva should 
make profits of £15m this year. 
That would compare with 
Glaxo's profits last year of 
£13bn on turnover of £3.4bn. 
Mr Bernard Taylor, Medeva's 
chairman, was formerly 
Glaxo’s chief executive. 

Glaxo said it was selling 
niche generic products of 
which Medeva could make 
more use than itself. It added 
that it did not have enough 
time to give them the attention 


they deserved. 

The acquisitions fit. into 
Medeva's existing sales and 
distribution chancels, said Mr 
Lees. The company already 
manufactures some of the 
products and will subcontract 
the others. 

No additional capital expen¬ 
diture was required to set up 
manufacturing, he added. Mr 
Lees said he was particularly 
pleased with the timing of pay¬ 
ment which would make the 
deal cash-flow cquaL - 

Last October Medeva bought 
Adams Laboratories, a Texas- 
based branded pharmaceutical 
manufacturer, for $77.2m 
(£4Sm). 


Unwelcome approach for Wilkes 


By Andrew Bolger 


JAMES WILKES, the world's 
largest supplier of beer mats, 
has received an “unsolicited 
and unwelcome" approach 
which might lead to an offer 
being made for the Sheffield- 
based mini-conglomerate. 

Shares in Wilkes, which has 
most of its business in engi¬ 
neering, closed up 30p at 189p, 
for a market value of £33m. 

Mr Stephen Hinchcliffe, 
chairman, refused to identify 


the prospective bidder, but said 
a further announcement would 
be made. 

While the company contin¬ 
ued to trade profitably, it has 
been pursuing a policy of 
reducing borrowings in light of 
the general economic outlook. 

Mr HinchclifTe declined to 
give a gearing figure. But he 
agreed the company had 
stretched its balance sheet last 
year paying £3.6m for the out¬ 


standing 253 per cent stake, 
held by Record Holdings, the 
Sheffield-based hand and 
power tools manufacturer, in 
Easterbrook Allcard, the cut¬ 
ting tools concern Wilkes 
acquired in 199a 
The company also said that 
Mr Arthur Watt had been 
made group m anag i ng director 
on January 14, and a second 
non-executive director would 
be appointed shortly. 


B&Q founder joins move 
to oust Cityvision board 


Lloyds signs bilateral 
deal with Spanish bank 


By Norma Cohen, Investments Correspondent 


By David Barchard 


MR DAVID Quayle, founder of 
the B&Q DIY chain, has joined 
a management group which is 
seeking to replace the directors 
of Cityvision, the video rental 
chain. 

Mr Quayle was a non-execu¬ 
tive director of Cityvision from 
1986 until October 1990. and 
was instrumental in setting its 
early direction. 

Institutional shareholders, 
representing 163 per cent of 
the equity, are seeking to 
replace the current manage¬ 


ment with Mr Quayle and two 
former Cityvision executives, 
Mr Phillip Crane and Mr Ray 
Hip kin. 

The move follows an agree¬ 
ment by Cityvision to be 
acquired by US-based Block¬ 
buster Entertainment 
• Mr Hipkin yesterday issued 
a writ for libel against Cityvi¬ 
sion and Its advisers, J Henry 
Schroder Wagg, in connection 
with comments made about his 
former employment at the 
company. 


LLOYDS BANK and Banco 
Bilbao Vizcaya of Spain are to 
allow their business customers 
access to each other's national 
branch networks. 

BBV is the fifth European 
bank with which Lloyds has 
signed a bilateral agreement It 
already has similar arrange¬ 
ments in France, Italy. Ger¬ 
many, and the Netherlands. 

Lloyds said that by using the 
branch networks offered by 
selected banks, it would be 
able to give its business cus¬ 


tomers full banking services 
throughout the EC. 

The agreement gives them 
access to 1300 BBV branches 
in Spain. Lloyds already has a 
19-branch network there 

Business customers of 
Lloyds will be able to open 
accounts, obtain advice on 
local business practices, and 
other services from banks with 
bilateral agreements. The 
arrangements do not operate 
multilaterally between Lloyds'. 
partners. 


Eurocopy shares leap on OFT clearance 


By Peggy Holllnger and Mlchiyo Nakamoto 


SHARES IN Eurocopy 
yesterday jumped 25 per cent 
to lOOp as the Office of Fair 
Trading announced that it 
would not revoke the photo¬ 
copier distributor's 18 con¬ 
sumer credit licences, which 
allow it to arrange third-party 
finanring 

However, Sir Gordon Borne, 
director general of the OFT, 
strongly condemned office 
equipment leasing documenta¬ 
tion in general Much of it was 
“unsatisfactory”, he said, and 
“open to abuse ... I will not 
hesitate to move against some¬ 
one who uses such paper¬ 
work." 

Eurocopy, which came under 
fierce criticism last year for 
the sales practices employed 
by some of its subsidiaries, 
said it was delighted with the 
decision. 

Us annual results, which 
have been postponed three 
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times pending the OFT 
announcement, are due on Fri¬ 
day. 

Mr Cyril Gay, chairman, said 
the decision was “a huge 
relief ... If they had had 
those licences taken away, it 
would have been the end of the 
company" 

Sir Gordon said he had 
received 10 assurances from 
Eurocopy and Its associates 
regarding future business prac¬ 
tices, including a re-casting of 
agreements, a seven-day cool- 
ing-off period, and a new train¬ 
ing programme for sales staff 
The OFT would also receive 
regular reports from the com¬ 
pany on the level of complaints 
and on how the assurances 
were being met 

The director general pointed 
out that the questionable prac¬ 
tices were largely connected 
with companies - especially 
the Scottish group Purdie & 
Kirkpatrick - acquired from 
Sketchley in 1989. 

The companies had been 
criticised for misleading les¬ 
sees into signing contracts by 
understating the minimum vol¬ 


ume of copies or the length of 
the lease they contracted to 
pay for, and for getting junior 
staff to sign contracts. 

“I am now satisfied that 
before I told them in August I 
was minded to revoke their 
licences, Eurocopy had already 
taken steps to overhaul their 
selling practices," Sir Gordon 
said. 

Eurocopy said it introduced 
contracts with larger print, on 
which the terms of the agree¬ 
ment are more clearly set out, 
as early as October 1990. Mr 
Michael Armitage, finance 
director, claimed that the 
group had had no serious com¬ 
plaints since the new documen¬ 
tation was introduced. 

Not surprisingly, the uncer¬ 
tainty surrounding the issue 
has given Eurocopy's competi¬ 
tors a field day and depressed 
its share price which reached a 
peak of 256p on August 7 1990 . 

Mr Armitage said that com- 
petitors had used the adverse 
gjbtojrty to taks business from 

In August the company 
claimed that publicity sur¬ 


rounding the investigation had 
cost the company about £43m 
in lost profits. Analysts are 
expecting at least a 33 per cent 
drop in Eurocopy's profits to 
£73m. 

Nevertheless, the consensus 
in the City is that, question¬ 
able sales practices apart. 
Eurocopy still has a solid busi¬ 
ness. Before the annoone* 
merit. Mr Andrew Yeo at Howe 
Govett valued the shares at 60p 
on the basis of the cash gener¬ 
ated by existing contracts 
alone. 

However, yesterday's deci¬ 
sion has taken them closer to 
the underlying value' of 
between I20p to 130p, he said. 
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Coohson _ . 

FarewK_ _ 

naming Enlwptbe_ 

H*e» (Samuel)_ 

Ptnto-Ma ton .. 

Stewart ZlgamaU _ _ 


DIVIDENDS ANNOUNCED 


Current Date of 

payment payment dividend year vSr 


CardiU Property __ 

Cookooo 

Craton Lftdg* a Knight ... 

HaawrnM Bravery_ 

Macarttiy _ 


GWR §-(In 

Intercare_... ....(jg 

Rwort Hotels_-int 

Wbeway __ fin 


Pace, tyrants__ __ ... 

UiWWd Bbeiats...„. 


Dividends shown pence per share net excegt whAr'o ——— 

ton capital increased by rights and/or acqidsliloirdg^™' ^ stated. 
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UK COMPANY NEWS 


Se|smic rumblings along global party-lines 

Hugo Dixon on the industry-wide effects of an AT&T/Cable and Wireless alliance 


A GLOBAL alliance 
between American 
Teta&one & Telegraph 
and Cable antf Wireless - 
whidi has been the subject of 
tatazssenQgottatlOQS since last 
Septemberwould create an 
earthquake In the Interna¬ 
tional telecommunications 
Industry- 

AT&T is tie most fonmdahle 
: player lq-'-the industry, 
wiBrnrah largely based in the 
■Q 5 . c BTV ^ w is much Rinaiiw 
but has the best global spread 
of any telephone company, 
withjmarations In the UK, 
Hong Kdhg," Japan,' the US, 
AnstraSa' and . countless deveL 
f qrfng obun tries. 

Wide-ranging coEaboration 
between thetwo groups would 
almost certainly cause a 
^uodc-un efiect in the rest of 
tibe industry as otter telephone 
companies scramble to form 
tfaeir own'alliances. The sector 
is aBr«dy in" a frenzy of match- 
wairiM as national monopolies 
try to tum themselves into 
internationally competitive 


But will an alliance be con- 
dndep-The -negotiators failed 
fa -make. Droeress in talks -ear¬ 
ner this month, denting hopes 
of a guide deaL 

The -two companies seem to 
have reached agreement in 
principle ad AT&T buying a 
quarter to a third of Mercury 
Communications, C and Ws 
UK subsidiary. But they were 
TTTMMe to agree on how wider 
co-operation would work and 
AT&T also has doubts about 
moving ahead on Mercury 
before the British general elec¬ 
tion later this year. 

The main attraction of an 
affianc e from C and W’s per¬ 
spective is that AT&T would 
give it the necessary muscle to 
compete more effectively with 
B rinah TBlammm mrinatfonK in 

the UK. 

Lord Young, C and W’s 
chairman, has made it clear 


that he does not want to com¬ 
pete head mi with large groups 
nke AT&T and BT. He prefers 
a ‘'super-niche” strategy of pn> 
viding mobile, date and inter¬ 
national services in high-mar¬ 
gin markets around the world. 

AT&T would be expected to 
pay about £lbn for a minority 
share of Mercury as wen as 
committing itself to investing 
further cash to help build Mer¬ 
cury up as a competitor to BT. 
E ffe c t iv el y, Lord Young would 
be getting two giants to com¬ 
pete against each other, rather 
than . competing directly 
against either hfawif 

Such, thinking was also 
behind C and Ws derision not 
to proceed with its planted 
9174m (£97m) acquisition of 
THT/FTC last November, 
which would have made it the 
fourth largest long-distance 
operator in the US, but pi tted 
it directly against AT&T. 

Lord Young seems also to 
want AT&T’s collaboration in 
continental Europe. He has 
already caHi»d cm the Euro pean 
Commission to take decisive 
action later Oils year to open 
up the telecommunications 
market to compet it ion. 

For C and W, the main prob¬ 
lems in concluding a deal are 
to get the Tnavhnnrp price and 
to ensure that it does not get 
squashed by AT&T, which has 
been described as “an 8001 b 

goriDA H . 

C and W is protected from a 
hostile takeover bid by the UK 
government’s “golden share", 
which prevents any single 
shareholder owning more thaw 
15 per cent of its stock. On the 
other hand, the company 
appears to want to do a deal on 
more than just Mercury for 
fear that AT&T would other¬ 
wise team up with different 
partners in other European 
countries, turning Mercury 
into the UK appendage of a 
global empire. 

For AT&T, a deal with C and 


Trying to make a connection 
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W would take it closer to chair¬ 
man Mr Bob Allen’s goal of 
earning half the group's reve¬ 
nue from outside the US by the 
time he retires in 2000. 

The main attranffoTt of tak¬ 
ing a stake in Mercury would 
be that AT&T would then be 
operating a network on both 
gulag of the Atlantic. 

' Instead of handing over most 
of its UK phone calls to BT in 
the mid-Atlantic, as at present, 
it would hope to chann el most 
of them through Mercury. 

International calls have been 
a pot of gold for telephone 
companies in recent years as a 
result of cartel practices which 
have kept prices artificially 
high. 

The UK-US route is the most 
lucrative anywhere in the 
world, earning both BT and 
AT&T well over £100m in 
annual profits, and the US 
group may well ask why it 


should not try to grab a larger 
share for itself. 

Some AT&T executives are 
concerned about disturbing the 
traditional profitable corre¬ 
spondent relationship with BT. 
Others, though, argue that BT 
has already declared war by 
buying a 20 per cent share of 
McCaw, the largest US mobile 
communications operator, and 
setting up Syncordla, a US sub¬ 
sidiary which is designed to 
poach some of AT&T's largest 
business customers. 

The old correspondent rela¬ 
tionships, which nave charac¬ 
terised the industry for 
decades, are breaking down 
anyway. Technological 
advances are driving down 
costs while liberalisation is 
allowing new breeds of compet¬ 
itor to chip away at the mar¬ 
ket 

Earlier this month Sprint, 
the third largest US 


long-distance operator, said it 
planned to establish a UK net¬ 
work to compete with BT and 
Mercury. 

If AT&T teamed up with 
Mercury. BT might feel it had 
no option bat to do a deal with 
MCI, the second largest US 
long-distance operator. 

But AT&T may have doubts 
about joining forces with C and 
W throughout the European 
Community. C and W's 
operations on the Continent 
are still e mbry o nic ami the US 
company may therefore feel tt 
could do better on Its own. 

AT&T is also clearly con¬ 
cerned that a Labour govern¬ 
ment might change UK tele¬ 
communications policy. Some 
observers.though. believe the 
most likely change would be to 
block any new competition - 
so strengthening Mercury’s 
position. 

AT&T has looked seriously 
at making a sizeable invest¬ 
ment in the UK several times 
— a cquiring a s take in Mer¬ 
cury in the early 1980s, buying 
part of SIC and taking over 
the manufacturer GPT as part 
of the Metsun consortium 
which considered bidding for 
GEC in 1969. Each time. 
thnng h, it polled out and its 
only significant UK acquisition 
to date has been Istel. which 
provides enhanced telecommu¬ 
nications services, for £l8Gm in 
1989. 

Recently AT&T has been 
more aggressive. Last year it 
acquired NCR, the US com¬ 
puter manufacturer, after a bit¬ 
ter takeover bid. Only last 
week it formed a joint venture 
to build and run a telephone 
network in the Ukraine. 

Strategic decisions within 
AT&T usually follow a fight 
between hawks and doves. 
Whether to ifok up with C and 
W or not will be largely deter¬ 
mined by which group of 
AT&T executives has the 
upper hand. 


Wheway declines to £2.8m 


By ; Andrew Baxter 

WHEWAY, the environmental 
engineering group, yesterday 
announced a sharp fall in prof¬ 
its strengthenfidiis-board 

by appointing Mr Gareth 
Davies, chairman and chief 
executive of dynwed Interna¬ 
tional, as a non-executive 
director. 

Pretax profits tu the year to 
September 28 fan from £7-54m 
to£ 2 ^tm,to finewfth g x pec ta - 
white ' the ' final tfividend, 
as forecast, is halved to lp on 
the increased capital, ranting 
2 p. (3p) far the year. Earnings 
! dropped from 6.44p to 


Turnover at Birmingham- 
based Wheway, which has 
been transformed over recent 
years from a Midlands metal 
basher Into an international 
dean air and design engineer¬ 
ing group, fell from tt203m to 
Bttflm. although the 1990 fig¬ 
ure included £3?.5m from dis¬ 
continued activities. Those 


BT to sell 

alarms 

offshoot 

BRITISH Telecommunications 
plans to sell Teteeom Security, 
its alarm systems af&hoot, as 
part of a programme of getting 
back to its basic business of 
running telephone networks. 

The company has been in 
fflfeusd<ms with several possAr 
bis buyers for Its 90 per cent 
stake-during- the past few 
weeks. There is speculation 
that BT-has been, talking to 
other leading suppliers of 
alarm systems, such as Chubb 
and Group 4 Security as well 
sp Mr FedarKolind, the Norwe¬ 
gian bustaesaman who estab¬ 
lished Telecom Security and 
still owns M per- cent 

The . business, which has 
40,000 residential and business 
customers, is estimated to be 
worth abate Eton. 

*■ — • -• • *■■■■'■,- . - - 

Inten^ Trebles 
to more than £1.5m 

hrtawre^Gtesq* a. supplier of 
healthcare products, more than 
doubled turnover and trebled 
pra-ta . profit hr the year to 
endOctober. - 

There was strong organic 
growth and all divisions - 
including ' j dental, optical, 
mobility and specialist phar¬ 
maceutical' - continued to 
trade., profitably. The result 
included a afr months’ contri¬ 
bution from Boaster Electric 
Vehicles and two months’ from 
Montis Medical* 

Turnover rose to £14.9m 
(£6.78m) and proflt to £L32m 
(£504,000). Earnings par dure 

vraked throngfa-jrt on sig¬ 
nificantly tigper capital (4lip> 
and a final divided of l.6p 
makesthe tataLflf 2p G-SSpl . 

Mr Peter - Cowan, chairman, 
said the nuxt significant event 
of the yearwas the acquJsttton 
of Booster and 15 per cent of 
Montis, which distributes 
heakhcare producta - inctad- 
ingthe riertric vehicles assem¬ 
bled by Booster - primarily in 
the Netberiahds.' 

“We. have been very pleased 


activities waitu an operating 
profit of £L97m last year. 

Mr John McGowan, chair¬ 
man, blamed the profits 
decline cm three factors: 

• the decision to withdraw 
from businesses which previ¬ 
ously made up the industrial 
■ml b uilding products division; 

• the reorganisation and 
investment programme in air 
filtration, .which, came on ifog 
'in'April; : 

• mid tiie depth and duration 
of the worldwide recession. 

Mr McGowan said the group 
had entered the current 
year with an weaker order 
bode than it would normally 
expect, resulting in immediate 
action further to contain 
operating costs and conserve 
cash. 

There were signs, however, 
that the order book was 
improving. In the UK, Cudd 
Bentley, winch does mechani- 
cai and electrical design work 


with their performance since 
joining the group", Mr Cowan 
told shareholders. 

The group had entered the 
current year in “a very positive 
manner". The UK side was 
showing good organic growth 
and there were “exciti n g" 
European operations through 
Montis. Net cash at Octob er 31 
was against an over¬ 

draft of £750,000 the year 
before. 

Cost control helps 
Resort to 27% rise 

Resort Hotels expanded in the 
half year to October 31, with 
turnover increasing 25 per cent 
and pre-tax profits 27 par cent 

A tight control on co sts l im¬ 
i te d the impact on profits of 
revalue failing below expecta¬ 
tions in many locations. Conse¬ 
quently, the result was not sig¬ 
nificantly below budgeted 
levels, said Mr Richard Strong, 
nhaft-num. 

Turnover amounted to 
£7.62m (£6.09m) and profit to 
pi asm (ERSlm). Interest pay¬ 
able was virtually un ch a n g e d 
but interest received rose to 
£954,000 (£652,000). The group 
raised £l2m via a rights issue a 
year ago and issued a £20m 
debenture last November to 
replace short term borrowings. 

Earnings per share fell to 
3.82p (4.4lp) allowing for tbs 
new shares in Issue, and the 
interim dividend is again L2p 
- a 10.7 pa cent increase after 
the Nh um* element, the com¬ 
pany claimed. 

Three hotels were added to 
the network by way of manage¬ 
ment contracts; that brought 

the total to 44. Agreements had 

al so been entered into with 
Country Resort Hotels and 
County Resort Hotels to pur¬ 
chase them by the end of 1992 
and 1993 respectively. 

Widney cuts losses 
by two thirds 

Widney, the engineering group, 
continued Its recovery since 
the management buy-in almost 
two years ago with a return to 
profit at the operating level 
and losses cut by two thirds at 
the pre-tax line. 


for the construction industry, 
hud t aken more orders in the 
past six weeks than in the pre¬ 
vious 22 months. 

Overall, the first half of the 
current year was expected to 
be disappointing, but Mr 
McGowan expressed confi¬ 
dence for the outcome in the 
second half , assuming that the 
trend in orders continued to 
improve. ■ 

He said Synsafe, a new air 
filtration product, was doing 
“pretty well’' in the UK since 
ite launch in November. Syn¬ 
safe will be launched in the US 
next year, and the group is 
negotiating to expand mto Ger¬ 
many and Spain. 

Another non-executive direc¬ 
tor will also be appointed soon, 
and the group then plans to 
move as quickly a s pos sible to 
appoint a nonexecutive chair¬ 
man so that Mr McGowan can 
concentrate on bis rale as chief 
mtive. 


NEWS DIGEST 


Taxable losses for the year to 
September 28 emerged at 
£512400 (£L62m) after interest 
payable and similar charges 
slightly up at £941,000 
(£928,000). Operating profits 
were £42fUH0 (losses £687,000) 
and turnover rose to £ 20 . 2 m 
(£lA5m). 

Mr David Cassidy, chairman, 
■aid- “Despite the recession, 
the trend of steady and sub¬ 
stantial improvements in the 
results for each half 
year . . . has continued.* 
Order books all round were up 
on last time. A return to profit¬ 
ability and the dividend list 
remained the company’s aim. 

Losses per snare were 
reduced to L24p (5£lp). 

CSG expands In 
north of England 

Co rpora te Services Group, the 
USM -quoted recruitment com¬ 
pany,has acquired Forward 
Recruitment Consultants, 
based in the north of England, 
from Vedior International for 
an undisclosed sum. 

CSG, which was known as 
Southwest Resources before it 
sold its tel and gas activities, 
said the deal would increase its 
outlets to 48 and provide the 
group’s first truly national 
exposure. “Forward provides a 
strategic infill to our national 
plans,” said Mr Jeffrey Fowler, 
chairman. 

Forward will bring about 
£3m in sales to CSG’s £50m 
turnover as of last year. 

Kalamazoo sale 
realises £43m 

Kalamazoo, the business 
systems and specialist print 
manufacturer, has completed 
t he sale of its shares in Great 
American Software to Meca 
Software for £4,3m, 

That will be satisfied as to 
£2.6m cash, 800,000 of Meca 
loan notes and 100,000 shares. 
A farther 140.000 shares will be 
issued subject to the perfor¬ 
mance of toe company. 

The seasonal nature of 
GAS's trade, combined with 
the depressed US economy, 
meant that tt would show, as a 
discont inued activity, a sub- 


Waterford Foods’ I£25m 
rights to finance buy 


By Tim Coone In Dublin 

WATERFORD FOODS, the 
Irish dairy and foods group, 
has announced an I£25m 
(£23.3m) rights issue to part-fi¬ 
nance its I£62m purchase of 
Express Ireland from Grand 
Metropolitan. 

The 34m new A ordinary 
shares will be issued on a 
2-fbr-9 basis at 74p apiece. 

Waterford Coop, the princi¬ 
pal shareholder in the group, 
bolding 79 per cent of the exist¬ 
ing i ftstn shares, will only sub¬ 
scribe for 8m shares of the 
issue. 

This will effectively dilute its 
bedding to about 69 per cent. 

Brokers in Dublin said there 
had been much interest shown 
by institutional investors in 
the issue, with the price being 
regarded as cheap. Waterford 
shares closed at 76p on the 
Dublin Stock Exchange last 
Friday. 


stantial loss in Kalamazoo’s 
interim results to January 31 
1992. 

Accordingly, the effect on 
Kalamazoo’s balance sheet of 
the disposal was expected to be 
about neutral. 

MBO at Freeman’s 
contracting division 

Freeman Group condition¬ 
ally agreed to sell its contract¬ 
ing division, to free manage¬ 
ment resources to concentrate 
on the core business of the dis¬ 
tribution of mgniaHrm materi¬ 
als. 

The c o ntr act i n g side is bring 
fm | f ) m a TTmnagpmpnt tnam for 
a nominal amount, but the 
division will repay £ 2 .92m 
owed to the group. In the six 
months to June 30, the division 
incurred operating losses of 
£880,000 and net assets at com¬ 
pletion of the sale are expected 
to be £350,000. 

Dutch and Swedish 
bays for British Vita 

B ritish Vita, the polymer com¬ 
pany, has acquired companies 
in the Netherlands and Sweden 
with combined sales of £I5m. 
The total consideration Is £5m 
and represented a modest pre¬ 
mium over net assets. 

The Dutch purchase is 
Norma Boxmeer, a mattress 
company, and the Swedish buy 
is the Sporda Group, which has 
two fibre processing 

operations. 

Loss and dividend 
cot forecast by RPS 

After allowing for exceptional 
reorganisation costs, RPS 
Group is expected to incur a 
si gnificant loss for 199L and 
the dividend is to be cut 

The final will be 0.6p for a 
total of 2p. against &2p in 1990 
when the group made a pretax 
profit of £1.74m. 

RPS, engaged in environ¬ 
mental consultancy work, is 
reorganising its operations in 
England from 10 local offices 
into four regional centres. The 
Scottish and Irish operations 
already have regional centres. 


Waterford’s acquisition of 
Express puts the group along¬ 
side Dairygold as the biggest 
milk processor in Ireland. 

It is the latest step in a 
rapid expansion plan which 
has been in train since 
1989. 

Then, Waterford purchased 
Healds Foods, near Manches¬ 
ter, followed by Galloway West 
in Wisconsin in the US to 1990, 
and United Co-operative 
Dairies in northern England 
last year. 

In total, the group has 
an estimated I£200m on 
acquisitions. 

In announcing the issue, Mr 
Stephen O'Connor, managing 
director, said; “We believe that 
the time is appropriate to raise 
new equity to expand the capi¬ 
tal base of the group and posi¬ 
tion it for further develop¬ 
ments”. 


It will cost £800,000, princi¬ 
pally relating to disposal of 
leases and staff relocation, 
which will be phased over 18 

mnnthit 

Management accounts 
showed the group traded at 
about break-even in July-No- 
vember, after producing a pre¬ 
tax profit of £302,000 (£907,000) 

in the first half. The reorgani¬ 
sation win produce Immediate 
and sus tain a b le operating cost 
savings, the company said. 

The proposed dividend 
reflected the group’s future 
prospects. 

VTech reduces debt 
with sale of stock 

VTech, the Hong Kong-based, 
Bermuda-registered, electron¬ 
ics, computers and telecommu¬ 
nications group which came to 
the market in October 1991, 
has sold 224m shares of com¬ 
mon stock in CPS, a US soft¬ 
ware house, far $19m (£I06m) 
cash. 

The disposal reduces 
VTech's holding in CPS from 
34£ per cent to 2L5 per cent 

CPS specialises in the devel¬ 
opment of personal computer 
software utilities. In the year 
to end-March 1991 it made a 
pre-tax profit of 312 . 6 m from 
total revenues of 353 Am and 
had net assets of $H9m. 

Proceeds of the sale mil be 
used to reduce VTech’s debt 

UniCbem bays six 
more pharmacies 

UniChem, the pharmaceutical 
wholesaler, has acquired six 
pharmacies, primarily in Neath 
Wales. 

The co mbined consideration 
was £2.05m for goodwill. 
Annual turnover of the shops 
totalled S22bl 

Mr Peter Dodd, chief execu¬ 
tive, said the recent rights 
issue had provided the com¬ 
pany with the cash resources 
to take advantage of lower 
prices available in the retail 
pharmacy market 

UniChem has acquired 136 
shops (including the 92 outlet 
chain of E Moss) since .it 
started to purchase pharmacies 
in March 1991. 
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aflat mean of boding. Itoa aening price b 
dw price paid by pir rtn ai n a, gMdrienir 
under dm Pool Ir an i n o arr a nga mn ain n ra 


HELP! 

An\ problems 
you;r.g your !•' 1' 
while liwnv 
on business 
cal: 'he FT Copy line 
6v 1 56X5 S 50 


LEGAL NOTICES 


SW REALISATIONS UN TOO 
(FORMERLY SOLAR WMQ8 LilKTEB) 

PH RfiCOVEIISraP) 

PEGASUS TRANSPORT SYSTEMS LUSTED 
(M RECSVESSRP) 

PEQASU5 PUQHT TRASSMQ UNTCD 
(IN RECEIVERSHIP) 


NOTICE IS ICHEBt GIVEN purcuaill is Me¬ 
son 48|2) Oi mo I KOI nancy Ad IBM. Rid a 
mooting ol mo unaocuioa doctors of Did 
imw named company mo be held at Coil 
Q tffy. 0 Oreytriera Rosa. Reaang RGl IJG 
■t KUO am on Tuesday. 4 February 193! In 
too pirpoae c4 having laU before H a copy of 
ton raport prnparoa By vie MmHlMraRve 
H to w wn under Section 46 ot toe gate Aa 
The t n a a l m g may. il A tout* fit. «daM«n a 
commirtoe to iwcm toe luncuona con- 
tonod on creditor,- cotnnMtoe* by or under 
toe Act 

Creators are only aimaM u veto it 

(a) they have dalhraroo to me ai too 
aflflre ac mown Baku*, ne War Man 

12000 horn on Monday. 3 February 
1082 s. wroan details ot me debts 
Purr atom to be due to them bom 
toe company, and tne claim has 
Been duly attMitod under Ria pravt- 
dons at Rida 3.11 ol mo Inpolirancy 
Rules 1986, and 

<t>) toora has been lodoad nrtto ma any 
prosy aihren ma creditor mtamta to 
be used on lua bahan 

Please note that toe original prary signed by 
or on bebell ol Via creditor mtmt bo lodged 
at toe address mentioned: photocopies 
ilndudlng taxed coprest ara not acceptable 

Doted January 1992 

J U irndale 

JOW Administrative Rectorar 

Address to which proxies Should be deliv¬ 
ered. 

J U Iredtoe 
Cork Gully 
fl Greyfrimrs Road 
Reading 

BartoWre RQl IJG 


IBEnm OP CSnSIDBS 
Pursuant to Beelkais 90. Bft. iMaad 10* of 
TOInaoNaneyAet 1D8B 
f mm mptMiMPmn m 
BOTOX S HEREBY BtVXH paawnl 10 
SKdap 88 of The Ituoirara U IBM. tbet a 

mrutoeft el Ua mtoBma of Ite diiir-- 

Canpav will bs bald u Ite Maea BataL 31 
Oiaai CMtertaud Place. Mai Mr Aicb. Irei i tet 
W 1 . oa Ud January Itto to !B apw tor tod 
pupa— pteteadtoclnBaaBoaWtoMR- 
A Rat of pan ted addnm gf tta above 

CbmpaBjrb OadHton CPU pa In s pto h dl to Ite 
otnesa of Lattem On i at y A Dnaax 46 C bod toi 
Sure*. IcndOD SIR 9PB, batnaca Iba twsra td 
lOtOOam ead 4.60 pm on tte wobuaiaaaa toiyn 

p Mwatowf lha Manny nf PmdMea 

Dated OtolcBb January IBM 
P.J.C Whiter Hfetaor 


PtuetiantUiSBaloaaBS. M. ISO and H« of 
n uUnanhweatg aetttea 
uuuxJuutEsnx: 

nones a h am anm pnaa to 
SaouQa ea of Ite lauhew M iBWa M a 
■lading d tte oadbflM of Ite atemhuanad 
Owpany be teal to Ite FVtam Bate, at 
Gnat cOBbsrtsod Flaee. Karbla Arch, teadds 
Wl. OP 3rd fUwnazy lQO* to 12 apau fat Uto 
paxpoKUBRYUad tor to tenon BSto aea. 

A DM of eaauB and addresses of UK ebon 
CfempaoyV CMUara sen be huRseud at tos 
tote of laxbaai Cln»b| A ten dOadm 
O n to . l«VMtrm WUt BOB. liimra ite Men of 

tObOato and 4.00 pm on Ite tap boatacaa iboe 
pwfailhaM "~| rTmiHrma 

Dated tUa lBlb January lQBa 
ijgdatetoOtejg_ 


ART GALLERIES 


SOCIETY OF DESIGNER 
CRAFTSMEN 

Exhibition of new furniture, 
ceramics, sculpture, textiles. 

silver, jewellery. Mall 
Galleries London SW1. Dally 
10am - 5pm 21 Jan to 2Feb. 
071-930 6844. 


GAR7MORE JAPAN WARRANT FUND 

Sodele cftaveatlisement k Capital Variable 
Att6e Scheffer, 39 
L-2520 Luxembourg 
RC B 23.663 

NtyncE QF-THE ANNUAL GENERAL MEETING OF SHAREHOLDERS 
The shanheldara of GAHTMORE JAPAN WARRANT FUND ma hereby convened to 
attend lha Annual Gonend Meeting ol ahwehtddei* to be held to the ragistered olGoe ot 
the Company 7h Febnsvy iggemmOajrLwltothBWltwMigAgenda; 

1. Repcrtud the Ch airman ot tte Bold ef Diteawe and Iho Independent Audlw. 

Z Appeiwl of the Statement ot Net Aaaaia aa a< 30to Septenter 1B91. and Be 
Sttoamentot Operations lor the year ended 30th Septaniber 19BI. 

1 Appropriation oi net reaui*. 

4. Ohdwrga ol too Ohadora end too todepandant Audter. 

5. He elatrion of the Panama to aenre Ldita the neat Annual General Meedng. 

& R e stou ten Ol the Indapandml Autftor to eoiva unit Bia nmd Annual General M ee ts » 


■aciulra no quorum and may be p naaadby a alnyjla n aj u rtty 


7. Mi 

DacWone on Bio abma tens 
oi the votes present or 

The holder* cf bearer I haras should depoak toelr shares « lean five dear days In 
advanca cf Bw ro e St i ng ai Banqoa todoaues Lnanteutg. 3*. AMe SchaHei. L4S2D 
LUXEMBOURG. Grand Ouchy ot LumrbauB. 

By order ol the BobrJ at Oknaam. 
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Going to Japan? 


The following Tokyo hotels offer you the 
FT ai your breakfast table on the day of 
issue, eight hours ahead of London. 

ANA HOTEL 
AKASAKA PRINCE 
CAPITOL TOKYU 
CENTURY HYATT 
DAI • ICHI HOTEL ANNEX 
HOTEL OKURA 
IMPERIAL HOTEL 
NEW OTANI 
PALACE HOTEL 
ROYAL PARK 
TOKYO HILTON 


FINANCIALTIMES 


sir 

NORTHERN ROCK 

BUILDING SOCBETy 


£100,000,000 

Floating Rate Notes 
Due 1995 


Interest Rate 
10.8125% per annum 

♦ 

Interest Period: 

20ih January, 1992 to 
21st April. 1992 

♦ 

Interest Amount per 
£5.000 Note due 
21st April. 1992: £35.89 

♦ 

Interest Amount per 
£50,000 Note due 
21st April. 1992: £1358.95 


Baring 


(Bank 

n & Ox, Limited 


U.S. $250,000,000 
Security Pacific 
Corporation 

Rooting Rate Subordinated 

Capital Notes due 1997 

Noteholders am advised (hat tor the 
Interest Period from November 21. 
1991 to February 20, 1992 inclus¬ 
ive, the sum of U.S, $128.82 wfll be 
payable on the interest payment 
date. February 21,1992, per U.S. 
$10,000 principal amount of Notes. 
frTteCtasetbaMhaBaMJL _ 
UadM./UBdBat Q 

January 20. 1892 chase 


CORRECTED NOTICE 
ECU 200.000,000 
Credit Foncier de France 
Floating Rate Notes duo 1996 

For tic period from January 20,19®1 te 
April a. 1992 the Notes will carry an 
interest raw or10.3059 per annum with 
u interest amount Of ECU 2$4.S2 per 
ECU 10,000 and or ECU 2.64B.19 pci- 
ECU 100.000 Noia. 

The relevant interest payment date will 
be April 21.1992. 

Agent Bank: 

Bnnque Paribas Luxembourg 
SocKC* Anonyme 



Now is a good time to open a sterling Lombard Option 
Account to get the full benefit of a fixed rate of return 
on your savings. 

You can deposit any amount from £1,000 to £250,000 
for a fixed period between 3 and 10 years and the rate 
of interest is guaranteed for the whole period chosen. 

Interest compounds annually to produce a higher 
return at the end of the deposit period. Higher rates are 
available for deposits of £5,000 and above. You have 
the option to change the deposit period and terms from 
the third year onwards. 

The Option Account is just one of the many types of 

deposit account available from Lombard. For full 
details simply complete the coupon below and post it 
to us or call our Deposits Helpline from 9am to 5pm 
Monday to Friday on 0737 776861. 

’The raie shown assumes no deduction of tax and is correct 
at tbe time of going to press, but may imy Details of our 
current rates are available on request. 
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Deposit Accoutts 

U* Stephen Carter. Lombard North Crain! Pic. 

Bukiug Services Deportment 1J49,38a Cunoo Stmt, 

Loudon W1A LEU. Fngfrntl. 

SeHtetoa4kUBfoHl||UDi«n>olriaiSimiitolM*>nlndaRadidni 
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COMMODITIES AND AGRICULTURE 


Production cuts steady oil prices 


By Deborah Hargreaves 


OIL PRICES edged up slightly yesterday 
as two more producers from the Organisa¬ 
tion of Petroleum Exporting Countries 
announced symbolic cuts In output 
North Sea Brent crude for March deliv¬ 
ery was 10 cents higher at 918.10 a barrel 
as Algeria and Iran said they would cut 
production. Algeria will trim 20,000 bar¬ 
rels a day (b/d) from its output of 800,000 
b/d and Iran will cut 50,000 b/d from its 
production of £L5m b/d in a bid to bolster 


prices. 

The mom follow cutbacks announced 
last week by Venezuela, Libya and 
Nigeria, which between them cat 130,000 
b/d. But tiie organisation's largest pro¬ 
ducer, Saudi Arabia Is unlikely to cut its 
own production in advance of Ope^s next 
meeting on February 12. 

The yraflU production cats are unlikely 
to have a major effect on oil prices, but 
have so for managed to stop them sliding. 


Dubai prices for March delivery are still 
$6 a barrel below the Opec target price of 
921 a barrel 

Nevertheless, the voluntary production 
cuts signal to the market that Opec pro¬ 
ducers are ready to co-operate over more 
substantial cutbacks In February rather 
than become embroiled In a row. Saudi 
Arabia has consisten tly malntahwf fhaf 
it will bear its part of output cuts as long 
as other countries share the burden. 


Norway overtakes UK in North Sea output 


NORWAY HAS overtaken 
Britain as Europe's biggest off¬ 
shore producer of crude oil and 
natural gas liquids, according 
to a report issued by Edin¬ 
burgh-based brokerage bouse 
County NatWest WoodMac, 
writes Karen Fossil in Oslo. 

Last year Norway’s crude oil 
and gas liquids production 
climbed to a record 1.94m bar¬ 
rels a day, a 13 per cent rise 
over 1980's daily average pro¬ 


duction of L72m barrels and 
confirming an earlier forecast 
by County. 

According to the report, 
North Sea offshore oil/gas liq¬ 
uids production rose 4 per cent 
in 1991 to a record &89zn bar¬ 
rels a day and average total 
North Sea gas production 
reached a record 9.98bn cu ft a 
day. Norway's aggregate level 
of oil/NGL and gas production 
advanced 12 per cent In 1991 to 


876m barrels of oil equivalent 
Exploration activity off the 
coast of Norway Increased by 
34 per cent with a total of 43 
exploration and appraisal wells 
drilled. Nine discoveries were 
made out of 28 exploration 
wells drilled, giving a success 
rate of 32 per cent 
Some 23m barrels of oil 
equivalent per exploration well 
was discovered, on a par with 
1990’s result County’s report 


said, adding: “1991 can be con¬ 
sidered to have been a reason¬ 
ably successful year for explo¬ 
ration on the Norwegian shelf 
with substantial new reserves 
of both oil and gas being 
found.” The report concluded 
that discoveries and reserves' 
upgrades led to a total Increase 
in Norway's reserve base of 
about 920m barrels of ofl equiv¬ 
alent closely matching aggre¬ 
gate production in 199L 


LME secondary 
aluminium 
trading backed 

By Kenneth Gooding 


ODDS IN favour of the London 
Metal Exchange's proposed sec¬ 
ondary (scrap) aluminium con¬ 
tract have improved considera¬ 
bly after a special LME 
committee, set up 16 months 
ago to wmsirier the idea, rec¬ 
ommended that the new con¬ 
tract be introduced. 

But the LME directors are 
procrastinating about the con¬ 
troversial project and have nei¬ 
ther rejected nor supported 
this recommendation. 

Instead, members of the 
exchange have been given one 
more month to comment on 
detailed proposals that have 
been circulated. 

The type of secondary alu¬ 
minium the LME has in mind 
for its contract is mainly used 
in components for the motor 
industry. This use accounts for 
70 to 80 per cent of the market, 
which totals about 4m tonnes a 
year. 

The LME has told members 
it would not authorise any 
warehouse to hold the second¬ 
ary metal unless the ware¬ 
house temperature and humid¬ 
ity were controlled. This is 
because secondary al uminium 
ingot oxidises and deteriorates 
over time. 

At present none of the LME 
authorised warehouses around 
the world provides such con¬ 
trols. However, the exchange 
says many of them do have 
temperature-controlled sheds. 

Mr Martin Abbott, the LME’s 
director of marketing, said yes¬ 
terday that it was likely that 
the members' comments would 
be considered at the 
exchange's March board meet¬ 
ing. He said it would take at 
least six months from the 
go-ahead being given for trad¬ 
ing to start 


Producers seek stronger rubber pact 


By Llm Slong Hoon In Kuala Lumpur 


THE INTERNATIONAL 
Natural Rubber Organisation 
convenes for a two-day special 
ftnnnnii session in Kuala Lum¬ 
pur today faced with producer 
demands for a more effective 
defence of prices. 

Producer members meeting 
last week in Hatyai, south 
Thailand, agreed a common 
strategy aimed at preventing 
rubber prices falling below the 
International Rubber Agree¬ 
ment's lower intervention, or 
“must buy” level of 166 
Malaysia/Singapore cents a Lb. 

Since the last Inro meeting, 
in October, producer members, 
led by Malaysia, have been 
urging on consumer members 
the need for reform of the 
agreement to enable it to keep 


prices within the agreed range 
through the operation of its 
buffer stock system. But they 
have met with stiff resistance 
from consumer members, espe¬ 
cially the US. Some argue that 
market realities demand lower 
support bands. 

The present agreement, Inra 
n, has less than two years to 
run, and producers are anxious 
for serious negotiations to 
begin on its successor, 
especially in view of the recent 
nlida in prices and what they 
see as an inadequate response 
from the buffer stock manager. 
The buffer stock now stands 
at about 100,000 tonnes, less 

than a fHHi of fflarimmn 

level 

Late last year Inro’s Kuala 


Lumpur-based secretariat 
promised that the organisation 
would enter the market in a 
"pretty aggressive” fashion 
after the new year holidays. 
But a dip below the “must 
buy" level earlier this month 
resulted in only modest buffer 
stock purchases before prices 
bounced by a couple of emits - 
to the surprise of some traders. 

The agenda for this week’s 
council meeting includes a 
review Of the Options a vailable 
to cope with the market’s reali¬ 
ties: for example by revising its 
support prices - whether 
upwards or downwards would 
depend as much on politics and 
the availability of financial 
backing as on the secretariat’s 
recommendations. 


Saudis reap bumper wheat subsidy 


Mark Nicholson in Riyadh 


SAUDI ARABIA'S wheat 
farmers will receive SR7.9bn 
($ 2 . 1 bn) In payment for the 
1991 harvest, which reached a 
record 4m tonnes, under the 
kingdom’s heavily subsidised 
agriculture programme. 

King Fahd, tiie Saudi ruler, 
issued the directive last week 
for the payments, which 
amount to formers receiving 
up to 9500 a tonne for their 
wheat, a massive subsidy over 
world prices of just over 9100 a 
tonne. 

The subsidy programme was 
introduced during the early 
years of Saudi Arabia’s oil 
boom in the 1970s, and was 
designed to ensure the 
kingdom's self-sufficiency. The 
programme was also intended 
to provide employment in rural 
areas to the north-west of 
Riyadh, where there was no 
direct economic spin-off from 


the growing earning s country's 
oil industry. 

However, this year’s bumper 
harvest has swollen the king¬ 
dom’s already large surplus of 
wheat. Saudi Arabia’s grain 
stores, which have a capacity 
of 1.4m tonnes, are already full 
after 1990’s 3.6m tonnes’ har¬ 
vest. Domestic consumption is 
about lm tonnes. 

The kingdom, which has 
taken sixth place in the world's 
wheat export league since its 
152,000 forms responded to gov¬ 
ernment incentives to cultivate 
wheat, is expected to sell much 
of its surplus on international 
markets at world prices. Diplo¬ 
mats say they also expect a 
large amount to be offered in 
aid to poorer Moslem coun¬ 
tries, and suggest that some 
may be sent to the newly inde¬ 
pendent central Asian states of 
the former Soviet Union. 


The kingdom became 
self-sufficient in wheat in 1984, 
following the generous subsidy 
programme. However, the 
recent surpluses have led the 
government to encourage form¬ 
ers to switch to the production 
of barley, by insisting that 
formers gain licences to pro¬ 
duce wheat Saudi Arabia pro¬ 
duces 400,000 tonnes of barley 
every year, but needs to import 
up bo 5m tonnes to feed sheep 
and camel herds. 

Wheat produc tion still 
remains more attractive, how¬ 
ever, to most formers, who cul¬ 
tivate the crop an huge pivot- 
irrigated circles in the desert 
Some critics of the programme 
argue that this Is leading to a 
dangerous depletion of Saudi 
Arabia’s scarce water 
resources. Agriculture 
accounts for about 90 per cent 
of Saudi water consumption. 


Soviet 
uranium 
sales target 
‘impossible’ 


By Kenneth Gooding, 
Mining Correspondent 


URANIUM MARKET analysts 
yesterday said it was Impossi¬ 
ble for the former Soviet 
Union's Atomic Energy Minis¬ 
try to make good its objective 
of boosting uranium exports 
this year from $500m to Sl^bn. 

“They haven't a cat's chance 
in hell of doing that,” said Mr 
Phillip Crowson, chief econo¬ 
mist at the RTZ Corporation 

and riwirman of the TTr aninm 

Institute's co mmi ttee studying 

Supply and daman ri. 

Other analysts pointed out 
that the west’s requirement for 
ur anium was 120m to 130m lbs 
a year. Exports from the for¬ 
mer Soviet Union had already 
sent prices to 40-year lows. At 
present prices the ministry’s 

S et Implied that it aimed to 
more than 150m lbs of ura¬ 
nium oxide In the west In 1992. 
Even if some of the material 
was highly-enriched uranium, 
commanding a higher price 
because it required no farther 
processing before use by power 
stations, the target was 
unreachable. 

Analysts said the ministry, 
which is still operating despite 
the break-up of the Soviet 
Union, was “sabre rattling" to 
retaliate against anwgatireia in 
the US and Europe that It was 
dumping uranium in those 
markets. 

One suggested: “This is 
shock therapy aimed at the US 
producers to underscore the 
fact that the former Soviet 
Union is serious about wiling 
fuel to the west and won’t be 
blocked by any anti-dumping 
case in the States”. 

The former Soviet Union had 
about 400m lbs of u ranium in 
strategic stocks, according to a 
paper presented by Nuexco, 
the US nuclear market consul¬ 
tancy organisation, last year. 
Of the total only about 40m lbs 
was of commercial quality and 
available for sale. About 240m 
lbs was highly-enriched ura¬ 
nium and the rest was held by 
domestic power plants. 

Uranium bag only one appli¬ 
cation - for nuclear energy, it 
is mined it four Soviet repub¬ 
lics: Russia, Ukraine, Kazakh¬ 
stan and Uzbekistan. Mr Albert 
Shishkin, head of the Atomic 
Energy Ministry’s export divi¬ 
sion, pointed out last week 
that the republics accounted 
for 45 per cent of the world's 
known uranium reserves and 
25 to 30 per cent of the mining, 
processing and enriching 
capacity. Yet they accounted 
for only 6 per cent of uranium 
world production. 

He issued a thinly-veiled 
threat that anti-trust action by 
the US and Europe might drive 
the ministry to seek other mar¬ 
kets “where it is much harder 
to carry out full control over 
the distribution of radioactive 
products". 


UK lamb producers have 
to gird up their loins 


Export demand is propping up prices although 
the EC support system has been given the chop 


T HE RAINDROPS were 
as big and cold as I ever 
remember. The sleet 
mired with them was travel¬ 
ling horizontally in the strong 
wind and the abominable mix¬ 
ture invaded my eyes, my ears 
and the tiny gap between my 
coat and my neck. At times it 
was even difficult to breathe. 

As I continued setting the 
new fold (that is putting up 
electric fences on fresh ground) 
for the 500 or so hungry lambs 
grazing turnips sown Into stub¬ 
ble last summer after cereals 
bad been harvested, I cursed 
the day I had agreed to allow 
my son, who usually looks 
after the sheep, to go skiing. 

By the time I had finished 
the job I was soaked to the 
skin and very uncomfortable. 1 
had not taken waterproof leg¬ 
gings because it had been fine 
when I set out. My corduroy 
trousers had therefore quickly 
become saturated and acting as 
a wick had carried moisture 
upwards into my underpants 
and the tail of my shirt. Grav¬ 
ity had meanwhile allowed a 
fair quantity of water down 
into my Wellingtons so that I 
was squelching around with 
about half an inch of cold 
water in my boots. 

This all took place just a few 
days after the mid of last year 
when the European Commu¬ 
nity had finally removed the 
variable premium for lamb 
that had provided a valuable 
safety net for sheep formers 
since it had been introduced in 
1980. While it operated it made 
up the average ex-form price of 
eligible UK lambs of good qual¬ 
ity to preset guide levels calcu¬ 
lated each week. 

As I battled with the ele¬ 
ments on that exposed field not 
knowing whether the lambs I 
was trying to feed would make 
economic prices in the open 
unsupported market, 1 seri¬ 
ously began to wonder if sheep 
farming would in the future be 
worth ail the trouble - and 
discomfort. 

Last Saturday however the 
trade at Norwich livestock 
market made me pause and 
think again. Lambs being auc¬ 
tioned on a per head basis and 
ungraded were making almost 
as much as they would have 
grossed a few weeks ago with 
the market price and the vari¬ 
able premium combined. The 
same has been true across 
most of the auction markets in 
the country since the premium 
was abolished. 

There are, however, a num¬ 
ber of reasons far this brisk 
trade, not least the ending of 
the premium itself. The fact is 
that, because of the uncer¬ 
tainty about what would hap¬ 
pen when it finally disap¬ 
peared, formers who had Lambs 
that were anywhere near ready 
for slaughter by the end of last 


FARMERS VIEWPOINT 



By David Richardson 


year fed tactr a rations to 
make them grow foster and 
ensure they would make the 
grade and qualify for a pre¬ 
mium payment while the 
scheme lasted. 

This meant that the number 
of lambs offered for sale during 
the last week of the sche m e 
were up on normal The Meat 
and Livestock Commission 
estimates that the markets 
from which it collects data 
(probably accounting for about 
60 per cen t of all lambs sold at 
auction) handled 280,000 Iambs 
during the week aiding Janu¬ 
ary 3, the last week of the vari¬ 
able premium scheme, and 
that the same markets sold 
only 46,000 the following week. 

Further, the MLC estimates 
that about 15 per cent more 
lambs were sold during the last 
few mouths of 1991 thin In the 
same period the previous year. 
Given that the number pro¬ 
duced in both years was simi¬ 
lar, this must mean that there 
are many fewer to come to 
market by the end of the lamb 
marketing year in a couple of 
months' time. 

So there is now a shortage, 
and this is being exaggerated 
by a lively export trade to 
France and beyond. Moreover, 
the “clawback”, the amount 
previously reclaimed from 
exporters on all lambs sent 
abroad and which was equal to 
the variable premium (which 
was unique to the UK and 
Intended only to support 
domestic trade while not dis¬ 
torting foreign markets) has 
also bran abolished. 

For lambs intended for the 
export trade therefore the 
effect of tile changes has been 
to cancel out all artificial harri¬ 
ers to trade and enable the ani¬ 
mals concerned to be sold at 
their true market value. That 
is the reason why the market 
has risen to cover virtually all 
of the lost premium. 

But the good news for sheep 
formers does not stop there 
Coincidental with all this activ 
ity in the EC’s domestic mar 
kets supplies of all meats 
including lamb and mutton 
from Poland and Hungary, 
which have been overhanging 
and depressing EC markets 
since those countries were 
given access to them, have sud¬ 
denly dried up. 


Much of this maiolyr low 
quality meat has been bought 
to satisfy Europe’s growlhg 
appetite for curries, kebabs 
and the like: But now the for¬ 
mer Eastern bloc countries 
to want to retain more 
food at home and the meat 

traders of Europe are having to 
look elsewhere. 

They have turned in part to 
British cull ewes, that Is old 
ewes that have lost their teeth 
and cannot forage efficiently or 
have been judged unfit for fur¬ 
ther breeding. In recent-weeks 
the value of such a nimate has 
almost doubled. 

To the sheep farmer It means 
that be for the moment 
anyway, dispose of his spent 
stock at prices not far start at 
th ro* he might have made for 
young replacement ewes last 
nntmnn, when the market far 
such replacements was 
depressed by the uncertainty 
surrounding the end of the 
variable premium. 

The one tiling that may stop 
wholesale culling, which would 
reduce the national flock sig¬ 
nificantly and do all us sheep 
formers a favour. Is the need to 
keep the declared number of 
ewes on each holding until at 
least March 9 In order to qual¬ 
ify for the increased headage 
payment of £15, which is now 
the only government aid avail¬ 
able to lowland sheep formers. 

Indeed come the long-prom¬ 
ised reform of the EC's com¬ 
mon agricultural policy this 
will probably be the shape of 
the future for most form com¬ 
modities; payments for simply 
being on the land and keeping 
it tidy and grazed, with strict 
limits soon to be imposed on 
the number of or acres 

each former can claim for. and 
the rest from the market 

Frankly it is not a system for 
which I have an Instinctive lik¬ 
ing. But all in all the sheep 
version has got off to a reason¬ 
able start and flock owners 
will not be top unhappy if it 
continues as it has begun. 

The danger is of course that 
exports, on which the buoyant 
trade is currently based, may 
not last at present levels, limn 
sheep formers will have to rely 
much more on domestic 
riPTnnnri This has held up well 
in recent years in spite of com¬ 
petition from frozen New Zea¬ 
land supplies retailed at prices 
much lower than those for 
fresh English lamb. It is well 
known, however, that this mar¬ 
ket premium for fresh English 
lamb is a fragile flower. If the 
abattoir trade pushes it just a 
touch too for retailers will, 
without compunction, switch 
to New Zealand supplies. That 
and another experience like 
the one on the turnip field, 
may still make me reconsider 
whether we really need the 
sheep enterprise on our form. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


S/tonne 


(Prices supplied by Amalgamated Metal Trading] CRUDE Ofl. (light) 42,000 US galls liberal 


Chicago 


Gold closed more than $2 ahead 
In active trading in London after 
European buying spilled over on 
to New York’s Comex, pushing 
the metal through key resistance 
at $358 a troy ounce. Gold peaked 
in early afternoon business in New 
York at just below $361 as traders 
engaged in active gold-silver ratio 
trading before producer selling 
capped gold's rise. Silver 
recovered from a fall to 419 cents 
a troy ounce to close in London 
just 2 cents down at 428, 
underpinned by US fund buying. 

On the LME three-month nickel 
hit 3 1 2-month highs before 

retreating on profit-taking. Cash 
metal dosed lower, but 
three-month metal ended higher, 

London Markets 


supported by underlying 
investment fund buying interest. 
“The market has become 
overbought, but the charts still 
look good...and there is concern 
over Russian nickel,” one dealer 
said. Fears that Russian nickel 
plants could be closed on either 
economic or environmental 
grounds might be overdone, as 
the republics in the old Soviet 
Union need foreign exchange. 
Aluminium prices moved sharply 
higher before profit taking and 
hedge selling curbed the gains. 
Market talk of possible delays 
to Russian shipments because 
ol increased export tax 
bureaucracy aided the tone. 

Compiled from Reuters 



Ctoss 

Prevtous 

Mgh/Low 

Mar 

743 

743 

748 738 

May 

771 

772 

775 766 

Jul 

788 

700 

801 794 

Sep 

620 

622 

825 616 

Dec 

680 

855 

856 648 

Mar 

879 

685 

BBS 678 


Turnover 3373 (3880) lots at 10 tonnes 
ICCO Indicator price* (SDRs pm tome). Dally 
price tor Jan.17 932.03 (923.04) 10 day average 
tor JsnXO 807J0 (900.37) 


CCMPFD - London POX 


S/tonne 



Close 

Prevtous 

Hgh/Low 

Jen 

1030 

1037 

1034 1020 

Mar 

1009 

1014 

1012 1000 

May 

991 

996 

995 866 

Jul 

1000 

1004 

1000 BBS 

Sep 

1014 

1010 

1019 


Crada gfl (per barrel FOB) 


+ or- 

Dubai 

SIS.lM.15q +.026 

Brent Blend (tinted) 

$18.40-8X0 


Brant Blend (Mar) 

Si6.ioa.is 

+0.03 

W.T.I. (1 pm estl 

S19.1O8.20q +.125 

Ofl prodm/f 



(NWE prompt delivery per tonne CJF) 

+ or ■ 

Premium Gasoline 

S203405 


Qas CHi 

*178-170 

+ 1.8 

Heavy Fuel Oil 

S60-82 


Naphtha 

Si BO IBB 

-2.3 

Petroleum firgirt EatfmatM. 


Other 


+ or - 

Gold (per troy oz)+ 

S5B.425 

+ 2.00 

saver (per troy az>fb 

428.0c 

-2 

Platinum (per troy az) 

5343.75 

-4.23 

Polled urn (par troy az) 

584.26 

■0.75 

Capper (US Producer] 

100.7c 

+0.79 

Lead (US Producer) 

37c 


Tbi (Kuala Lumpur mariuit) 1<X0r 

+ 0.1 

Tin (Now York) 

2S2Xc 


Zinc (US Prime Western) 

B2C 


Cattle (live walqht)t 

108.48P 

-1.43 - 

Sheep (live w«ght)T4 

KEJJfJp 

-1X8 - 

Pigs (live weight^ 

84.51p 

-0X3* 

London dally sugar (raw) 

3213JK 

+2 

London daily sugar (white) S26axi 

+0J5 

Tata and Lyle export price £227.0 

-2X 

Barley (English food) 

E123.fi 

-1 

Make (US No. 3 yellow) 

C147X 


Wheal (US Dark Northern] 

E101 


Rubber (Faa)W 

ai.oop 

-4L2S 

Rubber (MdriV 

5T.00p 


Rubber (KL RSS No ( Feb) 215Xm 


Coconut all (PNIIpplMS)t 

S739y 

+ 10 

Palm Oil (Malaysian)# 

3390.0a 

4.5 

Copra (Philippines)? 

3463 t 

-23 

Soyabeans (US) 

£146X1 

-IX 

Cotton -A" index 

55.05c 


Wooltopa (64e Super) 

416p 



SUOAR 

- UndM POX 

IS per tonne) 

Raw 

Close 

Previous 

Mgh/Low 

Mar 

184X0 

187X0 

167.40 184.00 

May 

104.40 

187X0 

moo ibsxo 

Aug 

167.40 

190.80 

16920 189X0 

Oct 

188.00 

101X0 

18680 

Dec 

186.40 

168.00 

168X0 

Whlli 

Close 

Prevtous 

Higti/Low 

Mar 

268.2 

270.0 

2664 2663 

May 

268.7 

27«X 

271 5 260 5 

Aug 

271.3 

Z77.0 

Z73.0 270.0 

Oct 

260.7 

28X5 

260.1 258.0 

Mar 

261X 


281X 


Turnover 1263 (1918) km of 9 Donnes 
ICO indicator prices (US cents pm pound] tor 
Jen. 17: Comp, dally S1JM (0230) 13 day aver¬ 
age 02-05 (62.08) 

Sterling dose: January ES65 . March ES74 



dose 

Prevtous 

HtgltfLow 

AM Official 

Kerb dose 

Open Interest 


, 867% pie fly (S par tonne) 



Total dolly turnover 38X64 lots 

Cash 

3 months 

1206-06 

1229X40X 

1187 XXX 
1212-8 

1255/1214 

1221X425 

1245-8 

12315-2.0 

120.703 tots 

Copper, Grade A [t per tonne] 



Total daily turnover 25,872 tote 

Cash 

3 months 

1207-08 

1232-83 

120BX-10.5 

1234-5 

1206/1203 

1238/1229 

12055-6.0 

1230-30.6 

12315-2.0 

108,305 Iota 

Lead (£ per tome] 




Total dally turnover 404 lots 

Cash 

3 months 

267-8 

288-300 

267-88 

2BS4U 

286 

300/298 

285-6 

297-86 

300-299 

18JS2 tots 

Mcfcel (S per tonne) 




Total dally turnover 6X22 tots 

Cash 

3 months 

7550-60 

7810-15 

7705-15 

7785-00 

7760 

7870/7750 

77957600 

7850-55 

7B20-25 

19X76 tots 

Tin ($ per tame) 




Total dally turnover 819 tote 

Cash 

8 month* 

5468-79 

6626-30 

6446-56 

6605-10 

5SHVS810 

3460-70 

6530-40 

5510-20 

6X68 Iota 

Zinc, Special Mgh Grade (3 per tonne) 



Total dally turnover 12.011 tote 

Cash 

3 months 

1166-67 

1136-37 

1160-2 

1133-5 

1160 

1147/1133 

1169*80 

1138-38 

1136-37 

41X17 lots 


SPOT: 1.7813 


W i 


3 months: 1.7664 


6 months: T.7403 


8 months: 1.7108 



Ctose 

Prevtous 

High/Low 


Feb 

1859 

18.18 

IB-22 

18X7 

Mar 

19X4 

19-29 

19X3 

0 

Apr 

19.14 

1932 

19.37 

18.10 

May 

19.13 

1BXB 

1952 

1B.1B 

Jun 

19.12 

19X7 

1952 

19.18 

Jul 

19.11 

19X8 

19X7 

10.15 

Aug 

18.11 

19X5 

19X3 

19.13 

S«P 

ro.12 

19X5 

19X9 

18.14 

Oct 

18.14 

19X9 

19X2 

19.17 

Nov 

1B.18 

18X8 

0 

0 

HEATWG OL 42X00 US gelte. cantsrtlS galls 


Close 

Prevtous 

High/Low 


Feb 

5448 

8494 

5S30 

5440 

Mar 

3486 

5520 

5560 

5485 

Apr 

6380 

5406 

6435 

3375 

May 

5281 

6280 

6335 

5255 

Jun 

5223 

5242 

5280 

6250 

Jul 

5233 

6250 

5295 

5230 

Aug 

5313 

5330 

5335 

8335 

Sop 

5443 

5460 

5450 

5450 

Oct 

5643 

5555 

5563 

5560 

Nov 

5843 

5650 

5680 

3685 


SOYABEANS 5.000 bu min; canta/BOK) bushel 



Ctose 

Prevtous 

High/Low 


Jen 

571/0 

578/6 

576/4 

580(0 

Mar 

573/6 

578/0 

570/4 

571/4 

May 

561/4 

686/0 

587/0 

579/0 

Jul 

500/8 

595/2 

598/0 

580/4 

Aug 

603/4 

560/0 

599/4 

593/4 

Sep 

598/0 

802/0 

003/0 

597/D 

Nov 

605/2 

600/2 

610/2 

603/0 

Jan 

613/2 

610/4 

01 TH 

812/0 

Mar 

623/0 

626/2 

628/6 

623/0 


SOYABEAN OB. 60.000 lbs; cents/* 


Ctoae Previous HlghlLow 


Jan 18.18 

Mar 1835 

May 10X3 

Jul 18.92 

Aug 20.10 

Sep 2020 

Od 2030 

Dec 20.60 

Jan 20.70 


19X8 

18.48 

19.74 

20.00 

2017 

20.22 

2038 

20.65 

20.70 


19.38 

19.60 

1BJJ0 

rate 

20.25 

20.40 

20.42 

2am 

20.80 


IB. 17 
18-34 
18.83 
19.82 
2a io 
20.20 
20.30 
SSLS0 
20.70 


COCOA 10 UnnBs$ftannes 


SOVABSAN HEAL 100 tons; Mon 


LONDON BULLION MAJRKK7 

(Prices supplied by N H Rothschild) 


New York 


Turnover: Raw SOI (681) lots d SO tomes. 
White 1312 (1322) 

Paris- White (FFr per tonne): Mar 146037. May 
1486.03 


CHUM OIL - M 


Mural 


Ctoea Previous High/Low 


Close 

Previous 

Mgh/Low 

Apr 1175 

117 X 

1175 1185 

tiay 1375 

138X 

137.0 136X 

Turnover 48 (136) lots at 20 tomes. 

SOYAHML - 

London POX f/bxma 

Ctose 

Prevtous 

HI oh/Low 

Jun 124X0 


134X0 

Aug 125X0 


126.00 

Turnover 33 (0) tote eH 20 tomes. 

mtOHT - London FOX 

SlO/tndax point 


c/tonlw OoM (lltw co) S price 


t equivalent 


QOLD 100 tray ol; S/troy or. 


Close 3502045689 

Opening 355.30-355.00 

Mottling tlx 356.00 196IBS 

Afternoon lb 358.78 186.694 

Day's high 36040-360.70 

Day's tow 354.10434.40 


Close Previous High/Low 


Leco Ldn Kami Sold Landtag I 


(Vs USS) 


T month 3.49 6 months 

2 months 3X6 12 months 

3 months 3.46 


3.42 

3X2 


p/Bne az 


US cts equlv 


Spot 23SX0 

3 months 241.20 

8 months 247.10 

12 months 298X5 


42&00 

427.05 

431.35 

441.30 


Mar 

ia.oi 

18.32 

18.37 18.00 

Apr 

17.88 

18.08 

18X0 17.86 

May 

17.70 

17X8 

18X8 17.74 

Jun 

17.78 

17.80 

18.10 17X0 

Jul 

17.78 

17XQ 

17X2 17X0 

Aug 

17X0 

18X0 

17.85 17X0 

IPE Ind ok 18X3 

1B4S 

18^45 

Turnover 23467 (24000) 

QAS OR. - IPS 


Vttnrw 


Ctose 

Previous 

Hlgh/Low 

Feb 

17350 

171.78 

174.75 17250 

Mar 

17150 

17D.S0 

173.50 170.75 

Apr 

168.7S 

188X0 

171.25 168.76 

May 

10750 

167X0 

189.50 18750 

Jim 

167.60 

167.00 

170X6 187.50 

Jul 

16850 

16850 

170X0 10750 

Aug 

17050 

17D.S0 

17060 

S«P 

172. SO 

172.50 

172.50 172X0 

Oct 

17450 

17450 

17350 



Ctose 

Prevtous 

Hlgh/Low 

Jan 

1546 

1868 

1848 

Apr 

1603 

1610 

1600 1505 

BF1 

1534 

1531 

1S34 


(Prices supplied by Engelhard Metals) 


1 price 


£ equivalent 


Turnover 15 (327) 


Krugerrand 358.75458.7S 199.75-20025 

Maple leal 370X0571X0 20000-20050 

New Sovereign 87X0-60X0 40704926 


PCX 


E/tanna 


Turnover 12634 (13156) tots erf 100 tonnes 


E a tonne unless o t herwise stand, p-pence/kg. 
o-cants/lb. r.rtngglVKg. q-Mor Wan/feb u-Jan/ 
Mar v-Mar/Apr y-Feb/Mar z-Oec/Jan. tMeat 
Co mm Ms Ion average tatatsck prices. * change 
tram a week ago. ^London physical marital. 
5PF Rotterdam. ♦ Bullion market does. m-Ma- 

layslan cems/kg-♦Sheep prices ora now live 
weight prices. 


Thera mu good general demand, reports 
the Tea Brokers' Association. Landed 
aasams mat improved compstltton but 
mostly at lower levels although plain 
descriptions came to a firm market 
Brightest liquoring East Africans sw4 again 
a strong feature particularly pekoe dusts. 
Medium and plainer sorts remained about 
steady. Gey Ions went well supported at Ann 
to dearer rales Offshore less demand with 
prices tending nosier The highest price 
realised this week was 2 J ip tor an essam 
gbop. 


Wheat 

Close 

Previous 

Hgh/Low 

Mar 

127X0 

12750 

127.70 127.40 

May 

131.16 

13156 

131X6 131.16 

Sep 

112.16 


112X5 

Nov 

115X0 


119X0 

Barley 

Ctose 

Previous 

Mgh/Low 

Jan 

120.60 

11B.75 

12050 

Turnover Wheat 272 (893). Barley 6 (OL 
Turnover Iocs at 100 Tonnes. 

PWS - 

London POX (Cesh Sensemam) p/kg 


Ctose 

Prevtous 

Hlgh/Low 

Jan 

1085 

109.5 

1085 109.0 

Feb 

111X 

1105 

110L7 110.7 

Mar 

111.0 

I11X 

1105 110.7 

Apr 

111.0 

111.0 

1105 110.8 

May 

T11X 

111.0 

1105 110.8 

Tumeveri49 <i48}kn «t 3X50 kg 

mm - 

- London POX 



Ctose 

Prov. 

Mgh Low Vol 


Aluminium (89.7*) Calls Puts 

Strike price S tonne Mar Jun Mar Jun 


1150 

78 

107 

6 

17 

1250 

19 

48 

48 

58 

1350 

2 

17 

128 

133 

Copper (Grade A) 

Calls 


Puts 

2060 

12B 

143 

4 

» 

2150 

50 

7ft 

29 

54 

2230 

12 

37 

88 

110 


tod* 138.44 13143 


Cdht 

Mar 


Mar 


6E0 

74 




600 

31 


7 


850 

8 


34 


Cffppg 

Mar 

May 

Mar 

May 

760 

22 

48 

29 

25 

775 

14 

33 

48 

37 

800 

8 

24 

83 

32 

Brent Crude 

Mar 

Apr 

Mar 

Apr 

1700 

13 

38 



1750 

19 

48 



1800 

37 

74 




Jan 

3575 

354.0 

0 

0 

Feb 

338X 

3645 

3615 

357 .H 

Mar 

358.1 

355X 

0 

0 

Apr 

3602 

3365 

363.8 

35L2 

Jun 

362.4 

368.6 

3665 

3805 

Aug 

3S4.fl 

300.7 

3865 

3645 - 

Oct 

3665 

362.9 

0 

0 

Dec 

388X 

3855 

3715 

368X 

Feb 

3715 

3675 

a 

0 

PLATINUM GO troy oz; S/troy 02. 


Cion 

Prevtous 

Hlgh/Low 


Jan 

341X 

340.0 

343.0 

3400 

Apr 

342X 

34IX 

3480 

341.0 

JX 

344-0 

343.0 

3480 

343.0 

Oct 

348.7 

3«7.T 

3G1.0 

347.7 

Jan 

348.7 

348.7 

351.0 

349.0 

StLVEH 5.000 troy 02: cente/troy oz. 


Close 

Previous 

Hlgh/Low 


Jan 

425.7 

4Z7X 

4295 

4285 

Fab 

426X 

4275 

4235 

4286 

Mar 

427.7 

428.0 

4325 

424.0 

May 

4315 

4323 

4355 

4Z7.0 

Jul 

4345 

4367 

4375 

431.0 

Sep 

4375 

430.3 

430.0 

4355 

Dec 

4435 

4445 

4480 

440.0 

Jan 

*455 

4488 

0 

0 

Mar 

461X 

4S0X 

462.0 


May 

4317 

4565 

0 

0 

WQH GRADE COPPER 25.000 lbs; cents/It* 


Ctose 

Prevtous 

Hlgh/Low 


Jan 

96.50 

8870 

86.70 

9835 

Feb 

8655 

96X3 

8888 

0885 

Mar 

97.16 

9730 

98X0 

9876 

Apr 

B7XS 

9756 

0 

0 

May 

97.30 

8755 

97X0 

97.05 

Jun 

8750 

87.46 

0 

0 

Jul 

07.70 

87.65 

9800 

97.40 

Aug 

97.80 

87.68 

0 

0 

Sep 

37.90 

87.73 

@3.00 

87.80 

Oct 

87XS 

9750 

0 

0 

SUOMI WORLD “11" 112,000 Lbs; cena/lbs 


Gtoni 

Prevtous 

High/Law 


Mar 

8.40 

858 

8.54 

858 

May 

8-44 

857 

864 

843 

Jul 

8.43 

857 

854 

8X2 

Oct 

847 

853 

956 

8.48 

Mai 

851 

857 

ft Sfl 

898 

May 

851 

8.62 

0 

0 



Ctose 

Prevtous Hlgh/Low 

Mar 

1209 

121& 

1220 

1208 

May 

1245 

1252 

1269 

1243 



1200 

1296 


Sep 

1309 

1320 

1330 

1310 

Dec 

1348 

1300 

1381 

1351 

Mar 

1363 

1393 

1387 

1388 

May 

1404 

1416 

0 


Jul 

1424 

1430 

0 


Sep 

1454 

I486 

0 


Doc 

1484 

1496 

0 

0 


Close Prevtous Hlgh/Low 


Jan 

Mar 

May 

Jut 

Aug 

Sep 

Oct 

Ok 

Mar 


1778 

1780 

1787 

1785 

1788 

177.4 

177.3 

1782 

1788 

179.0 

180.2 

1805 

180X 

181X 

1815 

1815 

1825 

182.6 

1882 

1975 

197 8 

197.7 

1088 

189.5 

188.6 

1985 

0 


178.7 

175.1 
1783 

176.2 
T7S.fi 
1003 
185.5 
1876 
0 


COFNEE-C-37J00U»; centsflbe 


NAgE 3.000 bu win: center goto bushel 



Ctose 

Prevtous 

Hlg It/Low 


Mar 

78.00 

77.70 

7880 

77.70 


8150 

6870 

81.65 


Jul 

84X0 

ftaiw) 

84X8 


Sep 

86X6 

86X5 

86.08 


Dee 

9050 

80-66 

9050 

9020 

Mar 

93XS 

92X0 

93X6 


May 

05.76 

04.75 

8818 

8815 


Cteee Prevtous High/Low 


JSW 361/4 

May 268/0 288/4 243/4 

Jul 272/4 371/0 27312 

^ ^ 

2831? ho rn 

Mar 271» arort) ^ 

278* 274/4 no,; 


COTTON 30000; cents/lbs 


WCAT 5,000 bu mUy Cemweafrbushrt 
Pose Prevtous Hgn/Low 


assn 

288/0 

2RM 

287/2 

26S/Z 

270/D 

274/8 


Ciose Previous Hlgh/Low 


Mar 68.15 
May 57.83 
Jul SB. 18 
Oct 61.80 
Doc 8223 
Mar 6350 
May 8459 
Jul 85.15 


55.38 

58.12 

SB.37 

61.00 

62.40 
83.70 

64.40 
64X0 


6885 36.85 

S&SO 57.80 

W-W 59.00 

62J0 81.55 

6250 62.15 

84X0 63,00 

84X0 84.50 

0 0 


<a/4 4jw) 

May 40M) 406.9 408/8 

All 3»0 38,/i 386/4 

Sop 388/0 383M 

Dec 390/0 301/4 

368/4 394/0 


ms 

400/0 


«4tn 

too* 

»n» 

MMJ 

398/4 


MW CATTLE < 0,000 lbs; eamerme' 

- 01 — ***** Htoh/Lov. 


OHAHOEdWCE 15.000 I be; cants/lba 



Close 

Prevtous 

Hlgh/Low 

Jan 

145X5 

150.18 

148X0 

Mar 

145X6 

149.16 

147.00 

May 

M&80 

146.50 

147.79 

JUi 

14880 

14850 

147X0 

Sep 

144.M 

14810 

148.30 

Nov 

13355 

13450 

134.65 

Jen 

13156 

134X0 

132.00 

Mar 

13155 

134.40 

0 

May 

13156 

134X0 

0 


146.60 
144.Q0 

145.60 
M5X0 
144.90 
13150 
131.00 
0 

0 


73 82 74JK 

APT 74.47 

Jun 70.17 70X2 JJ'2 

*ug 87.72 JS 

63.15 8838 «« 

W.10 5815 

Fflb «8S 88.05 


jj« *oa» 4QX0Q uxct^Sr 

Ctaan Pravtom High-l ow 

““2* ^ 

43.7? «« 

■0.87 44X2 

*342 

*o.i7 S3? SS 

K BBUJCS 40X00 toe, cenaufe** 


88.20 

0 


[WWCNft —*1 
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rally to close at day’s highs 
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_ / market battled 
gataely throughout a tense but 
generally thin trading session 
to dose with overall small 
gains, having recovered from 
widespread and often double- 
figure losses earlier in the day. 

Trigg sring . a late and deter- 
intoed rally by btaeohip shares 
was a whisper of an hmnte«n+ 
sizeable corporate deal, possi- 
bty involving a Footsie stock, 
aula remarkable tnrarouhd in 

the Matures 

The FT-SE 100-share index 
dosed-at the day's best level, 

up 82 at 2,5449, having been' 
. down to 2^203, or 16.4 Footsie 
points, within two hoars of the 
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. The . market opened in a 
rather fragile mood, with mar- 
ketmakers clipping prices 
axon the board, to head off 
some attempted early selling 


caused by the latest opinion 
polls published over the week¬ 
end which showed the Conser¬ 
vatives and Labour running 
virtually neck and neck. 

Adding to the generally rnipflfly 

mood at the outset was a size¬ 
able fall by the Tokyo marfapt 
and WaU Street’s dip last Fri¬ 
day. 

More gloom came In the 
shape of an undeniably bearish 
review of retail sales over the 
Christmas period published by 


the Confederation of British 
Industry. This bearish picture 
tor retailers was confirmed in 
mid-morning by official Gov¬ 
ernment statistics on retail 
sales for December which were 
a provisional 1 per cent lower 
during the period. Bather opti¬ 
mistically, the market had 
been expecting retail sales to 
have been at worst only mar* 
ginally lower in December. 

After the statistics were 
known store shares were 
among the market's nnhappi- 
est areas, reacting to the fig¬ 
ures and also to a broker down¬ 
grade of Kingfisher, one of the 
most important store counters. 
Marks & Spencer and GUS also 
came in for a flurry of salting 
but most rallied as the day 
wore on. 

There was no shortage of 
bearish stories in other areas 


Ftead UwM 


of the market Dealers went 
gunning for British Aerospace 
as the group confirmed the 
departure of its finance direc¬ 
tor and a claim for £BQm from 
Asda, tha supermarket group, 
in the wake of a property joint 
venture between the two 
groups. 

Water and electricity shares 
stumbled as institutions looked 
hard at opinion polls and 
awaited news this week of the 
date of the budget 

Vodafone topped the active 
stocks Hat as a leading agency 
broker placed a near-Sm block 
of shares ahead of a series of 
presentations to stockbrokers 
and Institutions. Abbey 
National shares foil away after 
UBS Phillips & Drew lowered 
their profits expectations. 

An early slide by the Footsie 
future kept the cash market on 


the defensive, but the whole 
picture changed during the 
afternoon. Wall Street opened 
lower but then started a slow 
recovery, and the Footsie 
future began to accelerate 
boosted by a late spate of insti¬ 
tutional buying orders. An 
opening 16 points pre mium 
was turned into a S3 points 
premium by the dose. 

Senior marketmakers in the 
stockmarket were more than 
happy with the market’s per¬ 
formance; There was very lit¬ 
tle selling, quite the reverse, 1 * 
said one dealer who pointed 
out that there had been a per¬ 
sistent supply of buying orders 
into the market even when the 
Footsie was 16 points lower. 
Turnover was a rather disap¬ 
pointing 418.2m shares, com¬ 
pared with last Friday's 
687.2m. 
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BAefalls 


twin 
setback 


BRITISH Aerospace (BAe) foil 
heavily early to the session on 
weekend press reports, later 
confirmed by the company, 

. that the finance director was to 
resign and that BAe faced an 
£80m daim ftom Asda over an 
agreement concerning Bur- 
wood House, a 50 per cent 
Jotofly owned property opera¬ 
tion. BAe said it expected to 
raarit an agreement over tbe 
cfarim very soon and mnri» 
provisions for the losses. 

. Mr Sandy Morris of County 
NatWest said: “Problems on 
the p ro pe rty side are not a sur¬ 
prise, but it is disappointing 
that farther , problems have 
emerged.”. 

The market-took the view 
that the finance director's 
departure was further fall-out 
from last year's £432m disas¬ 
trous rights issue at the com¬ 
pany. An analyst commented: 
The market has been demand¬ 
ing that further heads must 
roll and they have now got 
one.” Mr Chris Avery at Smith 
New- Court simply called 
today's news “another couple 
'of disappointments for this 
accident-prone company”. 

Bargain hunters, however, 
ensured that the shares recov¬ 
ered from the day's worst, 

wfttauftiy aiding Tg off at SfHp 

on turnover of 46m. At. them., 
-worst, the stock touched 288p. 
Asda had an' unexceptional, 
day. The stock firmed a penny 
rto:36%p on volume of 12m. 

Gas busy 

British Gas improved 3 to 
348p on heavy turnover of 7m 
; shares, with much of the buy¬ 
ing coming from Smith New 
. Court There was a story that 
. Gas may be considering the 
spinoff of a large part of its 
' industrial gas marketing opera- 
itibri m a move. that would 
allow it to meet the gas regula- 
. tor’s market objectives without 
undue damage to shareholder 
value. ' 

- Mr; Steve Turner, energy spe- 
ctofist at Smith; said that after 
tbe ereation of -such indepen¬ 
dent companies they would be 
given to Gas’s existing holders, 
perhaps mi a one-fbr-one basis, 
m alternatively floated on the 
stock market- ... 

Vodafone active 

A big placing of Vodafone 
shares, said to have been car¬ 
ried out by James Capel, left 
the stock as the most heavily 


traded in the market. The Sp*»q 
ticker revealed a block of 49m 
shares dealt at 852p and 
another similar sized block 
traded at 355p. 

Tbe deals, carried out at sub¬ 
stantial discounts to the ruling 
m a rke t price, left Vodafone 8 
lower at 363p. Volume was a 
heavy 12 m. 

The placing underlines a 
cautious tone on the shares, 
which had brightened In the 
last quarter of 1991 as signs 
emerged that tbe cellular mar¬ 
ket was picking up. However, 
the recovery has failed to 
materialise and analysts have 
again been bearish. This 
month both BZW and Phillips 
&Drew have turned cautions 
an the shares. 

Kingfisher falters 

Government statistics show- 
tog poor retail sales for Decem¬ 
ber, as well as a forecast cut by 
one securities house, affected 
Kingfisher, which foD 10 before 
rallying with the market to 
dose a net 8 off at 4S4p in a 
depressed stares sector. 

County Natwest lowered its 
profits prediction for 1991 to 
£207Bm from £ai4m, mainly to 
reaction to competitive pres¬ 
sures to the do-it-yourself mar¬ 
ket and its Comet electrical 
goods chain. 

The whole sector was weak 
after the government 
announced that UK retail sales 
foil a provisional seasonally-ad¬ 
justed one per emit in Decem¬ 
ber, giving a year-on-year 
decline of 0.4 per cent 

Recent Footsie constituent 
W.H. Smith “A” lost 12 to 461p 
.'ahead of- interim results on 
January 29, while Marine and 
Spencer dedlned 6 to 296p. 

Publisher Reed International 
was weak at the expanse of 
Pearson after securities house 
S.G. Warburg published a hefty 
re-evaluation of the media sec¬ 
tor yesterday. Reed receded 5 
to 52Sp while Pearson 
improved 10 to 765p. 

The 20-page document will 


be the basis of a series of meet¬ 
ings with institutional cllewta 

over the coming weeks. War¬ 
burg reduced its 1992 forecast 
for Reed by ElOm to £220m and 
that for next year by £lSm to 
£258m on consideration of cur¬ 
rency factors. 

It argues that although 
Reed’s outperformance was 
justified, there is a case for 
“near-term profit-taking”. On 
the other hand, it reasons that: 
The strength of Pearson’s bal¬ 
ance sheet will continue to 
underpin the price (of the 
shares).” 

Pharmaceuticals company 
Glaxo rose 26 to 864p an a reas¬ 
sessment of the sector follow¬ 
ing heavy selling last week and 
good news on one of its prod¬ 
ucts. The company reported 
that it had been granted a 
licence to market its Serevent 
anti- as thma drug in Italy. 

There was a further 
announcement that the com¬ 
pany had sold 30 of its pharma¬ 
ceuticals brands to drugs com¬ 
pany Medeva, which moved up 
12 to 228p on the news. 

Fisons rallied 19 to 353p, 
with the shares receiving 
added encouragement ahead of 
its research and development 

meeting 

Securities houses S.G. War¬ 
burg and Klein wort Benson 
were also said to be dlscusstog 
the company with clients. War¬ 
burg refused to comment but 
Mr Ian White of Kleinwort said 
he had been repeating his 
recent buy stance cm the stock. 

WeHcome, up 16 at 1050p, 
was helped by a forecast 
upgrade from Smith New 
Court* which has raised its 
estimate for the year ending to 
August by £10m to £500m. 

A sharp rise in Abbey 
National last week was 
reversed after securities house 
UBS Phillips & Drew cut its 
forecast for the bank’s profits. 
Tbe shares lost 8% to 290p. 

UBS reduced its 1992 figure 
by £80m to £635m and its divi¬ 
dend forecast to 11.15p from 
11.75p. It changed its stance 
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from bold to trading selL The 
house believes the recent cut 
in the mortgage rate will 
squeeze margins and the bank 
will suffer more than previ¬ 
ously thought from high mort¬ 
gage arrears. UBS was an 
aggressive seller of Abbey and 
a buyer of TSB following well- 
received results last week. TSB 
gained 8 to 132‘Ap. 

Conglomerate Lonrho 
regained lost ground on hopes 
that the group will hold its 
annual dividend at lSp in spite 
of an expected drop to profits 
when it announces full-year 
results on Thursday. The 
shares rose 14 to 164p with 
7.6m traded. 

James Wilkes jumped 80 to 
189p after the company con¬ 
firmed market speculation that 
It had received a bid approach. 

Rank Organisation moved 
ahead 19 to 635p as uncon¬ 
firmed reports said that the lei¬ 
sure group had sold its Royal 
Garden Hotel for between £60m 
to £70m. 

Overseas investors, particu¬ 
larly Japanese, were sellers of 
electricity issues. National 
Power lost 2V4 to 138Kp but 
PowerGen ended 2 firmer at 
lffip following brisk turnover 
of 9.2m and 72m shares res¬ 
pectively. 

Activity to the building and 
construction sector was again 
dominated by the Steetiey bid 
for Redland, with the former 
losing gains madw on Friday. 
Positive sentiment had been 
prompted by market talk of 
other parties entering the fray, 
with ECC interest in Steetiey 
favourite. However, a weekend 
statement by ECC denying the 
speculation left Steetiey 4 
cheaper at 377p. 

Redland gained 4 to 477p, 


APPOINTMENTS 


Commercial Union takes Departures 
on optimist and critic 


COMMERCIAL UNION is 
expected to confirm this week 
tbe 'appointment of Chris 
Fountain, Morgan Stanley’s 
wittily , inspected insurance 
ttDtffc?iL.FDraitein, 38, who will 
take oyer the deputy group 
Pfenning and corporate finance 
position,-has a reputation for 
Mtoff very bearish about the 
prospects off the UK composite 
UMnrera. CTJ, arguably the 
Jnast successful of the UK com- 



a trend with, the appointment 
of another outsider to a key 
tnanagr nfm* post 

late last year Cees Schrau- 


wers rejoined CIJ after a sped 
at Coopers and Lybrand 
Deloitte, to take over as gmi- 
eral manager for the com¬ 
pany’s nan-fife business. Like 
Fountain, Schrauwers has been 
a critic of the UK insurance 
industry’s sluggishness. CU 
has also appointed other insur¬ 
ance analysts: Peter Rice and' 
Alan Clifton having joined the 
company from County Nat- 
West and KitKat and Aitken 
respectively. Fountain, who 
joined Morgan Stanley from 
County NatWest in 1989, 
started his career at Scottish 
Widows. 


Fraser; leaves Whitbread 
for Shepherd Neame 


,i. i 


i of Whitbread’s 
Thrasher attfiemea chain and 
toe group’s hotda, is to join 
Shepherd Neama,tiie 

ted^widHit Bent brewer, as 
a non-execative director ahd 
board coundtant. J' 

He wflf advise the company, 
which has b«n expanding ; 
n^dly and now has 816 pubs 
to tto southeast, on the 
devtiap^fot off its retail 
activities and staff training. 
'Fteser, Si, a formes - 
chabman of the Brewers’ 
Society retell cmnmittee, is 


leaving Whitbread to March 
after eight years with the 


He said yesterday that! 
would be punning a range 
off other activities. 

Be Joined Whitbread to 1984 
as managing director of 
Whitbread urns after 15 years 
with Watneys where he 
bpwaimi dapiriy mimfltlB g 

director of the Owf* Brewer. 

Before entering brewing, 
Fraser was in the Queen's 


years; he is on the board of 

the Bedfordshire Tec. 


■ Sir Douglas Morpeth has 
retired from ALLIED IRISH 
BANE. 

■ Jan Valkanburg has retired 
ftom MARLING INDUSTRIES. 
B Ernest Cummins has retired 
from ROBERT H LOWE. 
■Alfred M toter h as resigned 
from IWP INTERNATIONAL. 

■ Brian Lowery has resigned 
Pwirri HAfi TiKIGH 
INDUSTRIES. 

■ Jack Grant has retired fix>m 
STIRLING GROUP. 

■ Rob Hassell, md of the 
engineered products division 

Lease-back 

One might have thought that 
the former staff of British & 
Commonwealth . Merchant 
Bank, which was dragged 
down by problems at Atlantic 
Computers, the computer- 
leasing operation that also 
belonged to the B & C group, 
would wish to have nothing 
farther to do with the subject 
of leasing. 

However, David MQne, who 
was director of capital markets 
at the merchant bank until its 
demise last August, has moved 
to Baltic, the Mayfair-based 
leasing and finance house. 
Milne, who is 39, says Baltic is 
a "conservatively-run leasing 
company that is at the same 
time very entrepreneurial”. 

Sounding predictably jaun¬ 
diced about the Square Mile - 

these days" - he°says\e has 


Of HENRY BARRETT Group 
has resigned following the sale 
off the principal companies of 
the division, apart from 
Lindapter. David Thompson 
becomes md of Lindapter. 
■Pa nl Th o mpson has resigned 
from SUTCLIFFE SPEARMAN. 

■ Peter Hearn and Gary 
Laurence have resigned from 
ACSIS following the sale of 
its recruitment division. 

■ Brian Bdl has resigned from 
STEEL BURRELL JONES. 

■ Alan M cLinto ck has retired 
from GOVETT Atlantic 
Investment Trust 

■Peter Whittington, has 
resigned fromMERRYDOWN. 

been hired by Baltic to build 
up its structured frrwiica side. 
He bad been with B & C MB 
from its Inception, "a great 
opportunity that foundered due 
to a sick parent". Not afflicted 
with false modesty, he adds: 
"The feet that 80 per cent of 
the former employees of [B&C 
merchant bankl have now 
good jobs is a reflection of 
calibre of those people." 


■Hugh Dumas and Chris 

Mason are directors of CREDIT 
LYONNAIS ROUSE. 

■David Brennan, Richard 
Chenevix-Trench and Kevin 
Lee are directors of BARING 

ASSET MANAGEMENT- John 
Bolsover, chief executive 
officer and chief investment 
officer of Baring Asset 
Manag ement has become 
r-Tialrrrtan of BARING FUND 
MANAGERS and Kate 
WoollettmcL 


while ECC put on 9 to 494p. 

Buy notes from BZW, among 
others, helped Bine Circle add 
9 at 259p. Profit-taking in 
Meyer International left tbe 
builders supplier down 12 
at 411p. 

• From today, the Financial 
Times will publish the gross 
dividend yield on the FT-SE 
100 Index. It will appear each 
day to the panel at the bottom 
of the left-hand columns of the 
front page. The yield on the FT 
Ordinary Index will continue 
to appear on this page as 
before. 

The yield calculation is the 
same as that used to the FT- 
Actuaries All-Share index. It Is 
obtained by multiplying total 
gross dividends payable of the 
index constltntents by their 
number of shares ln issue, mid 
dividing the result by the total 
market capitalisation of the 
companies to the index. The 
resulting figure Is multiplied 
by 100 to give a percentage 
rate. 

“Running gross dividends” 
are nmd: last final dividend 
pins latest interim dividend, 
or vice versa, with the tax 
credit added. The approach dif¬ 
fers from that used in the Lon¬ 
don Share Service pages, 
where the yield is based on the 
last annual gross dividend. 

MARKET REPORTERS! 

Peter John, Joel Kbazo, 
Christopher Price, 

Steve Thompson. 

■ Other market statistics, includ¬ 
ing the FT-Actuarles Share Indi¬ 
ces and London Traded Options, 
Pm 27. 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


A LATE buret of activity ln 
the stock index futures market 
enlivened what had otherwise 
been reported to be a dull ses¬ 
sion, writes Joel Kibazo. 

March opened at a premium 
of 33 and buyers were seen. 
The upward direction of the 
contract did not last and there 
was a wave of mid-morning 
selling, farther encouraged by 
the release of disappointing 
retail sales figures for the 
Christmas period. 


A poor opening on Wall 
Street reinforced the dull mar¬ 
ket mood and a weak flnfeh 
was expected. However, min¬ 
utes before the close, the 
recovery of Wall Street and an 
order for 50 contracts trig¬ 
gered heavy buying. That 
order was followed by another 
large buying order. Indepen¬ 
dent traders were left short, 
generating a large squeeze in 
the last half hour of trading 
and pulling the underlying 
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cash market higher. March 
dosed at 2^88 at a premium of 
49 to the undexlylng cash mar¬ 
ket and around 27 points 
above Its estimated fair value 
premium to «m«h of 23. Turn¬ 
over was a meagre 4,432. 

In traded options, turnover 
reached 28,848. The FTSE 
Index traded 4,285 contracts. 
Storehouse was the busiest 
stock option. It traded 2^05 
lots. Asda was the second busi¬ 
est option at 2,186 co ntr ac ts . 
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GrowthUuu.5k UL.O 1310 1-W8 -10|17S 

GiliftFtoM . 5 1556 i»5 6 16*.J - 

mtiGrowth.5k 1468 14b9 lSr*-Jl H „ 

MwetAWHUhf 5k 106* 106 4 114 4 -2 ^037 

Far East.5 1 * IZ20 1220 UOi .. 

UK Snun rr Cm Sir 10*1 104 1 110? 

Eantxac . 5k 53.W M W 56 70 

Japanese Growth. 5k 32.78 32 70 »C0 
IHaiuaM riwio Sk 40 46 48.46 51 86 
M-ghtoiM 5k 136 2 136 J 1469 
Caw.. - . ■ 53 09 53.09* 53 09 

Maria & Spam Unit Trust Ltd ( 12 Q 0 JF 
PO Das 410 rhfrtw Y rH999nc 0344580066 
M 4 i UTrV«j)T3511W7 1W 7* 117^-10^ 
Da lias 5$ 1140 1190*1272 -t 20^ 
UKSefPWla. .5$ 91OT WMW.UW® 
DoAcewn . 5\l48h2 9862* 101 «-l 0« « 
Miribarangb Fund Managn Ltd (1A30IF 
57 Vlctorta Smiiie. Brito*. 8 U 1LA 03D43WMT 
Maiugad Tu 5152 0* 5315 Sh 541.... >4.46 

Martin Cnrrit Unit Traits Ud (OT05»< 
Sanm &t, zo tout Tjbtm ehi 2 £S rai 229^--- 

FpEaaiPjafuUl..5k 93 25 9325 9699 -U1U.00 
ucDceftCroeta 5k 60.0b 60 66 6« 39-OMto n 
EaraoeMlXl . 5k 55 87 56 03 J946 1 — ” 
ItlhAncflranta). 5k 90 SO 40.50 *2-94 
IndGroesmi-ll -5k 7014 7UL3 75 72 
UK Growth . Sk 56% 57.41 61*7 
mitBCOBN .-5k 40.07 4860*5134 
HVlTMl . . .Sk *3 37 44.03* 46 72 

OuiUln.Sk 0832 90 05 93 M 

Japan . . .Sk 36 33 36.33 38 5b 

Emerging M*tcu .& 50.00 5120 54 75 

Foe Matboon tee Lawnon UI 

Mayflower Huaggment Co Ltd U20flJF 

PO Sot 2*4 Berhonban Kwn BIB 4WA 08L-663J1U 
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Global Ba* 
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lAowi Units) 
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lAcomlMU) 
UKSmalltaCp's 
(Accra Itarti)- 


USEsMTHtorAa: 
Japan Tracker 
ES Trader 
Managed Inc 
Managed Arr 
Cadi Ik 
C aiii Acc 
Einpi 
Genesis 


133ft 153ft 165ft 
36.87 5587 5485 
85.06 8586 4L63 
9935 99354106ft 
101.9 1019* 1093 


53 11333*11333 
1033 103.3 111.1 
97 JC 9752 1048 
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MGM Untt Managers Ltd nootHF 

UGH Hook. Rear M. Worthing 

Dealing 0277 261010 Eat 0903 204631 

nigh Income . . 5 ZZ7ft ZZift 244.4 -3ft b 98 

lAconhLlaitu . . 5 3683 372 7 J96.4 -4 9 698 

UK Growth . 5 2810 28*4 J02J-2_9 4b5 

lAcruro UalLs) - 5 3393 34J4 3653 ^35 4 65 

ire EarnttiGlB#. .5 *7.93 48 03 5109 -037* 135 

hnlBond .. . . S 5* 60 5*b0 3733 ftHC 705 

Soecial SlIsGwlh.. 5 15.72 1ft ZL U3I-M.3K 
HanaAatricaaCwth.S 71S9 71B0 76 38 -14* 3.98 
European Growth+. 6 *9 71 49 97 53 15 -02(1.46 

MW Investment Managers Ltd (0659JF 
46Ctaal51 Haddington^. Lntluu 0620823667 
MWJauloeeawi 00076.1 lOTbJ 110431. J»J8 

Mai don Unit Trust Managers Ltd Q400IF 
c/o Baillletoffprill Aatod CIEH3BE7 03) 222-9242 
Malden General . 01103 5 1035 lOabf.rTfeto 


For Geafflty Mwrtej Me Con mere Lai Untan 

Murray Jototstm UT Mgmt (lOOO)H 

... IG22PX 0345 

69.96 70J2 74.95 
67JM 67J8 69J9 
134-39 134*0 1*2.40 
78.0ft 70*7*83 7ft 
54J4 5*34 57 92 
107J8 10720 134.40 
46 45 46.45 49 57 
5k(45.96 45.% 4888. -_ 

k)43J6 *136 46.47 -0 60,_ 

S17336 73 36 78Jol-flJllI 77 

NFU Mutual Unit Mngn; Ltd (1400)F 
Ada la 5 toytelgh Road. Hutu*. Bmanocd, Essex 
EBOoIrla 0277 227300 Dealing 0277 261010 

Ana Equity. 6190 70 9ZJ4* WSI-mISm 

NM URit Trust Mngn (12O0)F 
The Bitten Cent re, Hcrt h HMswt. PBewwuUl 
ElKMlrfes 0705 J72Z22 DeaDoyOi 

American V _ - ftk 3480 3*80 37 12 
(tenon Uittul V.. 5k |7« 37.69 4080 
AlEUlftaBf. —Sk 00.40 aoco 21S.00 
(tecamUtiulV. 5k !2bb0 SftM 24330 

Coraclence. 5k 53J9 54.16* 97.80 

lAccnpi llaitsl Sk 5666 5739 61.46 


(Accanlfnlta)_Sk 

Cnraliicoaa .5k 

lAccral Until) . 9k 
FwEnnGlfiAec _5k 


GeMV - _ 

lAcram Units) V . 9k 

Income. -...5k 

(Accnm U* Hi)_Sk 

hwd.5k 

lActu Units). .9k 
Jap Smaller Car . 5k 

S*9ftlUMlan-.5k 
(Acorn Units)... ,5k 
Sratfler fig's V....H 
UUnmUnKU*. 5k 
SpKtalSlto. _ 5k 
(AcanUnttsI ..5k 

Mm- - 5k 

(Acam Unity).5k 

UKEnitrV. . 9k 

(terra Units)*.. 5k _ 

US Smaller Cm*—.SklTZJLl 72_LI 77. 
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»2 JJ" ft"* ttotaa PBU 1MH 
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Newton Fund Mngn Ltd (12MIF 
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sasw--sffaa»iM«Bfl 


Norwich Uni 00 
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Global Ik. 5 46 55 46 55 49J1K*B« 

BrU Leaden .S 285 0 JBSft 303 l -lbC« 

tod Leaden.5ll5L2 1912 IbO 8I-S.0ILB9 

M (raiiy Fund Managen Ltd {1000)H 
31 King WillUtn St. EC4R 9A5 07' " 

Arucrtcxi Growth .5(1*12 1412 149 9 
- - - 1910 191 0 160 2 

35 88 3588 37.99 
90 46 50.46 534* 

6076 6076 64 82 
61-59 6159 65 70 
60 91 6111 bft 19 
69.19 69 13 73 % 

102-0 1D2.0 102 D 

__ .,119 0 119.0 119 0 

EmopraaGrowth...9[ 1602 uft.2 ib4 5, 

(Aeon Unity).9 170 1 170 1 180 0-AH-_ 

Eompoan Income 5 6239 62-36* 66J5W) Bp 5* 
‘7677 76 77* 81571*024 K 
392ft Mij 4209 
7182 7216 7697 
1893 L093 114 9 
119 6 113.6 UI J 
86 44 06.44* 90 89 

_,142.6 142.U1499 

Cold ft GsaraJ f - 5k|64m 64 89 69 22 
(AccraUntil)*..3k 64.89 64 89 6422 
” ■ " 44 00 *4.90* 47.79 

9630 56 50* 60 27 
U« 2 114 2 121.9 
.,156 7 136.7 167 2 -2A0L 
5IZB5.4 aas 4*303 1 -JKlkl 12 
3760 3760*399* 

1498 1498* UBJ -040)0.00 
153ft 153 to 162.0-4 JQU 00 
5 55.63 95.95 S9ft9 -oalLw 
58.18 58-53 62.0 -452(169 
min nun un au 
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Tst Managers ( 12 M)H 

liilftie. Hcrwidi «‘ 
bTUQ40 9044 %21 
ikoft-n |Ita.7J U3M 
6B02J5 104.1711082 
44 *466*100 70 
68 1024" 109 01 
anotaWiiJ-j 
53 101*1 110 01 
. TL 161J9 1 Jl 69 
156 123 46 UI.« 

93 47 44.38 100*0 
27.72 UB4blJT.19 
Jl 44 UJ BJaUl IB 
6905 65 93ri *0 14 

■“31U9C6 1»66 

7.15 

7Z% 7* 82* 79 60 


6082 60 82 6*73 -BH> V71 

fabJ9 6619 70.43 4173 in 

2301 230.1 2*5 5-230 4.48 

512808 zaa.5 2912 -3 00 SOB 

5 42 07 42.IS 4500 ^26 221 

51*5.73 *585 48911-021izil 

UKGariit_2(3993 4053 41S Sl-nA0t38« 

lAaunUnkil..-. 2I7L7 4 72T7 746* ft20b09 
AnrfeQBEadty" 2 60 73 61ft0 6JJ9 -2jefa.OO 
(Accra ItaKSI... -.216122 hi30 63.90 -2J6WDO 
•crapra* Annual Bau 

Merlin JnpHsr Untt Tst Mgn Ltd (D905IF 
197 Krighubridpe. UMdoo SW7 IRA 0715613020 
AmertcanCap . . .5 147 6 150*4160 0 -4 - 

laconic__ ..5 8141 81 4U0b.bD-0U 6 78 

Renwm&Gam... 5 1142 1195*122.8 -17 - 

UK Growth. 5 32.89 3285*34 94 -423 1 69 

Inauaul... _ 9 *469 49ft9*92.06 -024 104 

Ecatagr- _9 96.19 5719 60S* -065)1 75 

Erngnaw . _5 67J6 675b 7111 -Oft 

FarLmra. . _. S 158.4 162.6 1713 -11 

Metropolitan Unit Trait Mngn Ltd (1000)F 
3 Darlies Low PottersBw EN6 IAJ. 070745184 
Eunnpwt6 Pirn . .6 73-1* 73 87 7839|-0 7|0 51 
tonmouisatoty—b *5.93 *6 30 «26l-0«n.lM 
SmwtssAccra .6 59.66 bO3b 6421 

UK Growth Act . - 6 5821 9909*6367 
UK lucmAcc ,9k 6937 H.91 7437 
Dotacow .. -5k 5032 5877 6232M)74 

Midland Unit Traits Ud azOOIF 
152 Ejre SliteL Sheffield, 51 3RD 
0*J||S. 0742 fiD200 Ena 0) 

BrttbATtt.6 66.61 67.26 7194 

Urant unity)6 7138 72.28 77J1 

ClDrtal_ - 6 82.01 8289*8865 

CAcosnUoltS)_6 1257 129.7 DM 4 

Eorooeu Growth—.6 1410 1410 1902 
Utoemri UnUs) ..-. 6 1761 176.1 1873 
Extra Utah loc .... 6 57 21 584M6231 

(Accra Unit* . 6 9141 9339 99.88 

GUl&Ful M .4 52.45 52.45 54.61 

(AemmlMul.4 1263 1263 1315 

HighYleW . __6 1762 1795 1920 

(Am* Units) ... 6 3893 3926 419.9 

Income . 6 2327 230.9 323 

..—6 497.8 4642 4%S 


P«rl unit Traits Ltd (looom 

PO Boa 500 PwerAnoogt PU 5QC 

as? n^ioz* 

Utamn thlia) .6 3614 367 1 310^ 

S---!»Hlii5il 

leerEmnir ...6 1724 23.7 JOJJ IJIJ} 
Uecnm Units) . 6 10b B 188 1 200 1 -1M14L 
UKInam .- -6 47 12 «7 9toalL09 ;?r 
UK Ml 3 . ..- 6 94 70 19 5* £ (• J2 ?T? 

UK Smaller Car Acc * 50 20 5LBD 55 10-0BS243 
New Europe .6 53 03 5131 56 71 -432141 

Penthrofre Arfndaistiation Ltd fl&30>F 
18-19SjndUndSi Lcpdae WClR4P2 m OT1-4M.IB56 
Pe u ta o neAccra 5jl9Qa IDLA3 WTT 721 
Peataato«*«Acc . 6)4931 46 a* *9231 

Perpetual Unit Tet Mngmt (1M8IF 

48 Hart Sum. Hadcya Tburaws 

InunulinalCwth. 9k H83 J48J0 J7141 -3J3|S« 

Income . 5k E2019 220 n 235 50 

VFwUeBeOMn- 9k UD39 aOJ9 229 02 
AnwtCta Growth 9k LULftS 14147 19131 -3KP 70 
Mtai Fr uqIhh C"l 11 III 48 HR 40 47 ■ 1 hCjl U 

FvEAM?. .5U 122 Tb 122.7ft 131 30 -JlSjoffj 
ErtMHorGwtfi -. 5k 06 61 8b 61 92 b* A J l 65 
UK Growth -. ,5k 3*bO 95-M M 19 -4»H IS 

Hh*income --5k 59 H 60 44*64 65-Ollb.% 

JapaneseGwtn .. 5k 14361 14361 153 JJ »L25|0 01 
PEPMfttacS. 5k 683 3 69 50 74 34-04llf48 
Asian 5*8r Hit} 5k 4928 “-ZA "SSli iS 

A m Smi le Gas ,5k 6130 6151 65 79>«:'5«50 

UKbnty*^ . 5kt*559 147JB 157 84(484(4ffi 
Owlets Earnout 6 -5k 019 36 120.22 128 98l-L84u 40 

Ptullips & Drew Untt Managers Ud (1400JF 

CKMtoitoJanU kU* >6 119.76 121 *V C61 

PUgrbn Untt Trust Mngmt Ud (DB3B1F 
39 Pilgrim Street Newcastle has 7r#e NE16RQ 

AandnriuiiUn ft DeoUng 
Unit Tim AIMnauaq ft Mteagemrnt ltd 
lWNie Kan Yard, London SCI im 071-407 59M 

Amtncan . 6 6353 64 50 6B62-4J:n.09 

Enrppean . 6 4395 4439 47 L9 -OC1 DM 
Gtatai:... .6 4* 57 49 22**811-0 uKa- 
Pacific ... .6 3904 3154 *2 07 -0 21^00 

UK tacane ft Growitl h *7 74 *893 Ktt iOTIR 2* 
UK Ik ft Oath Acc 6 4876 49.99 53.18-02214 24 

Premium Ufe Unit Tst Mogis Ud I1400)F 

23mSS.“: B 5ISt H Elo «.8SSS$ 
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Din Am ft leu K JHJJS** 

NiriAnftlnlJUe -5 3W£ 

vtpPtagrraiietta 5 1^6 W P in 

SKSmSSSc 5 0?wS** 3S«hLP 
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K!h* mi-in"* 
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EdraSnUlrari Sty <609 

EueWlKtMi* 4 

F mam LU tecs Mr ss-.-s 
tins 1 dmin S: «6J 
tdCftEtfajcro »’J 

H.ghRetime Jj WJ. 

High Yt*0 5 : J?»4 

tareri# 

wtlOund J l *23 

■ru u 

JapanlirawiA 5'j 98% 

JjpapMJIIer 5 - JMO 

MMrrtane 5 k 37,°^ 
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Principai Unit Trust Mnmt Ud <16B0>F 
16 Sooth Part, Snnhuks, Kept TH13 IAN 0732 740700 
PriudpallR . Skl% 48 48 64 104.941-0 1719JM 


lAcenni Units) ,._6 497.0 4642 4%5 

MU Him Si UT_ 6 61 14 61.14 69 39 

(Acca* ttilty) - - .6 6459 6459 69.08 

JL 91 MGrowth_ 6 2454 2694 2bi* 

UVxoro Units). - 6 2585 2585 276.4 

Mamtarti 1st. 6 62.34 62J* 6667 

UmroUnlta)..- 6 63 07 63 87 6831 
MegdPlolla Acc ...6 67 95 6854 7331 
MontyMartatUT.. 0 49 83 49ft3 4983 

(Accra Unitsl _ 0 66 97 66.97 6697 

Hants American. 6 1302 1302 U9J 

(Accra Units) . 6 163 4 163.4 174 8 

Sroallvto..- -.6 105.1 1053*112.4 
(Accra Units) —6 123.6 123.6 1322 
MendlaaGrowth. ..6 1228 122ft 130 
Werldtanlncone -.6 9458 9* 58* 10 L 2 . - — 

Utaana Units) . 6 109.9 1099 U3JM.40U40 

MMrod toi nnil Pe rol taUMtTra** 

Betti*-. 6 7255 73 69 7059 -058)333 

EwaranGrowth... 6 6979 6582 70.02 -05BU 17 

GOlftFIsed _ . ..6 6559 6955 6956''- 

Incame.-. 6 60.16 61JO 6921 

Jasol Growth ... 6 36.24 36 43 3875 

Managed. 6 94.43 5520 5872 

Moser Mart*__ 6 7255 7205 7630 

North Anokan ... .6 6227 6291 66.93 
athHand PSAVCSUtaf Thwt • 

DrttMl— . ... 6 6634 6717 7146 -051 312 

Em»roGrowth.. 6 6208 6214 Ab.lt -454 118 

Gilt ft Fined Int. 6 6240 624 6623 *004 >61 

Imran.. 6 59 01 60.12 63% -843 326 

Japan Growth . -6 3634 36.52 30 05 Oil OOO 
Managed . - . -.6 3207 5280 36.17 -0*7 215 

Mooer Mmfcit. 6 66 80 66ft0 7081 iOOI 9.U 

North AinerSau.... b 54 19 59 74 6355H.M 148 

* w *Ei mwt lra Pmr1 s n Untt Treat- . ._ 

Brutal.. _6 67.19 6821 7256 -054 3JJ 

EnropanGrowth. 6 6085 60.91 6480 -854 118 

Gra&FtadlM.. 6 60.00 6000 6368 HIQ3 3.62 

I Demur . .6 5938 6052 6438 -844 524 

Japan Growth.... 6 3725 37.43 3982-012 0.00 
Managed ..... -.6 53.43 5*21 99.8 -050 2.67 

Mm? Market. 6 6458 64.68 6856 (804 4.61 

North American . .6 63-35 63 % 6804 -L26 14* 
■On a switch, rats will be issued at Md mfcn. 

Millcnnlm Find HmiiueiiMwt Ud QOOOJF 
1 WMtc HwlYtad-Log** Bridie. SE 1 071-4075966 
IsunmUiMal.ThWOO BlOO 10.551.1120 

For MIM Britannia see UNESCO MIM 
Morgan Grenfell Invest Fife Ltd QOOflHi 
20 Findn? Ora 
DeaNn; 071-826 

Americas (Mil... 5k 1929 1929*2060 
EwnueroGth tac ... 3k 1993 199.1*213 6 
EramaGMAcc -5k 199ft 1198*214 4 

hrtJGwth..-5k UB* 138 6 1*75 

UKEmStflK _.5k UU Ull 119 6 

UKEmHr Ab - .5k 128 1 1281 137.9 
UKMIndcrbK-! UI4 UI.4 1296 
UK AM Tracker Acc 5 132.0 132.0 1401 
DSEqHTradtalM.5 1481 1481 190ft 


Prolific Unit Tit Mngri 
Wattraak Hse. Z3 Watorook, 
EmuHrta. 071-290 3700 _ 
Amwtcaa Inraw — Jk 6*75 
(Accwn Units) Sk 6639 
Oom ft Gut . -9k 98.16 
(Accra Uptts)..-. 5 k 102 6 
EmageanigcpiK 5k 94*2 
(AccraUnits) - 3k 9527 
Fortieth term . 5k 47 86 
Estra Rican*. Sk 1176 
(AccnmUnits). ..5k 1236 

For East_- Sk 213.5 

(Accra Unitsl -9k 217.0 
Hfc*Income Sk 8360 
Moan Units) .. 5k 0757 
Inuruilmul .. Sk 1500 
(Accra Units). Sk 1510 
Nth American.... 5k 19*4 
(AoraUnits) . ..Sk 1945 
PnfftFtahn . 5k 3659 
(Accra touts) —3 k 39.75 
DraHTf?.. . 5k 5115 
SpecialStts...- .5k 89U 
tAmntt Units) - 5k 9153 

Technology -5k !% 1 

(Accra IMts)- ..5k 190.1 
UKBtarOrtp . . 5k 4987 
(AccraUntul.. .5k 50 28 


2 Bartley Way. Hoo*. 
European Acc - 5'j 
Emperolra... .5 k 

Japan Acc.5k 

jams Inc.5 


SRGZ79XA Oi 
90 12*10 133 ID 
1189 118 9 12*6 
76.98 76.18 82 17 

5 7681 7*81 0199 

7157 7157 766* -ZJ* )9J 
6754 67 54 7235 -111 )93 
UlSttaHtyocc -Ji* 9816 90.16 97 07 -113 4 0 ? 

UK Equity Int 5k 7752 7752 8346 -047 403 

WurtdwtdrAce ..5k 1042 1042 1115 -15 106 
YforWwMfaInc.- 5k 98*8 90x8 105 60 -14 106 
UKHIgntacEnAa.36 8218 8210 B 868 -004 S 66 
UK HI* lm Eg tac. Sk 64 73 64.73* Wft5 "’* u “ 
Hong Kong Acc 5k 6922 69.22 74 09 
Han* Kang tac ..5k 62 69 6269 67 10 
Optra Hoc _3lj 36*2 3862 39.27 
En*UBtac-.5k 36JO 3*30 38 9? 
WwbtaSdtajta:-. Sh A5.fi 6516 6907 
W-wWeBroeiac 91, 9943 9943 98 76 
EarogtagtataAK-ftk BbOO 0600 9299 
EmerilroAnitac. 5k 85 80 85 00* 92 72 
UKItaey Waaa.-Z 6241 6243 63 70 
UK Maun MM tac. 2 50 79 50 79 5183 
Thailand tec . ...51, 48.49 40 49 5201 
Thailand lac - SI, 4841 48.41 91.94 
EnaYtaEaaEronSa S 3 39.40 35.40 37 71 
BraNlEMEn*ta.Sk 3532 3532 37 62 
GoW Tnot ACC . . 3k *4.74 44.74 48 14 
Goto Trust Inc 5k 44 46 44 46 47 84 

New Zealand At* 5k 44 45 44 49 47 35 
New Zealand Inc 5k 4J47 4347 *630 
lot Huge PIP act 5k 45 51 45 51 48.9S, . 
UIMPUtac 56 4551 4551 4015 -004^.98 
LdtataBfeptatate.K 48.89 48 8 * 5247 -L87»b* 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 3fip off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 
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- Pn. _ 

- PtnGIR-EMtto 

- PmlBdaUnbAcc...., 

- Pm Money Mkt to 
Pern UK EauHyAcc. _ 

- Peahknatkailto . 
ilei—i w Prato 

- Perpetual Per* Ate... 

- Wad mefa to . .. 

- rinreriy laiairtal Uh 

- Ufa rum 

Z Ga nttUi .j . - 

- fSSYmcsl ... 

“ Secure Cortul 

- Eaahy.— 

- fe arare—. ■ • - 


♦022 

423 4 

-28 

474.9 

505 2 


293.1 

308.5 

-69 

5900 

621.4 

-82 

3«4 8 

3600 

+0.7 

3543 

3724 

*02 

2850 

3000 

—L4 

335 7 

3534 

■04 

1510 

1540 

*01 

150.7 

1580 

*05 

158.7 

1674 

*00 

209.9 

22L0 

-0.7 

*820 

507.4 

-3 6 

1080 

114 0 

*0.1 

110 B 

1160 

-OS 

114 4 

1257 

-L4 

1470 

154.4 

-0 9 

2200 

2321 


1466 

207.0 

*b'.4 

156.4 

1640 

*05 

193 7 

203.9 

*0.1 

3*0 7 

374.7 

-30 

3530 

3710 

-1* 

19*4 

204.6 

*05 

945 

249 5 

-0 3 

12539 2573 

AoaiaaetbLM 


39J0 

4170 

-4.2 

3145 

330 8 

-u 

314.4 

330 9 

*06 

2549 

2683 

*0J 

9»Q 

1004 

-9.7 

268.9 

2831 
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- tour Sudr Co Bd lAcd_ 
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Equrty Bond (And 
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_Empeon Bond lAcd- 

0462371371 &ntohBmal4ixl.. 

Extra YM Bd (ACO 

- For Eoiuru Bead Ukr) . 
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- Gold Bona (Acre 

- HW Yluld Bond (Acc). 

- ink ■ iiuriiiGimtam 

- luterntl Bond lAct) . ... 

- ImmllrcBaaOIccl. 

- Japan Bare iaix). _ 

- JUd SraaBer Go Uriel.. 

- Managed Bond (Acc 1.. 

- Property EkurdiAcci. 

- Itiuqui Bodd Uriel.. 

- toraerCeraBDad_. 

- A ns etUreuB . 

- Baltthn Sac Uriel 
Capital Giant! (Acc) 

- DenouilAcd. 

- European (Acc). _ . 

- EroPpeM Dlx (Aocl.. 

- Eodlly Uric). 

- Gift (to) _ _ _ 

- CaMIAcu 

- taUe-LukdCm Uriel. 

- bureatropal Uriel 

- Ml be (Are) 

- JdOUitol . _ 


RriifrcUcd. 
Property lta> _ . 
fecaxcrriAccl 
UKlPCoroclAcd . 
RbiMU Pm** (ACfl 


lAratcaabdb-. 

. X AMutoWai_ 

- IraSSafStotSra. 

- Perretuil Hlrt kaac.. 

= Sfe 

- SSS^S5¥3b J 

- Flerolnt Aruerka*. 
Fleming Japapne...- 

- Fkmlng Mercantile 
~ FtnnlpgOwneB . 

~ FfcmMIMamdl - 

"" hexy A Sige Mlnm . 

“ ben ASretriu Asms . 

- Gory & StareKwCaHUI 

- Mxy & Suue Pat Anetc 

“ hory&SbwSefAiDets 
Draylan breolldaled 
~ Drayuu F v Eatuea . 

” Engilrt&toi .. . 


MEL Pewiom LU 

MlltoaCoin. Dartdug.Somy 
„ IMtkiwIixFeoa 

0245 266266 
-92 
-110 
-a.*) 

-25 


119 Z 
106 4 
110.9 
115.1 
1210 



_ Fidelity Mngd P'laue. 

Z SartMreMngd Fred 

Da Aconx . 

_ KeadsfrtllaqdP'foGa.. 

_ Dotoxm 

_ ■KHlureBroJPTdfc. 

_ Da Atom. 

_ Mar Gra Wild Tnre. 

z Pm^dKredP^to 

_ Dp Aan 
_ Schrader Mngd LEG. 


z tieeyShxrBml 

_ lb) town .. 


NM Life Assurance LU 
faenxke House. Purtsrnootn 
Elite BrUsIL _ 
EUuEuiraeax 
EUta N American.. 
EllirDrint. . . 

El hr Global Bond 
EJlte Olympus. . 

EllleCruwift . 

Enulmw 

America*.. 

touilra-.._.[, 

ecu Vanguard Meod. 


1D27 

106.1 


90.4 

95 2 
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895 
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-0 1 




100.9 

1062 

*05 


1483 

*0 7 
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1169 



1130 

114.6 



167 0 





940 
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- itaat itaSrrl to.... [362.9 

- Peas ManSrr 3 to. 1362.9 

- fMrrtybrexrUlUfitUta 
” UfeFre 


3145 

382.01 


•iSl 

-«al 


Asiamziunl fiENERAU SpA 


117 Fi 


Harare G ao u iKU 

HredanGoBrillPRy— 

tUraros ftxadtaq. ._ 
Hanfaroi Eaaliy Inc 


Lnadp* EC3M 5DY 


Sffll «5 
126.7 


EiwtaPere. _ .1143 6 
HU tacone-[127.4 


00 

00 


Haxdra _ 
nraaJafFk 

Hm*xaswiAraerlajL_ 

HAAMlSiBNflBblllL. 
HunfaraSmarkT Q»_| 

Cererd bud UuuaH_ 

GmrebkiMgdFm... 

GcnraHCire..._ 


1220 

1265 


135.4 
1B2.B 
1538 
136.0 
5094 
|22b 9 
1690 


150.9 

1334 

1293 

1330 

13U 

041 

1426 

19£5 

16L9 

143.2 

5362 

2380 

1780 


Gilt-I . 
Franny to. 


itoiey Hit to 


D71-48B0733 laU EMtxto, 
• T - Nth Areglca A® 


- tannartyTridfotura 

- lift Fa 



206.7 2170 

^4 


1774 1075 

*04 


226.4 2380 

_ 


Z7DJ 2843 

-38 


1698 1787 

*01 


203.2 213 9 

-LO 

.1 .... 

U40 1314 

-30 


- Earthy 5*3 to.1547 9 576.7] 

~ Gldlfan radto- - 1408 7 43DJi 

- Ptm Equity.[764,7 

" Ptm. Managed. _ ..|6713 

“ Pens Sut-Sgt........... I Ifia 7 


klGU Asuranca fa) 

UGU Hew, Hecae RiL Worth tag 

- UKEreltyto . -1235 8 
_ SHdarsnrairata-|m0 

- North Amartcm Acc .. 

- Pacific Bote Act.. _ 

- Fired im arret to .. 

- Propeli ta—... ........ 

- DreotHto ... . 
MueiyiUrr .. .. 
heiErartyto 

- Bona Gath Fd to.. . 

_ Eumanai Acc . 


oeeuH. 

Equity ^. 

Fg^raeraGrasrU .. 
Fired I rural 


Pm Depotli 
Peas Property... 
tons Bond.. 


474 1 
576 7 
1969 


8050 

7066 

514.4 

499.1 

Mil 

2075 


-7.S 

-45 

*1.0 

*05 


Gnstnm Unit Assurance LU 
2-6PriKtotWlllsM. Bmonenndh 
Cretin MbM , 

MaragedUftUI.-.549.9 574.4 -4.3 

Maaagrd Pension ni.._11183 12461 *25 

GnrtnMcsII 

Managed Uft II.[544 4 573.7 -4 2 

Managed Pmien II. .1652.-4 68751 *125 


ware- 

... _ 2. Momrikn fare). Hoar. M515E 


_ Pm UKEreltyto 
- Pra.Sprc.Sitt.to. 
_ fereHuiAxireereto- 
. Pres fedfkBasri Acc. 
_ fere FieedhrLto . 
_ Pe» ProgrttyAcc .. 
fere. Dewthta. .. 
Pare. HirapedAcE. . 
Pane Ml Eultyto- . 
Pne European to. 


194 6 
,345 7 
314 7 
2000 
,1BL9 
'246 4 
980 
140 2 
103 J 

2754 
1065 
233 0 
4184 
14085 
2480 
247 1 
3170 
1012 
1045 


2483 

117.7 

204.9 
3639 
3315 
2108 
1915 
2594 
103 2 
147 7 
1O80< 

290.5 

1122 

2443 

4405 

4390 

261.7 
26OJ 

333.7 
1066 
1100 


04032MU1 hraraiun 


-22 

-0.5 

-20 

-24 

*02 

+0.1 

*0.1 

-IB 

nlO 

*0.1 

-04 

-29 

-05 

-4b 

-37 

*0.2 

*01 

*05 

-2B 

-12 

-03 


Bnwin Equity.[5500 S784[ 

Oral Brit tax A. _ 19443 303 0 

Heritage. 12B7B 3029 

PE Gomel. . .- 1372.4 391 91 

Fre Crofadro iMaxpra ut Muau Ufe Asnuanct 


Growth & See. Uft Asm. Sac. LU 
MillGnaaft.HaywardsHUiW.Sresei. 0444^13307 

FlaiM Friuica.T 28765 

urareriSecs _[ 86 71 

Landbask Sara Aie_ .[40274 413 0b 
G 6.S Super Fd . .1 21 7728 


BriUrtOppc Aeon 
" BUgSKLkdAcwn.. 

Cart Aeon.. 

Z Equity Aeon. 

European Atciai..... 
For bretcyx Accra. . 

Fhcd Ion.. ... 
ladn-Lbiked Am ■*..., 


- Murad Accra.... 

- Nth Anrelcsn Accam. 

" Property Aaaun-_ 

~ WwldeOppsAem . 


122.7 

IM.b 

2527 

817.5 
1370 
2145 
466 6 

m 2 

404 7 

594.6 
1825 
3015 
1197 


1292 
173J 
2600 
660A 
1662 
2312 
49L2 
1615 
426 0 

625.9 

191.9 
317.4 
1260 


0273424000 
-0.7 
*0.1 
*0.1, 

-6.2 
-04 
-L4 
-06 


-44 
-30 
S3 
•0 2. 
HJ.4 


- Manchester Unity Assurance . . _ 

Z 40FareulnStRet.HreckesRrll2!Afi 0UB3S9361 ' 


■nunudioaal 

Jnpa* Smllr Cota.. 

IhpW - . . 
toGSurpimrety... 

5iagre»tdiM*iawrid_ 
Smaller Coareauhs. . 
Special SHs . . 
Trayo 

Uanenal Managed. 

UK Eouliy. 

US5nsl(rCas __ . , 
Peas AES Mngd _ . 
PeMAiUriUlt 
Pens Austral In 
Pens (CM Vuguard. 
Prro CrraJrncc 

PereDagoUU. 

PnsEqnBr . 

Pare Eurooau 
Pm Far Era Gatb .... 
Peoc Frird Ixterw . 
Prminmnrto.. . 

fens buernaloul .... 

Pere Julian Smllr Cm 
fem lunged.. .. 
Pens Property. ... 


Z E ra«y.. 

_ nredMaoL-. 


1053 11] 8 

1134 11951 

122.7 1293 

__109 I 114 4! 

, feretti and UfiTn-tnesst tarts 


; Sm™.- 

; ten- : 


UU-9 
116 9 

1360 

WB 


109.4 

123.1 

143J 

1157 


Pens 5'parr GbSi lay 

PereSrealiw Cm_ 

PenSncsm-.. 

PaosTrtyft. 

PmUahenalMnid.. 
fern UK Equity. .. 

PrreUSSndtrfts. 


949 

909 

947 

DO 

1056 

,9*5 

941 
94 9 
M7J 
356.7 
931 8 
11+2 
297 7 
1165 
4090 
182.0 

4279 
,5113 
13742 
ao.5 
431 1 
553 0 
3644 
1125 
1026 

327.9 
119.D 
5230 
1122 
4763 
1380 
6960 
>596 
;409 6 
243.b 
1215 
236 4 
7451 
2860 
2115 

4280 
2960 

167.9 
5740 


948 
1014 
906 
44 7 
111 1 
99.4 
990 
940 
3548 

3744 
559 7 
1202 
3135 
1226 

431.1 
1915 
0S04 
6224 
3930 
263 6 

453.7 
5821 
383.5 
118 4 
191 
3451 

125.2 
5513 
UB| 
5011 
136 8 
732b 
378 5 
3155 
256.4 
1276 
248 8 
7845 
SOI 2 
222 4 
451J 
3110 

176.7 
6045 


1528 B 16095 
3721 39L6 


1020 
219.8 
142,7 
1029 
514 8 
1230 
270.3 
1712 


1085, 

2313 

1505 

1920 

5410 

129.4 

2B40 

1005 


D7M®7733 


7.20 
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FT MANAGED FUNDS SERVICE 


+ w VM4 
Prtt - Cm 


is*-* as 


N & P Lift Assurance Ltd 


tr? Bedded Roe. I 


LHr Managed F«..TflW.5 UU 

Peojign M anayed Fd [OS 4 1M 2 

LHcDtseitFd- 112.0 1179 

Proraoti Deposit Fd Jutj 13S0 

For National Fir sgc Target LKi 

National Mutual Life 


Providence Capital Lift AstC. Ce Ltd 


WC1A4UJ 071-402308 2 Bartley Wqr. Hwt. Xante RC27 9X4 ,025b 


UKEasmAcL.2188 Z30.1 -101 - AMtyaJIa.. .._.7*6 78 

UK FindMAL . 197.2 20*1 <0, - EAJHrtL__ _ . 237.9 290 

Inti Eateries Act .. 1774 187.21 -2.01 - Emweon Sallr Got... 142, 150 

UK Managed Act-.. . 172.7 182.ll —1.6! - J^aSwiM .. .1090 114 


UK Managed Fee. .. . 172.7 182.1 -1.6 

PracvttKC . 2258 Z380 . 

Mnaer Act.,... 135.1 141b ..... 

Special MarMAa ... 1333 1628 -3.1 

Japan EmitrAs....... 911 972 -0.2 


- Managed _ 1151.4 139 41 -24 

- Mm Fnh . 

- AmroKia... 17b0 1853 -08 


RoyalHeritageUfe Assurance Ltd-Cantd. Standis Lift Assurance Cn Ltd U) Tvset Ufe Assurance Co Ltd EuraltfeAMormceGnMi. - 

» totogFnn* SfcWMHKPgill«9dTffr.59flAmw 070333*411 Tbr Zjaaagt 66 Ftp, Si AjlrswT 9uabM«01SE EwtelftH ie. 16 gt Joto? SL.6C1W4AV 071-4341131 KWftnUtUUW ■.•■IJgJj us7 -X.# - 

- MDlki ... J748 786 -IB - 5bndU Pro Lwe 0800IB1396 ^ ^ !029U 39*000 Steeling Eurobond Fd j 1919 • ■ KJEsSElTIS lB94 94 2 -Ot + 

-on- .1277, || : , rt0| . ££*>-- ig» iS l II- - w • 

** ■*« ' oS^. M '“ Brt .7. - l^ s jjJ _ R»gfc I?5f 2j09 402 - WwihUomI LW ffaartMT & Dowle Inwl Mwt«* 


SU’"”*own*® SSkA^r 9=5 ^5 'll 

JUlWlUrPmta.FDB* Trtwnlonfla. . M3 8 151.7 ♦17 

S“W l£?3 - " lUtcnnchc. . 578 600 -I_6 


UKEqm; . . 17B, 107 7 

Orate*] lately 076 1449 

Fhid IneraL.159 D 167 A 

Prauso. .... 127j 041 

MnLMM. . 153 3 1614 

Damn. . . 1665 i/sj 

wimPnrtmifli. 06 2 1435, 


- 578 60.8 -10 - CoMWIRB. 

~ Endow Aa.. . - . 1018 1072 -07 - Hlfftac. 

- Roflmlil Pn*te_. BSD 89 7. ... - HteWlCpqg... 

" smcw»«a.. . U8 357 -01 - incwt - 

" Horn) KoagAcc.. 7ZJ 76.1 -4L5 - *** 

“ UK HI* tec Ea Act. . 704 743 -Ob - UKSmfrCte 

- MAjNtecmlta 620 655 -42 - MmGU. 

~ InUauqMJlaL.... 57 5 60 6 -05 - GUalMc&i 


-—..-......- 972 -0.2 - Mil*.-.271.5 2K8 -46 - larorTuUonaJ 9<*xl 1040 1094 -02 

North American Ace. . 1110 7 1168 -31 - EmiBBin...-117.4 187, -09 - talMaw... Ill J 2013 <06 

P*«kAM..1938 98.8 -L2 - Frontier M»«ta-1213 1=7 9 -2.0 - GlhPhnT . .. . 2580 2715 +LZ 

51.7 *17 - H«J Fixed Interest . 92 8 97 7 - miA nuckas . 1669 1792 -LI 


+17 - IteJ Fl*d Intrcest . 928 97 7 ... - UMbt 

-Lb - Coldtoll RttaniWL--. 53 4 963 -09 - g£ e 

47 - HI*tec. -- . 224 0 2353 -L9 - Poof* 

. .. - HgngKptg. 1904 aOS -2.1 - p£,£ 


27 9-2.0 - GlhFhn.. 2580 2715 <L2 

97 7 - Nnrtfc American . 1669 179 2 -Ll 

"9? - North Earapeaa. ... . 2475 2605 -02 

SI “ Wate ... .1786 1879 -01 

52? i-i - PWWtj. 2169 2283 <01 


- ■■cone - - • - ■ 312.1 »86 -27 - JUcrbxtaMomto . U2J 092 -04 

- Jut__ 207.9 303.1 -1J - EnUnllBlur 113 7 1196 41 

- UKSndrCa . 279 6 2902 *68 - brtllrdnUwn* 920 968 -Ob 


UdEuu^. .. . 

Irt. Salty . . . 

Dftout .. _ 

Mi-jcdPmmll 

•nmoiEiw 

tUnrHnnflfc - — 
nonanqf BTOJif 

Aasniun. 

J«n JLCmnl . 
Com & Gemi 
FioancW .. 
Isccsz 


_614J 646 7 -4.21 

.. 298 2 3U9l -32 


2227 ZM3 <05 

1879 147 8 -13 

133 MO 1 -3 4 

216 b 228 -15 

235 24.8 -04 

3070 324 -21 

60 7 639 -13 

2055 216 2 -lb 

234 2 2992 -08 


655 -02 - MmGU....... 3323 3«B »L7 - jubmM onM miiv. 60S 63 9 -05 

bObl -Oi| - GUalK&G«UL 19.7 1A.5 -1J - r«, lode> Manriar 102B 1082 *15 

- BK56daa*mCjrt— lffi.5 107.9 -O0 - UKMerMoiltor . . 1203 12bbl (Obi 

- EMBMnSteKtOm. 1236 002 -02 - IMtTivdU* K*a«td Fan* 

- PadHcGnwU_15B.B 1672 -2-1 - JunmnManed . . 912 960 -03 

MYESCOIOM B-i.*BI mm*. .. 1015 1078 

- EnronSndler.... 11B4 124.7) .—[ - OJMuuctd 1826 1922 -OS 

- USZSTni - 134.4 }410 ^3 - F^^tn«9K... 054 1430 <01 

- E*t»l«c..... 127.6 134 71 -221 - fcww-ML-i 175 9 184 7 <0 4 

- SlbAEjtefetiGouJlOlb 203 8 -23| - . 1873 1973 <0.1 


HIEMnurdAu_1117.6 U4 ol -lei - BK5kKmaMM.-lim.S U7.9 


National Provident Institution HiPMwudiite. 103, u»4 -ls - EnronStnaOm 1236 poz -02 

gjgnMcbSLUdfeEOPlHH, 071.^4200 H^ggdmta-.Iui9 UEol -Lol - -IlSB-B lb7jl -W 


Hcu* 

UK Sanity 
Oram Ed. 
Aarnub 
FjrEau. 
totpoti 

Fund In... 

ladncd Gill. 

DqxnlL. 

WtbMh. 


Managed. 

UKEwra... 

OHrm Eg 

liWrrai 

Far Eire. 

Property . 


3S6 2 3Ko 44 _ ___ 

445 0 4685 -3 b - UKEadlUHmUf. . 

344.9 363 1 -0 7 - UK Fdid tet tailUI... . 

3017 317 6 -61 - mi EnollkJ irHlal. 

348 3 366 7 -24 - UK Managed IdUil.... 

194 6 204 9 . - Pnnmt ricuj.ai. 

7777 292.4 -O 4 - MdRrlmtkl. 

1634 iSl - MaalMaWimW . 

1903 2004 *01 - JapanIflutljkiKIal- . 

106 7 U2J 3J t - tort^ertusPaua! . 

Mb] Pacific iDitlil _... . 

515 0 5422 -39 - Tecanoto*Uiillal. _ . 

601 4 633.1 -4 7 - Mat Hnoutxs brilul.. 

9833 614 0 - Enoaan la Ual _ 

393.9 414 7 -8 4 - talamUl FnwtelL- 

579 3 610 0 -3' - SkM EmIUq InHJal... 

2494 262.6 - HmKmtehU. 

3485 366 9 -03 - UKHI* Inc Enlall_ 

17B.0 1^4 - m Find Baina Wi.. 

2703 284 b <02 - 6* Managed tart. .. . 

riLU HIP Managed lah. . — 

10783 1097 81 I - HIP Managed a bridal.., 
! Medians 3 HIP Managed nl Iptv 


COM. 317 33 4 -LI - MaidanuiMmagM 18b a 196 2 *03 

UcCrMtt .... 237 6 SO 2 -22 - Jaot, Cawi Mimf. -. 103b 109.0 <03 

Japan Part . . .. 196 3 2067 -21 • KManTtlnai Unao. lcwa U4I -01 

JapanSnirCot... . 1705 1799 -L2 - MartinCurttMpgtfT. Ill0 U68 H>4 

UKItCOme.. Z2L 6 2335 -1.2 - (DU Bnuama Ueags. 148 0 155 7 *18 

PmpSbam . 1296 U6.9 -12 - EJorganGnnlaC NnpL... 105.7 1112 -0.1 

SnulfcrCoi 191 4 201.5 <08 - IMnaj/BtwUabgM . 1026 107.9 «J.4 

MeiGrovU. 1946 704 9 -12 - PbpnujI Muuged 144 9 1325 *10 

Cut - _ - 745 785 <03 - SctvoaarMaaagM <>7 0 102.1 <0.1 

Pteomupro , ... ..... .. rS0MaaagM. . .. 16*3 1TZ9 *11 

latMUtianalGmrtt... 111.5 137 4| -15 - InMi riailin Hwibiirmli 

lacara...-- 101 7 107.1) -07 - BalancMUo^M . ... *074 4293) -73| 

AraencanO rmU -U414 199 4) -3 3 - CarUMMautO. . 1163 1226 *0 1 

1*11 EmrelagCM. ....jl26J 133 0 -LI - OepoUL. .. 387 5 407 8 <03 


317 534 -LI - Mentengn 

237 b 20 2 -22 - jaiat> Cm 

206 7 -21 • netaratl 


tedncdGlh...17B.0 187.4 _ 

DcpaUI . . . .12703 284 bi <021 

HP1 Pmta Huaionpl UP 

Managed Fm. . 310783 1097 81 . f 

Prices January 2 Men Healing Fegruary 3 


Pretence*. :992 205 i *1 

mtnaUnaiem .931 98 1 -04 

[>Wea!tK.Su I9SZ 2013 -12 

SUrlidn. . 108 

SteKoalM Pusarty. 955 100 6 

Managed Pracn . 25*35 1624 8 -U 

Pen .S440 573 5 -04 

Prawn Pro ... 5635 5993 -42 

Edutyrat. 5699 599.9 -U 

Indeed. Plan. ...184 2 1919 <0 2 

Cur.Pen..— . _ . 496 4 480 5 <Oj 

Lftasur BetUWHOL . 214 9 2263 -02 


Z dug CanlPD MnM. 
_ GUWCaUPai&ilo. 


m SSSSSteiU*... «9b 1364 -05 ’ M4M»MO».-> 

: Sb“i >22 si : MAetftwwNdtM 


Summon**- - > 

12 S-mSmei* .—■ »p- 

IH 0 #«nO«*-' S* 

- naundteiMt. fc 

, MaaamdUH.— ■ K 


Norwich Union Amt Management Ltd 

PO Bm 140. Hur+kti NR3 1PP 060361 

HUAM Fanh 

Managed Fm . . 731 770 -0 5 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline, Calls charged at 48p per minute peak 
and 36p off peak, Inc VAT. To obtain your Iree Unit Trust Code Booklet ring (071) 025-2128. 
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FINANCIAL TIMES TUESDAY JANUARY 21.1992 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Yen holds gains against dollar 


THE YEN remained strong 
against other currencies on the 
foreign exchange market yes¬ 
terday but trading stayed cau¬ 
tious following intervention by 
the US Federal Reserve and 
B ank of Japan late on Friday 
in favour of the Japanese cur¬ 
rency. unites Simon London. 

. While the scale of interven¬ 
tion on Friday was limited, 
with both central h anks s elling 
dollars against the yen, the 
effect was dramatic. 

From a close in London at 
Y127.4S, the dollar stood at 
Y124.45 by the end of trading 
in New York on Friday. 

The move was interpreted by 
analysts as a clear sign that 
the US authorities do not want 
the dollar to appreciate from 
current levels. A stronger cur¬ 
rency in general could stifle 
domestic economic recovery 
and infla te the already huge 
US trade deficit with Japan. 

The yen gained farther 
ground on the US currency in 
Tokyo trading as dealers 
digested the consequences of 
intervention. By the close in 
Tokyo the dollar stood at 
Y123.95. 

Against the D-Mark the US 
currency was also weaker, clos¬ 
ing at DML5863, from DM1.5920 
in New York. 

In European trading a cau¬ 
tious tone prevailed, with few 
dealers willing to take on new 
positions ahead of the week- 

C IN NEW YORK 


end's G7 meeting of finance 
ministers and central bankers. 

Against the D-Mark, the dol¬ 
lar rallied to DM1.5985 during 
the day but was unable to 
break through resistance at the 
DM1.GO level. The US unit 
ended at DM1.5970. from 
DM1.6070 in London on Friday. 
In New York the dollar slipped 
back to end at DM1.5905. 

The yen maintained its posi¬ 
tion as finance ministers spoke 
out in favour of a strong Japa¬ 
nese currency. By the close in 
London the dollar stood at 
Y123.65, having traded in a 
tight Y123.35 to Y124J50 range 
through the day. In New York 
the US unit eased to Y123.25. 

However, many analysts are 
still expecting the dollar to 
appreciate over the longer 
term, whatever the wishes of 
the US Administration. 

For example, analysts at 
Barclays de Zoete Wedd sug¬ 
gest that the US currency 
could fall to around Y120 over 


the next few days but is set to 
appreciate to Y140 by the end 
of the year. 

Within the European 
exchange rate mechanism, the 
D-Mark continued to soften. 
The peseta remained the stron¬ 
gest currency in the system 
and rose to Pta63.21 against the 
German unit during the after¬ 
noon. from Pta63.37 at the 
opening. 

This lifted the floor for ster¬ 
ling, the weakest currency in 
the system, to around 
DM2A540 from DM2S475 at the 
end of last week. The UK cur¬ 
rency responded by strength¬ 
ening and remaining just 
above the floor, underlining 
that the sterling/D-Mark 
exchange rate is linked to 
expectations that central banks 
would intervene with some 
force if the lower limit was 
breached. The pound strength¬ 
ened from DM2J55Q, Friday's 
London close, to stand at 
DM2L86 by yesterday's finish. 
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UK rates close level 
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UK money rates eased slightly 
in the face of a substantial 
liquidity shortage yesterday, 
writes Simon London. 

The Bank of England fore¬ 
cast a shortage of £L55bn in 
early morning, later revised up 
to fH.Tbn. The main factor was 
maturing treasury bills and 
earlier assistance totalling 
£1^8bn. 

However, following the vola¬ 
tility of short rates last 
week which saw overnight 
money trade as high as 30 per 
cent, market participants were 
keen to take assistance 


UK clearing bank base lenUag rate 
1Q.E nr cut 
from September 4, 1391 


from the authorities. 

In early assistance, the Bank 
of England injected a hefty 
£1.251 bn. The main component 
was the purchase of £679m 
paper for resale to the market 
at 10A per cent in equal 
instalments on February S and 
6. The balance was mostly in 
the form of band 1 hank bills, 
purchased at 10% per cent. 

In late morning an 
additional £200m was injected, 
again through the purchase of 
short-dated band 1 bills at io% 
per cent Afternoon assistance 
comprised the buying of £248tn 
band 1 bills, with a late 
injection of £90m. 

This was sufficient to drive 


short rates down to well below 
Friday's closing levels. 
Overnight unsecured funds 
traded down to 8 per cent in 
mid-afternoon, from 11-10% per 
cent late on Friday. However, 
later in the day short rates 
firmed and finished at 10%-% 
per cent. 

The March short sterling 
contract on the London 
International Financial 
Futures Exchange traded up to 
89.77, from 89.70 on Friday. 
This Implies base rates of 10.33 
per cent by the spring from a 
current rate of 10.5 per cent 

In Frankfurt, call money 
continued to trade around 9.40/ 
50 per cent, unchanged from 
the levels seen last week. Tax 
payments continued to drain 
funds from the market, but 
there is sufficient liquidity to 
keep rates comfortably below 
the Lombard rate. 

The Bank of Japan injected 
more liquidity than expected 
yesterday, leading analysts to 
comment that the authorities 
were ensuring an ample supply 
of funds against the 
background of a weak stock 
market. The Nikkei stock 
market index fell 407.5 points 
to close at 20,913.8, the lowest 
level since October 1990. 

In its regular operations, the 
Bank of Japan injected 
Yl^OObn funds, more than the 
forecast shortage of Yl,430bn. 
This ensured easier short 
money rates. Call money 
traded down to 5ft per cent, 
from 5% per cent on Friday. 
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isum. ... . 67931^ 


tSlBSl 


£AL _ 

Midland Bata pfe 

HSWBB-ia, 

“Till 


M2S 

SStJS 


a. 1 * gf (Wtatawt 

Bg»qar taw 



HiCJL 

_ . 0604 252B91 

so JsSbli sa SSI i 

B tad— ik Beta PLC Pranler AccBtart 

tisl £ 

BamStUnACkte 

MOemadd*_UJB 6751 93sl 9r 

MSS 

Cater Allen Ltd 

11 iihiMJni rare letoreUTpnni .O7i-623207o 
6.73 9JOT] tab 
C&resrt £3,000 mla^ITl 9.75 rJXJ5 IdJOT Mtt 
TC5S*_~-_J10.25 -110.749 MW, 

Ckarterfeanie Bata United 
IPateraoreeltore. EC4M7DN. . .071-24? 400B 


NatWtrt Crewe 1—ratAanut 

9t8&W »« 

Prortodal Bata PLC 

sscffibsssns.^ eteiWW 

Royal Bata of &MajjMJ*“ 

42SI*tat»Sq,EdMMre^EH22YE 

SSiRteM s5l si £ 

Sam & Prasglgr/tajyt IWta . 
Lfr22W*^W.itta5ta»»l»J .0«» 

■BBH "U IS: 
SSSfi^S ! ^M BBB8 

T^ntatal &0o Ltd 

“i in 

Utdted niimhitnw Trait Ud 

unrare DMnnrare.irarewu^ 


61,1 at 



925 6.94 

9 JO 7i3 

9.7S 7Jl 

1000 7JO 

ZJO J_8B 

3 00 225 

3J5 2.44 


965 

9.92 

1020 

10.47 

LD 

104 

Ht 


SI 3J6l 

Mtoygttreraiwrireraareliredi-WirereMreit 
phoreen 2166 


dydodah 

X St VI tent 


PLC 

Vlgeegtnreg.GI|HareG12IIL ,0412487070 
-TtTXrpS 6J9 BJlf 

.999~_.H9.O0 . teTSl 9Jll «r 

__~~I9l 30 7Jjl 9S4I OO- 


P0 6at 138. take SLltadto 

7 el war) ta 
J. Henry Schradv Ware A Cm tJM ___ 

BSSff sailfsT 

Westzrfl Trait Hteh Interact Omraa Acc 
TteMttMHtrfe PhmgHPPUm , 40522 
05000+^:. . HlOJO 7ja MJfT 

OCflWW W . ..-K» 7J1 ».n 

aaRSHK!.....I olm rul bi«I 

WlmhMon & South Wort Finance PLC 

7 95lTO 9 3? 


wnt- bare Cci rea mi nre or taeretoaMkit. Ml 

rrei »g mea n of tot d ta re t l ia gf tone rare M cera tM. 

tab fare afBrewmito taM rite ta rarey tor dtareilre; 

of tale nre Irem tax. tore* CMfa Gnre nre aMtatad 

return aecareta r areBow*^ «r W HettreMo^r 

§‘ bMharllM u Ore kcm 



Heavens above, is the City a zoo? 

Bulls, bears and stags, and now Pelikans too !! 

Sbtthan © 


JOTTER RAD 


CROSSWORD 

No.7,752 Set by DANTE 



ACROSS 

1 Pacific settlement (5,6) 

7 A silent part trf the forest (3) 

9 State aid distributed by 
school centre (5) 

10 She foretold misfortunes — 
tike grit in car's parts (9) 

11 Right place for gymnastic 
exercises (23.4) 

12 Musical composition - 
there’s no catch bare] (5) 

13 They fled from France — 
possibly Reims for example 

15 A superficially damaging 
impression (4) 

18 We hear there’s equal sup- 

20 Take'commission away from 
the bank employee fn 

23 Stretch - of river? (5) 

24 The m eans I contrived to 
control the sail (9) 

26 Rude matt wrecked and bro¬ 
ken (9) 

27 Tim es called in bare (5) 

28 Peg's style of shirt? (3) 

29 TheyTl accommodate you if 
you put In estimates (5-6) 

DOWN ' 

1 A retrained person® 

2 A fly -by-night turned up to 
WTClm a scene of daughter 

J j&toanawaymatahffi) 

5 Put on Medusa's form (7) 

6 2?SU?rti\ t0 represent any 

singer (9) ' 


7 Full of zeal for a new timid 
(6) 

8 Do all this Scottish teem get 
tbe red card? (6) 

14 £?<*«* “Psct about West 
Snd building destroyed by 
fire <9) 

16 Upset cover girTs c reating 
difficult situations (8) 

17 New pointers to finding 
items essential to o&rt dMt 
(8) 

19 Some err badly and show ■ 
regret (7) 

20 Ditch in damaged WTO. 
fighter (7) 

21 The ben^h of arranging g-. 

tripout (6) • • • 

22 is able to copy «wwtaiii»ta 
om of the coefery book®:.. 

25 start toflght(3.2) - =- 


Solutton to Puwle Noj.TW 
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FINANCIAL TIMES TUESDAY JANUARY 21 1992 


WORLD STOCK MARKETS 


(sip. 

CHBPacbghg . 

CanaH-.„ 

Op Gemini S 

Carrefoar. 

Casino -_ 

Ctuttffl _ 


McB/UYlri-AKS +25 


Sohar 


y **** - 


ABNAmHtUui—, 

ACFffldDrolta_ 

ACCOM. 

AhoH... 

AKZO__ 

AHEV Dtp Rees... 

BabLnDnfeo_ 


HW.70 
-030 
- 0-20 
4040 
-130 
+0.40 
I -0 20 
+030 
- 0.20 
- 0.10 
4030 
-O.M 

-a 10 VMfOB 

+ 0.10 
- 0.20 
-0.40 
40.10 
- 0.10 
-1 




High ImOmCtai 

TORONTO 

4.-00 pm prices January 20 

Quotations ki cents unless marked $ 

TOO AMU Pi i «*15% » ^ 

47400 AgntcoEa U4BS (76 475 45 

M100 Mr Gda SB 1 ! 7* 7% -% 

21100 MOrtB En 512% 121* 12 ft 
53800 AlbMGaa Si3%di3% ia% 

568600 Alcan Al *264, 2a% 26 % -% 

402000 Am Barr uKM 33% 33% *% 

8500 Mco a 1 *12 dll \ 11 % -4 


CANADA 


*3300 Copulates 60 dH GO *5 20QLaurss]&a S8% <*I. fiL 

JSZOO Coral Sys uUd; 22% 23 - 1 % 21600 Inw Mar SB% g gu 

iBDO CotcanOw salt 9% sis 97Q0 LoUsv *18017% 17 % -% 

83100 CrownX A uSO 85 90 45 


Hph LewCteee Chug 


I BCSupr A 
I BCE Ina 
I Balmoral 
I BOO Ax 
fatftilMfll 
Bo* Way 
1 BP Canada 
Bramiiaa x 
Broacen A 

PC Tai 

Bruncor 

Brunewk* 


) CAE Ind 
1 CamNor 
I CamnrMge 
I Camera 
I Cbali Ram 
I CnpaauCp 
I CammpBk 
I Can OceM 
1 Can Pac 
I Con lira 
I CanTba A 
IClfllWIA 
I Can UW B 

I Canamax 
I Cantor 
I CnPefaresl 
I Cam Op 
1 Coacsdes 
1 Catenae 
Cntrt Cap 
I Cjnepi Odn 
1 Cntn Fd A 
1 Comjnco 


*40% 48% 
828 4 23V 
513% tf 13% 
*48% 48% 
u14 13 

u57% 7% 

u*31% 30% 
313% 13 

ST1% 11% 
15% 5% 

siaV w% 

l)3S 31 

329V 23% 

vro% is 

13% SV 


*7% «% 

0 * 8 % 0 % 
520% d2D% 
D*14% 14% 
uS3 SO 
50 4B 
539V 35% 
U*Z7% 37% 
*18% 18% 
*33% 23 

*?1%C01% 

*31% 21 

u*21% 31 

36 35 

*27% 37% 
*36% 36% 
88% B% 
*8 6 
idaV 43% 
40 30 

315 310 

U470 485 

*23% 23% 


48% 

22% 

19% 

48% 

14 4-1 

31% +% 
;?* * 
« 3 

34 

23% 

»% -% 
8% -% 


20% 4-% 

M% +% 


27% -% 

!B% ♦% 

23% +% 

31% 

21 % 

31% 

34 

37% -% 

28% -1% 

6 % 

8 

43% 4% 

40 
310 

470 *10 

22% -% 


8400 Deruaari a 33 33 23 

MCOO Oertan Sl% 5 % 5 % 

*3700 Dolaara uSia% 18 10% 
5200 Donum T «1 »% p% 0% 

50400 Domtar Inc *8 7% 7\ 

BTO O Du Pont A 540% <MO 40 
26200 DunomBKA U32S 305 31S 

240500 Echo Bay II 8 * 8 % «% 9% 

1900 Emco Ltd u56% 0 6 % 

400 Empire a 612 % 12% 12 % 
105200 Euro Ne* 518% 18 % 18% 

2900 FPI LM *5% 5% 5% 

3400 Rfining uSUV U% 13 V 
1BOO FM ten A *13% 12% 12% 
7300 Fern* *25 34% 74% 

800 Four Sum *17% 17% 17% 
64800 FronraNav i4%% 25 25% 

63700 Galactic 26 22 25 

300 Send la A u523 23 73 

64200 Ctemtt GU 415 4l0 415 

34500 Granges 135 |25 125 

46400 GIW LBeeo 113% 13% 13% 
85000 Qu> Ota H u5B% 6 % 8 % 

30200 GW Udlc SIB 17% IB 


I Ueckeiufe 
I Uacm Bi 
I Magna unA 
I MU LI FA 
1 Marti TAT 
I Mark Ray 

I UOS Hth B 
Matsu Mm ■ 
Uinnova 
MRo) Carp 
Moteon A 
uoora Carp 
Muncccho 


77200 Ntt Bk Can 
0400 K»a ho A 
5900 NorandaFor 
181B0Q Noranda 
3500 NOicnd 13 
rsoo narcnMvtg • 
156800 ran Taia 
33300 Norihgal* 
1UBOO Nova Carp 
51000 NM3)WS« 
3X0 Numat Oil 


7% 7% +% 

M% 20% +% 

71% 21% -% 

17% 77% 

20% 20% 4-% 

5% 5% 

10 U io% -% 

11% 11% 

13% 16% 

05 97 -a 

31% 31% 

23% 23% +% 

77-1 


12% 13% 

3% 5% 4-% 

9 9% +% 

19% 19% ’% 

25% 35% 

23 33% -% 

54% 55% 4-% 

aas as -a 
7V B 
< 0 % 9% 

5% 5% -h 


4100 HarrlsGt A uS8% 
300 Handier Ski 132% 
9400 Haas ten uCISV 
32300 ■MoGeM uS11% 
38600 Holllnaar uSl?% 
1 04800 Home Oil uS13% 
132200 HorMiam ujl!% 
100 tenuSayMU. S5% 
10300 htettonsBay *32% 


8 % 6 % 

022 % 22 % 

18% »% 4-% 

MS M% 4% 
12 % 12 % -% 
15 15% -% 

11% 11% 4-% 

5% 5% 

d32% 33% +% 


31400 Imaara 

047110 Imp oil 

314300 toco 
539000 Ini Corona 
18200 Hpnftpai 
6800 kwOpi 
1200 Ivaco A 


*37% 38% 37 

541% 40% 40% 
*39% 38% 38% 
uS5% 5% 5% 

536% 27% 28% 
*35% 25 25 

350 d34S 345 


I Ocelot A 
I Onai Carp 
I Otnawa A 
I PWA Carp 
1 Pagurian a 
I Panwn Pal 
I PvotUt 
I Planner tat 
1 PUcerOomn 
1 Pocn Pm 
F ew Carp 
I Power Fin 
I Prowgo 
1 OuaUecnr A 


*12 11% 
MV 6 % 
522% 021 % 
56 5% 

USS% 5% 
323% 23% 
idikk 15% 
16 dl5 
512% 1?% 
55% 5% 

514% d14% 
519% d18% 
58% 09% 
uSSQ 25% 


11 % -% 
6% +ft 
2lV -»% 
5% -% 

5% *% 
23% 4-% 

ia% 4 % 

15 -1 

12 % +% 
5% 

14% 4% 

19% -% 

S% -% 

H 41% 


816800 Jannoefc uli7% 17% 17% 
600 Karr Addis SI 5% 15% 15% 

23800 Laban i£Z7% 27 27 

244000 Lac Minis uJ3>, 9 % 9 % 

GOO Later go *14% 14% 14% 
3800 LMdlaw A uS12% 13% If % 
BGBKM Laldlaw B *12% 12 % 12% 
1200 Laurem Bk u*32% 32% 23% 


I Banger Oil 
1 RoyiocA 
f Heed Stan 
1 AMnnSr 
Ren "usance 

Hapap Em 
Rio Alpom 
RogeisConB 
1 Rothmara 
HojnUBkCan 
Ry4 Oak Mn 


sa% 8% 8% 

*5% 5% 5% +% 

824 % 24% 25 

*17% 17% IB 

S13dlf% 12% -% 

£6% 5% 6% 4% 

*17% 17% 17% -% 

*14 dl3V 14 
u583 B3 m 
338% 27% 28% 4% 

u?17 201 315 418 


914COO HylTrunJup 

v*B% 

B% 

9% 


12100 SUMbAl 

*12% 

dll 

12% 


14400 Seopka Ha 

140 

IS5 

13S 


2700 SnaPuer k 

*18% dW% 

10% 

"% 

TOO Scons Hoo iaUU 

U 

17 

-b 

5060O 3«MV«m Co Sts'! 

133% 139% 

-% 

119700 Sears Can 

*9% 

B% 

B% 


97000 ShoUCan A 

540 

M% 

W% 

-% 

13800 StWIWG 

U*7% 

7% 

7*1 

+% 

38000 SHL Sum 

S10% 

W 

10% 

-% 

5000 GNC Group uS17% 

17% 

17% 


33000 Sonem CM 

22 

3, 

29 

42 

6900 Souduun 

*19 

18% 

» 

-% 

30500 Spar Aaro 

SIB 1 ! 

17% 

17% 


36400 Sited. A 

*6% 

8% 

8% 

“% 

91200 Tack B 

uS2Q% 

»% 

19% 

+% 

17600 Tetegwba 

Sli% 

*16% 

lib 

ii% 

♦% 

(1400 Thonwon 

16% 

»% 


619900 Tor Dorn Bk 

*M% 

oia 

ia 

-V 

9700 Toraloi B 

525 

24% 

25 

*% 

3000 ToUIPNAm 

113 

137, 

19 

-% 

77600 TransAKB 

S1J% 

13% 

13% 


349100 Tionuan P 

*17% 

'!% 

17% 

-% 

300 Trunpp 

»% 

li 


flora T ill Of A ■ 

*10% 

10 

10% 


200 HAP A 

>15% 

15% 

15% 

+% 

300 UiuonEm 

*14% 

14% 

14% 

8600 UnKMCcrp 

u530 

»% 

39% 

+4. 

13300 UtdOomted 

*11% 

11% 

11% 

1EBQ0 Viceroy Ri 

SB 

496 

500 

*6 

ZMOO Wcomn E 

*20% 

uS30% 

919% 

20 

-% 

37B00 VtokmOes 

39 

39 


8100 WIC B 

*13% 

13 

13% 

-% 

> - No voting rtgms or roerlcted voting 

ugU 

MONTREAL 



4.-00 pm prices January 20 

94300 BondntorU i 

11*31% 

30% 

31% 

+% 

22000 CarnNor 

uW% 

9% 

9% 

-‘i 

48000 Conbnp Bk 

*38% 

35% 

35% 

*b 

1 1600 CanMarconl uSUV 

15% 

15% 

-•i 

10900 Cascfidaa 

U% 

5% 

5% 

-% 

2900 DominTkt A 

*8% 

0% 

a% 

+% 

17700 MocwanHm 

*12% 

13% 

12% 


70100 NalBk Can 

*13% 

12% 

<3% 


B700 Piovtgo 

*8% 

08% 

8% 

-% 

12600 Ouaeacer A 

*36 

35% 

36 

*% 

57100 Teleglobe 

*11% 

11% 

11% 

-% 

GOOD Videotron 

uI15% 

15 

16% 

*% 

| Total SaiM 14572.800 ebaroe 





3254.03 3254.98 324)35 325850 
49.49 99.61 99 J7 94 41 


4122 AKMaroOMU 
3/7/32} iniMtHKHM 


15575 15735 15735 1*756 

no* rata mtd wm s 


UUI1CSVU 10972 «u 



15479 BA) 
HOJQAl 


877J I BMJOM) 


U&SfUU 

171941 am 


BYSE Cdognltc 

229.67 

230.96 

Z30.55 

23183 

flaw Uh. Yalta 

41533 

41532 

413.77 

414J0 

NASDAQ CompoBU 

61938 

62685 

62734 

63082 


Jan 17 Jan 


Doe bukatridl OH VM 


S % P Industrial dhr. jtaM 
S & P lad. Pff ratio 


yia aflo (approx.) 

331 

1542 


jmSTMLIA UaDthmcd) 


1,<7D -eo 
1,610 -^0 


NEW YORK ACTIVE STOCKS 

Sucks Closing Change 
Monday traded prtoe on day 

Gfcm 3.707300 31% T% 

CnraS* 3287300 14% - 3% 

Bkxklwar UB1.700 13% ■ % 

Wot Eke LB7UOO 1B% . % 

RJH HaMao 1.855^00 U _ 

A0V Mkm 133&200 14% 4 % 

Em Eke 1,785.000 80% ♦ 1 

WW-Man 1,741.400 55% - 1% 

DUMP 1,626300 14% .. .... 

HsacDqiei 1302300 64% - 1% 


TRADING ACTIVITY 

T Vohana Mill 


Mar York SE 

ln> 

HASOAQ 

bus Traded 

Rises 

Fails 

tlPdaapd 
Kea IBghs 
Hu* Lous 


Millions 

Jan a Jan 17 Ian 16 

180 87D 284360 330 841 

17343 25.S70 25331 

fal lal (a) 

2J.43 2.196 2324 

749 918 925 

941 BU 894 

503 462 405 

40 161 210 

4 6 3 


CANADA 

TORONTO 


Metals & Mlamb 
Composite 


Jan Jan Jen Jan 


3200.40 323539 323837 313U5 323B37 U6/1) 293522 Q/U 

3655.67 365B29 36663 3656.70 3666.00116/11 3493.66 OJU 


UUUkVStA 
KlgCaamUr WW 

HETHEKLANnS 

CBS TtLRuGBJEM 19831 

CE5 All Skr III lWB 

NORWAY 

MogOMHaiBB 

tMumo 

Maolla Can Bfl/BB 

SIMGAPOHC 

5ESAMum<WtZ/V75) 

SOUTH APWCA 
JSEEdMEWW 
JXUiUAHttim 
SOUTH KOREA** 

Kara tou Ei-HAWB 
SPAM 

Uatod SE O0/12J8S 
Wanrirtkn fafl. Q/7gn 


Ms But kd. <31/12(50 
S8C Crawl QW871 


4510.47 4454.W 441234 4382*6 1 45U.OOMU 
146237 14*937 1446*8 142510 I 146957 07 


57223 569.(5 


2872 287J 

20L7 TUI h 


7(130 74U0 

130320 1303JO 


41566 41644 

13110* 13254 


63387 516.72 

252*4 253.92 


2872 OOfU 
2017(200) 


138338(12/1) 


2091322(2001 
157491(200) 
211232 OVD 


1119.0(20) 

416941201 


779305/1) 

627.405/U 


510264(2001 


77932 77023 75U3 742.99 





-SO 
*10 
-20 
-as 
2.500 420 

Si -21 

819 -39 

2.220 420 

-40 
-37 
-22 
-34 
430 
-20 
-5 
-12 
-90 
“40 
-30 



Toy® Ink- 

Suzuki (Mar. 
77 Bw*- 


TOKYO - Host Active Stocks 

Monday 20 January 1992 


Sucks CtoaJng Change Sw ells Ctaelng Change 

Traded Prlcee on day Traded Pricse on day 

4.7m BIB -38 Nippon Steel- 23m 361 -4 

28m 800 -IS Chiba Bank- 21m B87 -83 

24m (H0 -M AsaMOanka-21m OSS -M 

24m 854 -9 Osaka On.-18m SS3 -7 

29m 1.400 * 90 Uel)J Utfc- 18m 820 *6 


20.50 40JO 

23.20 +0-20 


1^10 -30 

1310 -10 



12.70 +0.20 

1280 *0.10 
24.50 +0-50 


0.79 40.01 

3.47 -0.01 











































































































































































































































































































































































































































































































































MHKrigiW 




40$ $ 


FINANCIAL TIMES TUESDAY JANUARY 2* WM.j 


4:00 pm prices January 20 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 




1882 

wqh law s*»* 

13* 12% AAR Cam 
»22%ALLKBA 
88% 58 If AMP Inc 
75* 68% AMfl 
it 1% ARX 


YU. H3b 

Mr. X E 100 * 


Mr. X ElOOs HMi LowGuoie Oonn 
£48 35 IS SJT T3% 13*2 10% +* 

0-16 a? 25 316 22* d22% 23% 

1.44 2.1272991 68* 67% 67% -* 

203133 77* 71* 71* “*8 

1 102 Ul% 1* 1* -% 

100 5.7 151228 u52% 52 92* +1* 

1M 1.6 243149 62* 01* 62* -% 

050 16 17 Mu 13* 13 13* 

12111D 331 11* 11* 11* 

10110.1 111 10 9* 10 

0.17 15 181 U0% 9V 0% 

15611.4 790 ull* 10% II 

147 12 179 u9% 0 8*+* 

13510.7 148 12*012* 12* 


61* 49* ASA 

68* 61 Abbot IN) « 


13* 12* A&BM Pr x 
II* 11* ACM On ki i 
10* 8* ACM GvQpp 
BV 5 ACM CM Sp 
11* 10* ACUGMS* 
.'0* 8% ACM t4m x 
12* 12* ACM MWH4 

8* 7 tons Clove 

5* «* Acme Elect 
33* 30* Acuaan 
18* 18* UaEari 
IB* T3A50M12P1 
S* 4* AdQOd Rk 
< 6% 42* Ad Mfefg 
20* 17* Ad Micro p 
7 S Advent Grp 
45* 42* Aatm U a 
10* B* AM A It 
32* 23* AUK 
17* 15* Aftmsraon 


1.28110 331 11* It* 

i.oi iai in io 9* 

0.17 15 101 uB* 8* 

156114 790 mi* 10* 

0.47 55 179 uO* 0 

15510.7 146 12*012* 

050 4-4 20 203 U0 8* 
3 72 6 4* 

201258 32* 31 

040 25 0 SB IB 18* 


U9* 0 8*+* 

12*1112* 12* 


10 14* 14* 14* 


19% 17* Atteon hie 
80* 72* Air Pr Cfrni 


27 23* AirtHW Fit 
24* 22* Alrgaa Inc 
11* 8* Attorn 


11* B* AMssm 

T02 06* AUPW8.18 
29* 21* AlePw PIA 
104 104AlaPw944 
100102* fUBb Pw 11 
104102* AUb Pw gp 
105100* Alsb 8JBC 
O* 10* AlePwDpPt 
3* 21 * AMs Mr ■ 
8* IS* Albany m 
32 20* AICuNt B 
S* 23 AfCutvr A 
B* 38* Atteneens i 
2* 18* AlCBJi Atom 
6* 33* Atco Stand 
8* MHMUl 
34 Alexanders 
7* AMI Lud 
2% Allogti Pow 
2* Alien Cox 
9* Allen Con 
2* Allergan 
1* AUnce Cap 
l* Alines Ol 
8* Aid Mail 
0* AIM 9g 
9* AMMimlk ■ 
9 AbdncOp I 
8* B* Alxtfctrtne i 
10 gbAtafflinhcx 
40* 3S* AJttel Crp 
ro* Bt Alcoa 
10* 10* AmQtMflc 
6* 7* Am Prada 
22* 17* A max a 


12* 11 Amax Gold 

li H Ambraa Cp 
23 19* Amcaat bid 
40* 43* Amerada 1* 
* /« Amdun Crp 

10* 10* Am Ad| R 
29 28 Am Barridt 

33* 31 * Am Br£76 
46* 43 Am Brands 

37* 35* Am Buld U i 
27* 23% Antal Fid 
7* 7* An Cm loci 
20* 19* Am Cap Bd 
20* 19* Aa Ca»C¥i 
88* 82* Am Cyatamd 
34* 32 An B (*er 

23* 20* Am Expraai 
44* 42* Am Gen CO 
6* 8* Am Gout In 
38 32* Am Hill Pr 
35 30* Am Hvkge i 
64* 78* Am Hare lb 
3 2* Am HOMS 


3 2* Am Hows 
1* * Am trtrnl 

98* 64 Am MGr t 


5* 4* Am Ml Pf 
II* 10* Am Dtp Inc 
42* 37h Am Praadt 
10 9* Am HaM Es 

* A Am Sat Bk 

* 2 Am Sv bv 

2* 2%AmSNpBd 

34* 3t Am Sttree 
41* 38* AT6T 

ia* i7*Aaa*ni 

28 * 29* Am near X 
85* 62 Amerttwch 

38* 34* AmaonkKx 
2* M Amaa Di St 
14* 13* AtneMk Inc 
ii* li* Amev Bk « 
51 * 48* Amoco 


51 * 48* Amoco 
8* 7* AmpccPW i 
12 10* Amre Inc 
34* 21* AibsouHi 
4* 3* Anacomp 
24* 21* Anadarko 
10* 9 Analog Dm 


10* B Analog Dev 
40 38* Angalka 
00* 55* ANartadix 
20* 28* AMR PMPf 
42* 38* Andiem 
10* 10 Anthony in 

43 * 39* Aon Corp 
15* 13* Apacha Cip 
11* 11*As«ltaFs 
10* 8* APH 
98* 88% AppaJPwPf 
8* 6* Apptd Mag 
32* 30* ArcharOan 
40 38AIC0OMX 
9* 8* An: Aleak 
12* 10* Aiida 
34* 32* Alkie Pf 
11* 10 Atkla Btpl 

36* 32* Armco 45P 
5 4* Armco Inc 
20* 18 A(ibco HP 
30* 26 Armstrong 

28* 25* ArreSFlz 
18* 14* Arrow Elec 
10* 8* Am Grp 
24* 20* Arrfn Ind 
24* 19* Aaeroo Inc 
35* 2B* Aahld Cott 
32* 29* Ashlnd ail 
14* 12 * Ada Pac F 
14* 12* Aeeet btvr 
30 27 am M Oai 

14 12* Athtona 
263242* AO Rich 3 
38* 33* Aflnta Baa 
6* B* Aunts Soo 
41* 39* AdntC Eoy 
110*101* AB Rich 
6* 5* ABas 
23 20* AOnaa Engy 
13* 10* Atoms ADR 
8* 8* AudkWM 
g* 8%Augsl 
9* 8* Aimtna Fd 
49 42* Aulom DBM 
4* 4 Avulon Egy 

26* 24* Avamco 
30 23* Avnet Inc 
47* 44 Avon Prods 

28* 22* Aydln Corp 


49 175 9* 3 6 

842 45* 44* 40* +* 

3501041914331 IS* 10% IB* +% 

0.16 25 9 128 B* 6* 6* 

276 65 61183 44* 44* 44* -* 

054 24 821292 uio* B* 10* +* 

804 30* 29* 30 +* 

056 52 101775 17* 18* 17 +* 

16 52 10* 18* IB* +% 

1.96 25 17 370 7B* 79* 79* -* 

050 1.1 K 702 u27 28* 26* —* 

116 68 34* 34 34* +* 

1.88155 8 12B 10* 10* 10* +* 

8.18 60 1100 101* W1* 101* 

250 8.0 11U25* 25* 28* 

9 44 8.8 10 ulOB 105* 105* 

2 104 104 104 

800 68 3 uW 104 

858 80 Z100 104 104 

057 ai 31 10* 10* 

050 05 51 309 Z3* 23 

ttSS 15 65 377 18* 17* 

052 0527 348 29* USB* 

052 0520 73 24* 23* 

058 1.4 20 888 99* 38* 

050 £7 294371 22* 22 

082 27 17 581 34* 34* 

100 4.8 18 413 22* 21* 

28 x 100 25% 25* 

058 25 X 190 u31* 91* 

350 75 11 292 42* 42* 

1.75 65 39 28 25* 

a 17 a7 3! 166 u22* 27* 

056 1.8 241038 23 d22* 

2.02 35 18 819 38% 35* 

152 ul2* 11* 

4 18* 19* 

150 25 222859 48* 48 

072 OB 696 ID* 10* 

072 75 180 u9* 9* 

072 75 132 u9* 9* 

056 85 89 B* 9* 

1.48 35 18 418 u40 * 39* 

150 2.3 874440 88* B9 
159155 117 10* 10% 

020 25 66 8* B 

050 36 183821 21* 20* 

008 06 222608012* 12* 

0 140 xU A 

048 2.1 19 29SU23 * 22* 

050 15101818 47* 46* 

QZ100 018 * 

077 7.4 10 10* 10* 

006 02 472614 u29* 29* 

ITS 83 25 33* 32* 

1.75 35 153388 45* 44* 

056 25 13 21 37* 37* 

0.42 1 5 17 04 26* 25* 

054115 S85 u7* 7* 7* 

1.68 04 34 SB l«* 19* 19* +* 

150 00 0 48 19* 19* 19* +* 

1JD 04 182180 82 * 081* 8l* -1* 

250 75112225 32*831* 31* -* 

150 45 189054 22* 21* 21* -* 

ZOO 45 10 828 43* d41* 41* -1* 

077 92 2G0 8* 8* 8* -* 

256 72 17 213 35* 35 3E* 

1.08 32 13 8 33* 33* 33* 

250 Z3 175237 78* 77* 77* -1* 

82100 2* 2* 2* 

8 272 ul* 1 1 

050 05131488 98* 84* 85* -1* 

Z00 372 7 5* 5* S* 

2.66245 121 11 10* 10* 

080 15 14 866 u43* 42* 43* +% 

ZOO205 B 35 9* 0* B% +* 

Z062SB5 IS * H H -A 

020S35 0 20 * * * -A; 

2 22 2 * 2* 2* -* 

070 Z1 111828 93* 33* 93% +% 

1.32 35 92BM 40 * 40* 40* -* 

125 85 zlOO 18 18 18 

053 3510 804 26* 28 28* -* 

352 55131275 63* 83* 63* -* 

128 5717 43 34* 34* 34* +* 

new U i * +4 

088 4.817 251 14* 14* 14* 

156 as 1 84 11* 11* 11* -% 

220 45 U553S 48* 48* 48* -* 

030 4 5 6 48 7* 7* 7* +% 

0.12 1.135 157 11* 11 11 -* 

156 85 7 3821124* 24 24* I 

102758 ut* 4* 4* -% 

030 15281509 22* 22 22 -%| 

31 735 10% 10* 10* -% 

052 Z4 18 17 »* 38* 38% -% 

1.12 ZO 174881 57* d53% 66* +* 

258101 3 28*d2B* SB* +* 

21 327 u42* 41* 41* -4 

042 45 53 35 10* 10* 10* 

1.60 36 11 364 42* 42 * 42* -* 

026 15 20*636 14% 14* 14* +* 

052 75 220Ull* 11* 11* +* 

1291 10* 8* 0* -* 

012 85 Z100U99 * 98* 98* 

5 760 6* 8* 8* 

010 03 199583 31* 30* 31 

250 8520 106 U40 38* 40 

11 283 09* 9* 9* -* 


1992 

HM tow Blech 
22 * 19* Baarlngg 
20* IB Beaman In 
71 84* 80001 Do 
27* 2S* Bekfing Hy 
48* 45* Bd A3n x 

11 % il9e» Ww t 

52* «*eaSauMx 
37* 30* Bsto AH A 
43* as* Becib 
52* St* Banef 45P 
67* 60* Banal 
20* 18* Banaam a 
3 * BanguM B 

0860 BBSSBadoh Hwy 
20* T9 Bette 
13* 10* Bony PaP 
29 15* Beat Buy 
28 24* Beth St Z 
91* 47* BoMim Pf 
T7* i2*Badihm3i 
8* 8* Beverly En 
17* i& BkMfaft 
25* 21* Bbmbtgm S 
20* 18* Black & D 
42* 39* Biaa H PL 
11% 71% ftkatnrWv 
>1 io* Bacfcnm » 
11* 10* Oadot Tr 
41* ffi* Btoefc HAR 
vt* ii * BtocHwav 
6* 7* 8hM CMp 
9* 7* BMC Ind 
32* 46* Baaing x 
34% 2D* Bofaw Ceec 
6* 4* BOX B 1 H ■ 

14% 13* Bardn Ch 

15 M* Bonn Ch u 

34* 32 Bordan Inc 

10* 18* Boetn Celt 
18* 17* BatnE PIC 

104 Ml* Bm Ed lx 
26 20* Bowator 
17* 14* Brazil Fnd 
29 * 28* BRE Prop 
45* 41* Brigga 8 S 

39* 38* Brlrwerlm 
90* 81* BrMnl M 
43* 41* Brit Alrwy 
49* 42* Brit Goa 
68% 60* BP ADR 
30* Z7* 9 Piuftoa X 
1* 1*BPWB93 
14* 11* Brtl SMMl 
63* SB* an Tal x 
19* 18 Broad Inc 

33 31* BrMnPM 
30* 3* Brooklyn U 
60* 81* B m nFm m na 
28* 25* Brown Grp 
10* B* Brown&Shrp 
24* 21 Braamlog F 

2* 2 BHT 

16* 13* Brunswick 
13* 12* Brush Well 
27* 23* Buckoya Pt 

18 IS* Bunker Hi 

12* 11% Burger K I 
19* T7 Burt Coat 
44* 39* Burl North 
36* 93Burtn Raac 

16 14* Burnham pc 


GTfge 

YU. PI 9* Ctaea her. 

Ofv. X E 180a HMi ImDaokCkM 
054 Z8 38 SBu22* 21* 22* +* 

028 14 16 227 18* 18* 19* +* 

120 1.7 14 834 08* 8B 88* +* 

054 2J 74x100 27* 27* 27* 

252 05133335 48* 46* 45* +* 

040 16 62 46 II* 11% 11* +* 

Z7B 65 182353 48* 40* 48* -* 

052 1.435 66 35* 35* 35* t* 

004 Z521 44 42* 41* 41* -* 

450 3.3 3 52 52 S3 

2.SO 40 12 188 64 * 83* 84* -* 

028 1518 ^ 19jj 19jji 19* -»2 

29 2 875006823 8723 -tS 
550 1533 142 19* d IS * 16* -* 

0,60 4510 111 13 12* 13 

341037 34* a* a* -* 

ZM 07 SO 1128 25* 3* -% 

aoomo 37 50* SO SO -1 

0.40 25 12634 16* 16 16* -* 

271574 9* 9* 8* +* 

0 IQ 05 MS 498 1119* 18* 19* 42!j 

050 Z0 76 833U26* 24* 24* -* 

a40 25 441799 31* 19* 19% -* 

1.78 4310 46 41% 40* 41* 

ass as 123 n* an* it* -% 

081 5.7 798 10* dlO* 10* 

005 08 1238 11 10% 11 +* 

058 25 a 881 38* 38* 38* -* 

Lie atom 14 i3 i3* -* 

0 78 8.5 70 B* 6 8 -% 

71443 u0* 8* Oh +* 

1.00 Z0115460 51* 50* SO* -% 

050 25 9 488 »* 23 * 23* -* 

0.06 15 21 213 8 9* S* -* 

158132 10 282 u15 14% IS ** 

138 89 101853 ulS* 14* IS* +* 

1.14 35 132085 33 a* 32* -* 

255115 II 16 W 18* 10 

1.46 6.1 10 18 17* IB +% 

&U 37 2102*4101* 102* +1 

I50 so M 011 a* a* a* 

372 16* 18* 16* +* 


1993 

Mon Low 

15 * 12 * 
30* ZB* 
17* 18* 
48* 42* 
58* 83* 
13* 127, 
30 * 29* 

|i 

20* 19 

18% 14* 
52* 48* 
23* 20% 


Cryaui Hr 
CUC Ind 
Cubro 
Cuma ErOS 
Cura Engtai 
Curran In 
Curth Wr 
CV Reft 
Cycara 3ye 
Cydopa In 
Cypres* 5a 
Cffnoznx 
CyynxIBx x 


YUL Pf SI4 
Dhr. X E 10Ge 
0.20 1 4 7 40 
38 282 
050 45 gg 77 
ISO 75 459 

020 04 4 700 
TOB 02 M 27 
1 00 3 3 7 0 

a.Tfitze 2 22 
H r 

27 « 

153263 
3.75 74 29 

0.80 35 132717 


CVge 
CMeo Prav. 


14 13* 

28% 29 

18% 18* 
45 44 

55* 65 

13* 13 

30* X 

5* di% 
a* a* 

17* dM 
51 60* 
32* 22% 


13* 

a* -* 


65* -% 

13* 
a 

3 

14* ”3% 
50* -* 
22 % ~% 


a* -*! 

5* -*l 


IS +* 

IS* +*! 


372 18* 18% 16* +% 

2.40 at w 26u29% a* a* +* 
150 3517 104 45% 44* 45* +% 

» 651 »* 37% 37% -% 

Z40 25 22BI0B OS 84% 64* -1 

1.73 4M1 852 43* 43 43* +4* 

250 56II 84 44* 44* 44* +% 

4.11 aa 171393 64* 82* 64% +f% 

357115 0 308 » a* 30 +% 

1177 ut* 1% 1* +% 

1.701Z1 01840 14% 13* 14 -* 

Z72 45 9 422 60* 9* SB* -* 

050 1.1 13 583 17* 17* 17* 

Z47 7.8 Xiao 32 32 32% 

154 65 13 136 29* 2 9% 2S% +% 

Z44 30 16 117 82*d81* 62* -*! 


« 23* DPL HotdQ 
9 7* Delta Sam 
35 28* Dtna Corp 
22* ifl* Denaher Co 
14* 12% Danrtl Ind 
% £0eu DMlg 
18% 15% Oeta Gan 
g* 7* DetesMSa 
2* 20 at 8 ptxni 
7% 0 Devto «6W 

05 * 56Dxyk>aHud* 

84* 93DytflPL7.7 

92 * 93 Oytn 7M 

fl* S* Do Sots 
31* a% Daen Foodi 
9% 9% DmnwttG* x 
92* 45* Deere 

• * JiOaiVaJFn 

21 * 2 PD*ndtl-x 
75* 66* EMU Air 
20% 10% Dana WfUd 
* % Deltona 

39% 38* Datum C P 
27% 26* omazza 
31% S* OdMU.73 
31* 9* OafrBifZTB 
93 91 Datr£d7.45 

33* S3 Dee€d7.a 
M7* 105* De«da32 
106 MnDGiSa72 
35 * 32* DfltrEd 
22 * 20* Dexter Crp 
4d a* tag Asm < 


. D - 

! 87 12 804 34% 24 24% 

13 SI U9 6% 6% 

I 45 88 822 33* 33 32 

44 244u22% 22 22* 

I 15 00 140 14% 14* 14* 

0 51 a S % 

62224 17* IS* T7* 
27 B* 6% B* 

6 £0 2 % 2 * 2 * 

I 2.7 13 13 7* 7* 7* 

! Z3 135096 uS7 * 65* 66% 
I a.S nOD 93* 93* 90 


84 zW0u82* s* a* 


48* 45% Dial CpArz 
13* 11* Dial Half 


32 32% 
29% 28* 


Z44 50 16 117 B2Vd81* 62* 
150 5.7 20 207 28* 27% 27* 
032 3-4 2 43 0* 0* 0* 

058 25 652856 23% 23* 23% 
1 ISO U2* 2% 2% 

0-44 2 7 638734 u18% 16* 16* 
020 I5Z7 464 13* 13* 13% 
ZM 95 10 82 28* 28% »% 


29* +% 

82* —*! 
27* -* 


21* 18* Otamond Sh 
2% 2% Diane Corp 
S* 48* OleboJd 
23% 17* Dtghel Cm 
60% 61* OlgKal E4 
127* 110* Dlllant] Dp 
4% 3* OhaeSv mr 
134* »«3* Bmty Opr 


I 65 23 36 6* 6 6% 

I 1516 112 M* 30 * 30% 
I 65 526 9* dB% B% 

I 56 403887 x53 % 51% 53 

a 389 1% 11% 

I 7.6 37 270 20* 20 % 20% 
> 1511 886 73% 72* 73* 
) 1.4 12 483 u20* IB* 20% 
0 20 uQ H H 
I 3517 331 39% 33% 38% 
I 66 4 26* 26% 28% 

i 05 IB u32% 3? 32* 

i 88 3u31* 31* 31* 

I 6-0 Z100 02 92 C* 

I 85 ciaoiisa* S3* S3 
>85 7 107 106* 106* 

! 95 ZO U106104* 109 

I 58 02521 32% 32 * 32* 
I 35 41 278 22 * 22 * 22% 
! 08 28 217 40* 38* 40* 
I 35 151884 47 46* 48* 

11Z9 12 43 12* 12* 12* 
I Z4 11 S00u21% 21% 21* 
4 22 id* 2* 2* 

I 25 31 79B uS6* 32* 56 

141370 u23* 21* 22K 


ZM 05 10 82 28* 26% 
1.88105 0 41 u16 16* 


2% 2% 

& 18 


150101 14 46 uT2% 12* 
13 106 u19* 18% 
150 25 101255 43 42* 

0.70 ZO 2X1920 U38% 36% 
158 85 44 69 ulB 16* 


a 

12 * 

19* 

42* 

36* -% 

M +% 


- c - 

34* 31%CBI Ind X 0.46 1.4 23 640 34 33% 33* 

132* 136 CBS Inc 1.M 0.7 10 288 161* 148% 150% 

1* * CCX Inc 1 48 1% 1* 1% 

% % CP Inc Ut* 016336 0 181 * t| u 

18* 17* CMS Energy 048 25 22B27 10% 18% 19 

104% 96* CNA Bnl 14 206 07* (*94% 08* 

02 84* CPC Ind 250 Z6 18 303 88% 89 * 65% 

27% 5«* CPI Corp 058 Z2131144 26% 26 28 

M* 64* CSX 152 25141059 59 58% 68* 


38 33Doie Food I 

67 * 94 Domino Rex : 

7* B% Dcmter Inc I 
42 * 36* Do na kta n x ( 
a* 48 Donalley 
43 40 Dover Corp I 

57% 51* Dow Cham : 
29 * 24* Dow Jonmx I 
13* 11* Oomwy SIL ( 
02 88* OPL 7.379 1 
30% 28* DOE 
| 8% 7% Drava Corp I 
1 21 17* Dresser I 

| 48 42* Dreyfus Co I 

! 10 9% Orta WS i I 

12 11% EMxSOr 
11 10% Oris 9 If i I 
84* 61* Du nxtt5 x ‘ 

39 31 * DukePower 1 
103101* DiAeP 75 1 

108% 107 DkAePB.48 I 
108 ICSDukeP 87 I 
108 104DukePO28 I 
109107% DukeP854 I 
. 3* 3* Duke Real! I 
98% a* DunlBredax i 
90* 44* Du Pont 
9* 2SDutjL4.il 


Z4 11 SOO u21% 21% 21% 
4 22 u2* 2% 2* 

25 31 79B u96* 32* 56 

141370 u23* 21* 22* 
73792 55 S% S3% 

02 221225 128 122% 125% 

1 404 4% 3% 4% 

05 274757 122* 130* 131* 
1 M 3 1% 2 

12 161167 35% 34% 34% 
44 IS 738 64* 054 34* 

3.8 1 300 7 6% 6% 

15 17 B9u43 * 42% 42* 
ZO 18 989 SO* 40* 50 

25 19 847 u43* 42 42* 

45114764 56* 55* 68% 
25 31 775 28* 28 28% 

25 8 127 13* 13% 13% 
85 Z100 uS2 « 92 

55101386 27% 27 27% 

7512 77 8% 8% 8% 

Zfl T04O11 20 * 20% 20% 
12 28 £06 42% d4l* 41* 
7.1 113 ulO 9* 10 

01 42 u12 11* 11* 

75 2M 10* 10% 10% 
7.1 H) S3 62 63 

9.9 121614 31* d31* 31* 

7.6 Z100 102 102 102 


42 42* 
55* M* 
28 28% 
13% 13% 
a 02 
27 27% 
6% >% 


2 % 2 % 
33% a* 


38 28% 

SSSS 


& % 
14% 14% 
11 % 11 % 


4* -% 

22 ~* 
10 % -% 


19% 17* CTS Corp 073 35 20 41 u!9% 10% 19% 
31% 31% CobtaSWlre 0.73 25 10 408 32* 32% 32* 
90* acabtetron 30 085 56% 67* 57* 

39* 31* Cabot Corp 154 Z9 20 108 36* 39% 39% 

T2* 10% Cabot O&Q 0.10 15 3f 148 12% 12 12% 

28* 23% CadnceOegn 34 8H 27% 28% 28* 

33 * 30* Caaaara W 15 5M 31% 31% 31* 

2* I* Cal Raw E 059115 8 54 2* 2% 2% 

4* 2% Catted Inc 012 38 01245 3% 3 3% 

24% 22* Cellmat Co 064 2633 65 24% 23* 24% 

* i Canon Inc 0 803 Ji A A 

43% 37* Cmpben 8 070 15 452271 38* d37* 37* 

A % Campbl Re 1 2SB ui H H 

16% 15% Can P8C 020 1.7 77 590 10% 16% 18% 

478430* Cap Cltfaa 020 0019 87 4M* 495 457* 

63% 5BCtaHMgx 1.20 Z011 130 5S 56* 58* 

31% 24*CapaCd 15 1.M &8 36 28 27% 28* 

35% 27* CHpeM Mge 250 05 12 823X36% 3132* 

H % Caraertom 02545 u8 h £ 

41* 38%CarMe 159 35 38 a 41% 40% 40% 
3% * Carotoo Pc 21208 u3% 2% 3 

20* 16* Cxrata ft X 0 80 24 42 489 17* 17% 17% 

54% 48CxNWPex Z1B 8.411 778 49% d4B 40% 


27* 25% Ox* ZM x 
24 22* Dwpnea.79 x 
25% 24 DuqswiJB ( 

27% 26% OuqL 45 x 
a* nhOuqUSMg 
09* BS OuqL 75 X 
10% 9* Dynamics 


85 3 107% 107% 107% 

85 7 107% 106 IDE 

75 2106% 106% 106% 

05 2 107*0107* 107* 

11.0 S 48 3% 3* 3% 

45 191178 64* 54 64 

24 198289 u90* 40% 40* 
85 Z1M 25 d2S 25 
85 12 29* 25* 29* 

75 2 uZ4 23 24 

75 2 u29% 24* 25% 

08 zlOO 28* 28* a* 
02 2 25* 29* 29* 

9.1 ZlOO B9 M M* 
ZD 24 2D u10% 10 10 


4% 3% ECC Md 
61* 48% EGOS X 
38% 36* BSyttatna 
1% lEagWHch 
21* 20* East U8N 
28 * 29% Eason Em 


00% 49* Carpenter 240 45 18 30 50% 40% 49% 
1* 1 % Carter How 0 07 1* 1% 1% 

167% 121* CaitaWel 1.00 05 40 670 122% di 10% 121 


11 * +* 
8 * -% 


LOB 95 341841 11% 11% 11% 4* 


300 05 48 S3* 33% 33* +% 

020 1563 238 11 10% 10* -% 

4501Z5 8 u30 35* 38 +* 

4 488 5% S* 6* —* 

210105 17u20% 10* 20% 

150 45 S 844 a* 28% a* -1% 

154 75 a 28* 27* 27% -% 

118 278 17* 17% 17* +* 

4 37 0* 8% 9% 

OM 2526 243x24% 23* 23* -% 

1.M 65 231618 23% 23 23* +% 

040 1516 41 31% 31* Si* -% 

150 11 121ED7U32* 31% 32% +% 

146 u14% 13* 13% -% 

3.05222 8 MS 13* >3% 10* +% 

0.12 0.4 29 K 27% UZ7 77 -% 

1.00 75 9 a 13* 13% 13* +% 

ZM 1.1 5ti268* 288* 233 

Z04 8518 183 34(03* 34 +% 

040 8.012 14 id* 0* 0% +* 
350 7.6 12 268 39% d3B% 30* -* 

550 6.0 102268u111* 109% 110* +1% 
19 229 uB* 6% 8% +% 

154 55 18 81 21% 20* 21 -% 

048 35 121008 18* 13% 13* +% 

18 14 6% 8% 8% 

040 45 12 319 9% 9* 8* +% 

0.14 15 120 8* 9% 8* 

040 0528 838 45% 46 46* -% 

9 35 4 di 4 

040 15 10 9 25* 25* 26* -* 

0.00 21 10 437 20% 20* »* -% 

140 3 0 182281 47% 48% 47* +% 

13 154 27* 28% 27% +% 


21 -% 
13 * +* 


46 48* -% 


a 3 

47* +% 


187% 121*CUtMWtal 1.00 0540 670122*11119% 121 

29% 22%taMN8» 158 8511 104 23% 2* 23 

47% 41% CatarpBr > 080 15949202x48% 48% 48 

7% 6* CDi Corp a 981 u7% 7* 7* 

18% 17* Cedar Fair 1.M 85 10 114 ui8% 18* 18% 

24% 23% CnHudCEPI 159 85 17x24% 24% 23* 

36% 32% CenM Crp 050 25312841 30 35* IS* 

20 18% Ceraerior x 1.M 85 112027 18* d18* 18% 

48% 44* Cental Crp 0.40 0828 9M 47 48* 48% 

28* Z5* Cme-Hdaii 152 75 11 1M 26* d29* 28* 

48% 47% Centr Lout 258 5.7 12 50 47* H48* 48* 

22% 20 Cmk tax < 158 7.611 170 20% 2D% 20% 

22 IBCarnr Nwip 040 1524 328 u22% 21* 22* 
34% 31 % Geotf Wtml 1 ZOB 8.814 V 31%d30* 31% 
64% M* CerarOSW 252 0.7 281348 51% 50% 81% 
31* flCMayO 0-43 1.4 28 969 11% 30* 30* 
27* »* Champion 050 05821998 28% 28% 28% 

11* 0* Chaparral x 050 15 17 12 11* 11* 11% 

10* 8% Chart Hse 19 I98u10% 10* 10% 
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Yrwrty highs end knrc isflset ttw period (ram Jan 1. 
excluding the lotast trading day Where a split or stock 
dvldend amounting to 25 percent or more has baan paid, me 
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annual dMwsenteids baaed on Oia iataat dadaratton. Safes 
figure* or* imn Bb ilaL 

a-dhUdand also xtrafa). b-annual raw of dMdand phis atoch 
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Equities ease in 
light trade after 
last week’s gains 


Paris feasts on food and drink as bidders ei 


Wall Street 


AFTER LAST week’s strong 
gams, US stock markets were 
in subdued form yesterday, 
with share prices easing 
slightly across the board. Trad¬ 
ing was relatively light 
because of the semi-official 
Martin Luther King Day holi¬ 
day, which closed federal 
offices, banks and the bond 
markets, writes Patrick 
Earverson in New York. 

At the close the Dow Jones 
Industrial Average was down 
10.96 at 3,254.03. The more 
broadly based Standard & 
Poor’s 500 receded 2.51 to 
41635, while the Nasdaq com¬ 
posite of over-the-counter 
stocks Tan into heavy profit¬ 
taking and fell 7.47 to 61938- 
New York SE turnover came to 
182m shares, while declining 
issues outpaced advances by 
937 to 742. 

The market often opens 
lower on the first day after 
the monthly expiration of 
stock futures and options con¬ 
tracts. Last Friday the Dow 
had been boosted to a new 
high by trading linked to the 
expirations on derivative mar¬ 
kets, and so some downward 
correction yesterday had been 
anticipated. 

Moreover, in the absence of 
fresh economic and big corpo¬ 
rate news, those investors not 
away for the one-day holiday 
chose to take it easy, only 
occasionally dipping into the 
market to take some profits 
earned during the recent sharp 
advance. 

Among individual stocks, 
Upjohn fell $1% to $41% amid 
a deepening row over alleged 
side effects of its best selling 
sleeping drag, Halcion. The 
company issued strong con¬ 
demnations of researchers 
who claim to have found that 
Halcion causes serious psychi¬ 
atric aide effects among some 
users. 

In the same sector, Pfizer 
rose initially on the news that 
researchers In Boston have 
reported on their preliminary 
human tests with an experi¬ 
mental drag for adult-onset 
diabetes, but eventually suc¬ 
cumbed to market-wide salting 


and ended down $% at $76%. 
The drug is licensed to Pfizer 
and another company. 

Other drug stocks, which 
were heavily sold last week on 
rotational trading by investors 
switching between sectors, 
were mixed. Merck eased $% to 
$153%, Glaxo put on $% to 
$31 Vi and Schering-Plough 
declined $% to $60%. 

UAL dropped $4 to $152 In 
the wake of last Friday’s warn¬ 
ing that it expected to report 
the largest three-month Loss 
in its history for the fourth 
quarter. 

Raytheon, which shot to 
fame during the Gulf war as 
the maker of the Patriot anti¬ 
missile weapon, weakened $1% 
to $87% on reports that it has 
submitted a bid for General 
Dynamics’ Cessna aircraft 
unit Dynamics retreated $1% 
to $59%. 

On the over-th&counter mar¬ 
ket, Landmark Graphics tum¬ 
bled $4% to $20% after report¬ 
ing fiscal second-quarter 
Income of 30 cents a share, up 
from a year earlier but still 
below market estimates. 

Canada _ 

TORONTO failed to establish a 
clear trend although trading 
was fairly heavy. The compos¬ 
ite index eased 23 to dose at 
3,655.7, while rises narrowly 
outnumbered falls by 329 to 280 
after a volume of 303m shares, 
down from Friday's 343m. 

The gold group bad the day's 
biggest gain among the sub-in¬ 
dices, a rise of L5 per cent, as 
American Barrlck put on C$K 
to C$33%. 

n«naritan Pacific Forest fell 
C$1 % to C$26%. The company 
said it will issue 8.5m common 
shares at C$2&50 a share. It 
currently has about 44m shares 
outstanding. 


SOUTH AFRICA 

JOHANNESBURG was mostly 
firmer in quiet trading. The 
all-gold Index eased 14 to 
1 , 311 , amid miM profit-taking 
and on a stronger financial 
rand. Industrials closed at 
4390, up 18, and the overall 
hidw was unchanged at 3,701. 


DOMESTIC matters were more 
important than international 
infiiipiirwt tn continental trad¬ 
ing yesterday, writes Our Mar¬ 
kets Staff. 

PARIS continued to focus on 
the food industry where, for 
once, takeover speculation 
became reality. The CAC 40 
index rose 630 to 1,86535 in 
turnover of FFi23bn after Frt 
’’8 FFi23bn- 

in the mineral water 
company Perrier and the bold¬ 
ing company Exor were 
suspended at Friday's close of 
FFr1396 and FFr1320 respec¬ 
tively as Nestle and Suez made 
aFFrl,475-per-ehare bid for Per¬ 
rier, fanning speculation of a 
counterbid from the Agnelli 
family and its allies. News that 
Nestis and Suez had taken 
legal action to review the 
recent sale of Perrier’s trea¬ 
sury stock to the Agnelli camp 
indicated that the shares 
would remain suspended for 
quite a while. 

Meanwhile, BSN jumped 
FFr14 to FFr1,154 with a heavy 
312,600 shares traded on con¬ 
tinued rumours Hint the Agnel¬ 
lis would make a bid for the 
food giant 


ASIA PACIFIC 


Index and Share prices rebased 
1601 
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Among other gainers, Lyon- 
naise-Dumez added FFr16 or 
33 per cent to FFr474 with 
147,782 shares traded as the 
market acknowledged that it 
had misread last week's 
results. Paribas, which fell 73 
per cent on F ri day on news of 
big provisions for Maxwell 
loans, recouped FFr14 or 43 
per cent to FFT344 with 84350 
shares traded. 

One of the day’s prominent 
losers was Euro Disney which 
fell FFr630 or 4 per cent to 


Baa* Min WOO tSBnw*%. 

FFr140 AO with 402300 shares 
traded after several UK news¬ 
papers said that the shares 
were overvalued. 

MADRID continued to 
descend, the general index 
closing 138 lower at 25234. 
Fecsa rose Pta2 to Pta704 after 
a placing of 3.055m shares, 
about 1 % per cent of the equity 
in the electrical utility. Schro¬ 
der Securities took the block 
out of Spain ami placed it with 
institutions in London at a 
price erf Pta718 a share against 
Friday's PtaTCtt. 

Mr Miguel Olabarri of Schro¬ 
der said the placing repre¬ 
sented about four weeks’ vol¬ 
ume in Fecsa, and *hnt the 
premium was partly due to the 
availability of stock, Fecsa’s 
above-average cash generation 


in a highly leveraged sector 
and its dividend prospects 
between now and 1994. 

MILAN eased as operators 
took the view that the recent 
rally had been overdone. The 
Comit index fell 136 to 54635. 
Problems with the screen- 


volume to around UOObn from 
Friday’s LMObn. 

One of the day’s big losers 
was Sip which foil L38 or 23 
per cent to L1.458 in heavy 
trading of 2 Am shares. Ana¬ 
lysts said that they had expec¬ 
ted profit-taking to emerge 
after the stock reached LI 300 
last week. Furthermore, the 
industry reform approved by 
parliament, also last week, is 
expected to take the edge off 
Sip’s performance. 


Talk of a large buy order in 
Generali out of London lifted 
the share off the day’s low of 
130300 to an official dose of 
130,460, up LS5 from Friday. 
The stock then hit L30300 cm 
the kerb. 

Among industrials, Pirelli 
foil L58 or 43 per cent to L1322 
ahead of an extraordinary 
meeting later in the day to 
approve the tyre and cable’s 
group LS26bn capital increase. 

FRANKFURT had a late rise 
on a fall In west German 
wholesale prices of 0.7 per emit 
in December from November, 
renewing hopes of an interest 
rate cut la ter this year. The 
DAZ index rose 6.18 to 1377.17, 
after a 138 fell to 97736 in the 
FAZ at midsessum. 

Volume foil from DM83bn to 
DM63bn. Siemens and Deut¬ 
sche Bank led the intraday 
rally, rising DM4.50 to 
DM656.10 and DM6.50 to 
DM704.70 respectively. Siemens 
gained on news erf large tele¬ 
communications orders from 
Syria , Iran and Kuwait 

AMSTERDAM was depressed 
by the weaker dollar but most 
stocks recovered from their 
day's tors cm foreign baying 


interest The CBS Tendency 
Tnripr closed 0.7 lower a t 11 9A 

The truck manufacturer 
DAF gained SO cents or 23 per 
<ynt to. FI24.40 on hopes of a 
reco ve ry in UK truck sales 
later this year. 

BRUSSELS saw pre ferred 
shares in the chemical group 
Gechem jump BFrSS or 103 per 
ra nt to BF7375 in speculative 
trading as 88,000 shares 
changed hands. The Bel-20 
miter dosed up 531 at 1,16131 
in turnover of BFr751m. 

STOCKHOLM put banks up 
33 per cent and the forestry 
sector by L4 per cent as the 
AffirsvSrlden General index 
closed 7.0. or 0.7 per cent 
lii ghw at 9893. 

SE-Banken rose SKr2 to 
SKT50. Dealers said that banks 
bad simply h»n laggards, but 
that forestry stocks reflected 
speculation that pulp and 
paper prices are an the way up. 

ISTANBUL fell 3.7 pear cent 
after the unveiling of a govern¬ 
ment economic plan on Satur¬ 
day that daaiwa said was in 
line with expectations but 
worl d teW> tfmp to hup foment. 
The 75-share index foil 183.14 to 
4317.02. 


Nikkei closes below 21,000 on investment trust selling 


Tokyo 


SHARE prices plunged on sell¬ 
ing by investment trusts and 
fmanraal institutions, and the 
Nikkei average closed below 
21,000 for the first time since 
October 1990, writes Emiko 
Terazono in Totyo. 

The Nikkei finished 40735 
down at 2031332 as artttrage- 

related trading flnri apTlmg by 

investment trusts continued to 

itempwi gwiHmm i The fnttor 

hit a high of 21381.00, but later 
foil to the day's low of 20,684.74 
in the afternoon. 

Volume eased to 220m shares 
from Friday's 240m. Declines 
overwhelmed advances by 853 
to 128, with 142 issues 
unchanged. An estimated 263 
stocks dropped to their lowest 
levels since the be ginning of 
last year. The Topix index of 
all first section issues lost 2535 
to 1 ,574.91, although in London 
the ISE/Nlkkei 50 fatter ended 
just 0.48 off at 130530. 

In spite of foreign buying, 
many market participants fear 


that the index could foil below 
20,000. Mr Brian Tobin at 
S.G. Warburg commented: 
"There is evidence of Anther 
gpiifag by domflgtte investors." 

However, some said the mar¬ 
ket was oversold. "The differ¬ 
ence between the levels of the 
200-day moving average and 
the daily Index movements are 
overstretched." said Mr Chris 
Newton at James CapeL How¬ 
ever, he added that a recovery 
depended on participation by 
domestic institutions. 

Fund managers at domestic 
life insurers said they were 
ready to buy shares once the 
Nikkei dropped below 20,000. 
Arbitrageurs, on the other 
hand, were seen stepping up 
selling as the gap between 
futures prices and the cash 
market narrowed. 

Nippon Telegraph and Tele- 

C te fell Y3.000 to a record 
of Y698.000. T-aarifag high- 
technology shares were also 
weak, with Mitsubishi Electric 
down Y4 to Y558 and Toshiba 
losing Y12 to Y624. 

Akal Electric dropped Y45 to 


Savage contrast between. US and Japan 
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By William Cochrane 

T here was a savage con¬ 
trast last week b et we en 
the US and Japan. 
Having consolidated Its 
Christmas and new year gains, 
the Dow showed new strength 
last week with three all-tune 
highs in five days. US shares 
are not popular with many 
analysts, who think they are 
priced on a c orpor at e earnings 
recovery which win not mate¬ 
rialise to the extent that will 
be needed in 1992. 

Tokyo, for which there is 
analytical support, saw the 
Nikkei average at its lowest 
since October 1990. It was the 
main reason why the World 
index, in spite of strength 
In Europe, shows a rise of only 
0.1 per emit in local currency 
terms. 

James Capel said in a recent 
global seminar that Japan win 
enjoy a sharp consumer-led 
recovery starting In the second 
quarter of this year. Nomura 
followed with a recommenda¬ 
tion of the market last Friday. 
However, Tokyo cannot seem 
to escape from a combination 
of technical weakness and 


political scandal. Last week, a 
senior politician was arrested 
for alleged bribe taking. 

The encouraging aspect of 
this situation is the way that 
neighbouring equity markets 
have mostly refused to reflect 
Tokyo’s depression, with Hong 
Kong, in particular, scoring a 
succe ssio n of record high*. 

The best European perfor¬ 
mances came from Finland 
and Norway, which seem to 
have decided that there is life 
after the slow death of 199L 

Finland has now accumu¬ 
lated a sizeable recovery since 
its Hex index low of December 
23, but Kleinwort Benson’s 
Scandinavian team, which has 
recommended Helsinki as a 
long-term buy, noted recently 
that the market has three 
weak years to improve upon. 

Norway, emotionally flat¬ 
tened by the collapse of its 
hanking sector, has recovered 
mostly on North Sea oil price 
prospects. In a report just out, 
Goldman Sachs says the Nor¬ 
wegian economy is close to 
bottoming out, and will bene¬ 
fit from an international 
recovery led by the US. It adds 
that cyclical stocks will bene¬ 
fit from the global upturn. 
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-0.4 

4.17 

148.63 

124.04 

119.74 

124.18 

133.20 

16031 

11374 

116.70 

Austria (20). 

16739 

+ 13 

138.48 


138.90 

138.79 

—0.5 

2.08 

16438 

137.44 

13368 

137.59 

139.45 


153.86 

18338 

Belgium (47). 

141.27 

-05 

116.94 

110.41 

117.29 

114.44 

-1.7 

5.18 

141.82 

118.44 

11433 

118.57 

11637 

151.20 

118.04 

131.70 

Canada (115). 


KTU 

mVxTA 

111.05 

117.96 

118.37 

-03 

3.11 

142.12 

118.80 

114.49 

118.73 

116.90 

144.28 

128.49 

127.70 

Denmark (37). 


+05 

21939 

H-r f 1 

220.55 


-0.1 

1.60 



213.02 



273.94 

217.74 

238.95 

Finland (1S)...._. 

88 08 

+ 1.7 

72.91 

6834 

73.13 

80.01 

-03 

3.05 

86.81 

72.28 

69.78 

7336 

60.44 

125.15 

73.32 

95.36 

France (109).. 

160.80 

+0.7 

124.83 

117.88 

125.19 

128.80 

+ 0.1 

3.44 

149 69 

124.92 

120.59 

125.05 

128.62 

15333 

119.11 

■ill'll 

Germany (85)-- 


+03 

97 68 

92.25 

97.97 

97.97 

-0.4 

235 

117.78 

9838 

94.68 

98.38 

B8.38 

125.35 

94.15 

11057 

Hong Kong (55). 

185.98 

+ 1.1 

15336 

14537 

154.42 


+ 1.1 

miLj 

183.93 

15330 

148.18 

153.87 

18332 

18538 

119.82 

123.59 

Ireland (18),. 

17194 

-03 

142.33 

13439 

142.76 

T46.2S 

-03 

3.45 

17239 

143.78 

138.60 

143.94 

146.11 

18346 

132.88 

14374 

Italy (77)... 

78.64 

+0.4 

65.10 

61.46 

6539 

70.64 

-03 

3.26 

7831 

65.36 

63.09 

65.43 

70.83 

8833 

64.76 

77 16 

Japan (474). 

125.82 

+ 1.5 


9834 


9834 

-13 

MU 

123.95 


99.88 

103.57 

99.88 

14637 

11833 

12733 

Malaysia (68). 

221.89 

+ 0.0 

163.68 

173.42 

18432 

230.05 

+ 0.0 

2.85 

220.64 

184.14 

177.75 

18434 

229.95 

247.78 

189.18 

198.47 

Mexico (18)—. 

1515.97 

+0.6 

1254.92 

1184.90 

1258.68 5077.71 

+03 

1.03 

1506.53 

1257.28 

1213.71 

1258.67 5045.24 

1515.97 

534.45 

565.84 


153.44 

+ 0.7 

127.01 

119.93 

127.40 

125.98 

+0.1 

439 

152.35 

127.14 

122.74 

127.29 

12589 

155 45 

125.70 

131.89 

New Zealand (14).. 

46.53 

-03 

38.60 

38.45 

38.71 

45.54 

-0,8 

6.03 

48.72 

38.99 

37.64 

39.03 

45.92 

54.64 

41.18 

43.80 

, i a , 1- iff'* J 

192.20 

-0.4 

159.10 

■K'V-^1 

159.58 

183.24 

-03 

1.59 

19235 

161.03 

15545 

16131 

164.73 

WZZEE 

157.08 

185.64 


227.10 

+ 13 

188.00 

17731 

188.56 

170.90 

+0.1 

2.04 

224.35 

18733 

180.74 

187.44 


227.10 

151.63 

160.11 


263.36 

DD 

Rrtl-.Vil 

20534 

216.86 

188.60 

+0.1 

2.66 


21730 

209.96 

217.74 

166.49 

271.99 

173.00 

173.00 

Spain (52).—. 

15452 

+ 0.2 

12732 

120.78 

128.30 

118.23 

-0.4 

4.B8 

154.15 

128.65 

12430 

128.79 

11871 

171.12 

131.51 

14304 

Sweden (25). 

187.90 

+ 1.4 

155.54 

146.87 

156.01 

160.71 

+05 

2.78 

185.22 

154.55 

149.23 

15475 

15986 

204.12 

145.80 

16231 

Switzerland (59). 

101.52 

+ 0.8 

84.04 

79.35 

■• 1*01 

88.96 

+03 

235 

100.69 


81.12 

84.13 

68.50 

EEE1 

8317 

87.30 

United Kingdom (234). 

181.83 

+ 1.1 


142.11 

15036 

15 a 52 

+ 0.3 

435 

179.88 

150.10 

144.89 

15035 

150.10 

187.44 

156.27 

162.34 

USA (523)...- 

16939 

— 0.6 

140.47 

132.63 

140.89 

169.69 

-0.6 

2.87 

170.76 

14351 

137.58 

14368 

170.76 

171.66 

125.95 

133.96 

Europe (814). 

147.15 

+0.7 

121.81 

115.01 

122.18 

122.58 

+ 0.0 

3.93 

146.06 

12130 

117.67 

122.04 

122.57 

151 52 

125.50 

132.87 

Nordic (i02)... 

188.06 

+0.8 

155.68 

146.99 

158.14 

153.88 

+0.1 

2.10 

188.80 

155.73 

150.34 

155 90 

153.77 

200 81 

155.55 

168.16 

Pacino Basin (718). 

128.38 

+ 1.4 

10636 

100.33 

10638 

101.92 

-1.3 

1.19 

126.54 

105.60 

10135 

105.72 

10339 

145.92 

11736 

126.53 

Euro - Pacific (1532). 

136.17 

+ 1.1 

112.72 

106.42 

113.05 

imss 

-03 

Z37 

134.63 

112.38 

108.46 

112.48 

111.70 

147.86 

121.29 

129.45 

North America (038). 

167 91 

-03 

139.X 

131X 

139.44 

16630 

-0.6 

2.88 

168.93 

14038 

136.11 

141.15 

16732 

169.69 

125.91 

133.49 

Europe Ex. UK (580). 

126.10 

+ 05 

104.39 

98.58 

10472 

106 37 

-03 

3.19 

125.49 

104.73 

101.12 

104.87 

106.57 

129.80 

103.56 

114.78 

Pacific Ex. Japan (244).... 

153.49 

+0.9 

1Z7.06 

11939 

127.45 

138.07 

+ 03 

3.85 

152.07 

126.91 

12233 

127.07 

137.82 

153.49 

111.40 

116.47 

World Ex. US (1726}. 

138.62 

+ 11 

114 75 

108.36 

11510 

113.14 

-0.7 

239 

137.12 

114.43 

110 48 

114.56 

11394 

148 16 

122.32 

130.07 

World Ex. UK (2015)... 

144.84 

+0.3 

118.89 

11331 

120.27 

128.53 

-03 

2.30 

144.34 

12046 

11629 

120.61 

129.55 

150.58 

120.06 

12735 

World Ex. So. A(. (2188).. 

14739 

+ 0.4 

121 93 

115.13 

122.30 

130.11 

-0.7 

237 

146.® 

122.42 

118.19 

122.56 

131.01 

153.05 

12232 

130.12 

World Ex. Japan (1775).. 

16130 

+ 0.0 

133.44 

126.01 

133.68 

148 03 

-0.3 

338 

18133 

134.55 

129.90 

134.72 

149.53 

16190 

126.69 

133 25 

The World Index (2248)... 

148.00 

+ 0.4 

122.56 

115.73 

12234 

130.62 

-0.7 

2.58 

147.44 

123.05 

118.79 

123.19 

131.51 

153.70 

12338 

130.37 

Copyright The Financial Times Limited. Goldman. Sachs & Co. and County Naffltest Securities Limited. 1987 






Conadtuenf changes wt*i effect 2171792: following the agreed merger between Asa hi Chemical Inds. (Japan) and Toyo Jozo (Japan), 




the latter will be deleted. Deletion: Wagons Lits (Belgium). 













Y680 on repo rts tha t the com¬ 
pany had projected a 70 per 
cent feu in profits for the cur¬ 
rent year to November. 

Banks were seen actively 
cross-trading to realise profits 

nhoflri of Marrh book dos¬ 
ing Shares in regional haute* 
were actively traded, with 
Chiba itentr down Y63 to Y987. 

Some automobile makers 
were highw on hopes tfa»t the 
US Big Three auto companies’ 
niann to increase urodoction in 
tiie first quarter would allevi¬ 
ate the pressure from the US 
on Japanese car makers. 
Toyota Motor advanced Y20 to 
Y1.420 and Honda Motor 
gained Y10 to Yl*430. 

In Osaka, the OSE average 
weakened 506.74 to 2237330, its 
lowest level since January 
1988, OH small-lot aeTIfag and 
margin liquidations. A total of 
109An shares changed hands. 

Roundup 

TOKYO'S SLIDE took some 
Pacific Rim markets off their 
day’s highs yesterday. 


HONG KONG achieved Its 
fifth conse cutive record peak 
mi gmwmg flptimlMii ahrmt the 
improvement in Sino-DS trade 
r elations. The Hang Seng miter 
climbed 55.58 to 4310.47 as 
t urn over swelled to HK$2A4hn 
from HK$230bu, its largest 
daily volume In two months. 

SEOUL was boosted by signs 
that the labour dispute at 
Hyundai Motor was being 
resolved. Hyundai Motor ended 
at Won28,400, up WonSOO. The 
composite fartmr addai 1236 at 
633.87 in turnover of 
Won897.7bn > after Won272bn 
on Saturday. 

SINGAPORE lost ground on 
profit-taking. The Straits 

UmiK Industrial farior ffaiwhwd 

7.12 off at 132539 and t urn over 
dipped to S$177.8m from 
SS2153m. 

Parkway Holdings, a prop¬ 
erty company with hospital 
interests, closed 8 cents lower 
at S$1.57, after touching 
SSL52, in the day’s most active 
volume of 5.1m shares on 
ramonrs connecting it with 
a court action in the US. 


KUALA LUMPUR’S compos¬ 
ite index ended 238 up at 
57233 on last-minute buying 
of Telekom, which put on 20 
cents to MS1030 on 612,000 
shares traded. Gaming issues 
fell further on reports of 
changes to the gaming tax. 
Resorts World shed 85 cents 
to M9935 andGenting 30 cents 
to MJ11.7D. 

AUSTRALIA was 
bade by the Tokyo 
The All Ordinaries index was 
finally 53 down at 13673 after 
rising 9.-7 initially. Turnover 
dipped to A$188m (A$241m). 

Speculation that Mr Kerry 
Packer was about to spin off 
his local ™p»hw totop nihi or 

that tto ff iTO iwngnt might aeifl 

more shares in Commonwealth 
Bank of Australia kept inves¬ 
tors on the sideBnes. 

Pacific Dunlop receded 11 
cents to A$S3g on rumours of 
more profits downgradings. 

NEW ZEALAND was quiet 
due to the bank holiday hi Wel¬ 
lington. The NZSE-40 index 
relinquished 930 to 1,495.03 
in turnover of NZSUUhn, wan 


down from Friday’s NZ$233m. 

Telecom weakened 7 cents to 
NZ$238 on. volume of 2.1m 
shares, depressed by profits 
downgradings and expecta¬ 
tions of a second issue of 
shares this year. 

TAIWAN rebounded from a 
fell on Saturday on expecta¬ 
tions of a cot in domestic oil 
prices. The weighted index ral¬ 
lied V3pj& or 23 per cent to t 
540234, after the loss of 8L72 
on Saturday. Volume grew to 
T$5836bn from T$38.76bn. 

BANGKOK saw turnover 
rise above BtlObn for the sec¬ 
ond day in the stock market's 
16-year history. The SET Index 
ended 839 ahead at 77932 on a 
tumovCT of BtI0T<toL 
MANILA’S composite index 
eased 030 to 130330- in turn¬ 
over of 140m pesos; after 172m. 

wAwarm fen again, the 
KSE100 index losing 48 to 1387 
for a two-day drop of 5 per 
cent, on unrest in southern 
Pakistan, indintiny riammmfa a. 
time and bomb masts, follow¬ 
ing the arrest of a secessionist 
pnifrtranTi last Saturday. 


FT LAW REPORTS 


Italian banks cannot be sued in UK 


ROYAL BANK OF SCOTLAND 
v CASSA DIRISPARMIO 
DELLE PROVINCE 
LOMBARD AND OTHERS 
Court of Appeal 
(Lord Justice Mustill, 

Lord Justice Butfor-Sloss 
and Sir John Megaw): 
_ December 19 1991 _ 

THE UNIFORM Customs and 
Practice, when incorporated 
Into an agreement between the 
issuing bank and the accepting 
bank under a letter of credit, 
does not dominate over 
express terms. And accord¬ 
ingly, where the parties 
expressly agree that reim¬ 
bursement by the issuing bank 
should take place through its 
agent in the US, that is the 
“primary obligation in ques¬ 
tion" on a reimbursement 
claim by the accepting bank, 
for the purpose of determining 
jurisdiction under the 1968 
Brussels Convention, irrespec¬ 
tive of any underlying obliga¬ 
tion the issuing bank may 
have under the UCP to reim¬ 
burse in the UK on non-perfor¬ 
mance by the agent 

The Court of Appeal so held 
wben dismissing an appeal by 
the plaintiff. Royal Bank of 
Scotland pic (RBS), from Mr 
Justice Phillips’s decision (FT. 
December 111990) setting aside 
service of proceedings in six 
actions by RBS against the 
defendant Italian banks, Cassa 
Di Risparmio Delle Province 
Lombard, Banco Populare di 
Bergamo SCaRL and others, on 
the ground that the English 
court had no jurisdiction to 
hear the claims. 

Article 2 of the Jurisdiction 
and Judgments Convention 
1968, incorporated into UK law 
by the Civil Jurisdiction and 
Judgments Act 1982, provides 
that "persons domiciled In a 
contracting state shall, what¬ 
ever their nationality, be sued 
in the courts of that state". 

Article 5: "A person sued in 
a contracting state may. in 
another contracting state, be 
sued: (I) in matters relating to 
a contract. In the courts for the 
place of performance of the 
obligation in question..." 

LORD JUSTICE MUSTILL said 
that Italian importers pur¬ 
chased a consignment of pears, 
payment to be tn dollars in 
London via irrevocable tetters 
of credit In favour of CTR Ltd. 

A letter of credit to that 
effect was opened by Bergamo, 
available by RBS's acceptance 
of drafts drawn on RBS- 

RBS was asked to add its 
confirmation. 


The message making that 
request included a provision 
that on receipt of regular docu¬ 
ments RBS should accept a 
beneficiary draft drawn on 
RBS “and at maturity you are 
authorised to reimburse your¬ 
selves with Manufacturers 
Hanover Trust Co - New 
York". 

The contract between Ber¬ 
gamo and RBS was subject to 
the Uniform Customs and Prac¬ 
tice for Documentary Credits, 
ICC No 400 1988 Revision. t 
Article lid of the UCP pro¬ 
vided that, by requesting a 
bank to add its confirmation, 
the issuing bank authorised it 
to pay, accept or negotiate 
a gains t ritvmmianfr; “and under¬ 
takes to reimburse such bank 
in accordance with the provi¬ 
sions of these articles". 

Article 16a provided that, if 
an authorised bank effected 
payment, or negotiated against 
documents which appeared on 
their face to be accordance 
with the credit, “the party giv¬ 
ing such authority shall be 
bound to reimburse the bank 
which has effected pay¬ 
ment ... or negotiated.. 

Article 2lb provided that an 
issuing bank would not be 
relieved from any of its obliga¬ 
tions to reimburse if reim¬ 
bursement was not effected by 
the reimbursing bank. 

On March 13 1990 RBS 
reported to Bergamo that it 
had forwarded the credit to 
CIR, adding its own confirma¬ 
tion. On April 2 OR presented 
the shipping documents to RBS 
in London. On April 3 RBS, 
after obtaining Bergamo’s per¬ 
mission, took them up and 
accepted CZR’s draft, expressed 
to mature on May 23. 

Immediately on taking up 
the documents RBS took back 
the draft from CIR and dis¬ 
counted it, crediting the net 
amount to CDR’s account 
While the bill was still cur¬ 
rent Bergamo received infor¬ 
mation giving grounds to sus¬ 
pect that the underlying 
transaction was affected by 
fraud and that the documents 
negotiated under the credit 
might be false. 

On May 14 It telexed RBS 
suggesting it held back pay- \ 
ment on the due date. 

That was too late to prevent 
the discounting of the bill. 

On May 22 Bergamo con¬ 
firmed it was unable to pay 
RBS, and requested it to 
refrain from claiming reim¬ 
bursement from Manufacturers 
Hanover which, it said, was no 
longs' authorised to reimburse 
RBS. 

RBS nevertheless did claim 
reimbursement wben the bill 
matured. Manufacturers Han¬ 


over declined, as it was bound 
to do in the light of the 
changed instruction, ft had no 
connection with the transac¬ 
tion save as Bergamo’s agent 
RBS sought what it called 
“reimbursement" from Ber¬ 
gamo in the present action, by 
issuing a writ 
What it was claiming was 
not indemnity against the 
amount paid to the holder of 
its acceptance at maturity, but 
compensation equal to the 
amount for which It-had 
bought back its own accep¬ 
tance from the holder-benefi¬ 
ciary. 

Pursuant to the practice for 
service under the Jurisdiction 
and Judgments Convention, 
the writ was issued without 
leave, ft stated that the court 
had power under the 1982 Act 
to hear and determine the 

rlalyri 

It was pleaded that, on the 
maturity date of May 23, RBS 
became entitled to be reim¬ 
bursed $137,088 by Bergamo, 
and that Bergamo had felted to 
pay in breach of its contract 
with RBS. 

By article 5 of the . Conven¬ 
tion, a person sued in a con¬ 
tracting state might be sued in 
contractual matters in another 
contracting state, in the “place 
of performance of the obliga¬ 
tion in question". 

In Shermoai v Kreischer 
[1987} ECU 239 the European 
Court said that “where various 
obligations are at issue, it win 
be the principal obligation 
which will determine jurisdic¬ 
tion”. 

Italy and the UK were “con¬ 
tracting states” for the 
poses of the Convention. 

US was not • • * 

Bergamo moved to set aside 
the writ, maintaining that the 
“obligation in question” for the 
purposes of article 5(1) did not 
fen for performance in the UK 
and that, accordingly, under 
article 2 the proper place for 
service was Italy. 

RBS argued that the legal 
structure of the relationship 
between the parties to a docu¬ 
mentary credit transaction was 
created by the UCP. and that 
so far as reimbursement of the 
accepting bask by the is suing 
bank was concerned, the obli¬ 
gation was created and defined 
by article lid and 16a. of UCP. 

It said failure to reimbuise 
was merely failure of the con¬ 
templated mechanism and it- 
was the obligation of the issu¬ 
ing bank itself to pay pursuant 
to article 21b winch constituted 
tiie principal obligation form¬ 
ing the bams of the proceed¬ 
ings. 

Hence, It was said, in aocar- 
dance.'with Shenaoai it was to 


that obligation that the court 
should look when ascertaining 
the place of performance of the 
obligation in question for the 
purposes of article 5(1). 

Neither the UCP nor the 
other terms of the contract 
stipulated the place where, that 
obligation was to be performed 
so, it was contended, under 
Engl is h law place of perfor¬ 
mance was London where the 
BBS branch canted on busi¬ 
ness. 

Mr.Justice Phillips did not 
accept those contentions. 

The case was founded on the 
proposition that the contrac¬ 
tual relationship - was domi¬ 
nated by the UCP and that the 
issuing bank’s obligation to 
reimburse RBS derived solely 
from articles 11 gnd is. 

. That was not so. 

The UCP had an important 
role in the conduct of interna¬ 
tional trade. It expounded tech¬ 
nical terms. It promoted con¬ 
sistency; and ft enabled the 
parties to express their inten¬ 
tions briefly, without the need 
to negotiate and set out all the 
terms of the relationship at 
length. 

Nevertheless, it did not con¬ 
stitute a statutory, code. 

ft contained a formulation of 
customs and practices which 
the parties to a letter of credit 
transaction could incorporate 
into their contract by refer¬ 
ence. 

That being so, the obvious 
place to start when searching 
for a c o ntract u al term material 
to a particular obli gat ion, was 
the express agreement between 
the parties. 

Thus, when inquiring into 
the m an n e r in which the issu- - 
ing bank was .to effect reim¬ 
bursement, the court must 
look first at what the parties 
had expressly agreed. 

..It found the answer at once 
- reimbursement was to be 
made by Manufacturers Han¬ 
over in New York. 

The “obligation in question" 
for the purposes of article 5 
was. the obligation to effect 
reimbursement, and. that was 
an obligation which was due 
for performance outside the 
jurisdiction of the English 
court." 

The appeals were dismissed . 
Their Lordships agreed. 

For RBS r Timothy Walker 
QC and Alan Griffiths (Slauah- 
ter and May) 

For the first five defendants: 

Stolon Turkey QC and Jeremu 
Storey (Mackenzie 
For the sixth defendant Rich • 
ordAikens QC and Jeremy Sto¬ 
rey (Norton Rose) 

Rachel Davies 

• ■. Barrister 
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its international 


standing are now 


, stronger than for 


several decades. But 


it.still faces chronic economic and 


social problems and its rulers 


constantly challenged by Islamic 


radicals; cannot afford to rest o n 
their laurels, writes Tony Walker 

The fruits of 





1v5?- 








pRESIDENT Hosni Mubarak 
permitted himself some justi¬ 
fied self-congratulation last 
October. ^He had weathered 10 
difficult years in office that 
began-SO unpro mising ly with 
the. assassination of Anwar 
Sadat by Islamic militants 
.Fewpeople at the time of 
Sadat's assassination gave the 
then relatively unknown Hosnl 
Mubarak much prospect of 
remaining hi power for very 


Ten years later Mr Mubarak 
appears firmly in command, 
although recent events in 
Algeria, where the democratic 
process was aborted by the mil¬ 
itary to prevent fundamental¬ 
ists gaining power through the 
ballot box, show that in a vola¬ 
tile region nothing can be 
. takai far granted. 

For an Egyptian leadership, 
which is engaged in promoting 
its own slow process of democ- 
ratisation, the lessons of 
Algiers will be pondered care- 
My. Indeed, Mir Mubarak had 
been privately critical of what 
he regarded as Algeria's hasty 
transition from one-party rule 
to putative multi party state. 

In impromptu remarks to the 
Financial Times-last June he 
revealed that be had warned 
his friend, Algerian President 
Chadli Bendjedid, of the dan¬ 


gers, but his warnings had not 
been heeded. 

The implication of Mr 
Mubarak’s observations then 
were clean Egypt would con¬ 
tinue to proceed cautiously 
with its own democratisation. 
It would not bow to outside 
pressures to hasten political 
liberalisation. The danger in 
the wake of Algeria’s troubles 
is that a president, known and 
often criticised for his gradual¬ 
ism in all. things; will be even 
more cautious about economic 
and political reform. 

Egypt has its own restless 
militant tendency to contend 
with, and there have been 
signs recently of die govern¬ 
ment bowing to Islamic pres¬ 
sure by prosecuting authors 
and banning publications 
frowned on by the radicals. 

If it were not for concerns 
about a fundamentalist trend 
that appears once again to be 
entering one of its periodic 
upswings, Egypt's leadership 
could view the future with 
optimism after a successful 
year on various fronts. 

Among all regional states. 
Egypt perhaps gained most 
from the Gulf .crisis. Its com¬ 
mitment of about 20,000 troops. 
inrlnrimg a tank division, to 
the liberation of Kuwait and its 
role in hording together the 




-iks. 

Cairo’s memorial to Pres Went Anwar Sadat: 10 years of stability have followed his murder by religious fanatics 


Aalriay Asltwood 


anti-Iraq alliance in Arab 
forums were handsomely 
rewarded. 

About half Egypt’s foreign 
debt of $50bn was either for¬ 
given outright or rescheduled 
on favourable terms. Its bal¬ 
ance of payments is healthier 
than for several years thanks 
to increased oil revenues, 
stronger exports and a post- 
Gulf crisis rebound in tourism, 
its main currency earner. 

After living from band to 
mouth for most of the past 
decade with the Central Bank 
barely able to fund grain 
Imports on occasions, Egypt is 
now in a much healthier posi¬ 
tion financially: according to 
IMF/World Bank estimates 
reserves stood at about $3bn at 
the end of 1991, sufficient for 
six months of imports. One 
effect of Egypt's much 
improved balance of payments 
was that the value of the Egyp¬ 
tian pound stabilised after Call¬ 
ing some 60 per cent against 


foreign currencies in the past 
five years. Late in the year the 
pound was floated well ahead 
of a February, 1992 IMF dead¬ 
line - a further sign of confi¬ 
dence. 

The unifying of the foreign 
exchange market coincided 
with a favourable IMF review 
of progress in Egypt's imple¬ 
mentation of a May, 1991 
reform programme. The IMF 
granted Egypt a second 
tranche of a SDR 272m standby 
in recognition of it having 
achieved interim monetary 
growth and budget deficit tar¬ 
gets. By the end of the year 
inflation, driven by IMF-in¬ 
spired price increases, 
appeared to have abated some¬ 
what There were also anec¬ 
dotal indications that the 
Egyptian economy, burdened, 
by a lingering recession, had 
begun to grow again, although 
it was too soon to assess the 
strength of the pickup in eco¬ 
nomic activity. 


While Egypt won praise from 
international lending institu¬ 
tions and aid donors for adher¬ 
ing to IMF monetary reforms, 
it was censured for slow prog¬ 
ress in implementing a S300m 
World Bank sponsored struc¬ 
tural adjustment programme. 
Critics worried that the bene¬ 
fits of the combined IMF-Bank 
reforms would be squandered. 

Tardiness in pressing ahead 
with the liberalisation and 
rationalisation of the state sec¬ 
tor, including a process of ‘'de¬ 
nationalisation”, is seen by 
both western economists and 
the local business community 
as slightly worrying. Fears are 
being expressed that Egypt 
might falter in its reform 
efforts after having cleared the 
first, namely the IMF, hurdle. 

In the past the country's rul¬ 
ers have tended to rest on their 
laurels after imminent eco¬ 
nomic disaster had been 
averted by further injections of 
aid money or another round of 


debt rescheduling. But even at 
this moment of singular good 
fortune. Egyptian policy¬ 
makers cannot afford to be 
complacent. Any optimism 
must be tempered by the size 
of the country's manifest prob¬ 
lems, including a chronic over¬ 
dependence on imported food¬ 
stuffs. lack of real economic 
growth and huge populations 
pressures. A critical shortage 
of managerial talent is not the 
least of the problems besetting 
the structural reform pro¬ 
gramme. 

The authorities are right to 
be nervous about the conse¬ 
quences of reforms that bring 
further hardship to an already 
hard-pressed populace. Steep 
price rises for many basic com¬ 
modities, as Egypt seeks to 
comply with IMF requirements 
for reductions in subsidies, 
have provoked fairly wide¬ 
spread grumbling, although no 
serious public disturbances. 

The question is how much 


more people can tolerate before 
general unhappiness spills 
over Into public agitation. 
Memories of the 197? bread 
prices riots are still relatively 
fresh in the minds of the lead¬ 
ership and go some way 
towards explaining Us innate 
caution. 

Egypt has been lucky that 
the large unofficial economy 
(many Egyptians have two, 
three or even four jobs) has 
helped cushion the most pain¬ 
ful effects of reform. According 
to some estimates the socalled 
underground economy 
accounts for as much as 25 per 
cent of GPD. 

While Egypt's image in the 
West remains extremely posi¬ 
tive, it has been tarnished 
somewhat by continuing 
reports of human rights abuses 
under the emergency laws that 
have been in force since Presi¬ 
dent Sadat's assassination. 
These laws allow detention 
without trial for protracted 
periods, and have been used 
mercilessly against Islamic 
extremists. 

While Egypt's efforts this 
past year to bring about eco¬ 
nomic reform and at the same 
time improve living standards 
have met with mixed results, 
its foreign policy achievements 
have been impressive. The 
election of Dr Boutros Boutros- 
Ghali as the new United 
Nations secretary-general 
crowned a highly successful 
year that saw the return after 
a 12 year absence of the Arab 
League headquarters to the 
banks of the Nile, and the 
installation of an Egyptian. Dr 
Esmat Abdel Meguid, as the 
League's secretary-generaL 

Egyptian diplomacy was also 
active and effective in efforts 
to bring about a Middle East 
peace conference in Madrid, 
and in continuing attempts to 
promote a settlement. Cairo 
has used its close relations 
with Damascus and with 
Riyadh to good effect in this 
regard. Few would argue that 
the diplomatic focus of the 
Arab world has returned to 
Egypt, and Egyptian diplomats 
are once again playing their 
traditional consensus role at 
the heart of Arab politics. 

It is not the smallest of para¬ 
doxes that while Egyptian offi¬ 
cialdom continues to show an 
aptitude for diplomacy, the 
reverse is the case with eco¬ 
nomic manag ement, 
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EGYPT 2 


Egypt resumes its geopolitical pre-eminence, writes Tony Walker 

At centre stage again 


Europe and establishing a new 
forum based on the Mediterra¬ 
nean region " he declared. 

Egypt Is also deeply con¬ 
cerned about disruption to its 
traditional East Bloc markets 
caused by the disintegration of 
the Soviet Union and the dra¬ 
matic economic changes 
among the old Comecon group 
of states, many of whom were 
among Egypt's most reliable 
trading partners. Egypt’s cosy 
state-to-state trading relation¬ 
ship with the Soviet Union 


changes and trade will suffer 
as a consequence. The new for¬ 
eign minis ter, who is in his 
fifties, perhaps understands 
better than his predecessors 
the link between an effective 
foreign policy and sound eco¬ 
nomic policies at home. 
Egypt’s economy, he says will 
have to become “more interna¬ 
tional in its outlook". 

Egypt’s traditional consen¬ 
sus role in Arab forums has 
been most conspicuous in its 
efforts to help facilitate the US- 


At no time since the 1952 army Revolution 
of Gamal Abdel Nasser have Egyptian 
statesmen been quite so prominent in 
international political forums 


WHEN Dr Boutros 
Boutros-Ghali was elected Sec¬ 
retary General of the United 
Nations last November - the 
first Arab to fill the post - it 
capped a highly satisfactory 
year for Egyptian diplomacy. 

Mr Boutros-Ghali’s appoint¬ 
ment to the key UN job fol¬ 
lowed the election last May of 
Dr Esmat Abdel Meguid, the 
former foreign minister, to the 
Secretary Generalship of the 
Arab Leajgue. At no time in the 
four decades since the 1952 rev¬ 
olution and the coming to 
power of Gamal Abdel Nasser 
have Egyptians been quite so 
prominent in international 
forums. 

The return of the Arab 
League headquarters to the 
banks of the Nile after an 
absence of more than a decade 
and the election of Dr Meguid 
confirmed a trend apparent for 
some time: the re-emergence of 
Cairo as the regional diplo¬ 
matic hub. 

Not that the Arab League 
plays much of a role these 
days: its effectiveness has been 
diminish ed by continuing divi¬ 
sions in the Arab world left 
aver from the Gulf crisis. Iraqi 
malevolence makes it difficult 
for the League to take initia¬ 
tives across a fairly broad 



Meguid: Arab League cMel 


range of Issues, but officials 
note in defence of the organisa¬ 
tion that it is better for Bagh¬ 
dad to be involved in delibera¬ 
tions than for it to be left out 
in the cold. 

Mr Amr Moussa, Egypt's 
new foreign minister, is seek¬ 
ing to energise Egyptian diplo¬ 
macy both at a regional and at 
an international level in the 
light of upheavals in Eastern 
Europe and In the Soviet 
Union, and Europe’s move to a 


mdflpd market this year. To 
this end, Mr Mousse raised 
with European Community for¬ 
eign ministers in Brussels in 
December the possibility of 
creating a new regional forum 
for European states and non¬ 
community countries of the 
Mediterranean littoral - 
stretching from Morocco in the 
west to Turkey in the east. 

Egypt wants the "Mediterra¬ 
nean forum” to provide a 
framework for the discussion 
of such issues as security, 
trade and the environment Mr 
Moussa made it clear in an 
interview that Egypt was keen 
to hitch itself to European 
security arrangements being 
developed under the umb rella 
of the Conference on Security 
and Cooperation in Europe 
(CSCE). “I believe that the 
essence of new thinking and 
new security in the Middle 
East is to link up with the 
world. And you cannot do that 
without cooperating with 


amounting to about SLbn annu¬ 
ally in two-way barter trade is 
now an institution of the past 
Mr Moussa and his advisers 
fear that Egypt will be slow to 
respond to these dramatic 


sponsored Middle East peace 
process. The only Arab state to 
have established relations with 
Israel, Egypt continues to 
devote considerable diplomatic 
energy to faltering attempts to 


promote Middle East peace. 
Cairo was helpful in securing 
Syrian and thus Lebanese 
cooperation, and also used its 
weight to back Palestine Liber¬ 
ation Organisation moderates 
in their decision to sanction 
the participation of Palestinian 
surrogates in negotiations with 
Israel 

The PLO leader, Mr Yasser 
Arafat - snubbed by Egypt 
because of his support of Iraq 
in the Gulf crisis - is a regular 
visitor, once again, in Cairo. 
Egypt’s return to prominent* 
in Arab forums has been facili¬ 
tated by it close relations with 
both Saudi Arabia, the smaller 
Gulf Arab states, and with 
Syria. The Cairo-Riyadh-Da- 
mascus ads, which solidified 
during the Gulf crisis, is, for 
the time being, dominant in 
Arab forums. 

Egypt's relations with Jor¬ 
dan have also begun a slow 
improvement, but mistrust per¬ 
sists over King Hussein’s rale 



Boutros-Ghali: UN supremo 


in the crisis. Egyptian leaders 
suspect that he was more 
deeply implicated in Iraqi 
designs than he has been will¬ 
ing to admit. Cairo's other 
regional concerns have focused 
on the fortunes of its two clos¬ 
est neighbours: Libya and 
Sudan. 

A conspicuous feature of 
relations with Tripoli has been 
Egyptian efforts to calm inter¬ 
national anger over allegations 
that Libyan agents bombed US 


and French passenger pUn«* 
in-1988 and 1888. Egypt which 
has worked extremely hard-in 
encourage Libya’* CojotieT 
Muunmar Gedaffi to nwitar 
his behaviour fewra that« 
sanction® campaign will undo 
its efforts. It w«? noticeable 
that Col. G&d&ffl turned .to 
Cairo fix* support when fine- 
national pressure grew. - 

Egypt's concerns about 
neighbouring Sudan p.deeger, 
since the stakes are. much 
higher. Further upheaval & 
Sudan and possible growing 
antagonism towards Egypt 
cmdd threaten its lifeblood, the 
Nile, whose twin tributaries 
join at Khartoum, the Suda¬ 
nese capital Cairo believes 
that a weak military leadership 
in Sudan is being manlptttatid 
by the militant lalamtate . and 
this poses serious dangers, not 
only for internal Sudanese sta¬ 
bility. but may-lead to a &t- 
ther worsening of relations 
with Sudan’s neighbours. 

Egyptian leaden have sever 
made any secret or the fact 
that they would not hesitate to 
go to war to protact the 
nation's sole water source, the 
question is to how muich.'cbr- - 
cumstanees need to deteriorate 
in Sudan before Egypt felt 
obliged to Intervene. 


EGYPT’S bankers have 
experienced a tough year with 
the government tightening 
credit restrictions and introdu¬ 
cing new IMF-inspired pruden¬ 
tial requirements that are 
tending to expose the inherent 
weakness of a number of 

hank< 

The successful introduction 
of a treasury bQl auction sys¬ 
tem last January has squeezed 
liquidity iu the market Life 
has been made more difficult 
for hanks with small deposit 
bases and thus over-dependent 
on what has proved an 
extremely tight interbank 
market The latter part of 1992 
has been marked by debate 
about a new law, aimed at 
strengthening Central Bank 
control over the financial sec¬ 
tor which has long required 
more sophisticated monitor¬ 
ing. 

Influential figures in 
Egypt’s financial circles have 
criticised sharply provisions in 
the proposed new law that 
would give the Central Bank 
the power to order the liquida¬ 
tion or merger of banks under 
its jurisdiction. Other provi¬ 
sions that would effectively 
invest the Central Bank with 
veto power over board mem¬ 
bers and managers of hanks 
have also been attacked by 
those who claim that snch 
measures run counter to the 


A tighter credit regime is exposing several banks’ inherent weaknesses, writes Tony Walker 


Disciplines in a crowded marketplace 


spirit of liberalisation that the 
government claims to have 
embraced. 

Representatives of some 18 
foreign currency branch banks 

- those that are empowered to 
deal only In foreign currency 

- were especially disap¬ 
pointed that the new banking 
law did not contain provisions 
that would allow them to 
trade in local currency. These 
hanks, most of which were 
established In the 1970s, have 
been agitating for years for 
their charters to be broadened, 
but in spite of repeated under¬ 
takings to look favourably an 
their requests, the government 
seems reluctant to redefine the 
role of institutions in an 
already crowded marketplace. 

Foreign branches, which had 
sought to develop a niche for 
themselves by pioneering debt 
swaps, have been frustrated in 
recent months by delays in 
official approvals. Officials say 
they have been seeking to 
ensure that new business does 
not contradict the spirit of the 
May, 1991 Paris club agree¬ 


ment under which a substan¬ 
tial portion of Egypt’s official 
debt was rescheduled on 
extremely favourable terms. 

Egypt’s banking system, 
which indudes about 38 com¬ 
mercial banks. Is dominated 
by the “big four" public sector 
banks - National Bank of 
Egypt (NBE), Banque Misr. 
Basque du Cairo and Bank of 
Alexandria. With their vast 
branch networks these dwarf 
the rest of the banking sector, 
accounting for more than two 
thirds of total bank deposits. 

After many years of prevari¬ 
cation, the government has at 
last acted to strengthen the 
balance sheets of these state- 
controlled banking giants to 
bring their operations into 
Hne with Bank of Interna¬ 
tional Settlements criteria. Not 
least of steps adopted is the 
injection of new capital into 
each of the “big four” with 
increases of LElbn apiece for 
NBE and Banque Misr, and 
LE750 million for Banque du 
Cairo and Bank of Alexandria. 

All banks in Egypt, and 


most particularly the four 
“core” institutions, are also 
being obliged to meet BIS cri¬ 
teria for doubtful and non-per¬ 
forming loans. Previously, 
extremely lax definitions 
applied. At this stage then Is 
no talk of privatising the 
financial sector, but in time, 
assuming that Egypt’s st ut t er ¬ 


ing liberalisation process pro¬ 
ceeds, there is an increasing 
likelihood of calls for divesti¬ 
ture of state-controlled finan¬ 
cial institutions. 

Government efforts, under 
IMF pressur e, to bring capital 
adequacy requirements into 
line with international stan¬ 
dards plus the enforcement of 
mud tougher provisioning 


requirements will make these 
debt-laden institutions more 
appealing to Investors. Most 
active in new private sector 
business are the bigger joint 
venture banks led by Misr 
International Bank (BQBanfcj 
in which First National Bank 
of Chicago has an interest. 
Other market leaders include 


Egyptian American Bank, 49 
per cent owned by American 
Express, and the NBE-owned 
Commercial International 
Bank. 

For much of the year, the 
hanking sector has been over¬ 
shadowed by tile Bank of Com¬ 
merce and Credit International 
mandal which has had a direct 
fallout in Cairo where the 


joint venture BCCMisr (BCCTs 
stake in BCCM is 49 per cent) 
had placed 80 per cent or 
$466m of its hard currency 
deposits with its parent. The 
authorities appointed an 
administrator in an effort to 
salvage something from the 
wreckage. 

Hopes of recouping lost 
funds depend partly on the 
importance Abu Dhabi's rul¬ 
ing family - the owners of 
BCCI - attach to fraternal 
relations with Egypt Presi¬ 
dent Mubarak has, more than 
once, appealed to Abu Dhabi’s 
Sheikh Zayed to make good 
the losses. Among local banks, 
the Saudi-owned Faisal Islamic 
Bank was also particularly 
hard-hit by the BCCI disaster. 
Faisal Islamic lost millions in 
the 1980s due to failed BCCI- 
managed operations in the 
Cayman Islands. Faisal 
Islamic managers insist losses 
were much less than the 
$360m reported. 

IMF officials monitoring 
Egypt's introduction of finan¬ 
cial sector reforms say they 


For much of the year, the banking sector has 
been overshadowed by the Bank of Commerce 
and Credit International scandal which has 
had a direct fall-out in Cairo where a BCCI 
joint venture had placed $466m of hard 
currency deposits with its parent 


are well-satisfied with develop¬ 
ments. They are especially 
pleased with the operations of 
the treasury-blQ auction sys¬ 
tem. By the end of the year 
there was some LE7bn of stock 
outstanding with interest 
rates around 20 per cent The 
new system is credited with 
achieving its aim of soaking 
up liquidity, and together with 
the introduction of tight credit 
roiling * had helped somewhat 
to f p n nfa n* inflation. 

Businessmen have com¬ 
plained long and loud about 
the IMF-inspired credit 
squeeze, but the tight money 
policy appears to be achieving 
one of the IMF’s principal 
«hns: encouraging local Inves¬ 
tors to repatriate funds lodged 
abroad. While evidence at this 
stage Is largely anecdotal 
there are positive indications 
that capital flight is at last 
being reversed. 

Central Bank figures indi¬ 
cate one other promising 
trend: the beginning of a pro¬ 
cess of a “de-dollarisation" In 
response to the liberalisation 


of Interest rates- The latest 
CBE report noted that In 
1990-91. savings in local cur¬ 
rency increased by 20.7 per 
cart compared with IM per 
cart the previous year. Growto 
in deposits In foreign currency 
was down to 9.5 par cent 
against 16 per cent in 198940. 

Perhaps the most striking 
reform of the post year has 
been the floating of the Egyp¬ 
tian pound well ahead of the 
February, I99S deadline 
agreed with the IMP. Surpris¬ 
ingly. and certainly net alto¬ 
gether to the IMF’s liking, the 
pound has remained remark¬ 
ably stable In the past year, 
trading at around LE3.30 to 
the dollar. 

This Is attributable to 
Egypt’s much improved 
reserve position, to the liberal¬ 
isation of interest rates and to 
the government’s tight money 
policy. The IMF and World 
Bank had been calculating 
that the pound would drift 
lower against foreign curren¬ 
cies, thus Improving Egyptian 
competitiveness. 

The new year may produced 
greater fluctuations as the 
new exchange system settles 
down. The introduction eg offi¬ 
cial money changers may also 
enliven things. The banks 
themselves will be leaking to a 
further easing of credit restric¬ 
tions. 
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control and luggage and then escort you to 
the hotel in a complimentary 
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FOE AMERICAN officials 
administering the $Sl5m 
A ffinal os raid programme for 
ggypt^the Caseof the Miring 
Condoms isfuo laughing mat¬ 
ter.- ■ 

Acutely sensitive to any 
allegations of misappropria¬ 
tion of OS taxpayers' dollars, 
officers of the US Agency for 
International . Development 
(CSAW) ware alarmed as well 
at embarrassed when it 
became, clear recently that no 
jiejrer than Aim condoms allo¬ 
cated to a. Washington-tailed 
Egyptian birth' control pro¬ 
gramme badieen taken op by 
focal private sector companies. 
. private sector involvement 
In the schen* was 
prescribed. But USAID offi- 
dals.tBd not. believe such a 
“sarprisingiy high” number of 
cmdOBts could realistically be 
properly distributed by the 
private sector. . . 

• Jokes: quickly began circu¬ 
lating among Egyptians that 
the condoms had been sold as 
children’s balloons. USAID 
aspects they-have been sold 
lor profit or are being 
hoan&C’The agency is threat- 
ea l n g to “bill- the Egyptian 
authorities, the missing 
items are accounted for. 

Ite condom mystery is more 


BGTfprs economy enters the 
new jeariin better shape than 
many can remember, with an 
fmptnyea . balance of payments 
and amid signs that MF-in- 
. spired monetary reforms are 
fr» Efrn\fng to work their way 
through the system. 

The IMF, in a review of prog¬ 
ress towards implementing its 
May, 1991 programme, 
approved Egypt’s reform 
efforts, and had no hesitation 
in -disbursing- the second 
tranche of an SDR272m 
standby credit. . 

Fond focused partic* 

aJarly on Egypt’s efforts to 
restrain, its budget deficit 
Overspending has been the 
rock oh which previous IMF 
reform programmes have 
foundered, most notably the 
short-lived 1987 agreement 
which barely lasted long 
enough for the ink to dry. A 

Funtf spokesman said that 
&ypt appeared to be making 
progress in its efforts to curb 
spending, and he was rela¬ 
tively confident that it would 
hold its deficit more or less to 
the target of 10.3 per cent of 
GDP for 1991-92. 

This assessment surprised 
observers since it.was assumed 
that teething difficulties in col¬ 
lecting a new sales tax and 
also lower-than-expected tax 
receipts due to the lingering 
recession would make it diffi- 
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US assistance is far from trouble-free, writes Hugh Carnegy 

Lost: 20m condoms 


than just an amusing tale to 
be told at the expense of Amer¬ 
ican blushes-. 

It also illustrates how the 
USAID programme extends to 
the most mundane levels of 
Egyptian life. 

In the years since Washing¬ 
ton began pumping in eco¬ 
nomic aid, as a reward for 
Egypt’s 1979 Camp David 
peace treaty with Israel, more 


pleases, USAID runs a 500-per¬ 
son operation in Egypt to man¬ 
age the project-by-project allo¬ 
cation of the assistance to the 
country. 

Nevertheless, USAID funds 
have become an extremely 
important and constant source 
of development funding in the 
economy. In particular, they 
play a vital role in supporting 
Infrastructure development, 


Since Egypt’s 1979 peace pact with Israel, 
it has received more than $15bn in US grants 
and military assistance of $1.2bn a year 


than S15bn in grants have 
been forthcoming. 

The aid. which comes on top 

Of the $l_2bu annual militar y 
assistance, is much less in 
both absolute and per capita 
terms than the yearly US eco¬ 
nomic aid to Israel. Unlike 
Israel, which gets the money 
“up front” to disburse as it 


which accounts for about one 
third of the annual USAID 
flow to Egypt 

The funds are divided into 
three main categories: 

• $ll5m a year goes in the 
form of a cash subvention to 
the Government, to date 
loosely tied to economic per¬ 


formance but not conditioned 
specifically to policy. 

• $200m a year is allocated 
for commodity imports from 
the US, until recently chiefly 
for the public sector, but now 
weighted 5175m to 825m in 
favour of the private sector. 

• 8500m goes for infrastruc¬ 
ture and social sector develop 
ment 

Schemes supported under 
the but category cover crop 
research and development, 
reducing Government interfer¬ 
ence in agricultural prices, 
basic education projects. 
health programmes — retain 
elflhttg its child disease aid hac 
helped reduce infant mortality 
from 100 deaths per 1,000 to 
fewer than 50 - population 
control and local development 

projects. 

By far the biggest sums, 
however, have been spent on 
infrastructure, chiefly in the 


areas of potable water and 
wastewater programmes, 
power generating plants and 

tpIgmmn iTTnlraHrms 

USAID has been the biggest 
outside backer by for for the 
huge Cairo sewage project, 
now more than 12 years old 
and within a few years of com¬ 
pletion. A total of 8816m has 
been committed to the scheme. 
Wastewater projects in Alex¬ 
andria will account for $350m 
and small pt projects in three 
Nile cities and three Suez 
fanai cities will swallow a fur¬ 
ther 8500m. 

There is a heavy flowback to 
the US as American contrac¬ 
tors do 79 pea: cent of the work 
and US companies supply 
much of the inputs. But the 
payout to Egyptian contrac¬ 
tors is considerable and the 
benefits to Cairo and the other 
cities as a whole are unargu¬ 
able. The next biggest USAID 
infrastructure commi tment is 
to the power sector where 



Irrigation near Linton pumping in the dollars 


8lbn has been earmarked. US 
officials say more than one 
quarter of all Egypt’s generat¬ 
ing capacity has been US-built 
One project just at the comple¬ 
tion stage is a S150m job to 
replace the 24 “runners” 
which feed the turbines at the 
Aswan High Dam. 

Telephone users in Cairo 
and Alexandria will also tes¬ 
tify to the effects of 8300m pnt 
into the hopelessly outdated 
telecommunications systems 
in the two cities by USAID in 
the past few years. 

The decisions on how USAID 


money is spent are taken by 
USAID and officials from the 
Ministry of International 
Cooperation. Each side has a 
veto in the sense that a project 
cannot go ahead unless both 
sides agree to it 
Under the new director of 
the Egypt USAID operation. 
Hank Bassford, a strategic 
reassessment Is underway to 
review where the money goes. 
The trend is dearly to shift 
away from pure public sector 
works to a greater involve¬ 
ment in the private sector, in 
line with the course of eco- 



Tony Walker detects signs of vitality in the hard-pressed economy 

The medicine seems to be working 


President Hosni Mubaralc 
something to smile about 

cult for Egypt to adhere to IMF 
budgetary targets. Egypt's 
much improved balance of pay¬ 
ments — the deficit fhic year is 
expected to drop below 51 bn - 
is due largely to the strong 
rebound in the tourism sector 
and to the forgiveness or 
rescheduling Of. about half of 
its $50bn foreign debt following 
the Gulf crisis (interest pay¬ 
ments this year will be down 
to about 8600 m). 

Other positive factors 
included cash transfers of aid 
from Gulf states in recognition 


of Egypt’s role in helping to 
mobilise Arab opposition to 
Iraq's takeover of Kuwait, and 
stronger exports. Egypt's 
improved access to markets in 
Libya and in the Golf have 
been a factor in this. 

Another pleasing develop¬ 
ment has been the pick-up in 
the construction sector driven 
partly by the real estate boom. 
Construction had been in the 
doldrums. 

While representatives of 
international lending institu¬ 
tions and aid donors accord 
Egypt high marks for the 
im plementation of IMF reforms 

aimed at curbing inflation, 
reducing the debt burden and 
stabilising the currency, they 
are much less complimentary 
about efforts at structural 
reform, the other key element 
of the reform programme. 

Egyptian tardiness in com¬ 
plying with World Bank 
requlranents that it raise cot¬ 
ton prices to 60 per cent of the 
world market to encourage 
local production, and delays in 
removing trade restrictions 


held up disbursement of some 
3300m in structural adjustment 
loans. 

Egypt has also made some¬ 
thing of a mess of efforts to set 
in place the necessary machin¬ 
ery to disburse up to 8400m in 
a World Bank-sponsored 
“social fund " to help soften the 
blow of structural adjustment 
that will lead to the loss of jobs 
in some sectors. A danger for 
tiie IMF-World Bank reforms is 
that the two halves - mone¬ 
tary reform and structural 
adjustment - will get so for 
out of tandem that reform 
efforts, which rely on a bal¬ 
anced programme of demand 
and supply side measures, will 
be dissipated. 

Government fiddling and 
time-wasting are especially evi¬ 
dent in the implementation of 
reforms of Egypt's unwieldy 
public sector which accounts 
for about 70 per cent of indus¬ 
trial output. A meaningful 
divestiture programme is one 
of the principal demands of the 
World Bank and aid donors, 
notably the US. 


A new public sector law 
meant to facilitate privatisa¬ 
tion is so hedged with qualifi¬ 
cations that opponents of 
divestiture should find it a use¬ 
ful asset in their efforts to slow 
down the process. Divestiture 
thus far has been largely 
restricted to the tourism sector 
where government-owned 
hotels are beginning to be sold 
to private investors. 

The authorities have com¬ 
missioned the international 
accounting firm. Coopers and 
Lybrand, to begin valuing pub- 


fectionery to heavy industry. 

Unlike many of the countries 
of Eastern Europe. Egypt is 
adopting an extremely cau¬ 
tious approach to "de-national¬ 
isation”. and seems in danger 
of repeating some of the mis¬ 
takes of the past One ominous 
development is the new public 
sector law’s provision for the 
establishment of government- 
controlled "holding compa¬ 
nies”, grouping similar indus¬ 
tries, that are meant to act as 
“half-way houses” to divesti- 
tnre. 


The much better balance of payments is due 
largely to the tourism upswing and the 
rescheduling of half the $50bn foreign debt 


he assets for possible sale, but 
there is no *tgn«» of urgency. 
There are many candidates for 
divestiture in the sprawling 
public sector. There is scarcely 
one sector of the economy, 
heavily nationalised in the 
1960s. that is free of govern¬ 
ment involvement - from con- 


Critics rfaim that thfo will 
create yet another level of 
bureaucracy and, rather than 
facilitate privatisation, will 
make thing s much more com¬ 
plicated. Government officials 
insist that the new law reflects 
a commitment to liberalisation. 

Another focus of World Bank 


concern is the run-down state 
of Egypt's capital markets. The 
Bank has sponsored several 
studies into ways in which cap¬ 
ital markets might be enliv¬ 
ened. and new legislation 
reflecting these recommenda¬ 
tions is being drafted. Among 
factors slowing activity in 
stock and bond markets are a 
serious lack of management 
sophistication, lack of under¬ 
writing institutions and tax 
laws which discriminate 
against equities in favour of 
tax-exempt bank deposits, 
interest income and returns on 
government paper. 

As last year drew to a close, 
it appeared that inflation was 
easing with prospects that 
interest rates may begin to 
come down. The IMF believes 
that inflation could be brought 
below 20 per cent for fiscal 
1991-92, but assessing the real 
rate of price rises in Egypt has 
always been difficult since sta¬ 
ple items continue to be subsi¬ 
dised. Unemployment contin¬ 
ues to be high, especially 
among urban youth (rates are 


nomic reforms set for Egypt by 
its agreements with the IMF, 
World Bank and Paris Club 
creditors. 

"For years we couldn’t 
really do anything in the pri¬ 
vate sector for political rea¬ 
sons,” says a US diplomat. 
“There are still a lot of old-line 
socialists going back to the 
Nasser period in the bureau¬ 
cracy who really don’t want to 
change. But we are beginning 
to overcome the Government's 
reluctance to commit our 
funds to the private sector.” 

With the Government. Mr 
Bassford is also aiming to 
design assistance schemes 
which help Egypt meet the 
reform targets it has been set 
USAID money is, for example, 
supporting studies by Peat 
Marwick on bow to administer 
a new general sales tax and. 
similarly, work by Coopers 
and Lybrand on privatisation. 

USAID funds will continue 
to be a big source of tradi¬ 
tional development funding. 
But assistance will tend to be 
more closely policy-related. 
“We will not attempt to move 
them in new directions, but we 
will help them to carry out the 
economic reform programme 
they are already committed 
to,” says Mr Bassford. 


said to exceed 20 per cent!. 

But the situation eased 
somewhat in the latter part of 
1991. While tens of thousands 
of Egyptian workers fled Iraq 
during the Gulf crisis, many 
have found work in Libya and 
in the Gulf states. Kuwait and 
Saudi Arabia have been replac¬ 
ing their Palestinian and 
Yemeni expatriate workers 
with Egyptians. Improved ties 
between Cairo and Tripoli have 
opened the way for many 
Egyptians to work in Libya. 

Economically. Egypt is far 
from being out of the woods, 
but circumstances arc cer¬ 
tainly more promising than 
they have been for several 
years. Foreign currency 
reserves, according to latest 
BIS figures, stand at about 
S3bn and prospects are for a 
continuing healthy reserve 
position, provided tourism 
holds up. oil prices remain at 
more or less present levels and 
aid flows are sustained. 

But few would deny that 
much work needs to be done to 
promote real economic growth 
along with efforts to encourage 
non-traditlonal exports to 
reduce a chronic trade imbal¬ 
ance. As an IMF official 
observed: “The Egyptian 
authorities need to work on 
the real sector of the economy. 
They have done what they can 
on the monetary side.” 





THE NILE BANK Group 


Nile Bank Capital US$ 40,000,000 

The Nile Bank is the only Egyptian Bank belonging exclusively to Egyptian individuals. 
One result of genuine efforts and innovative thinking is the creation 
of eighteen companies in various sectors of the economy. 


THE NILE BANK COMPARATIVE FIGURES (1985 -1990) (In L.E. 000's) 
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THE NILE BANK GROUP OF COMPANIES 

Nile Bank Companies Issued Capital LJE. 174.4 Million 
The Nile Bank Shares 23, 8% 



The Nile Company for 
Agricultural Industries (AG A) 
TeL-H.0.773789 


The Nile Company for Metal 
Industries. (SAMY) 

Sixth of October City 
Tel: H.O. Cairo 3461746 _ 


The Nile Company few 
Fodders and Poultry 
Western Noubaria 
Tel: H.O. Cairo 768263 > 


The Nile Company for The Nile Tours Company 
Reconstruction Tel: H.O. Cairo 769201 

Tel: ao. Cairo 767376 

A_, 


The Nile Co. for Marketing T b^estment &^^topmeat The Nile Stora ge & Cr op 

-Teha^cSTwro!? 8 I IWrRO. Cairo 753640 Preparation Company 



The Nile Company for Y Modem Arab Company 
Agriculture and Food | fixTimber Industries 
Industries (NOUBARIA) (MAUN) 

Tel: H.O. Cairo 761469 JlTei: ao. Cairo 3497382 


Cairo Radiology Center 
TeL H.O. Cairo 704263 


The Nile Tours Company Y Companyfor 

Tel: aO. Cairo 769201 ! „ Trade 

I Tel: ao. Cairo 762415 





The Nile Company for 
Money Exchange 


Cairo Investment & 


Development Company 


BANK BRANCHES 

♦HEAD.OFFICE * ALEXANDRIA BRANCH 

* CAIRO BRANCH * EL MANSOURAH BRANCH 

* HELIOPOLIS BRANCH * SOUHAG BRANCH 

* EL HEGAZ BRANCH * DAMIETTA BRANCH 

* SHOUBRA BRANCH * HELWAN BRANCH (15 MAY CITY) 

* MAADI BRANCH * AIRPORT OFFICE 

* GIZA BRANCH ALEX. HARBOUR OFFICE 

ISLAMIC BRANCHES 

* TANTA * MOHANDES SEEN 


MAIN OFFICE: 35 RAMSIS STREET, CAIRO (ABDEL MONEIM RIAD SQ.) 

P.O.BOX2741 TELEX: 22344 BANIL UN CABLE:NILBANGYPT 
TEL: 741417 - 743502 - 749187 - 751105 - 753947 FAX: 756296 CJL: 187041 
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* SHOUBRA BRANCH 

* MAADI BRANCH 
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Hugh Carnegy on one of the world’s biggest sewerage projects 


Confidence is rising in the oilfields, 


writes Tony Walker - 


Drain age comes to Cairo 



A SEWAGE pumping station 
may seem an unlikely spot for 
a big official celebration. But 
glasses will today be raised at 
Ameria in north eastern Cairo 
to mark the inauguration of 
probably the world's biggest 
new sewer building operation. 

The somewhat coyly named 
Greater Cairo Wastewater Proj- 
ect is behind schedule and 
some way from full comple¬ 
tion. Nevertheless, the opening 
of the first phase of the scheme 
to provide a proper sewage dis¬ 
posal system for one of the 
globe's most notoriously over- 
populated and insanitary cities 
is a significant moment which 
promises a cleaner and health¬ 
ier future for the Egyptian cap¬ 
ital. 

When the eight huge centrif¬ 
ugal pumps sunk In the cylin¬ 
drical Ameria station are 
switched on. they will suck 
650,000 cubic meters of sewage 
a day out of a newly con¬ 
structed main tunnel and Its 
branch feeders collecting waste 
from Cairo’s east bank of the 
Nile for conveyance by culvert 
and drain out of the city. 

When all the systems encom¬ 
passed by the Cairo wastewa¬ 
ter project are up and running, 
perhaps in 1995, they are 
designed to cope with a total 
sewage flow from the city's 
12 m-plus population of more 
than 2m cubic meters a day - 
and be expanded to meet the 
capital's wastewater output 
wall into the next century. 

This huge civil engineering 
task, the centre piece of an 
extensive Government pro¬ 
gramme to modernise Egypt’s 
cr eakin g Infrastructure, was 
first conceived in the late 
1970s. 

By then it was odorously 
clear that the existing city sew¬ 
age system, designed by Brit¬ 
ish engineer J. Carkeet James 
in 1910 for a projected popula¬ 
tion of just lm, was woefully 
inadequate, despite two 
improvement projects under¬ 
taken down the years, infan t 
mortality rates in Cairo of 
twice the average in develop¬ 
ing countries gave statistical 
harking to the all too visible 
evidence in the streets of an 
overflowing system. 

What transpired was an 
EL5bn project which has been 
planned and executed jointly 
by the Egyptian Government 


and British and US contrac¬ 
tors, with heavy US and Brit¬ 
ish financial backing. 

The Government set up the 
Cairo Wastewater Organisation 
(CWO) to oversee the scheme 
which has been managed by a 
joint American-British consul¬ 
tant group - called Ambric - 
made up of the US companies 
Camp, Dresser & McKee and 
Black & Veatch, and the Brit¬ 
ish companies John Taylor 
(now Acer/John Taylor) and 
Binnie and Partners. 

An initial $130m emergency 
scheme, including $100m in US 
aid. was set up to rehabilitate 
the gris ting system, mainly by 
refurbishing more than 100 
pumping stations around the 
city. Completed in 1987, this 
was responsible for a marked 
reduction in street sewage 
floods still proudly shown off 
by Egyptian officials in dra¬ 
matic “before and after" photo¬ 
graphs. 

But the real work was to be 
on a much greater scale. As it 
evolved. Cairo was divided into 
Its two natural geographic 
halves, the east and west 
banks of the Nile. 

On the east bank, backed by 
£65m in British government 
grants and £185m in loans from 
Samuel Montagu underwritten 
by the Export Credit Guaran¬ 


tee Department. British con¬ 
tractors and their Egyptian 
partners would bore a new 
19.1cm long main tunnel and an 
extended closed culvert to col¬ 
lect and carry sewage to Gabal 
el-Asfar north east of the city. 

There a wastewater treat¬ 
ment plant, initially capable of 
processing lm cubic meters of 
flow a day, would be built. 
Once complete, more than 140 
old pumping stations rrmiH be 
decommissioned. 

On the west bank, a similar 
scheme was designed for the 
American-led effort. Culverts, 
not t unn els, were required to 
carry effluent westwards to a 
treatment plant at Abu 
Rawash. But extensive work to 
install sewers in previously 
unsewered areas, including the 
Pyramids, was needed. 

Initiated by Mrs Margaret 
Thatcher in 1985, the east bank 
scheme was the biggest over¬ 
seas construction project ever 
undertaken by UK companies. 

The main tunnelling con¬ 
tracts went to two consortia, 
one comprising Tarmac, Bal¬ 
four Beatty. Cementation, 
Edmund Nuttall and Arab Con¬ 
tractors of Egypt, the other Lil- 
ley International and Misr 
Engineering. Other companies 
to get a share of the work were 
Kier, Christian! and Nielsen, 


GEC, Laing and Fairclough. 

Not all was plain sailing. 
There were technical delays, 
including an 18-month hold-up 
in sinking the Ameria pumping 
station caisson and delays in 
acquiring the 36m acid-resis¬ 
tant bricks needed from local 
producers for the lining of the 
5m-diameter main tunnel. 

There were also financing 
problems. Some £l50m to 
finance outstanding branch 
tunnelling work is not secured. 
More seriously, the commis¬ 
sioning of the $160m Gabal el- 
Asfar treatment plant was seri¬ 
ously delayed by disputes 
between the Egyptian and Brit¬ 
ish sides over financing. Even¬ 
tually the Italian government 
stepped in. But the plant is five 
years behind schedule, mean¬ 
ing east bank sewage will flow 
untreated to the Mediterranean 
Sea at least until 1994. 

The much bigger commit¬ 
ment of the US government - 
S81Bm has been pledged to the 
Cairo Wastewater Project by 
the US Agency for Interna¬ 
tional Development - has 
meant smoother progress on 
the west bank. Completion 
there is set for September 1994. 
Meanwhile, the EC has put up 
funds to back a sewage scheme 
in Helwan in south Cairo to 
complete the picture over the 
875 sq km Greater Cairo area. 

Mr SeLama A. Salem, the 
chairman of the CWO, is 
understandably enthused by 
the transformation he has pre¬ 
sided over. But he acknowl¬ 
edges that completion of the 
project raises new issues to be 
overcome. The government has 
not yet decided what it will do 
with the treated wastewater - 
or the hundreds of tonnes of 
sludge that will be left over. 

More difficult is deciding 
how to structure the operation 
and maintenance of the system 
which Mr Salem estimates will 
cost EL120m a year at present 
prices. 

Joint venture companies 
with the foreign contractors 
will operate the systems for 
the first few years. After that, 
the Government is contemplat¬ 
ing merging the now separate 
fresh water and waste water 
authorities and possibly break¬ 
ing up and privatising the 
resulting structure along the 
imM of the British water priva¬ 
tisation. 


A new hand at the pump 


FOR EGYPT'S oil and gas sector it has 
been a year of upheaval, but things appear 
to be settling down following the abrupt 
replacement last May of the long-serving 
oil minis ter, the volatile Dr Abdel Hadi 
Qandil, by Mr Hamdi el-Banbl a low-key 
technocrat 

The new minister of Petroleum and Min¬ 
eral Wealth has quietly put his stamp on 
his ministry with a reshuffle of senior 
positions and a new pricing policy for 
crude oil exports. 

The new formula, which applied from 
October 1. sets the price of Egypt's bench¬ 
mark Suez Blend crude at 60 per cent 
Brent minus $3.00, 20 per cent Iran Heavy 
minus SO.55 and 20 per cent Suez Blend 
spot. 

Mr Tarek Heggy, head of Shell in Egypt, 
was speaking for the industry when he 
observed that “in the old days, Egyptian 
pricing was a dollar out on a daily basis, 
now its barely a dime”. Apart from bring¬ 
ing greater order to the dally marketing of 
Egyptian crude, and thus lessening fric¬ 
tion with foreign companies, the new for¬ 
mula is also designed to appeal to purchas¬ 
ers seeking long-term contracts. 

Mr Banbl's initiation in his early days as 
minis ter has not been without pain, how¬ 
ever. British Petroleum's decision to sell 
its 16.67 per cent stake in the Suez Oil 
Company (SUCO) to Repsol of Spain and 
to scale down its activities In Egypt was 
hardly a vote of confidence. But BP execu¬ 
tives say the decision was less a reflection 
of the difficulties of doing business in 
Egypt than of the company's wo rid wide 
ratio nalis ation to enable it to concentrate 


on new and perhaps more promising 
exploration zones. 

Mr Banbi. at a meeting of the Amen can 
Chamber of Commerce in Cairo late last 
year, sought to place the best gloss on the 
BP decision, noting that big players such 
as Shell had come and gone in Egypt with¬ 
out serious effect 

The new minister also foreshadowed a 
renewed drive to increase areas under 
exploration for both oil and gas after a 
hiatus period in the past year or so, due in 
part to personnel changes in the petro¬ 
leum ministry and in the Egyptian Gen¬ 
eral Petroleum Corporation (EGPC). Four¬ 
teen exploration agreements were 
currently being processed, and there 
would be at least two bid rounds for new 
acreage rhi« year. “Our goal is not only to 
maintain our reserve base of 6bn barrels 
equivalent, but also to exert all efforts to 
increase ft," Mr Banbi said. 

To this end, Egypt has, since the mid- 
1980s, been encouraging oil companies to 
explore for gas. The introduction of a new 
gas clause has spurred efforts in that 
direction. Egypt’s present gas reserve 
totals 12 trillion cubic feet (TCP). The tar¬ 
get is 27 TCP to meet anticipated demand 
for the next 20 years. Dr Banbi. in his 
American Chamber address, described this 
as a “real challenge to all involved." 

He added that if companies discovered 
larger quantities of gas than could be 
absorbed by the growing domestic market, 
as Egypt seeks to convert as much as 
possihle of its power sector and larger pro¬ 
cessing industries to gas use, surpluses 
could be exported. 


Shell has been particularly active bu m 
exploration and development. Its Mate 
production comes from us Badr tl-Din 
deposits in the Western Desert where 
reserves total about 2TCF. The *** !* 
delivered via a 270-kro pipeline to ti-Mv 
SSr Alexandria. ShclHws *» 
Song the leaders In investment in off. 
exploration wtth drfUfat 
from the Gulf of Suez to the Western ojj». 
ert: it has made modest finds ta both, 
including gas in the latter. It 1* also 
exploring o&hore in the 

British Gas is another fwcteu-partW-. 
pant which is relatively bullish about 
Investments in Egypt. The LfZgOj* 
partnership with Yukon* of South fares 
knd Union Pacific Petroleum Sue z of th e 
us is committed to commercial protfuc- 
tim from its Gulf of Suez NorthZa&nma 
concession. Reserves in the Brttteh^&is 
concession - the first sizeable find to the- 
Quit of Suez for several years - are put at. 
between 50-100m barrels, somewhat less, 
than indicated by initial exploration. 

Among other noteworthy development* 
in the past year or so was Repsol s strra* 
entry to the Egyptian scene, to iBOOMt 
bought Conoco’s Western Desert interests, 
indfollawed that up in 1991 with its SUCO 
purchase. Repsol’s aggressive strata® to 
Egypt appears aimed at securing a reMOs 
Mediterranean source of crude oil. . 

Mr Banbi’s elevation to minister (be was 
previo usl y chairman of EGFO was accom¬ 
panied by the good news that Egypt’s oil 
export earnings jumped by 70 per amt to. 
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Cotton growing is in decline, writes Caroline Southey 

White gold loses its shine 


EGYPT can still claim to produce some of 
the best quality cotton in the world. But it 
has singularly failed to breathe life into an 
industry which has been in steady decline 
for 20 years. 

Cotton remains one of the most impor¬ 
tant crops produced in Egypt. Exports are 
Egypt's fifth largest source of foreign 
exchange earnings, after oil revenues, 
worker remittance, tourism and Suez 
Canal earnings. 

Cotton output fell sharply in the early 
1970s and in the past decade dropped a 
further 40 per cent. This year, planted 
acreage Is expected to show a farther 
sharp decline. 

Despite increasing export prices, export 
earnings have fallen steadily. Gross reve¬ 
nues for lint were $200m for the 1989-90 
crop but are expected to decline to'S170m 
for the 1990-91 crop. 


Cotton is important to Egypt for reasons 
other than foreign earnings. The textile 
industry is a major public sector employer, 
with about 230,000 workers in 31 public 
sector plants - operated by the Textile 
Industries Corporation under the Ministry 
of Industry. 

It is precisely because of its importance 
that the government is reluctant to relin¬ 
quish control and cotton continues to be 
one of Egypt’s two remaining controlled 
crops (the other is sugar cane.) Cotton 
production and procurement is mandatory 
and marketing and export remain govern¬ 
ment monopolies. 

Farmers almost unanimously do not like 
to plant cotton. Known In the past as 
“white gold" in Egypt, it is now referred to 
as the “government's crop". 

Many farmers still find it more profit¬ 
able to pay the minimal fines for not grow¬ 


ing cotton or to divert resources to the 
production of other more lucrative crops. - 
The government openly admits its poli¬ 
cies actively discourage farmers from 
growing cotton. Mr Hassan Khctr. the min¬ 
istry’s under secretary in charge of agri¬ 
cultural economics and statistics, talks of 
the “disease" of government control that 
has worked as a disincentive to formers. - 
"The government was squeezing cotton 
producers - they were getting 25 per cent 
less than what they deserved." he says. 

The government has outlined three 
objectives and insists that it is committed 
to them: 

• to reform the pricing policy tor increas¬ 
ing the procurement price of cotton to a 
level closer to its world price; 

• eliminating subsidies; 

• eventually privatising the cotton sec¬ 
tor. 




NATIONAL BANK OF EGYPT 
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Looking for a financial partner in the Arab region. 

* We ranked first among the top 100 Arab Banks where the balance sheet is concerned. 

* We are No. One in Egypt with a total paid up capital of LJE. 1 bn., 

* Wherever you are. NILE. can reach you through over 280 branches, 2 London blanches 
and more than 1300 correspondents. 

* N.BJE. serves you in all the field that deal with money. 

* With us your accounts are top secret. 

* Join us and you will know why we are a leading bank in the Arab Worid. 

We are waiting for you in Egypt, 24 Sberif sL, Cairo. 

Tel: 3924143 / 3924175 / 3924184 Tde*u 92238 / 22327 NBEUN. 


Gry Branch: 

Park House, 16 Finsbury Circus, 
London EC2M.7DJ 
Tel: 374-6446 Telex; 916623 


London 


West End Branch: 

Trafalgar House, 11 Waterloo Place, 
London SWIY, 4AU 
Td: 374-6446 Telex: 916625 
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Arab International 
Insurance Company 

EGYPTIAN JOINT STOCK 
FREE ZONE COMPANY 
CAPITAL US $4,000,00 FULLY PAID 


A leading Insurance Company 
founded in 1976 jointly by Misr 
Insurance Company and some of 
the largest International and Arab 
Insurance Companies. 

The Company draws of the experience 
of its highly qualified underwriters and 
the solid backing of its Egyptian and 
International partners. The Company 
has earned its reputation for the very 
high standard of its services. 


The ABC is ready to meet all your Insurance ana Reinsurance requirements 

Head Office Alexandria Office Port-Said Office 

28, Tafaat Hart) Sl-PO Box 2704, Cairo 65 Horria Road- Comer of Sultan Mahmoud sl 

Td: 746322 - 776320 - 777939 PO Box 479 and Abdel Salam ArefsL 

Telex: 92599 RABINS UN Alexandria Flat 4 

Fax: (02) 760053 Tel: 4926078 TeL-221716 





LOOKING FOR A BUSINESS PARTNER 

IN EGYPT? 


JOIN THE COMPANIES THAT TRUST US r 











2MORRISON-KNUDSEN COMPANY, INC. 

MnMw« ay 

TCM 


Rttt-Ooa Moines, /nc. 




Commi 


Our Fields: 

Industrial, Contrustion, Marine, Computers, 
unieations. Medical, Contracting & Railway Projects 

Head Office: 

ORASCOM "Onsi Sawiris & Co. ” 

ICO. 26th July fl_ Agooza - Cairo - AJCH. P.O. Box 1191 Cairo 
TeL: 34711148 <5 lines) Fax: 34440201 - 3461133 
Telex; 92768 ORSCM UN - 20716 VOLVO UN 
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CHLORIDE 


The Leading Company in Manufacturing: 


* Automotive Batteries. 

* Industrial Batteries. 

* Uninterruptible Power Supplies. 


Currently Exporting over 200,000 Batteries 
per year to the Middle East and Eastern Europe 



LOVi LIFE l>ATTLkILS FOR LILL/LONO COMFORT 
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Sami Saad & Co. 

Engineers & Contractors 


Your Ef ficient Business Parmer in Egypt 


Main Contractors 

* Housing projects 

* Touristic villages and hotels 

* Water treatment & power plants 

* Factories and industrial proj ec ts 

* Harbours, dams & water structures 
Airports, infrastructure & road construction 

Precast Concrete Manufactures 

Paving blocks & curb stones 

* J*?f cast str ucmral units utilized in our 

Samcrete building Systems " 

* Wall b ear ing concrete blocks with 
architectural texture 

* ^ res ^9 ssed - precast concrete roof planks 
ol wall panels 

Quarry Products Manufactures 

traded sand & gravel 

SliSnl mediUm ’ medi “ m hard 

Commercial Agents 

* Jk** moving equipment 

* a screening plants 

Asphalt & concrete batch plants 
v-onstruenon p. *_• . 


Principal Center 

~ i A Mans !X ria Str cctt Ahram. Giau 
Telephone: 3836105 - 3836106 - 383 
_ TeI «: 22729 Fax: 3834S4S 
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Central agriculture planning is to be relaxed 

Farmers in clover 
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EGYPTIAN agricultare is one 
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tatte world. W a total area oC 
286 n acres, only, about 6.5m 
acres, 7 or Sper cent,- are arable 
- mostly along the Nile and 
tts’Wti ' • 

Centralised control; which 
la* acted ss a brake on this 
atjductWty over the last three 
Meades* Is being dismantled, 
and “Egypt's estimated 3.5m 
fanners may soon be able to 
rasp ths-real benefits of their 
labours... • 

&ypt?Sr Ministry of Agrieul- 
tme has. targeted three areas 
tor .reform, aE with varying 


:• state .COTtrol of production 
patterns and crop quotas; 
m nrfcfi controls? 

* S^redamattoiL 
The main reason for these 
refbnns remains Egypt's food 
import; WE <* Wbn a year. 

Traditionally' the ministry 
has tightfr regulated the sector 
by dilating production pat- 
tops tbroujgi crop quotas, pro¬ 
curement prices and input allo- 


TMs control was dictated 
partly by the big food subsidy 
programme, - which, remains in 
place; About 99 per cent of 
Egypt's population is eligible 
for a ration of subsidised 
sugar, vegetable oil, and rice. 

These controls have affected 
productivity and yield ratios. 
Many farmers, for example, 
have grown beseem (clover) 
because they have been able to 
sell it for a higher price than 
many other crops. 

"We bad-become obsessive 
about control to ensure the 
fullest production,” says Dr 
ffmam Khetr, the ministry’s 
undo' secretary in charge of 
agricultural economics and sta¬ 
tistics. 

The present structures have 
been in place since nationalisa¬ 
tion in the early 1960s. Because 
it was difficult to talk about 
wntinnflKflmg the total produc¬ 
tion process in agriculture, the 
government confiscated deci¬ 
sion making rather than land. 

“Our reforms are aimed at 
getting the government out of 
the production process. Our 
npnvfato is to create a condu¬ 
cive environment for producers 
- the fanners,” he says. 

Reforms initiated in 1986 
have already began eroding 
state control. The government 
no longer sets fixed production 


quotas, prices and government 
allocation of fertilisers for 
crops, except cotton arm sugar 
cane. 

In the case of wheat, market¬ 
ing and production controls - 
including mandatory acreage 
- were liberalised in 1987. 
Since then production has 
increased sharply. In 1990 
wheat production reached a 
record 4J2m tonnes and it is 
expected to climb to 4.8m 
tonnes this year - sharply 
higher than the lgm tonnes 
produced in 1988. 

Al t hough self-sufficiency hag 
re-emerged as a national issue, 
Egypt remains the world’s larg¬ 
est flour importer and the third 
largest wheat importer. Pro¬ 
duction increases have done 
Utile more than keep pace with 
a rise in consumption. 

Imports of wheat are expec- 

DespHe dreams of 
self-sufficiency Egypt 
is the world’s largest 
flour importer and 
third wheat buyer 

ted to total &5m tonnes this 
year, the same as last, while 
total consumption, 10 . 6 m 
tonnes last year, is expected to 
rise to nearly 11 m tonnes this 
year. 

Bat increased production 
has to be weighed against 
increased consumption. The 
Ministry of Agriculture and 
Lend Reclamation argues that 
the two have increased in tan¬ 
dem, keeping the Import bill 
static. 

But the task remains formi¬ 
dable - and, according to the 
Ministry of Agriculture and 
Land Reclamation, not solely 
its responsibility. 

It points to Egypt's popula¬ 
tion, which increased by 2.3 
per cent - or L25m people - 
last year. 

The ministry also argues 
that consumption patterns 
need addressing. Each Egyp¬ 
tian consumes 200kg of flour a 
year, more than in any other 
natio n. 

The ministry also says the 
wheat import bill coaid be 
reduced by ti ghtening the pric¬ 
ing system further. The num¬ 
ber of different prices for flour 
(destined for bread-making) 
has been reduced from seven 
to three. 


"Unless consumption and 
production patterns are altered 
significantly, domestic agricul¬ 
ture will play an increasingly 
supplementary rede in provid¬ 
ing for Egypt’s food needs,” a 
foreign adviser warns. 

Egypt’s foreign advisers 
argue further that self-suffi¬ 
ciency will remain a dream for 
Egyptians because of a short¬ 
age Qf land 

Expanding the land hay» and 
reclaiming the desert for agri¬ 
cultural purposes continues to 
be a policy priority for the gov- 
ernment- 

Over the last five years land 
reclamation projects have 
added 750,000 feddans (a feddan 
is about one acre) to the land 
resource base. 

Until recently land reclama¬ 
tion remained a source of dis¬ 
pute between Egypt and inter¬ 
national organisations. "In the 
past the World Wwnv and other 
donors were reluctant to sup¬ 
port these projects. The ratio¬ 
nale was that the payback was 
too long and that financial 
profitability was questionable. 
However, they have changed 
their stance dramatically,” 
says Mr Khetr. 

The World Bank is now sup¬ 
porting one of the biggest land 
reclamation projects in the 
Sinai peninsula. 


3way also seems to have 
been made in curbing urban 
encroachment. Mr Khetr says a 
1983 law, which for the first 
tim e harmed ploug hin g , h nfld . 
tag on or excavating the top¬ 
soil, is proving effective. 

These successes are greeted 
with some caution by western 
advisers, who are concerned 
about Egypt's water supply. 
While the Nile flow is at pres¬ 
ent adequate, this could 
change if greater demands 
were made upstream in the 
Sudan. 

Egypt still faces the funda¬ 
mental contradiction at on the 
one hand, needing to reduce 
the huge drain on its resources 
by increasing output, and, on 
the other, Introducing reforms 
in a sector which supports 35 
per cent of the country's 
labour force. 

In the words of Mr Khetr 
"We are true believers Is liber¬ 
alisation. But our programmes 
have to be justified not only on 
economic but also on social 
grounds.” 

Caroline Southey 


A5HRAF GHONIMA, who 
heads the Cairo office of 
Bechtel, the big US contractor, 
sums np the paradoxical 
nature of the construction sec¬ 
tor in Egypt in two sentences. 

*We nave been here 10 years 
and In the last three years we 
have been doing extremely 
well,” be says. “Egypt is a 
very good prospect." But a lit¬ 
tle later he adds emphatically: 
“We avoid anything here that 
is Government funded." 

This may seem puzzling, 
given that Government con¬ 
tracts account for the vast 
majority of the local construc¬ 
tion business - which a senior 
Egyptian contractor estimates 
Is worth around ELSbn a year 
(tlJ> bn) - and the Govern¬ 
ment has a bad record on con¬ 
tract planning, management 
and payment But there is a 
ready explanation. 

A big chunk of the work 
commissioned by the Govern¬ 
ment Is i nfrastructura l - typi¬ 
cally in water and sewerage, 
power plants, transport and 

fripwiTnmnniTOtinna — and is 

heavily dependent on foreign 
financing- About one third of 
the annual US economic assis¬ 
tance to Egypt of S815m - all 
of It in grant form - goes to 
tafrastracture projects. There 
are also military construction 
contracts supported by US mil¬ 
itary aid. 

Other sources of foreign 
finance range from other bilat¬ 
eral aid programmes - such 


Hugh Carnegy on the civil engineers’ dilemma 

Snakes and ladders 


as the backing for the Cairo 
Wastewater Project from the 
British Overseas Development 
Authority - to multilateral 
agencies such as the World 
Bank, the Africa Development 
B ank and the Arab Fund for 
Economic and Social Develop¬ 
ment 

The assured source of funds 
and standards of project man¬ 
agement that come with these 
large Injections of foreign aid 
have made Egypt a fertile 
ground for many foreign con¬ 
tractors in recent years, as 
well as the mostly puMldy- 
own.ed local operators. Big 
projects have included the US- 
Brttlsh dominated Cairo was¬ 
tewater scheme, said to be the 
biggest sewage construction 
project in the world, the 
French-built, Cofas-financed 
first phase of the Cairo Metro 
and a series of power station 
contracts. 

Such projects have not been 
without financing problems. 
The Cairo wastewater project 
has suffered serious delays 
because of funding disputes 
with the authorities. A similar 
project for Alexandria has also 
been delayed. 


But the outlook for a contin¬ 
ued high level of foreign finan¬ 
cing has been bolstered by 
Egypt’s winning stance in the 
Gulf crisis and its recent eco¬ 
nomic reform agreements with 
the International Monetary 
Fund and Paris Club creditore, 

A recently launched $lbn proj¬ 
ect to buiM a 1,200 megawatt 
power station at Kurimat won 
more than $850m in foreign 
financing, incl uding a $200m 
grant firms the US Agency for 
International Development 
and a $325m loan from the 
Africa Development Bank. 

Other big schemes which the 
Government intends to go 
ahead with over the next few 
years include a $500m-$750m 
extension of the Cairo Metro, a 
Slbn expansion of the Suez 
canal and a third twminai at 
Cairo international airport. 

O p port un ities hi the private 
sector are much fewer and leas 
cer tain. A big twin-tower 
office complex on the east 
bank of the Nile in Cairo buflt 
by Britain's Higgs and Hill for 
a Golf investor has never been 
flfled, standing as a grim tes¬ 
tament to the risks of invest¬ 
ing in the commercial sector. 


Bnt contractors say there 
are investors moving hi to the 
important tourism sector in 
which the Government is keen 
to encourage private participa¬ 
tion. 

As Hr Ghonima indicated, 
however, foreign contractors 

and the handful of pri¬ 

vate sector Egyptian builders 
are extremely wary of domesti¬ 
cally-funded projects, such as 
the Government's favoured 
New Cities project Any cur¬ 
sory inspection of the coun¬ 
try’s dismal public offices and 
houses shows why. The quality 
Is appalling. Contractors say 
what money is spent is badly 
managed and, worse, the Gov¬ 
ernment frequently does not 
pay for work completed. 

Mr Ismail Osman, a director 
of Arab Contractors (Osman 
Ahmed Osman and Co), the 
country's biggest builder, 

cheerfully admits that the 
Government owes his com¬ 
pany ELI bn. The state-owned 
hanks provide the safety net, 
but the company's Interest 
charges are huge - EL 123ra in 
1989-1990, or some 12 per cent 
of turnover. 

Criticism tends to focus on 


the Individual ministries 
involved in a particular area, 
some of which have worse rep¬ 
utations than others. Mr Cher- 
ine Scandar, President of 
Sodeco, a private Egyptian 
company, cites a series of on- 
again. off-again moves to build 
new cement plants In which a 
French company initially 
awarded a contract was strung 
along for more than a year 
before the project was can¬ 
celled. “It’s a mess. The Gov¬ 
ernment is not able to control 
the awarding and follow-up of 
contracts,” says Mr Scandar. 

Mr Ghonima. however, secs 
conditions improving. The big 
state-owned contractors are 
high on the list for privatisa¬ 
tion, the early planning of 
which Bechtel is involved in 
with Coopers and Lybrand. 
Local industry is keen to 
improve its management and 
production skills, he says, not¬ 
ing that the presence of inter¬ 
national contractors has had a 
“trickle down” effect. For 
example, he says, the quality 
and range of locally-made 
building materials has much 
improved in recent years. 

Government attitudes have 

also changed, says Mr Ghon- 
ima, with a much greater 
emphasis on quality and less 
emphasis on taking the cheap¬ 
est option. But. again, even 
the layman knows that when 
it comes to construction qual¬ 
ity, Egypt is playing off a very 
low base indeed. 


EGYPT’S tourist industry is 
celebrating its own victory just 
12 months after it was plunged 
in gloom by the Gulf crime. 

In the wake of a publicity 
drive. Dr Fouad Sultan, the 
tourism minister, is eb ullien t. 
“Trends are extremely positive. 
We are worried about over¬ 
booking,” he says, adding that 
he hopes this season will be 
the best on record. 

Last year began on a less 
happy note. In the fiscal year 
July-June 196991 the industry 
recorded 16.5m tourist nights 
compared with the record of 
22 . 1 m the previous year. The 
drop in tourist income was 
even more dramatic - by 60 
per cent from $2.5bn to Slbn. 

But the first quarter for this 
fiscal year (Ally, August, Sep¬ 
tember) showed a strong 
rebound. In August 1991 the 
number of tourists from Arab 
countries rose by 5.6 per cent 
The average increase in arriv¬ 
als in August 1991 stood at 2JS 
per cent The recession in the 
west continued to affect non- 
Arab arrivals which fell by 9 
per cent 

The activity at some of 
Egypt’s fam ous tourists sites 


Tourists are returning, writes Caroline Southey 

Attractions of peace 


only partly reflects the 
improvement shown by the 
statistics. In Luxor, site of the 
Karnak Temple on the east 
bank of the Nile and the The¬ 
ban necropolis on the west 
bank, tear guides confirm an 
increase in tourists compared 
with a year ago, but say num¬ 
bers are still well down on 


"We used to have 4,000 tour¬ 
ists a day visiting the tombs in 
the Valley of the Kings before 
the Gulf crisis. Last year there 
were days when no-one came. 
Now we have 1,000 a day.” 

Ferries used by tourists to 
cross from the east to the west 
bank at Luxor are running 
well below capacity although 
local tour operators reported 
capacity bookings in Luxor's 88 
hotels for January. 

Dr Sultan feels confident 
that occupancy rates at Cairo 
hotels for this holiday season 


would reach 98 per amt, 75 per 
cent in South Sinai (Sharm el 
Sheikh), 60 per cent in Hur- 
ghada on the Red Sea coast, 
and 65-70 per cent in upper 
Egypt - Luxor and Aswan. 

He attributes some of the 
success to Egypt’s marketing 
campaign after the end of the 
Gulf war when the government 
and private sector launched a 
campaign to sell Egypt as a 
secure destination. 

Another factor may have 
been that many tourists had 
delayed their travel until after 
the Gulf crisis, contributing to 
a surge in arrivals in the early 
months of the new fiscal year. 

Mr Sultan anticipates that 
tourist nights for 1991-1992 will 
reach something like 25m 
(compared with 22.1m in 1988/ 
90). Income will exceed the 
S3bn achieved in 1969/90. 

He says that another positive 
trend has been the fact that 


many hotels in Egypt are 
reporting tourists returning for 
a second, third or even fourth 
time. Mr Sultan says the aver¬ 
age stay in Luxor, which used 
to be about one night, is now 
three. 

The main chang e, he claims, 
is that people now know Egypt 
“not only for culture, but also 
for other activities such as lei¬ 
sure and conferences”. 

Egypt has encouraged the 
development of more and bet¬ 
ter facilities for tourists over 
the last 10 years. As a result an 
important factor in the grow¬ 
ing number of arrivals has 
been the large increase in the 
number of hotel beds. 

In June 1991. there were 
53,000 rooms compared with 
fewer than 25,000 rooms in 
1985. Another 14.000 rooms are 
under construction and will be 
completed in the next couple of 
years. 


Dr Sultan says the authori¬ 
ties have been successful at 
stimulating private sector 
investment in the tourism sec¬ 
tor which is by far Egypt's fast¬ 
est growing industry. 

There is also evidence that 
Egyptian nationals with large 
off-shore dollar deposits are 
beginning to invest in the sec¬ 
tor. 

New projects including 
extensions to the Meridien 
Hotel in Cairo and ambitious 
schemes on the Red Sea coast 
south of Hurghada are attract¬ 
ing investment from foreigners 
as well as Egyptians. 

The industry has its ten¬ 
sions, however. For some 
involved in preserving Egypt's 
ancient monuments, the gov¬ 
ernment is pursuing develop¬ 
ment at the cost of preserving 
historical sites. 

“We take our monuments for 
granted. The government 
exploits their earning poten¬ 
tial, but does nothing to pro¬ 
tect or develop them. Not 
enough is being done to curb 
pollution and ensure we have 
historical attractions for 
decades to come," says a tour 
guide in Cairo. 


THE BRITISH CONTRACTING INDUSTRY AT WORK 
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KIER INTERNATIONAL 


MAIN CONTRACTORS FOR THE TWO SCREW LIFT 
PUMPING STATIONS AT KOSSOUS AND KHALAG. 

These major pumping stations, which will handle the entire 
flow-through for the project, required the provision of backup 
power generation and switch gear, with full control, 
maintenance and administrative facilities. 


KIER INTERNATIONAL WORKS WORLDWIDE 
Terapsford Hall, Sandy, Bedfordshire SG19 2BD. Tel: 0767 401II 


The first phase of the East Bank Scheme of 
the Cairo Wastewater Project (one of the largest of 
its kind in the world) has been completed by British 
Contractors working with Egyptian partners. 

Contracts have included a 12 km long spine 
tunnel (Nos 3,4 and 12), culverts (Nos 6,7 and 8) 
and branch tunnels (No 5A), as well as the 
construction and equipping of three pumping 
stations (Nosl, 2 and 9). 

The total cost has been some £300 million 
sterling (provided mainly by UK grants and credits) 
and an equivalent amount of local currency from the 
Egyptian government 


At the heart of the 
Greater Cairo Wastewater Project 

AMERIA PUMPING STATION 

The largest such pumping station in the world 
successfully completed by 

CHRISTIANI-MISR CONCRETE 


A Joint Venture between 



£ 


CHRISTIAN) & NIELSEN MISR CONCRETE DEVELOPMENT CO. 


for the people 
_of Cairo 
there were two 
major 

obstacles to a 
healthier 
environment 
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Cairo Wastewater Consortium 
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We are there ... 

At Ameria Ttamel Pumping Station, possibly the biggest ever built. 
At Kossous and Khalag, housing some of the largest 
Archimedian Screw Pumps ever fabricated. 

Cegelec Projects are there 

providing the best expertise and experience for the detailed design, 
supply, supervision of installation and commissioning of all the 
mechanic! and electrical equipment 


CEGELEC 


PROJECTS 

Cegelec Projects Ltd. Broughton Road, Rugby, CV211BU, England 
Tel: 0788 563563 (Int.44 788 563563) Fax: 0788 560767 Tlx: 3U335 


JOHN LAING INTERNATIONAL 

and the local company 

CRO HASSAN DORRA 

constructed 

CONTRACT I of the WASTEWATER SCHEME 

The 7.8 kilometres of twin box culvert from 
the urban KOSSOUS to the rural GABAL el ASFAR, 
was built in three sections. These include river and rail crossings 
and a large interconnection chamber. The culvert walls 
were lined with approximately 7 million blue bricks 
and pointed with epoxy mortar. 
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IN OCTOBER 1991 Hosni 
Mubarak celebrated his 10 th 
anniversary as Egypt's third 
president. Asked to list his 
greatest achievements, the for 
mer Air Force pilot was char 
acterisUcaliy piainspoken 
First, he said, came the grea 
improvement in Egypt’s infra 
structure. Next rame a widen 
mg of democracy. 

No one would dispute the 
first of Mr Mubarak’s riaims. 
Many would challenge the sec¬ 
ond. 

Egypt has a freer press than 
it ever did under previous pres¬ 
idents. Elections to the Peo¬ 
ple’s Assembly in November 
1990 maintained the opposi- 
tions’s minority voice in the 
legislature. Compared with 
most of its Arab neighbours 
Egypt remains a bastion of tol¬ 
erance. 

But 1991 also marked Egypt's 
20th year under a constitution 
that enshrines what the 
French call an etat mis, (ruts 
being the Arabic for leader), 
Under the Egyptian system, 
presidential decrees have the 
power of law. The head of state 
effectively appoints and dis¬ 
misses cabinet ministers, 
armed forces and security 
chiefs, provincial governors, 
university presidents and other 
officials. 

Last year was also Egypt's 
10th under Emergency Law. 
Enacted at the time of the 
assassination of Mr Mubarak’s 


Max Rodenbeck appraises a decade of Hosni Mubarak 

Democracy from the top 


predecessor, Anwar al Sadat, 
the law permits arbitrary 
detention for up to 60 days and 
trial for some crimes in State 
Security Courts with no right 
of appeal. Human rights 

groups charge Egypt’s security 

forces with systematic abuse of 
the law including the practice 
of torture. More outspoken 
opponents say trigger-happy 
police have shot suspects, usu¬ 
ally Islamic activists. In cold 
blood. 

Egypt’s much-touted free¬ 
dom of the press is true 
enough if taken literally to 
mean the printing press. Oppo¬ 
sition newspapers can be hys¬ 
terical in their attacks on the 
regime. But literacy is barely 
above 50 per cent Hie impor¬ 
tant media television and radio 
remain state monopolies; their 
version of events is heavily 
doctored to express the govern¬ 
ment line. F ilm, theatre and 
music are censored for overtly 
political content, and recent 
cases have shown that even 
book publishing is not safe 
from officialdom’s scissors. 

Given the persuasive powers 
of the state it is hardly surpris- 


MISR ROMANIAN BANK SJLE. 
CAIRO, EGYPT 

* Shareholders are the following banks: 


Egypt 

- Banque Misr, Cairo 
51% of Capital 


Romania 

- R omanian Bank for Foreign 
Trade, Bucharest 19% of Capital 

- Agriculture Bank, Bucharest 

15% of Capital 

- Romanian Bank for Development 

Bucharest 15% of Capital 


* Authorised and paid - up capital: 

US$ 10 million. 

* Date of Establishement 

May 1977, under the Egyptian Law No. 43/1974. 

* The bank is carrying out all banking transactions 

and has correspondents all over the world. 

* Head Office and Main Branch: 

15, Abo El feda Street, 7-amalek, Cairo 
P.O. Box 35 Zamalek, Cairo 
Telex: 93653 - 20058 - 23411 - 21573 MRB UN 
Fax: 3420481 

TeL 3418045 - 3414081 - 3403292 - 3402795 

* Branches of the Bank: 

Internal: 

- Heliopolis ( Cairo): 14 Al Hegaz St, 

Telex: 23245 Fax: 2579370 

- Alexandria: 17 Fort Said St, Shatby -Telex: 54415 
External: 

- Bucharest : Misr Romanian Bank 

4, George Enescu St 
Bucharest Hotel, 

P.O. Box 1-850 Bucharest Romania 
Telex: 12387 MRBB R 
Fax: 004QAY153682 TeL 120564 - 120893 


mg that the ruling National 
Democratic Party has retained 
an 85 per cent majority of seats 
in the People’s Assembly 
through the three general elec¬ 
tions held since Mubarak took 
office. After a promising flow¬ 
ering under the relative liberty 
of the early 1980s. the legal 
opposition's continuing ineffec¬ 
tualness has demoralised Egyp¬ 
tian democrats. 

The government does not 
deserve all the blame for the 
opposition’s failure. Egypt's 
half dozen opposition parties. 


which ostensibly represent 
trends from Green to National 
Socialist to Liberal to Islamic, 
have proved remarkably inept 
at gaining grass-roots support. 

Still, there is one political 
trend that challenges the gov¬ 
ernment: political Islam. Its 
activists range from pious lib¬ 
erals and mainstream Moslem 
Brothers to violent extremist 
fringes, hi the past decade, as 
Egyptian society has grown 
more conservative, the breed¬ 
ing ground of f undamentalism 
has grown. 


Unlike many neighbouring 
governments, however, the 
Mubarak regime has proved 
adept at containing the Islami- 
cist tide. By control of religious 
broadcasting, mosque sermons 
and Is lami c institutions the 
Egyptian state has coopted 
Moslem orthodoxy. Although 
permitted to operate, political 
groups such as the Moslem 
Brothers are carefully circum¬ 
scribed. Extremists face the 
harsh te&tmeat of the security 
forces. 

What the government fears 


more, and with good reason, is 
the emergence of economic 
problems that may arouse pop¬ 
ular anger. Memories of seri¬ 
ous urban riots over bread 
prices in 1977 have not faded. 
Mubarak's advisers are aware 
that food prices sparked the 
riots that forced governments 
in Algeria and Jordan to loosen 
their holds on power. 

When he spoke of being 
proud of Egypt's democracy. 
Mr Mubarak did not have the 
Algerian model in mind. For 
the President and his 
lieutenants Egypt’s stability - 
meaning the stability of the 
regime - will always be para¬ 
mount Faced with a choice 
between popular unrest and 
sticking to economic reform. 
Mr Mubarak would probably 
choose to let down his foreign 
creditors. 


Private industry is the key to growth, writes Max Rodenbeck 

Car makers set the pace 


IF ANT sector is to create 
prosperity for Egypt It is 
industry. Already the fastest 
growing part of the economy, 
Industry is faring new chal¬ 
lenges. A shift to greater reli¬ 
ance on private enterprise and 
exports has recently acceler¬ 
ated as the government 
launches privatisation plans, 
liberalises rules for trade and 
investment, and res tr uc ture s 
the state sector which still 
accounts for half of industrial 
output 

In a clear sign of re-ordered 
priorities, the Egyptian gov¬ 
ernment last year gave Gen¬ 
eral Motors and Japan’s 
Suzuki approval to build pas¬ 
senger cars. Both companies 
have assembled commercial 
vehicles in Egypt since the 
mid-1980s, but had been 
unable to overcome the 
entrenched opposition of state- 
owned carmaker NASCO, 
which feared that Its own inef¬ 
ficiently produced, outdated 
models could be squ eezed from 
the highly protected local mar¬ 
ket. Analysts now expect 
Egypt’s car production to 
nudge 30,000 vehicles a year 
by 1995, with an average 40-50 
per cent local content 

Government industry offi¬ 
cials admit that the granting 


SWITCH on a television 
anywhere in the Arab world 
and the language one hears 
is likely to be the urban slang 
of Cairo. The city's entertain¬ 
ment Industry dominates 
150m Arabs as Hollywood's 
dominates the English speak¬ 
ing world. 

But after seven decades in 
film making and three in fill¬ 
ing the region's television 
screens. Egyptian show busi¬ 
ness is in a crisis. From 100 
feature films a year in their 
1950s heyday, the output of 
Cairo studios has dropped to 
only 30, producing a meagre 
annual turnover of $10m. 
Egypt’s state-owned Radio 
and TV Union once supplied 
70 per cent of programming in 
the Arab world. Competition 
from satellites, video and 
nascent national studios have 
whittled away its market 
share. 

For Egypt's cinema industry 
the foremost obstacle Is 
finance. "We have excellent 
artists, excellent technicians 


of the licences marks a policy 
change. Daring its flirtation 
with state planning in the 
1950s Egypt nationalised tradi¬ 
tional industries such as tex¬ 
tiles and co n centr a ted Invest¬ 
ment in heavy industry. The 
public sector was managed as 
an extension of the burgeon¬ 
ing welfare state, providing 
guaranteed employment and 
producing cheap and often 
subsidised goods. 

Since the 1970s the private 
sector's share of industrial 
output has grown from 15 per 
cent to more than 50 per cent, 
according to figures from the 
government*s General Organi¬ 
sation for Industrialisation. 

Attractive investment Incen¬ 
tives and a divestment pro¬ 
gramme by which the state 
plans to sell some 8850m in 
shares it holds in joint ven¬ 
tures will soon widen the pri¬ 
vate sector’s lead, Egyptian 
analysts say. Already, new 
investment in heavy industries 
such as a 8138m specialised 
steels project, a 120,000 tonne 
capacity paper mill and the 
expansion of the large Alexan¬ 
dria National Iron and Steel 
plant have been almost 
entirely privately financed. 

Dr Mohammed Abdel 
Wahab, who as Egypt’s Minis¬ 


ter of Industry oversees some 
150 state-owned enterprises 
with combined sales of 

around $5bn, says that Egypt 
has turned away from Its 
long-standing policy of import 
substitution. “We are now 
looking to the global, not the 
local market” he says. 

Dr Abdel Wahab believes 
that the current major 
shake-up of the public sector, 
signed into law last year, will 
help to further this goaL ‘Taw 
203 was the most important 
event of 1991,” he says, 
describing its effect as to 
lower an “iron curtain” 
between government and the 
Industries it owns. 

Under the law, all state 
industries - Including some 
outside the purview of the 
Industry Ministry - will be 
organised into Italian style 
sectoral holding companies 
responsible to a single public 
Sector Minister. The holding 
companies will be given 
unprecedented freedom to map 
strategy, appoint manage¬ 
ment, raise capital and, per¬ 
haps most importantly, to sell 
off assets. “Some holding com¬ 
panies will have to sell suc¬ 
cessful parts to pay to restruc¬ 
ture bad parts,” says Dr Abdel 
Wahab, but adds: “We want 


privatisation to be a tool for 
restructuring, not an objective 
in itself.” 

The minister promises that 
private and public sector com¬ 
panies will soon operate under 
precisely the same rules. 
Already the two compete on 
equal terms for capital and 
foreign exchange, and will 
soon pay the same prices for 
energy. The government has 
stopped financing enterprises 

from its own budget; state 
owned companies must find 
their own resources. 

Dr Adel Gazarine. a forme* 
chief executive of NASCO who 
now runs a private consul¬ 
tancy, believes the new public 
sector law will be useful as a 
transition. But ultimately, he 
says, some state Industries are 
likely to die. 

During a recent visit, Inter¬ 
national Finance Corporation 
director Sir William Ryrie said 
he believed Egypt was on the 
verge of a period of sustained 
growth in which industry 
would play a growing role. 
“Egypt is at the same stage 
Turkey was at 10 years ago,” 
Said IFC official , adding 
that as a sign of confidence the 
World Bank’s private finance 
arm planned to invest up to 
880m a year In Egypt 


facts 



. .997,668 tan* 

rrmnfliftmi .V ' - VV"..53.15m [tti W 1990) 

ESSffSST. ... President Hosni Mubarak 

Average exchange rate ...1991 SI = EE3.24 Latest S1- B3.31 


Total GDP (Sbn). 

Real GDP gr o wth (%). 

GDP per capita (S). 

Components of GDP (%). 

Private consumption. 

Gross fixed Investment. 

Stocfcbulkflng.... 

Government con s um p tion. 

Exports.... ---- 

Imports. 

Consumer price In Hatton'. 

Reserves minus gokP (8m). 

Narrow money growth 9 (% pa).. 
Broad money growth 3 (% pa) .. 

Discount rate* (end period). 

Gross external debt (Sbn). 

Debt sendee ratio (%). 


Current account bal.(8bn). 

Exports (Sbn). 

Imports (Pm). 

Trade balance (Sbn). 


10.8 

n/a 

473 

nte 

60.5 

n/a 

23.2 

n/a 

0.4 

rt/a 

12.7 

n m 

21.7 

n/a 

38.4 

n/a 

16.8 

21.3 

2,684 

4,094 

16.6 

17.2 

28.7 

. 34.9 

14.0 

21.3 

35.0 

n/a 

21.0 

o/a . 

0.24 

n/a 

4.65 

n/a 

13.29 

n/a 

-8.64 

n/a 


Main trading partners (88/89). 

Italy. 

US. 

Weal Germany..-. 

France. 

UK.... 


Exports 

30.9 

8.1 

4.9 

4.5 

5.5 


Imports 

11.5 

19.8 

10.0 

10.1 

4.6 


Notes: 1991 data is updated to the months noted below: 
(1) % change, year to July; (2) end August: (3) % change. 
year to May; (4) September. 

Source: IMF, Datastream, Economist Intelligence Unit. 


Pirates and videos assail the Arab world's ‘Hollywood’ 

Cairo film studios in crisis 


and no real competition in the 
Arab nation," says Mounlb 
Shafer, who heads the cinema 
branch of the Egyptian Cham¬ 
ber of Industries. "Our whole 
problem Is economic." 

With cinema attendance in 
decline and video piracy rife 
in the home market Egyptian 
film makers have come to rely 
on foreign sales for two thirds 
of their revenues. That gives 
their foreign distributors so 
much clout that a handful of 
Arab producers now finance 
80 per cent of the industry. 

A typical Egyptian film 
costs $200,000 to shoot Most 
studios finance production by 
selling a film in advance to a 
distributor in the Gulf. With 
his foreign right sold, the film 


maker's profits must come 
from local sales. 

Serious film makers are 
concerned by Guff money's 
effect on the standards of 
Egyptian cinema. Foreign pro¬ 
ducers tend to be unadventu¬ 
rous, demanding only 
well-known stars and formula 
scripts studded with plenty of 
flesh and violence. 

Financial pressures have 
limited the creativity of 
younger directors such as 
Mohammed Khan, Khairi 
Bichara and Atef al Tayeb 
whose work Is representative 
of a trend away from the slap¬ 
stick humour and melodrama 
that Cairo studios are famous 
for. The real Egyptian Issues 
they like to treat — class con¬ 


flict urban crowding, corrup¬ 
tion, the hypocrisy of tradition 
- are of no interest to video 
watchers in the Guff. 

Efforts to secure local finan¬ 
cing have not been encourag¬ 
ing. Egyptian producers are 
wary of alienating the foreign 
finance monopoly. Director 
Mohammed Khan set a prece¬ 
dent by financing his latest 
film, Knight of the City, with a 
bank loan. Given the difficul¬ 
ties he has had getting the 
film screened in Egypt and 
sold abroad, few are likely to 
follow in his stops. 

Nevertheless there are 
some bright signs for the 
future. Egyptian producers 
have plana to set up a Joint 
production fund and a central¬ 


ised agency for foreign sales. 
Long closed by inter-Arab 
squabbles, lucrative markets 
for Egyptian fftms have 
reopened in Lebanon, Syria 
and Libya. Anti-piracy struc¬ 
tures which will soon be leg¬ 
islated in Egypt and other 
Arab countries should boost 
video sales that generate the 
bulk of income. 

As a near monopoly of the 
state, Egypt’s television pro¬ 
duction faces different prob¬ 
lems. Its most successful 
products — soap operas, reli¬ 
gious programmes and vari¬ 
ety shows — remain popular 
outside Egypt But the Radio 
and TV Union's bureaucratic 
approach has depressed 
artistic standards just as the 


sophistication of Arab audi¬ 
ences has grown. At the sums 
time Gulf countries have pro¬ 
moted their own program¬ 
ming, often luring away the 
best of Egypt's technicians. 

Officials at the Radio and 
TV Union refuse to disclose 
sales figures that probably 
run into tens of millions of 
dollars, but admit that their 
share of Arab programming 
has fallen. 

“Ten years ago we were 
the only producers of drama/ 
says Mrs Zeinab Ezzat who 
runs the Union's foreign sales 
department from a dingy, 
cramped office. “But now 
Arab countries are producing 
their own programmes. They 
get satellite TV. There is even 
private TV production.” 

Still, Mrs Ezzat appears 
unworried. “The competition 
is better for us. If we make 
better quality the viewers will 
ask for Egyptian pro¬ 
grammes." 

Max Rodenbeck 
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CAIRO BARCLAYS OFFERS YOU 

* A FULL RANGE OF CORPORATE AND 
PERSONAL BANKING SERVICES 
* ACCESS TO A COMPREHENSIVE 
BANKING NETWORK THROUGHOUT 
EGYPT AND THE WORLD 
* THE LATEST IN BANKING TECHNOLOGY 


CAIRO 

12 Midan El Sbtikh Yoossef, Garden City, Cairo,Egypt. 
Tel: 3549415,3542195,3549422,3541541 
Telex: 92734 and 93734 CABAR UN 
Fax: 3552746 P.O. BOX 110 Maglis El Shaab 
FOREIGN EXCHANGE COUNTER AT 
Banca Commerciale Italians 
2. Wadi El Nil Street, Mohandessin, Cairo 
Tel: 3461864 - 3461896 Telex: 22962 BCCA1UN 
FAX: 3461896 P.O. Box 2663 
NASR CITY BRANCH 
52 SH. ABBAS EL AKKAD 
TEL: 2618466,2618846 TELEX: 21175 BCBNC UN 
Fax: 2618909 P.O. Box 7026 6* Zone 
ALEXANDRIA 
10 El Fawatem Street, Alexandria 
TeL 4820660.4821307,4821308 
Telex: 54337,54680 CBIB UN Fax: 2829116 P.O. Box 1097 
FOREIGN EXCHANGE COUNTER & SUB-BRANCH 
TO ALEXANDRIA BRANCH 
Aida Beach Hotel, KM 77 Alexandria Marsa Matrouh Road 
TeL (03) 99085(^1/52/53/54/55 Fax: (03) 990867 



Hongkong Egyptian Bank. 


Where 
past & future 
meet 




IN THE COUNTRY WHICH WITNESSED 
THE DAWN OF CIVIIJZATION, CHOOSE 
THE BANK WITH LOCAL EXPERTISE 
AND INSTANT WORLDWIDE CONNECTIONS 
FOR ALL YOUR BUSINESS TRANSACTIONS 


CAIRO: ABUL FEDA BUILDING, ZAMALEK 
TEL: 340918 - 3409286 TLX: 20471HEEB UN FAX: 4314010 

HELIOPOLIS: 1 ROXY SQ, HELIOPOLIS 
TEL: 2582585 - 2583184 TLX: 20614 HKEBHUN 

Awodite Masker: Haqfaa^te Comp O 


ARAB INVESTMENT BANK 


The Leading 
Investment Bank in 
Egypt 


*FulI Commercial and Investment 
Banking Services in Local Currency 
and Foreign Exchange 

♦Experienced in Joint Venture Projects 

♦Established and Participated 
in Twenty-Seven Projects 
and Financed Twenty-Eight Projects 


HEAD OFFICE 
P.O. Box 826 

8, ABDEL KHALEK THARWAT ST„ CAIRO 
TeL: 770376 - 760031 
FAX :770329 
Telex: 20191 INVBK UN 



EXPORT DEVELOPMENT 
BANK OF EGYPT 


EDBE 


ACTIVITIES 

* FOREIGN TRADE FINANCE 

* promotion OF EXPORT 
ORIENTED PROJECTS 

* JJPORMATION CENTER 

export credit guarantee and 

INSURANCE (UNDER STOW) ' 

STARTED OPERATION FEBRUARY 1985 
Amount in Millions (L.E) 


E?l*£** ' 359 490 783 1054 

Netftofit [ 10-4 16.2 20.4 21.6 


EXPORT development BANK OF EGYPT 

ADDRESS^TAL«THA raCT . 

777003 - 772303 - 768100 























































